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GENERAL INFORMATION
Directors, Officers and Company information

Board of Directors and Board of Statutory Auditors
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(*)Powers and attributions of ordinary and extrawady administration, within the limits of the laand of the Charter and in observance of the

reserves within the competence of the Shareholtiégsting and the Board of Directors, accordinghriesolutions of the Board of Directors.
(**)Mr. Paron Claudio replaces Mr. Piva Bruno whastresigned.
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Independent Auditors
PriceWaterhouseCoopers S.p.A.

Legal headquarters and Company data
Ascopiave S.p.A.

Via Verizzo, 1030

I-31053 Pieve di Soligo TV ltalia

Tel: +39 0438 980098

Fax: +39 0438 82096

Share Capital: Euro 234,411,575 fully paid in
VAT ID 03916270261

E-mail: info@ascopiave.it

Investor relations

Tel. +39 0438 980098

fax +39 0438 964779
e-mail:investor.relations@ascopiave.it
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Main economic and financial data of the Ascopiave Bup

Economic figures

Financial year 2015 % of revenues Financial year % of revenues
2014
Revenues 581,655 100.0% 585,300 100.0%
Gross operative margin 80,983 13.9% 79,585 13.6%
Operating result 56,950 9.8% 52,667 9.0%
Net result for the period 45,362 7.8% 37,333 6.4%

The gross operating margin (EBITDA) is the reselfidbe amortisation/depreciation, financial manageraed taxes.

Assets figures

31.12.2015 31.12.2014

Net working capital 56,689 66,547
Fixed assets and other non current assets 527,182 526,152
Non-current liabilities (excluding loans) (49,698) (53,360)
Net invested capital 534,173 539,340
Net financial position (114,037) (129,673)
Total Net equity (420,137) (409,666)
Total financing sources (534,173) (539,340)

Please note that ‘Net working capital’ is inten@edhe sum of the inventories, trade receivakédesieceivables, other current assets, accounts
payable, tax payables (within 12 months), and otherent liabilities.

Monetary flow data
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REPORT ON MANAGEMENT
FOREWORD

The Ascopiave Group closed 2015 with a net conatéid profit of Euro 45.4 million (Euro 37.3 millioms of 3%

December 2014), with an increase of Euro 8.0 mmiJlie21.5% compared to the previous year.

The consolidated net assets at year-end amounirw 420.1 million, (Euro 409.7 million as of 3December 2014)
and the net capital invested to 534.2 million (339jllion as of 3% December 2014).

In 2015 the Group accomplished investments for E22@® million (Euro 21.1 million as of §1December 2014),
mainly in the development, maintenance and modamiinis of the networks and plants of gas distributamd the

installation of electronic metres.
Activities

Ascopiave mainly operates in the sectors of digtiim and sale of natural gas, as well as in otketors related to the

core business, such as the sale of electric pdweat, management and co-generation.

The Group currently holds concessions and direstirasices for the supply of the service in 208 mipalities (208
municipalities as of $1December 2014) and has a distribution networkreitey for over 8,300 kmn(over 8,200 km

as of 31" December 2014), and providing a service to a caéct area bigger than 1 million inhabitants.

The activity of natural gas sale to end customersarried out through subsidiaries of the parentpamy Ascopiave
S.p.A., controlled exclusively or jointly with othehareholders.

In the gas sale segment, Ascopiave is one of thie National operators with about 961 million cd.of gas sold in
2015 (888 million cu.rhas of 31 December 2014).

Strategic objectives

Ascopiave aims to pursue a strategy focused orrntion of value for its stakeholders, by mairtainthe level of
excellence in the quality of services offered,ha tespect of the environment and social groupsctease the value of

the field in which it operates.

The Group intends to consolidate its leadershiptiposin the gas sector on a regional level antbaking to reach a
prominent position also at the national level, ngkadvantage of the liberalization process curyamtiderway. In this
respect, Ascopiave follows a development strategyose main guiding principles are dimensional growth
diversification in other divisions of the energyct® in synergy with the core business and the awpment of

operative processes.

lThe data specified as regards the length of thehlison network and the volumes of gas sold drimed by adding each Group company’s data,
previously pondering the data of the companiesaateted with the equity method according to tHeweant share.
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Management trend

The volumes of gas sold in 2015 are equal to 961ill®n cubic metres, marking an increase of 8. 28mpared to the

previous year.

The volumes of electrical energy sold were 409.61GWvarking a decrease of 10.9% compared to théqueyear.

As to the activity of gas distribution, the volumeistributed through networks managed by the Graepe 859.3
million cu.m., marking an increase of 10.8% as carag to 2014. The distribution network as of Blecember 2015
has an extension of 8,312 km (8,227 km as 8f3dcember 2014).

Economic results and financial situation

Consolidated revenues of 2015 of the Ascopiave Gexqual Euro 581.7 million, compared to Euro 58%ilion of
the previous year. The decrease in the turnoveraisly due to the reduction in the revenues ontetéty sale (Euro -
6.0 million), due to lower volumes sold.

The Operating Result of the Group equals Euro B7lllon, marking an increase compared to Euro SRilfion in
2014. The increase in the Operating Result is mpaiohnected to improved results of the gas saleiggtexplained by

an increase in the volume of gas sold and a gedecakase in the costs for services and other tipgexpenses.

The Net Result, equalling Euro 43.0 million, mas increase compared to Euro 35.6 million of 20d4e to a
decrease in net financial charges and an improveinghe operating earnings of the companies casigld through

the equity method, which have more than offseirtheeased fiscal charges on income taxes.

The Net Financial Position of the Group as of Blecember 2015 is equal to Euro 114.0 million, véithincrease of
Euro 156 million as compared to Euro 129.7 millasof 3% December 2014. The cash flow of the fiscal yearefy
by the sum of the net result, allocations, amatitzeand depreciations) has generated financialuregs for Euro 69.4
million. The investment activity and the managenwthe working capital have absorbed financiabteses for Euro
21.9 million and 0.5 million respectively, whereag tmanagement of equity (distribution of divideraahsl dividends
received by the companies consolidated with théequethod) has absorbed resources for Euro 31libmi

The ratio between Net financial position and Netiggas of 3% December 2015 is equal to 0.27 (0.32 as df 31
December 2014).
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The structure of the Ascopiave Group

The table below shows the company structure oRAgeopiave Group as of 3December 2015.
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The general economic context

The global economic outlook in 2015, although inyimg in advanced countries, is still subject tdsis

The weakness of emerging markets2 has curbed ffansion of global trade, thus contributing to atcastion in raw
material prices, which have fallen below the loeaahed during the economic crisis in 2008-200h®Algh a modest
acceleration is expected in the coming years, stienates remain subject to doubts and uncertairitiesarly-2016, in
fact, new financial tensions emerged in the Chineaeket and the recession in Brazil exacerbatezhrapanying the
fears about the growth of the economy in the twantdes. In contrast to this situation, the Indieconomy is

positively evolving, and the Russian domestic pobdsislowing down its drop.

2
Brazil, China, India, Russia
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Some recent OECD projections estimate that in 20&5global domestic product increased on averagg.®¥% as
compared to the previous year, and that 2016 WwiMsa slightly positive trend, on the rise by 3.3%the coming

years, the economic expansion is expected to weasmgly differentiated in the advanced countndsere in the face
of a more modest increase in Europe (+1.8%) andnJ&pl.0%), a more marked expansion is expectekeirnited

States (+2.5%) and the UK (+2.4%).

Emerging economies showed different trends in 201fdia, despite high inflation, growth has sggrened (+7.2%)
and in China, although an escalation of finan@aktons, an economic expansion has however beerdsest(+6.8%).
In Brazil and Russia instead, the growth of the dsiia product has slowed down, respectively by%3ahd -4.0%.

In the advanced countries, consumer price inflatidrthe end of 2015, remained at very low leveld aven weak in
China. The trend of consumer prices, however, iis lEgh in India, Brazil and in Russia, driven hiie sharp
depreciation of the Ruble and by Western sancionsiected to the Ukrainian crisis.

In 2015, the average annual inflation in the Eusaameasured by the harmonised index of consuritaspamounted
to 0.0% as compared to +0.4% in 2014. Within theoEzone, the economic indicators showed a sligbbvery in

2015, albeit with persistent divergences amongrhr European economies. The growth of the GDiR@rEuro area
in 2015 as compared to the previous year is exgeateund 1.5%, a restrained expansion due to hetméw fall in

the prices of energy goods and the persistencaag@é Imargins of underused production capacity.

With regard to the economic situation of tit@lian economy, in 2015 the economic activity was characterisgdib
somewhat gradual growth. Exports, which had sujgottte activities over the previous years, haveestao weaken
due to the decrease in non-European demand anditéegradually being replaced by a recovery in dstimelemand.
The cyclical manufacturing conditions appear toféeourable and they are also associated with amresipn in

services and a stabilisation in the constructictustry.

In 2015, the GDP increased by 0.8% as compareldet@rtevious year and the positive variations inrtagonal end
consumption, equal to 0.5%, and in gross fixed tehpormation, 0.8%, have contributed to its growlts concerns
interchange with foreign countries instead, expoftgoods and services have increased by 4.3%mapdrts by 6.0%.

The unemployment rate in December, equal to +11w#¥hput taking into account seasonal factors, sfbw slight
increase as compared to the previous month (+0.it#0 respect to November) and a decrease as compar2@l4

(+12.4% in 2014).

Average Italian inflation in 2015, measured by l@monised index of consumer prices, recorded saludine with

the Euro zone: +0.1%. Price dynamics have stabiseund zero in the last months of 2015, reflgctmparticular the
weakness of costs, specifically those related terggn and the intense and prolonged contractiorhafsehold

expenditure.

Evolution of international energy prices

In 2015, the Euro/Dollar exchange rate recordedamnual average equal to 1.11 USD per Euro (a desrea
compared to the 2014 average), achieving a maxiwiuin20 USD per Euro (January 2015) and a minimaher of
1.06 USD per Euro (April 2015). After a decreasé¢him Euro/U.S. Dollar exchange rate in the firsnths of 2015 up
to early-April, the EU currency started a gradygpreciation with respect to the U.S. Dollar, fluating mostly within
the range of 1.15 — 1.1 USD per Euro and decliaig@n only in late-2015.

Euro/Dollar exchange rate trendd014 and 2015
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Source: Banca d'ltali®laborated byAscopiave S.p.A.

In 2015, the cost of crude oil decreased considgr&ince January 2015, the price of oil (Brent} hamained fairly
stable between $ 50-65 per barrel until it readkednaximum value in mid-May ($ 66.33 per barr&ubsequently,
since summer, oil price has started to decreasetamalue has almost halved and reached its loasestial level in
late December ($ 35.6 per barrel).

As far as the Euro ratings are concerned, the deer&vas more moderate because of the deprecidtitite U

currency with respect to the U.S. Dollar.

Source: Banca d’ltalia and EIA, elaborated by Asae@S.p.A.

Its performance, and especially its decline, mwadtelr than other raw materials, is explained byetkgansion of the
offer and the weak demand.

The downward trend in late 2015, also confirmedlamuary 2016, was particularly affected by the gkaim the
strategy adopted by the OPEC since 1992. Agreeduptimn targets are no longer established and fithverehe
petroleum exporting countries are no longer willtogcurb the drop in prices in a context where, éesv, a gradual
increase in supply (Iran after lifting the interioagl sanctions, the United States although foremoodest amounts
than in previous years) is expected.

Moreover, as concerns the demand, a limited grdweflow expectations for some emerging economiesngChnd
Brazil) and the fragile growth of the Euro areayénded operators to revise downward the estimatiedoosumption

for the next periods.

Brent trend2015
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Source: EIA, elaborated by Ascopiave S.p.A.

Gas sales prices applied to the protected marletdatermined based on the Dutch gas Stock Exch@npE)

quotations. On the other hand, the purchase potéscopiave Group's supply agreements are maitjlyséed to the
trend of the above-mentioned market.
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Source: Ascopiave S.p.A elaborations.

The gas market: the European scenario

The gas system in Europe:

In 2015, the global gas market continued to grosthin terms of demand and supply, albeit at aequibderate pace.
While the United States have continued to play midant role in the growth of consumption, Europé &sia, also

because of the current cost of coal which has &ffegas consumption for the production of eledirjdiave played a
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less relevant role.

It is estimated that European consumption, aftars/ef negative trends, is resuming its growth df¢ime year 2015
was characterised by relatively mild temperaturesan increasing focus on efficiency and energynsav

Natural gas is a cleaner fossil fuel than coal aildeasy to control and efficient for distributi@and use, and the
current economic scenario offers a good alternativéhe immediate path towards sustainability. use does not
require new technological innovations and, at #maestime, it is estimated that its conventionaéress can be a good
source of energy for several years.

However, if until a few years ago the European aderof the gas market based its development fete@n a number
of rather well-known elements, in recent years sbing unexpected has changed what was imaginedeviqus
years. The economic downturn has caused a declidernand in many areas: the boom of renewable gengces,
the decrease in domestic production and the incrglgsmportant role of LNG, which was rather pret@ible, were all
factors that had already been considered in th&ugepary scenarios developed in recent years. hWewehe recent
evolution of the U.S. market in this area throulgld &pplication of new extraction technologies autsequently, the
strong competitiveness of coal in thermal poweregation was not expected.

In the context of this change in the evolutionacgrerio, Europe is continuing the integration dfastructures and
market, but at the same time it is also exploring potential use of natural gas in fields in whichad not been
traditionally used (for example, it is envisagedus®e compressed natural gas -CNG- in the transgotor for urban
mobility and to avail of LNG for the transport oédvy goods over long distances and in the maritiiauesport of

passengers and goods).

The gas market: the Italian scenario

Gas demand in Italy and its coverage sources

In the solar year 2015, the gross domestic consomptf gas in Italy recorded an increase of 9.1%@®pared to
2014, reaching 67.52 billion cubic metres (souliistry of Economic Development.)

Demand highlights an improvement as compared toptleeious year, marking an increase of 5.61 bill@mnm.,

significantly influenced by the indirect effecttbie slight economic recovery.

The coverage of gas demand was performed mairdydiir the recourse to import sources that in 20hteaed a level
of 61.20 billion cu.m., an increase of 5.44 billiom.m. compared to 2014 (+9.8%). With respect tb42@he quantities
traded are recording a recovery at almost all aoenection points, except the point connected tathdon Europe
(Passo Gries -7.0%). On the rise, instead, thecotmection point connected to Russia (Tarvisio .4%) and
Northern Africa (Gela +9.1% and Mazara del Vallo.99). The volumes of gas imported from the entrinpm

Cavarzere, coming from the LNG terminal off the stoaf Veneto (+33.6% as compared to 2014) are a&sing,

whereas the volumes coming from the LNG in Panigaayle decreasing (-52.3% as compared to 2014).

National production of natural gas

In 2015, Italian production of gas, equal to 6.1lidm cubic metres, recorded a decrease of 5.3%oagpared to 2014,
covering approximately 10.03% of the national cangtion.
The gas supplies in Italy are running out, andctir@ribution of national production to cover reg@umrents will become

ever more marginal.
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Development prospects for Gas Demand in Italy

Given the great uncertainty surrounding the outlfaskdemand, both in terms of the evolution of emoit growth and
the new fierce competition of other energy sourtleste are now several scenarios about the futuskiton of the
Italian gas demand. The International Energy Agditie}), within the “New Policies Scenario”, fored¢aghat in Italy
gas consumption will be substantially stable \2(i20.

In recent years, our Country has shown a downwartttin natural gas consumption, due to the infleeof both the
economic downturn and the fiercer competition ofesgable sources in the electricity generation settas decline in
demand, together with the regulatory and infrastmat interventions undertaken in recent yearsadh Imational and
European level, have led to a substantial alignneértalian gas prices with European prices. Thgoas aimed at
market organization and enhancement of the strestim Italy, continued throughout 2015 and promoted
integration of the gas sector in the EU context.the future, an important contribution to integpati and
competitiveness of the Italian gas market is exgubetith the completion and commissioning of newjguts for the
supply of gas.

Although Italy has shown a decrease in gas consamjh recent years, because of its strong depemden this
commodity, it is included among the European caestmost associated with gas consumption, so theani still be
defined as a “Gas Country”.

Thanks to the presence of a well diversified pdidgfof supplies from various regions (mainly Nowlfrica, Norway,
Russia and The Netherlands), featuring an alreagly level of competition and a large storage padéénthe Italian
market has all the necessary characteristics tp iecome a reference market in Europe. If the tgurontinues to
invest in infrastructure development, particulasligh regard to the interconnections with the refsthe European gas
network and the reverse flows, in order to creatingle integrated network not affected by congesti and if it
proves that it has a flexible system capable dofesyatically meeting peaks in demand, it will behitygpossible for the
Italian gas market to become a reference markietirope as the main South-European hub.

The gas system in ltaly: import and re-gasificafitinastructures

The configuration of the import and re-gasificatiofrastructure for natural gas in Italy has rensdirsubstantially
unchanged compared to the previous years.

The current new projects related to the introductid upgrades and/or new energy infrastructurelsviahin the
strategic plan which envisages an increasingly matgmportance of Russian natural gas supply com@text in which
natural gas is the main national energy sourcenodigh in recent years consumption has slowed daventd the
economic downturn, the primary objective is to gmvgeopolitical instability that could jeopardite stability of
supply. To this end, the supply should be divezdifi

The Tap, a project that would allow the import esdo Italy via Greece and Albania, also enablivegsupply from the
natural gas reserves located in the Caspian Séanrdgussia and the Middle East, in autumn 2015emadnarkable
progresses. Among the import infrastructures ctigrdaeing planned, it is the most likely to be adtyrealised.
However, the feasibility studies for the IGI Posigroject, a gas pipeline which, via Greece andkdy would allow
Italy to import natural gas from the Caspian Sedithe Middle East, are still underway as well.

As concerns re-gasification plants, which have bexa seriously competitive supply alternative tdhaee pipelines,
able to bypass the obstacles presented by theetinstiipment capacity available on the import gpsljpies networks,
in Italy three plants are in operation: PanigagfiaLa Spezia, Porto Levante in Rovigo and Livorn&fs@ore in

Livorno. Our Country has at its disposal at leastoaen of projects regarding the realization of HéWs terminals.
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Because of the bureaucratic difficulties, the #tigns filed by the local bodies, the technicabaeks and, above all,
the decisions taken by the potential investorfaithg the development prospects of the industry thedprofitability
of the investments, we believe that not all of theam be realised.

Gas sale

Gas sale is the main activity of the Group in teahsontribution to company revenues.

This is a liberalised activity, in which a compett comparison has developed between the operatdish will
become ever fiercer following further opening of tharkets upstream of the chain (production anarthp

The majority of analysts foresee that, on the madierm, shares will be redefined between the s#shgubjects, and

there will be an overall reduction in the numbeppérators.
Gas distribution

Gas distribution is the second activity of the Gramterms of contribution to company revenues.

This activity is carried out as a concession oedirllocation and, as such, is subject to stegtiation by the public

authorities, with regards to both management metlaod tariffs.

As it is known, Legislative Decree no. 164/00 idmoed the compulsory allocation of the gas distiduservice

through a call for tenders, assuming that a coripetmechanism involving the selection of the pdeviwould allow

for a limitation of costs for the end customer andmprovement in the quality of the service sugpli

Law Decree 159/2007 (Law 222/2007) has introduéedthe first time, the concept of Minimum Terrii@r Tender

(Atem) for the management of the service, estaiblisthat the tenders shall be invited in minimunnriterial areas.

The Atem tender was definitely adopted as a badi for the sector with Legislative Decree 93/20Whjch has

forbidden, commencing June 2011, the launch oftatiens to tender in the single Municipalities,ifsahg the

obligation to launch tenders exclusively in minimtarritorial areas.

Therefore, as to the distribution activity as wehle majority of analysts foresee, in the mediummtea strong

concentration in the offer, with a reduction in tiember of operators and an enlargement of theageesize of the

companies.

From 2011, with special reference to calls for gasdn territorial areas, the regulatory framewofkhe industry was

In particular

1) the Decree dated “19anuary 2011 issued by the Ministry for economavéopment in agreement with the
Ministry for the Relationship with Regions and Timial Cohesion, the territorial areas for issuirajls for
tenders to entrust the gas distribution servicesvidentified;

2) with subsequent Decree dated” I8ecember 2011, the municipalities belonging toheteritorial area were
also identified (the so-called Territorial Areasdbee);

3) the Decree issued by the Ministry for EconomevBlopment and the Ministry of Employment and Socia
Policies on 2% April 2011 contained provisions ruling the soaidects connected to the assignment of the
new gas distribution concessions, thus implemenpiagagraph 6 of art. 28 of Legislative Decree ng4 1
issued on 28 May 2000 (the so-called Workforce Protection Dejre

4) with the Decree issued by the Ministry for Ecoiw Development on I2November 2011, the regulatory
norms concerning the criteria to be applied toscfl tenders and the evaluation of the offer &signing the
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gas distribution service were approved (the seeddllecree for Criteria).
The issuance of ministerial decrees played a miajerin giving certainty to the competitive enviroant within which
operators will move in the coming years, thus lgytihe foundations for allowing the process of madgeening - that
started with the implementation of European dikexi- to produce the benefits hoped for.
The Ascopiave Group - as indeed many other operatéeivourably welcomed the emerging regulatoryngavork,
believing that it actually creates important oppoities for investments and development to quaifoperators of
medium size, going in the direction of a positiméianalization of the offer.
At the end of 2013, with Law Decree 23/12/2013, hd45, converted with amendments into Law 9/2014, &5,
paragraph 5 of Legislative Decree 164/2000, whigvides for the determination of the reimbursemeite of the
plants due to the outgoing operator at the enti@bb-called “Transitional Period” was substantiatodified.
In June 2014, the Decree of the Minister of Ecomol@evelopment containing the “Guidelines for cidgeand
application procedures for the assessment of ihgbrtesement value of natural gas distribution neksbentered into
force, which, although formally aimed at explainitite criteria to assess the value of plants putstmmrt. 5 of
Ministerial Decree 226/2011, essentially estabbsh@eculiar framework, which implements only tmiaimum extent
art. 5 above.
Subsequently, with Law Decree 91/2014, amendedcangerted into Law 116/2014, another substantiahge was
made to art. 15, paragraph 5 of Legislative Deci@el64/2000. The contents of the revised textiemdvolution are
described in sections “National regulations” and&3 and policies of the Group and descriptionigifs’ of this
financial report.
Finally, in mid-2015, the Decree of the Ministry BEonomic Development no. 106, dated 20th May 2@h%snded
the previous Ministerial Decree 226/2011, reforrtintp Article 5, concerning the criteria to calcedhe value of the
plants. The new Decree has basically “transferrd@’ content of the Guidelines (mentioned above) itd text.
Concisely, this measure has made Article 5 comjeatiwith the Guidelines, which would have been a

specification/clarification.

The regulatory framework

National regulations

Reference regulatory framework

Law no. 208 dated 28th December 2015 - “Provisiotisr the preparation of the yearly and long-term Sate budget (so-
called 2016 Stability Law)”.

With this law, published in the Official Gazette.r3®2 of 30th December 2015, the legislature apgtdalie budget policy for
2016 and the following years.

The main changes introduced by the measure, asftire gas and electricity sectors are concernellide the insertion of
the Rai television license fee in the electriciiy and the redefinition of the regulations govempithe purchase of services by
the Public Administration.

By Modifying Law Decree dated 21st February 1938, 246, converted by Law 4th June 1938, no. 888 Jabislature has
established that electricity suppliers shall changghe bill a Euro 100,00 fee for the subscriptadrthe Rai television license.
This amount shall be divided into ten instalmenigchy, only in 2016, will be paid commencing 1styJ2016.

As specified by the law, the possession of a tsiewireceiver is presumed if electricity is supgplie the place where a

Ascopiave Group — Annual Financial Report 2015 17



Ascopiave Group

person legally resides and the fee is due oncalfdhe televisions installed in the places whére person resides or lives
with the persons belonging to the same family.

The amount of the instalments will be separatetiiciated in the invoice and will not be taxable. Emounts collected by
the companies will be directly transferred to tiwe authorities by means of a unitary payment.

As far as the provisions for the purchase of ses/lay the public administration are concerned|dfislator has amended the
Law Decree dated 6th July 2012, no. 95, convertigldl amendments by Law 7th August 2012, no. 135tainimg “Urgent
provisions for the review of public spending withaifects on services to citizens, as well as measto strengthen the
capital of banks”.

This confirms that the public administration mayaaetenders even beyond the conventions or theefrark agreements
provided by Consip and the central regional comimiss provided they follow tenders from other cahttommissions or
public tenders, and envisage, unlike the previegslations, fees that are at least 3 per cent IthwasT the best fees indicated
by Consip and the regional commissions.

Also confirmed, the provisions according to whidfe tcontracts entered into with the Public Admiristn should be
terminated if conventions by the Consip or the @&@negional commissions become available, ensugiegiter economic
benefit (higher than 10 percent compared to cotgralceady signed) with the possibility for the tantor of adapting to the
aforementioned fees. The contracts concluded ilatom of this provision are null and void, consté a case of professional

misconduct and entail administrative liability.

Excise duties and VAT

Note of the Agenzia delle Dogane e dei Monopoli Eiho. 33058 RU dated 30th November 2015.

Following consultations with the Attorney Gener@f#ice, the Agenzia delle Dogane e dei MonopoliiNote no. 33058
RU of 30th November 2015 confirmed the approaklstilated in its previous note no. 121523 RU ddtéth November
2014, confirming that the excise duty for indudttaes envisaged for natural gas consumption ipiteds can be applied
with effect from 31st July 2014, both for existisigpplies and new supplies.

Therefore, the use of natural gas in hospitalsiigest to excise duty, pursuant to art. 26 of Legjige Decree dated 26th
October 1995, no. 504 - “Consolidated laws conecgyrtexes on production and consumption and relatgdinal and
administrative penalties” with effect from that elaéxcluding the possibility of applying the taxedk for the previous period.

Provisions of the AEEGSI
The main measures issued by the AEEGSI during 204 5he following

Update of the economic conditions of supply

1% quarter 2015
Natural gas
With Resolution 89/2015/R/gas dated 5th March 201the AEEGSI recalculated the reference tariffs fas glistribution

and metering services for the years 2009-2013,dbasesome correction requests submitted within Fatbruary 2015. In
addition, some minor errors are corrected in regmiul8th December 2014, 634/2014/R/gas.
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With Resolution 90/2015/R/gas dated 5th March 201the AEEGSI determined the reference tariffs fag detribution and
metering services for the year 2014, based on ribréigions of Article 3, paragraph 2, letter b),tbé RTDG, calculated on
the basis of the final balance sheet data for ¢ae 2013.

With Resolution 550/2014/R/gas dated 10th Novembe&014 the AEEGSI introduced provisions relating to ttetail
marketing component (QVD) pursuant to art. 7 of TG and in particular provides for the updatettoé QVD component
with effect from 1st January 2015 and its subsetesiew and structure.

Compared to the QVD levels in force until 31st Daber 2014, commencing 1st January 2015 the valiuthe variable rate
(0.7946 Euro-cents/Standard Cubic Meter) have beenfirmed, whereas the fixed rate has increased Objl
Euro/Redelivery Point for domestic customers (ffom35 to 57.76 Euro/Redelivery Point) and 0.54 Hedelivery Point
for condominiums (from 75.32 to 75.86 Euro/Redealjv@oint). With the same resolution, the AEEGSI,casicerns the
valuations of the QVD: has recognised a level gbaid ratio equal to 1.99% (instead of 1.89%), posén the possible
introduction of a different relationship betweexefil and variable rate, subsequent to an effecisessment of the possible
effects in terms of competition, and postponedréwew of credit management costs until the biahopdate of the QVD,
that is from 1st October 2015.

With Resolution 634/2014/R/gas dated 29th Decembe@014 the AEEGSI approved the updating of tariffs fasg

distribution and metering services for the year 2Qqtomponents 1 (dis), 1 (mis), 1 (cot) — amounting to 1.20

Euro/Redelivery Point/year and valid in all theffareas without distinction, by group — ar@i(dis)).

According to art. 40.9 of the RTDG, commencingJestuary 2015, the components(dis) — to cover the capital costs
related to the distribution service — arid(mis) — to cover the operating and capital coslsted to the metering service
— are divided according to the following groups:asirement Group G6; G6 < Measurement Group G40;

Measurement Group > G40.

With Resolution 672/2014/R/gas dated December 2014the AEEGSI updated the economic conditions of supp
of the protection service, for the quarter fromukay to March 2015.

The updates published with such resolution conckmearticular: the Gey component (fixing its value at 7.466763
Euro/GJ); the Ryr element (element to cover the natural gas procememosts); the QTVt element (variable fee to
cover the costs related to self-consumption gasyor& leakage and gas not recognized); thelement (percentage
recognized with reference to network leakage arslrga recognized); the QTElement (fee to cover the costs of
transportation of gas from the Virtual Trading Rdmthe transport network); the @dyv element (element to cover the
surcharge elements of the CV variable coverageeaierpplied within the transport service to theunods placed on
the network, upstream from the Virtual Trading Rpithe QTrsy element (element to cover the transportation costs
from the Italian border to the Virtual Trading Pijrthe UG3 component (component to cover intefanptharges),

belonging to the mandatory tariff for distributiand measurement services.

With Resolution675/2014/R/com dated 29 December 2014he AEEGSI defined the values of the components fo
the coverage of general charges in accordancetétimandatory tariff of the distribution servicedahe values of the
compensation of expenses incurred for the supplyatidiral gas. The updates published concern, iticpkar: the GS
component; the RE component; the RS component lemdJG component. From 2015, the components above are

amended with two separate rates to be appliedriaartonsumption up to 200,000 standard cubic meted higher
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than 200,000 scm.

With effect from 2 January 2015, the AEEGSI has calculated thatexaeée price of gas for the average customer,
that is a family with independent heating and aheoasumption of 1,400 cubic meters, is equivaten81.73 Euro-
cents per cubic meter, including taxes, dividetbdews: 38.59% for natural gas supply and relaetivities; 36.36%

for taxes; 14.19% for distribution and meterind3®% for transportation; 1.04% for the gradual impdaitation of the

gas reform and the mechanism of renegotiationrgd-k@rm supply contracts; 6.02% for retail sales.
Electricity

With Resolution670/2014/R/eel dated 29 December 2014 the AEEGSI approved the update, commenciflg 1
January 2015, of the values of the electricityftadmponents. The updates published concern, iiticpéar: the PCV
component, the DISf? component and the RCV component.
With Resolution 671/2014/R/eel dated 39December 2014the AEEGSI approved the update of the valuesef t
electricity tariff components and, for the quadanuary-March 2015, of the supply economic conattiapplicable to
protected customers (components PE and PD andteesand PPE).
With Resolution 675/2014/R/com dated #9December 2014the AEEGSI approved the update, with effect frn
January 2015, of the tariff components for the cage of general charges and further componenteeotlectricity
sector. The updates published concern, in partictila components A, A6, UC and MCT, as well asegahexpenses,
additional components and the \:$ fee. Following the implementation of Law Decreel3t/the differentiation in
fees related to system costs of non-household levsus also planned for:

other LV users with available power up to 16.5 kW;

other LV users with available power higher tharb16)/.
This diversification results in a reduction of feetated to components A3, A4 and UC3 for userh @itailable power
higher than 16.5 kW.
With effect from $'January 2015, the AEEGSI has calculated a refererice of electricity for the average Customer
equal to 18.72 Eurocents per kilowatt-hour (inahgditax), broken down as follows: 45.78%, for thestcof
procurement of energy and retail sales; 17.58%n#gwork services (transmission, distribution andasugement);

23.24% for general system costs, fixed by law; @B 4or taxes including excise taxes and VAT.

2" quarter 2015

Natural gas

With Resolution129/2015/R/com dated 26March 2015the AEEGSI calculated that the reference pricgasf for the
average customer, that is a family with independesdting and annual consumption of 1,400 cubic mregts
equivalent to 78.46 Euro-cents per cubic metetuding taxes, divided as follows: 36.33% for natugas supply and
related activities; 1.08% for the gradual implenagion of the reform of the supply economic cormudi applicable to
protected customers and the mechanism of reneigatiat long-term supply contracts; 6.27% for retales, 15.12%
for distribution and measurement; 3.95% for tramspnd 37.25% for taxes.

With Resolution131/2015/R/gas dated 26th March 201%he AEEGSI updated the supply economic conditions
applicable to protected customers, for the quakpeil-June 2015, as well as the components UG3UG8T.
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The updates published with the Resolution concernpaiticular: the CMEM component (fixing its valae6.693659
Euro/GJ); the Ryrelement (element to cover the costs of naturakgasply); the QTVt element (variable fee to cover
the costs related to self-consumption gas, netweakage and gas not recognized); they,QTelement (element to
cover the surcharge elements of the CV variable@ge element applied within the transport sertacéhe volumes
placed on the network, upstream from the Virtuadiing Point); the UG3 component (component to caverruption

charges), belonging to the mandatory tariff fotrilisition and measurement services

With Resolution147/2015/R/gas dated 2nd April 201%he AEEGSI determined the temporary referencéfgaior
the services of distribution and measurement afiradtgas for the year 2015, in compliance with phevisions of
article 3, paragraph 2, letter a), of the RTDGgcukdted on the basis of the preliminary balanceeskigures as of
2014.

With Resolution232/2015/R/gas dated 21st May 201b6e AEEGSI determined the extent of the contriiufior the
year 2015 by the companies operating in the sectoetectricity, gas and water for the activitiefstioe Authority for
electricity, gas and water system (AEEGS]I).

With Resolution253/2015/R/gas dated 29th May 201the AEEGSI determined the definitive referencéfsafor the
services of distribution and measurement of natgeal in compliance with the provisions of articleparagraph 2,
letter b), of the RTDG, for the year 2014 in redatio some localities, following the correctionminor errors detected
in resolution 90/2015/R/gas.

With Resolution280/2015/R/gas dated 12th June 2016e AEEGSI extended to the year 2016 as well tihesrin
force for the years 2014 and 2015 concerning theraénation of the tariff components TELt,c and Qg@Npursuant
to article 29, paragraph 1, of the RTDG, to cover¢entralised costs for the meter reading/remateaige ment system

and the concentrators costs.

Electricity

With Resolution130/2015/R/eel dated 26th March 2013he AEEGSI approved the updating, for the qudir@m
April to June 2015, of the economic supply condisiapplicable to customers in the protected mafREtand PD

components and PED and PPE fees).

With Resolution129/2015/R/com dated 26th March 2013he AEEGSI approved the update, commencing 1si Ap
2015, of the values of the tariff components foe ttoverage of general charges and further compsrathe
electricity sector. The updates published concermarticular, the components A, UC and MCT, aslasl general
charges, additional components and the TSMAX fée. Value of the A6 component is confirmed.

With effect from 1st April 2015 the AEEGSI has adlted a reference price of electricity for therage customer,
that is a family with an annual consumption of 2 K¥Wh and a committed power capacity equal to 3 lglivalent
to 18.516 Euro-cents per kilowatt-hour (includiraxes), broken down as follows: 39.85% for the cadtenergy
procurement; 4.81% for retail sales; 17.90% fomvoek services (transmission, distribution and measient); 23.98%

for general system costs and 13.45% for taxes.
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3 quarter 2015
Natural gas

With Resolution304/2015/R/gas dated 25th June 201%he AEEGSI updated the economic supply conditions
applicable to customers in the protected markettferquarter from July to September 2015.

The updates published with the Resolution conaepairticular the =y component ( equal to 6.374672 Euro/GJ); the
Pror element (element to cover the costs of naturalsygply); the QTVelement (variable fee to cover the costs
related to self-consumption gas, network leakage gas not recognised; the CPR component (which rsothe
mechanism for the renegotiation of long-term ndtwas supply agreements), which has increased B% O.
Eurocent/Smc, from 0.35 to 0.90 Eurocent/Smc aredWi®3 component (component to cover interruptioargés)
belonging to the mandatory tariff for distributiand measurement services.

With Resolution302/2015/R/com dated 25th June 201the values of the tariff components to cover gahehnarges
pursuant to the mandatory gas distribution taniffarce and further components were updated. Thiateg published,

in particular, concern the components GS, RE, RBUE1.

With effect from 1st July 2015, the AEEGSI has o#ted that the reference price of gas for theagecustomer, that
is a family with independent heating and annualscomption of 1,400 cubic meters, is equivalent t&’@7Euro-cents
per cubic meter, including taxes, divided as foko®5.11% for natural gas supply and related #ietsy 1.80% for the
gradual implementation of the reform of the ecoroaunditions of the protected market service aednechanism of
renegotiation of long-term supply contracts; 6.3#%retail sales, 15.3 for distribution and measuzat: 3.98 for

transport; 37.46 for taxes.

Electricity

With Resolution303/2015/R/eel dated 25th June 201%he AEEGSI approved the update, for the quantdy tb
September 2015, of the supply economic conditig@i@able to customers in the protected market (mmments PE
and PD and fees PED and PPE).

With Resolutior302/2015/R/com dated 25th June 2016ommencing 1st July 2015, the AEEGSI approvediitate
of the tariff components for the coverage of gehetarges and further components of the electrisdgtor. The
updates published have concerned in particularctimeponents A, UC and MCT, as well as general clsargther
components and the TSMAX fee.

With effect from 1st July 2015, the AEEGSI has odted that the reference price of electricity foe average
customer, that is a family with an annual consuamptf 2,700 kWh and a committed power capacity bgua kW, is
equivalent to 18.43 Euro-cents per kilowatt-hourclliding taxes), broken down as follows: 39.00% tloe costs
energy procurement; 4.83% for retail sales; 17.99%metwork services (transmission, distributior aneasurement);

24.71% for general system costs and 13.47% fostaxe

4" quarter 2015

Natural gas
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With Resolutiord55/2015/R/gas dated 28tBeptember 2015, the AEEGSI updated the economidittans of supply
for the protection service, for the quarter frontdder to December 2015.

The updates have concerned the CMEM componentgfixis value at 6.222100 Euro/GJ); the PFOR,t efeme
(element to cover natural gas procurement codig),@TVt element (variable fee to cover the coslated to self-
consumption gas, network leakage and gas not resemjrthe QTFi element (fee to cover gas transpori@osts from
the Virtual Trading Point to the transport netwottke QTMCV element (element to cover the surchaligenents of
the CV variable coverage element applied withinttaesport service to the volumes placed on theorét upstream
from the Virtual Trading Point); the CPR componénmhich covers the mechanism for the renegotiatibloig-term
natural gas supply agreements), which has incrdag@d30 Eurocents/Smc, from 0.90 to 1.2 Euroc&mts!.

Effective the same date, moreover, the provisiomgsaged by Resolution 95/2014/R/gas dated 6th Ma@l4
(GRAD component) and Resolutidr83/2015/R/gas dated 26th March 2018ame into effect for the thermal year
2015/2016 (CMEM, QT and CCR components).

With Resolution451/2015/R/com dated 28 September 201%he values of the tariff components for the cogeraf
general charges pursuant to the mandatory gasbdistn tariff in force and further components wengdated. The
updates published, in particular, concern the corapts GS, RE, RS and UGL1.

With effect from ' October 2015, the AEEGSI has calculated thatéference price of gas for the average customer,
that is a family with independent heating and amuahconsumption of 1,400 cubic meters, is equivtatie@ 79.59 Euro-
cents per cubic meter, including taxes, dividedo#lews: 33.62% for natural gas supply and relagetvities; 3.08%
for the gradual implementation of the reform of tugply economic conditions applicable to proteatestomers and
the mechanism of renegotiation of long-term supgintracts; 6.18% for retail sales; 14.95% for dstion and

measurement; 4.17% for transport and 36.93% fastax
Electricity

With Resolution 454/2015/R/eel dated #8September 2015the AEEGSI approved the update, for the quartenf
October to December 2015, of the supply economiglitions applicable to customers in the protectedket (the PE
and PD components and the PED and PPE fees).

With Resolution 451/2015/R/com dated #8September 2015the AEEGSI approved the update, commencifig 1
October 2015, of the tariff components for the cage of general charges and further componentieoklectricity
sector. The updates published, in particular, conttee components A, UC and MCT, as well as gerdratges, other
components and the ;5 fee. The value of the A6 component is confirmed.

With effect from f' October 2015, the AEEGSI has calculated that éfierence price of electricity for the average
customer, that is a family with an annual consuawptif 2,700 kwWh and a committed power capacity etua kW) is
equivalent to 19.06 Euro-cents per kilowatt-hounclfiding tax), broken down as follows: 39.33% fbe tcosts of
energy procurement; 4.67% for retail sales; 17.3@metwork services (transmission, distributior aneasurement);
25.28% for general system costs and 13.33% fostaxe

1% quarter 2016

Natural gas
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With Resolution661/2015/R/gas dated 38December 2015the AEEGSI updated the supply economic conditimins
the protection service, for the quarter from JaptaMarch 2016.

The updates published with this Resolution haveliraed the Gy component (fixing its value at 5.582285 Euro/GJ);
the Rortelement (element to cover the natural gas procuneemsts); the QTVelement (variable fee to cover the
costs related to self-consumption gas, networkdgakand gas not recognised; the Qdlement (fee to cover the costs
of transportation of gas from the Virtual Tradingii to the transport network); the Qdv element (element to cover
the surcharge elements of the CV variable coveetgiment applied within the transport service tovbkimes placed
on the network, upstream from the Virtual Tradira@irn®) and the CPR component (which covers the mashafor the
renegotiation of long-term natural gas supply agreas), which has increased by 0.40 Eurocent/Smc.

With Resolution657/2015/R/com dated 28 December 201%he values of the tariff components for the cogeraf
general charges pursuant to the mandatory gasbdistn tariff in force and further components wengdated. The
updates published, in particular, concern the corepts GS, RE, RS and UGL1.

With effect from 1st January 2016, in addition, thpdates of the QVD component envisaged RBsolution
575/2015/R/gas dated 26th November 20t&me into force. This measure confirms a singlaeevat national level for
that component. Specifically, with respect to tladue of the component in force until 31st Decenft@t5: the fixed
portion increases from 57.76 Euro/Redelivery Ptin8.83 Euro/Redelivery Point (+1.07 Euro/Redeijvi@oint), as
concerns household users and from 75.86 Euro/RedglPoint to 77.26 Euro/Redelivery Point (+1.4 &Redelivery
Point) as regards condominiums; the variable portiostead, remains unchanged for both types okRety Points
and is equal to 0.7946 Eurocents/standard cubiemastfar as household users are concerned.

With effect from £' January 2016, the AEEGSI has calculated thatefezence price of gas for the average customer,
that is a family with independent heating and amuahconsumption of 1,400 cubic meters, is equivaie 76.93 Euro-
cents per cubic meter, including taxes, dividedodlews: 31.58% for natural gas supply and relagetivities; 3.70%
for the gradual implementation of the reform of twpply economic conditions applicable to proteatastomers and
the mechanism of renegotiation of long-term supgiytracts; 6.49% for retail sales; 18.26% for tleevises of
distribution, measurement, transport, distributgualisation, quality; 2.28% for general systentsasd 37.69% for

taxes.

Electricity

With Resolution 660/2015/R/eel dated #8December 2015the AEEGSI approved the update, for the quagetdry

to March 2016, of the supply economic conditionpligpble to customers in the protected market (RE BD
components and PED and PPE fees).

With Resolution 657/2015/R/com dated 38December 2015the AEEGSI approved the update, with effect fron
January 2016, of the tariff components for the cage of general charges and further componenteeotlectricity
sector. The updates published with this Resolutiewe involved in particular the components A, Ud MCT, as well
as general charges, other components and the TSIEAXT he value of the A6 component is confirmed.

With Resolution659/2015/R/eel dated 28th December 2Q01the AEEGSI approved the update of the prices and
components relating to the sale of electricity (RRCV, DISPbt).

With effect from %' January 2016, the AEEGSI has calculated that éferance price of electricity for the average
customer, that is a family with an annual consuaptif 2,700 kwWh and a committed power capacity etua kW) is

equivalent to 18.84 Euro-cents per kilowatt-homcliding taxes), broken down as follows: 36.66% tfex costs of
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energy procurement; 7.99% for retail sales; 17.5d®the services of distribution, measurement,gpamt, distribution

equalisation, quality; 24.47% for general systestgand 13.38% for taxes.

With Resolution582/2015/R/eel dated 2nd December 2015Reform of grid tariffs and tariff components tover

general system costs for electricity customers. uBameous updating of expense compensations foseimid

customers in economic distress” - the AEEGSI itetiathe reform process of the tariffs applied tagehold electricity
customers. This process, in force since 1st JarR@k, will end on 1st January 2018.

The measure envisages in particular:

the termination of the progressive structure oégdbr grid services and general system costs racecas low voltage
household customers, in particular:

Effective 1st January 2016, the progressive straatfithe tariff components for transmission, disttion and

metering services was reduced with respect to tilames withdrawn, whereas the current division into

groups remains unchanged,;
Within 1st January 2017, the progressive struabimates for grid services will be definitively sngeded and
a gradual phase for the replacement of the progeessechanism also as regards general system wolsbe
initiated as well.
The tariff structure affected by the resolution, fact, requires the application of two differentustures
characterised by the progressive nature of the feesed on consumption, that is the D2 tariff fow lgoltage
supplies for domestic use at the registered residemth committed power capacity up to 3 kW andBeariff
for all other supplies not covered by the D2 vo#tdariff.
the review of power capacity levels and the casttefvel change:
Effective 1st January 2017, in order to ensure thizdtomers benefit from greater choice, the inteliate
power levels will be increased compared to thoseeatly in place;
with effect from the same date, the connectionritutions and the fixed charges that the customidirbe
required to pay in order to change the contractpalver level if the change is remotely performedthzy
distributor, will be reset for at least 24 months;
update of the social bonus values with effect fisinJanuary 2016, to be defined in a subsequeingul
introduction of new provisions on heat pumps tréalffs:
extension until 31st December 2016 of the deadlitiein which customers can join the D1 tariff proioaary
period;
launch of a consultation phase for the purposesxiénding the D1 tariff probationary period to athe
household customers;
further obligations under the scope of the selldgr®e resolution makes reference to subsequent aggok as
regards the further obligations under the scopethed sales companies. In particular, the maximum thign
amount of power withdrawn shall be made availableldmestic customers, and the status of registexgidence
for household customers with power higher than 3skill be identified, because, according to the BBE it is

not properly tracked.

Other provisions of the Natural Gas Sector
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With Resolutiorb7/2015/R/gas dated 19th February 2Q1the AEEGSI approved the procedures for the cidliec
storage and processing by the Authority of the éertbcuments submitted to the Authority by the dimar entities,

pursuant to the provisions of Article 9, paragraplof decree no. 226/11, aimed at preserving, anathgr things, the

confidentiality of the information and data contaghin the tender documents.

With reference to the consultation document 25142Rgas, the AEEGSI, with Resolutidrl7/2015/R/gas dated

19th March 2015defined the “Reform of the regulations governihg tmeasurement of the distribution network's

redelivery points, implementing legislative dect®2/2014".

This reform has introduced important innovationscascerns the collection and availability of thetaddy the

distribution companies, self-reading proceduresdarahges in switching time.

Specifically, with regard to the Redelivery Poimist equipped with smart meters, the following reguoients have

been issued:

&

the redefinition of consumption categories withreefffrom 1st January 2016 (with the introductioranfadditional
category for consumption higher than 1,500 standabic meters/year and up to 5,000 standard cubtensiyear
for which the Distributor will be required to ensuat least three reading attempts per year);

the definition of the relevant reading periodséach annual consumption category, within whichdis&ributor is

required to perform reading attempts covering icheease at least 80% of the period (commencingldstiary
2016 for the Redelivery Points with annual consuamptip to 500 standard cubic meters/year, the asleperiod
is one year; for the Redelivery Points with anme@isumption higher than 500 standard cubic metas/gnd up
to 1,500 standard cubic meters/year, the relevambgs shall be: April to October and November tarbh; for the
Redelivery Points with annual consumption highantfi,500 standard cubic meters/year and up to S@0@ard
cubic meters/year, the relevant periods shall melfhber to January, February to April, May to Oetglfor the

Redelivery Points with annual consumption highemtts,000 standard cubic meters/year, the relevambg is

equal to one month).

effective 1st January 2016, the distributor willfeguired to perform, in case of Redelivery Poimtsch are not
accessible or partially accessible, a further megdittempt following two consecutive unsuccessftdrapts and
lack of validated self-readings;

the confirmation of the obligation, commencing $&ptember 2016, to perform the attempt to reachévely-

activated Redelivery Points with consumption up 5000 standard cubic meters/year within 6 months
activation;

the confirmation of the obligation for the distrtbuto adopt, for the purposes of measurement atdid, the
unified national algorithm defined by the AEEGSI.

As concerns the Redelivery Points equipped withrsmaters, the following provisions apply:

&

the extension of the mandatory monthly readinghwlidily details, already required for Redeliveryir®® whose
class is higher than or equal to G40;

the execution, commencing the first day of the #loumonth following the commissioning, of at leabktee
attempts to collect the monthly measurement data;

the introduction of the obligation to perform atde three attempts to record the measurementsnielat the

month M, in the event of an unsuccessful attenggether with the metering of the M+1 month.

The deadline for making available the measuremexth @nd any corrections has also changed, as wethe

regulations on remote-reading management with tiv@duction, in particular, of the obligation fdnet Seller to
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provide end customers with a self-reading collectgstem, regardless of the consumption level hadype of market
for the Redelivery Points not equipped with smasdtens, whereas for the Redelivery Points equippid smart
meters, only in the event of suspected/ascertaimaflinction of the measurement group or in the gmes of written
complaints regarding the measurement or repeali@tjbibased on estimates.

Finally, the resolution above has amended Resolui229/01 (relating to the contractual conditionstltd gas sale
service applicable to customers who are entitleth&éoprotection service), Resolution 138/04 (retatio switching
technical data management procedures and any tsqiesthe correction of the measurement data stikai)ij
Resolution 631/2013/R/gas (in relation to the cossmining of gas metering equipment), as well asluésn
574/2013/R/gas — RQDG (concerning the quality iattic related to the collection of measurementsraadsurement
frequency for accessible meters, as well as théadstfor charging the automatic compensation inetrent of non-

compliance with the measurement frequency enviségeatccessible meters).

With Resolutionl62/2015/R/gas dated 9th April 201,5the AEEGSI requires the Users accredited foiSthein their
capacity as distribution companies, both for thexteicity and the gas sectors, and in their capastproviders for the
protected market - serving over fifty thousand pigkredelivery points - to adopt a Porta di Comanione (PdC —

Communication Port) for the implementation of thegesses managed by the system.

With Resolution276/2015/R/gas dated 9th June 201%he AEEGSI approved urgent provisions in relationthe

outcomes of the first adjustment session annouincisthy.

With Resolution291/2015/R/gas dated 18th June 2018e AEEGSI initiated a procedure for reviewing timing
relating to the equalisation mechanisms for theinahtgas distribution and measurement servicesf@anthe adoption
of measures concerning adjustments of the datarigied for the purposes of equalisation, in orlemake the
relevant provisions of the RTDG consistent with f@visions relating to equalisation managed by @Gassa

conguaglio per il settore elettrico for other seeg of sectors under the scope of the AEEGSI.

With Resolution336/2015/R/gas dated 9th July 2015“Update of percentage values necessary for dfimition of
the standard pick-up profiles for the thermal y2@t5-2016" - the AEEGSI determined the updatinghefpercentage
values of the benchmarks necessary to define amelatd pick-up profiles for the thermal year 1stdber 2015 — 30th

September 2016, pursuant to article 5.3 of the T(S@solidated Law on Gas Settlement).

With Resolution373/2015/R/gas dated 23rd July 201the AEEGSI corrected some minor errors found exRTDG
with reference to the provisions on the GS compboéthe mandatory tariff pursuant to Article 4@ragraph 3, letter
¢), RTDG, to cover the tariff compensation systemeconomically disadvantaged customers, and thaula of the
restriction on the revenues to cover location codested to the distribution service, pursuant ttche 35, paragraph 1,
RTDG.

With Resolution396/2015/R/gas dated 30th July 201%e AEEGSI amended the timing relating to the &saton
mechanisms for the natural gas distribution andsm@anent services, and introduced provisions oradjigstments of

the data transmitted to the Cassa conguaglio pettibre elettrico for the purposes of equalisation
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With Resolution 407/2015/R/gas dated 30th July 2015the AEEGSI amended Resolution 310/2014/R/gas.
In particular, these amendments are attributaliehe one hand, to the innovations in the transferetwork portions

for consideration by the outgoing operator to theoming operator, introduced by the Decree of theidter of
Economic Development and the Minister for Regiokifhirs and Autonomy dated 20th May 2015, no. 10éhlished

in the Official Gazette of 14th July 2015, whichpapves the Regulation amending the Decree dated N@vember
2011, no. 226, concerning the tender criteria lfier award of the natural gas distribution servicrémafter: Decree
20th May 2015), and on the other hand the intrddoaif the possibility for the awarding entities|léwing a reasoned
request and with a view to administrative streaimgin of presenting data on the Residual Indus¥ialue and the

RAB, to be used in gap assessments by the Authgetyaining to 31st December of the year t-2 .

With Resolutiond427/2015/R/gas dated 3rd September 2015“Review of the method for calculating the corsien

coefficient of the volumes measured for natural gashe redelivery points where G6-class meterdomrer are

installed” - the AEEGSI introduced the review bétmethod for calculating the conversion coeffitigithe volumes
of gas measured pursuant to Article 6 of the RT&t(is for the redelivery points with a relativeeasurement
pressure equal to or less than 0.025 bar, onlyppedi with apparatuses for the correction of gasrtekt standard
temperature and characterised by a difference ighhéower than/equal to or higher than 150 m. testwthe ground
where the buildings served by the same Redelivasint® are located and the altitude above sea lefethe

Municipality where the Redelivery Point is located)

The new calculation methods will enter into foraamnencing 10th January 2016 and a transitionabgdeduring

which the Distributors may optionally calculate tbeefficient according to the new methods will barged. In

conclusion, the distributors will be required tareounicate to vendors that the method for calculgtite value of the

coefficient C in the redelivery point has changgdibing dedicated information channels.

With Resolution460/2015/R/gas dated 14th October 2015“Update, with effect from 1st January 2016, bét
components to cover the costs arising from therarsme in favour of the end users of the gas digtith via local gas
pipelines and transport networks” - the AEEGSI updawith effect from 1st January 2016:

& the value of the annual fee to be charged to tdecastomer, equal to 0.20 €/Redelivery Point/year;

& the cost per insured Redelivery Point (Cp elemias)rred by the sellers, equal to 0.60 €/Redeliuint/year.

Both values, therefore, register a decrease asa@uo the previous, amounting to 0.05 €/RedefifRaint/year.

With Resolution554/2015/R/gas dated 20th November 2015 “Provisions on gas smart meter commissioning
requirements and amendments and supplements RBTtB&” - the AEEGSI updated the obligations and pileealties
envisaged for the commissioning of gas smart meters

With regard to G4 and G6-class smart meters, thesaore envisages:

& new commissioning requirements for the years 201672(15% in operation in 2016 and 33% in operation
2017) and reduction in the commissioning rate véffect from 31st December 2018 from 60% to 50% for
companies which had more than 200,000 end custceser§31st December 2013;

& anew requirement for the commissioning of 33%rmé&d meters commencing 31st December 2018 for coiapa
with a number of end customers between 100,00@80¢D00 as of 31st December 2014;

& anew requirement for the commissioning of 8% o&krmeters commencing 31st December 2018 for coiapan
with a number of end customers between 50,000 8800 as of 31st December 2015;
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& that the distribution companies cannot use the temmnagement of the solenoid valve until the enithe year
following the year of commissioning.

As far as G10-class smart meters are concernedesiodution provides for the commissioning of 100#meters by

31st December 2018 (50% in operation as of 31seMber 2016 and 85% by 31st December 2017).

With regard to the calculation of penalties in casbere the objectives have not been achieved:

& for smart meters lower than G40, a 2% attenuatichepenalty has been introduced;

& G16-G25 classes are understood as belonging tmee silass, applying a penalty of Euro 17.00 pétr un

With Resolution583/2015/R/gas dated 2nd December 2Q1the AEEGSI approved the criteria for determinamyl
updating the rate of return on invested capitalififrastructure services of the electricity and gastors (2016-2021
TIWACC ), which are applied in the period 1st Jagu2016 - 31st December 2021.

The resolution defines the methods for determiming updating the rate of return on invested capfteACC) for the
infrastructure services of the electricity and gastors, unifying all parameters except those #nat specific to
individual services, including the b parameter, echhexpresses the specific non-diversifiable riskeleof a single
service, and the weight of equity and debt cagitaployed for the weighting (D/E ratio).

The revision of the method has been proposed ierot@ establish a more transparent and predictagalatory
framework, while ensuring uniformity in the WACCIcalation criteria and avoiding that differencestire rates of
return of individual infrastructure services redathin the two sectors depend on the specific ¢cmmdi of the financial
markets in the period considered for determinirgrtte of return on risk-free activities.

The resolution establishes that the regulatoryogenf the rate of return on invested capital foe thfrastructure
services of the electricity and gas sectors (PWABG)x years (2016-2012), and envisages an updatdhanism - at
mid-year - that, in a predictable and transpareantmer, allows adjustments in the rate based oadbromic trend.
With the measure, the Authority has approved thaexristing the “Criteria for determining and upidat the rate of
return on invested capital for infrastructure seesi of the electricity and gas sectors for theqoe2016-2021
(TIWACC 2016-2021)" and, in order to ensure comsisly with the current regulations for the gas sedtohas
changed the provision for the determination ofréwgasification (RTRG), transport (RTTG), distritout (RTDG) and
storage (RTSG) tariffs, in connection with the noeth for determining and updating the WACC.

The TIWACC, in particular, contains the formula figtermining the WACC and its updating, considetimg various
parameters that make it up: the real rate of redurequity (based on the rate of return on risk-fetivities, the level
of inflation, the total market return (TMR) and tleeuntry risk premium (CRP); the effective costd#bt; the
theoretical rate of incidence of taxes on the profi the year; the tax rate for the calculationtlud tax shield of the
financial charges; the gearing level for the retpdainfrastructure service; the adjustment factocaver taxes on
nominal profits.

In addition, it identifies the specific parametefghe different services with reference to thergjeplevel (the ratio of
debt capital and the sum of equity and debt cgpaald the b parameter (the measure of systematic non-
diversifiable for each service) in force since lanuary 2016 (with the exception of b parametelste@ to the
electricity sector, that will be determined shoitijthe context of the review of the regulatoryipéy.

The Attachment therefore contains the tables vhithdpecific values of the basic WACC parameteesgtaring level,
the b parameter and the WACC.

The new criteria are applied since 1st January 20ii631st December 2021.

In order to implement the new method, in the threar period 2016-2019, the WACC is set at 6.1%Hernatural gas
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distribution activity and at 6.6% for gas measurenaetivities.

With Resolution627/2015/R/com dated 17th December 201the AEEGSI defined the procedure according tactvhi
delinquency charges shall be recognised separfatetire sector of electricity and natural gas amdtlie sector of the
integrated water service with reference to supptieended for the populations affected by the eprdlikes occurred on
20th May 2012 and the following days.

Other provisions of the Electricity Sector

With Resolution161/2015/R/eel dated 9th April 2015- “Amendments to the provisions of Annex A of AE&IG

Resolution 398/2014/R/eel in relation to the cdltat of measurement data upon the transfer of idégtcontracts”-

the AEEGSI introduced new obligations for the disttion companies, including:

& the obligation to record measurement data at tkee afecontract activation for each non-hourly PQ@I3p through
the repetition of acquisition attempts;

& the obligation to repeat the attempt to acquirerieasurement data within the deadline envisagegrforiding
the data if the record attempt at the date of embtactivation is unsuccessful;

& the obligation to process the measurement datadedoat the date of contract activation accordmghe pro
quota die principle;

& the obligation to estimate and validate the dataénevent of unavailability of the measurement;

& the obligation to provide the user of the dispatghiassociated with the commercial counterparty and

simultaneously the Integrated Information Systeit) (8ith the measurement data recorded within Skivay days
of the contract activation date.

With reference to the consultation pursuant to DZE9/2015/R/eel, with Resolution 402/2015/R/eel da&@éth July
2015 - “Regulations on the management of measuredsga in the Integrated Information System witference to
the pick-up points not handled on an hourly basishe AEEGSI ordered the start of the probationaeyiod for
making available through the SlI the flows contaghthe non-hourly measurement data transmittedhéyistribution
companies, according to the terms and deadlineblesied by the Integrated Text of the provisiamsthe supply of

the electricity metering service (TIME).

Resolution419/2015/R/eel dated 6th August 2015“Entry into force of the process for the tramsfé electricity
contracts within the Integrated Information Systmthe electricity sector” - established that, twiffect from 1st
January 2015, the process for the transfer of ridégt contracts shall be managed definitively withhe Sll. This
process started subsequent to an experimentatiasepgmplemented between April and July 2015, duwhich the

proper functioning of the process and the religbdif the Sll were tested.

Following the feedback received as concerns theswtation of Resolution 547/2013/R/com, the AEEGW®ith
Resolution 487/2015/R/eel - “Reform of the switghiprocess in the electricity retail market” - hasfiged the
switching process through the use of the Sl ingkent of active pick-up points, together with thanagement of
contract resolution and the activation of servicEsst resort.

Please find below the main innovations introducgdthie measure:
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& the amendment to the market structure accordinghtoh the Sll is in charge of the switching, bathtte event of
change of provider and activation of last resortises;

& the reduction in switching time: it will be posstto apply for switching, which will be effective ¢he first day of
the month, up to the 10th day of the previous month

& the definition of a single process, with undiffeiated timing, both in the case in which the Setlecides to make
use of conditional switching, and in the case incitthe Seller decides not to use it;

& confirmation that the distributor is responsible fooviding the measurement data and the data s&get start
the supply, as well as the outcomes of the powermgnd powering-down of PODs.

Finally, the measure defines the process implerientachedule and the deadline for the definitim&yeinto force of

the reform, envisaging a first phase for testing phoper operation of the process, subsequent ichyvbommencing

1st May 2016, the switching related to non-domestid customers will be managed by the Sll and, cenazing 1st

June 2016, the switching related to all customelido@ managed by the SlI.

Following the guidelines set out in DCO 547/20184& on the reform of the processes necessary domdmagement
of end customers within the SllI, as well as thevjzions of resolutions 98/2014/R/eel and 487/201&#R which have
defined, respectively, the provisions for the inmpémtation and management of the switching and feapsocesses for
the electricity sector in the SlI, with Resoluti®28/2015/R/eel dated 17th December 2015 - “Prongsoncerning the
extension and update of the data contained in fifiei@ central registry of the Integrated inforrwat system, with
reference to the electricity sector” - the AEEGS$temded and updated the information content ofQffecial central
registry (RCU).

In particular, the update mode of the data in tiétJRhas been redefined and the content of the dataceated with
each pick-up point has been standardised.

The purpose of the resolution is to simplify theteange of information related to contract termiatithe provision of
the data necessary to start the supply and thea#iom of the protected category services manageie switching and

transfer processes within the SlI. The new datatgohode will be active with effect from 1st OctoB816.

Following a lengthy consultation process that hasaiked the publication of the documents 5/201%R/e
48/2015/R/eel, 415/2015/R/eel and 544/2015/R/eed, Regulator with Resolution 646/2015/R/eel datehd2
December 2015 approved the “Integrated Text ofahigut-based regulation of electricity distributiand metering
services for the 2016-2023 regulatory period” (MTE®E), effective from 1st January 2016.
The AEEGSI has established that the previous TIQELZ-2015 regulatory period), will continue to apphtil 1st
January 2017 if necessary for the implementatioth@few TIQE and as regards the items pertaimiribe year 2015
relating to the adjustment of the bonuses-penditiesed on the duration and number of outages wifrgar notice, as
well as the individual adjustment for MV users gmmdlonged or extended outages.
The new TIQE is composed of three parts:
Part | — Regulation of service continuity and voéajuality;
Part Il — Regulation of specific and general conuiamquality levels;
Part 11l — Selective promotion of investments ie thistribution networks.
The main innovations introduced by the Text, asurég the sales companies, are the following:

- faster implementation of services requested byotusts regarding estimates and execution of works;

- extension of quick estimate services under theesobphe seller.
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With Resolution654/2015/R/eel dated 23rd December 2015Tariff regulation for transmission, distributioand
metering services for the 2016-2023 regulatoryqueri the AEEGSI approved the following new Textalid for the
2016-2019 regulatory period: Integrated Text foe frovision of electricity transmission and distitibn services
(TIT); Integrated Text for the provision of elecity transmission and distribution services (TIMHEtegrated Text for
the economic conditions for the provision of thamection service (TIC).

The resolution, which follows a long consultatiorogess, has extended the regulatory period to gights (2016-
2019), then dividing it into two sub-periods of forears each (2016-2019 and 2020-2023). Among th& mteresting
changes introduced by the resolution, the definit tariffs for the connection services envisaggdhe TIC which
establishes:

- the updating of the unit amount of fixed contrilouts to cover administrative charges, which wadaethe
year 2016 at € 27.03;

- the updating of the power Quota value (that isahmunt due for each kW of power made available)kvhi
was set for the year 2016 at € 69.36 in the cas®/ cfupply and € 55.21 in the case MV supply;

- the update for the year 2016 of the contributiarsother specific services, such as:

- the contribution for activations and deactivati@ssa result of non-payment, the recurring recomeand
disconnection of seasonal utilities, equal to £96.

- the contribution for the requests to transfer thetaming equipment within a radius of 10 meters fribgn
previous location, amounting to € 199.20;

- the contribution for the requests to verify thereot operation of the metering equipment, amountng
48.69;

- the contribution for the requests to verify suppijtage, equal to € 48.69.

Natural Gas and Electricity Sector

Taking into account the outcome of the consultatinaluding the ordinary hearings held on 11th a@th November
2014 and the Third National Conference on the =i of water services held on 24th November 204y,
Resolution 3/2015/A dated 15th January 2015 - t8¢jia framework of the Authority for electricityag and water for
the four-year period 2015 - 2018"- the AEEGSI a@édpthe Strategic Framework for the years 2015-2018.

The new Strategic Framework contains the guidelaras objectives which, as far as the energy sestooncerned,

can be summarised in:

- selective development of infrastructure investments

- with reference to the retail market, the reformtled current price protections with a progressiwasien of the
scope of price protection for the different useegaries;

- greater responsibility of the distributor and tredles in case of arrears, by improving credit marmagnt and
protection for the seller, safeguarding the end wsth respect to improper actions of the suppéied defining a
network code relating to the relationships betwselter and distributor that also includes aspeoctscerning
billing and guarantees.
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With Resolution86/2015/E/com dated 5th March 2015 “Establishment of the National Register of maeerators
pursuant to art. 9 of EU Regulation no. 1227/20flthe European Parliament and of the Council ohZBttober 2011,
on wholesale energy market integrity and transgaréREMIT)"- the AEEGSI made available, as of 1ktarch 2015,
the national Register of market Operators.

This register, set up pursuant to art. 9 of the REMEuropean Regulation on wholesale energy markegrity and
transparency, is available on the Authority's wiehsi

The measure requires those operators active imiseghwholesale electricity and natural gas maricetsgister within
7th October 2015.

With Resolution 200/2015/R/com dated 30th April 2641“Bolletta 2.0: approval of the Glossary andimigbn of the
aggregation level of the amounts billed to end @mustrs served in the protected market. AmendmenBegblution
501/2014/R/com” - the AEEGSI defined the aggregatievel of the amounts billed to gas and electri@nd
customers falling within the scope of the protecteatket and approved the Glossary of electricity gas bills.

Taking into account the feedback from the consoitat1/2015/R/com, the AEEGSI has also introducethes

amendments/additions to the provisions containectsolution 501/2014/R/com, as concerns “Bollet@ 2the new

Bill) and in particular:

- it has clarified that Bolletta 2.0 should be apglito all customers classified as households, dienesndos,
entities for public services or other uses, whialiehan overall annual consumption of less than@®@@0standard
cubic meters/year (therefore including multi-sitstomers);

- two additional items have been included in thectsmbill: the REMI code and the class of the meter

- further specifications have been defined regarthegecalculations;

- some new details about the average cost of sfpgpfinition, calculation and presentation) haverbdefined;

- the methods to illustrate fiscal charges have hbdarified in the concise bill, as well as the upiices in the
detailed elements for the protection market.

Finally, the entry into force of Bolletta 2.0, arglly scheduled for 1st September 2015, has bestppned; the new

regulations shall apply to invoices recording cangtion of electricity or gas occurred after 1stukay 2016.

Subsequent to the feedback arisen from the cotismt® CO 477/2014/R/com, with Resolution 258/20164%n -
“First actions against delinquency in the retaglotficity and natural gas markets and revisionmfching timing in the
natural gas sector” - the AEEGSI modified the rafahs concerning arrears in the sectors of et@trand natural
gas, the switching process in the natural gas sastwell as the regulations on payment in instatsie
With regard to the regulations concerning arredine, Gas Delinquency Integrated Text - TIMG (Annexof
Resolution ARG/gas 99/11) has been amended, wbiletHe electricity sector the new Electricity Dejuency
Integrated Text (TIMOE) has been approved, reptaginnex A of Resolution 04/08.
Please find below the detail of the main changésdiuced by the measure which, unless otherwiseifgg refer to
both sectors:
-~ Issuance of a formal notice of default
The measure clarifies that it is necessary to pilacefault the customer for all the unpaid bills.relation to the
electricity sector, this clarification is relateal the amendment made to the Integrated Text ofggrdistribution
and metering equipment Quality (TIQE) which spedifthat the reactivation following a suspensionaioears is

subject to the payment of each invoice that hadiledt the request for suspension. The minimum médion that
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the formal notice of default should contain, mommvemains virtually unchanged, except for the faat it is no
longer necessary to explicitly mention the EurddG;ompensation.
In addition, if in the preceding 90 days a supplgpension request is sent due to non-payment, aiiment
deadline specified in the letter of formal notieade halved.

-~ Suspension and interruption capacity (gas sector)
if the weekly residual suspension capacity is fallpcated, the Distributor can now offer, sincé $sptember
2015, an additional suspension capacity.
The price of the service cannot in any case be Big¥er than the price of the related closing sexvic

-~ Interruption of supply (electricity sector)
the Resolution has introduced, as for the gas seti® Interruption of the supply. If suspensiomdd possible, in
cases where the distributor indicates that it ehmécally and economically feasible to interrupe tROD, the
seller/transport user may request the interruption.
Before they interrupt the supply, the sellers/comuiaé counterparts are required to send the custonye
registered mail, at least 10 days prior to the estjua communication containing — among other thing the
highest cost estimate for the intervention.

~ Reactivation following suspension for non-payment
in cases where the closing is successful and fatigithe payment by the end customer of the amadumsfor all
the bills that had entailed the suspension reqoest proof of payment, the seller shall immediatelguest the
distributor to reactivate the service.

-~ Automatic compensations in favour of the sellers
if the distributor fails to comply with the deaddis for the services, the distributor is now requit@ compensate
the seller/transport user, in proportion to theagel

~ Payment in instalments
The customers served in the protected market have time to request payments in instalments putsoaart. 10
Resolution 229/01 and art. 12Bis of the TIVG. Thaeympent in instalments of the total bill amount iz
requested no later than 10 days from the due dat&yrding to the previous regulation, instead rétiest had to
be filed within the bill due date.

- Switching (gas sector)
With effect from 1st January 2016, the seller puieed to send the distributor the switching requmeslater than
the 10th day of the month prior to the month inathihe switching becomes effective and no longasorling to
the deadlines provided for by art. 28 of Resoluti@8/04, by the 20th day of the second month befeemonth
in which the switching becomes effective. This tiialso includes the conditional switching requést.
conclusion, the information that the distributorésjuired to submit to the incoming seller thatilavidself of the
possibility of exercising the conditional switchihgve been supplemented.

- Supplement to the default service regulations égasor)
In order to facilitate the legal proceedings ainaeghysically powering down the point, the sellenow required
to send the distributor the documentation proving breach of contract by the customer - within Bysdof
obtaining the administrative termination for nongpeent if the interruption is not possible.

~  Contractual clauses
The seller is required to supplement the contractaases with other specific clauses in orderdap them to the
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changes introduced by the measure.

With Resolution269/2015/R/com dated 4th June 2015‘Further measures to adapt the code of busio@sduct and
the regulation to the Legislative Decree 21/2014he AEEGSI further adapted the current regulatitmshe new
provisions of the Code of Consumption introducedttmy national legislature with legislative decreg02/2014, no.
21. In particular, the Code of Business Conductn@nA, Resolution ARG/com 104/2010) and the IntegteSales
Tex (Annex A, Resolution 301/2012/R/eel — TIV) haween amended and further provisions have beeodunted
concerning the right of withdrawal.
The main changes introduced by the measure arfeltbeing:
- clarification on how to illustrate the service @3¢ that can either include or exclude taxes, ag s a
specific note is inserted;
- the addition of the pre-contractual information tte provided to the domestic consumer in the evént o
distance or off-premises agreements and disclastee mandatory information;
- definition of the regulations governing the right withdrawal after the request for the finalisatiof the
contract;
- as concerns the amounts due to the seller if et 0f withdrawal is exercised after the request tfee
finalisation of the contract, a compensation maoshide the costs of the supply due for the perietivben the

finalisation of the supply and the termination date

With Resolution296/2015/R/com dated 22nd June 2015 “Provisions concerning unbundling obligations the

electricity and gas sectors” - following an exigasconsultation process, the AEEGSI approved the bnbundling

Integrated Text — TIUF.

The most significant innovations were the following

~ Notion of vertically integrated company
in accordance with the European Directives 200®Z2And 2009/73/EC and Legislative Decree no. 93411,
definition of vertically integrated company has eelopted which includes the cases in which comgrekercised
by individuals or by public bodies that are even4egonomic in nature.

-~ Simplification of requirements for operators wids$ than 100,000 customers
Minimum unbundling requirements have been estaddistappointment of an independent manager, comporat
separation) as well as the exemption from the akibg to prepare the Compliance programme, the Ahraport
on the measures taken and to appoint the complsupervisor.
In addition, it is specified that the corporate geshould be identified on the basis of the totainber of
redelivery points belonging to the customer serveférred to each sector in which the verticallyegrated
company operates.

~ Unbundling for operators with more than 100,000@uners
The requirements have been strengthened; in addippointing an independent manager, the compangealso
required to appoint a compliance supervisor argeta the AEEGSI each year the Compliance programme.
All the distribution companies are required to @mepthis programme, regardless of their size.

~  Separation of the communication policy and brand

the obligation presented in DCO 77/2015/R/com haenbconfirmed. It envisages that the brand and the
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communication policy shall be separated for thériistion and the sales companies and, as faresl#ctricity
sector is concerned, the separation also appligegetsales companies in the free market with reégpebose in the
protection market.
Not only does the separation obligation affect trand, but also each distinctive element of the mamy
containing visual, phonetic and conceptual elemeuitble to create an association with the salaadh of the
vertically integrated company.

-~ Processing of sensitive information
Distributors, regardless of their size, are requit@ process sensitive information confidentially, making use,
where possible, of the instruments made availaplind AEEGSI, first of all the SlI.

~ Implementation timing
the provisions of the TIUF have immediate effedtii#e latest, the companies are required to comvjily the new
provisions before 1st January 2016. The fulfiimeinthe obligations regarding brand and communicagiolicies
separation shall be guaranteed within 30th Jun®&,2@hereas the obligation to separate the comniexciavities
related to the distribution companies and the custanterface requirement shall be complied withlbyJanuary
2017.

With Resolution330/2015/R/com dated 10th July 2015 “Bolletta 2.0 for the protected market: approvhthe guide

to the reading of the bill and the criteria for tthefinition of the concise bill template” - the ABSI approved the
guide to the reading of the expense items andritexia for the definition of the concise bill tetafe for electricity and
gas customers served in the protected market. @llersthat offer the protection service will bejuered to publish
and update the reading guide on their websitesrelpyoducing the identical information items pubdidhon the

Authority's website or, alternatively, by linkiniget Authority's web page to their websites.

In the same resolution the AEEGSI has entrustedilectorate for consumers, conciliation and adbitm with the

creation of a concise bill template, with the diadtion that this document is not a facsimile lod bill; the companies

are free to design their own layout.

Following DCO 272/2015/R/gas, the AEEGSI, with Raton 418/2015/R/com dated 6th August 2015 “First
implementations concerning the Integrated Inforaratsystem for the natural gas sector and changéwifield of
accreditation of the commercial counterpartiestfar electricity sector” - approved the first implentations in the
field of accreditation to the Integrated Informati8ystem (Sll) of the commercial counterpartiestifier gas sector, as
well as the extension of the monthly and annualtenatata pre-check and management service witkitsth

The resolution above also introduces changes tadbreditation process of the Seller for the el@tyrsector.
Specifically, the resolution provides that the awited sellers of natural gas are required to lsecdited to the Sl in
their capacity as commercial counterparties ofetie customer with effect from 1st December 2015.

The resolution specifies that in cases where th#ilbution user is different from the commerciaunterparty, the
latter is required to update the list of the coralions as a result of switching or activation otiRlesery Points.

On 15th January 2016, the pre-check service, afraative in the electricity sector, was extendedh® natural gas
sector, while, with effect from 1st July 2016, tBB will communicate to each seller, six days beftive end of each
month at the latest, their monthly master data Ijgtef the points under their scope with refeete the next month,
the relevant data making up the Official CentralgiReer, the list of points no longer under theiose, for the

following month) and by 31st July each year, theusth consumption.
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Another innovation is the possibility for the sel@f querying the SlI, as from 1st July 2016, andessing all the data
contained in the Register (RCU), for the pointsanttieir scope.

With Resolutior440/2015/E/com dated 17th September 20215Completion of the survey on invoicing of elacity
and natural gas supplies to small-sized customershe AEEGSI closed the study launched with resmhut
542/2013/E/com on the invoicing of electricity amatural gas supplies to small-sized customers.

The investigation had been initiated in view of thany complaints filed by the end customers atktiergy consumer

office regarding invoicing, both as concerns trectlcity sector and the natural gas market. Theesuwas conducted

by collecting data and information from sellers éimwugh inspections.

The main findings of the verifications have confunthe existence of a number of critical aspedectaihg the entire

market, such as:

-~ the presence of non-remote meters in the elegtsettor (in the second half of 2013, they wereual286 of the
total, approximately 750,000) and failures in tleenote reading for about 4% of those meters thatreeaged
remotely;

~ measurement data not received within the deadhidehggh incidence of estimated values;

-~ the fact that the sellers prioritise their billiegcles, even at the expense of the number of bésed on actual
consumption;

-~ failure to comply with billing frequency;

~ the end consumer shows active behaviour in the ehamkt always adequately appreciated.

With Resolution 507/2015/R/com dated 29th October 2015 “Application of self-auditing procedures to the
unbundling provisions for the electricity and gasters” - the AEEGSI clarified the applicationtbke self-auditing
procedures with reference to unbundling provisioeformed by resolution 296/2015/R/com.

First of all, it is clarified that the purpose tietself-auditing procedure is to verify if everglividual proposal for the
application of self-auditing procedures is suitatdevalidate the fulfilment of the purposes implied unbundling
provisions, as well as to identify certain unbungdliobligations or independence requirements for rifeager
components, in place of which the company may afidyaforementioned procedure.

The resolution has also extended until 30th Noverdba5 the deadline for the submission of proceguoposals by
the companies. In addition, the measure also spsedtiat the companies may also, commencing thmisslon date,
apply the procedures on an experimental basisttatdhey may also jointly request temporary exéomst from the
provisions of the TIUF, except if these exceptioglate to obligations already provided for in threygous regulation

of the TIU or regulations contained in EU and nagidaws.

With Resolution522/2015/E/com dated 5th November 2015 “Start of the procedure for the adoption of the
legislation governing alternative dispute resolutgrocedures for litigations between end-custoraed/or end-users
and operators, in the sectors under the jurisdiatiothe Authority for electricity, gas and wateEdropean ADR” - in
implementation of Legislative Decree no. 130/15 ckhimplements Directive 2013/11/EU on alternativiepdte
resolution for consumers, a procedure was initifaedhe adoption of the Regulations on alternatlispute resolution
procedures for litigations between operators articrstomers, to be concluded by 30th June 2016 d€hese above

in fact mandates the attempt to settle the dispngstowing on the Authority the power to reguldie procedure with
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its own measures.

Following the observations emerged as regards t8© [268/2014/R/com and 388/2015/R/com, with Resmuti
584/2015/R/com dated 4th December 2015 — “Apprafahdditional protection measures for domestic @mustrs
benefiting from social bonuses for electricity anwdgas” - the AEEGSI strengthened, commencing dlst 2016, the
regulations on electricity and gas bonuses. Thsolution introduces the possibility of requestingyments in
instalments in cases of abnormal billing pursuarart. 12 bis of TIVG also for customers in theefraarket, and the
obligation for the sellers to offer the custometsovare entitled to the so-called “social bonus’omssuing a formal
notice of default, the payment in instalments o tmpaid bill, in order to facilitate the paymemdaavoid the

suspension of the supply, without prejudice to mmye favourable terms made available by the Sellers

The AEEGSI, with Resolutio®10/2015/R/com dated 11th December 2015 “Bolletta 2.0: Quantification of the
discount for electronic bills to customers servadthie protected market. Amendments and additionB&GSI
resolutions 501/2014/R/com and 200/2015/R/com” sides indicating the discount to be applied to guitd
customers for the delivery of electronic bills,calatroduced amendments and additions to resol@ii2014/R/com
and subsequent amendments and additions.

The main changes introduced by the measure are:

- integration of the minimum elements to be indidate the bill (for domestic customers: the comnditigower
capacity and, for each month, the highest levgdamfier consumed since the provision of data by thtildutor
and, for other customers, the available power Baccommitted power capacity if fees are envisagedhie latter;
finally, for electrical household customers, atsteance a year, the details of the highest leviefwer consumed
on a monthly basis over the past 12 months);

- change in the presentation of the recalculationthé case of multi-site customers, stating thatrécalculations
may be reported in detail elements provided theysant together with the concise bill and thatkiieinvites to
acknowledge the detail elements;

- confirmation of the introduction of the Rai telsian license item in the electricity bill, as edisited under the
2016 Stability Law, and how to charge and predemtéelevision license fee;

- quantification of the discount for electronicIfifor customers served in the protection markguéé to 5.4
€/Redelivery Point/year for gas domestic custome?s€/Redelivery Point/year for condominiums wittntestic
gas supply, equal to 6.00 €/POD/year for electoigdehold customers);

- guidelines for the application and presentationtlod discount for electronic bills, which shall lagplied
commencing 1st January 2016 to all customers sdrvéde protected market that have activated aoraatic
debit mode and chosen the electronic issuanceedjith In the first application stage, the discboray be applied
no later than the 6th bill issued after 1st Jan2&16, in case of invoicing on a monthly basis, Bpdhe 4th bill
issued after 1st January 2015 in the event of @ingiwith a frequency other than monthly.

- update of expense item aggregation tables withintreduction of the discount (where applicableden the
heading “Expense for electricity/natural gas”;

- changes and amendments to the texts of the Glessar a result of the changes introduced by tteesuane.

In conclusion, by the same resolution, the AEEGS initiated a procedure, to be completed by 30tie 2016, aimed

at clarifying the regulations governing the discosystem, which envisages the automatic adoptiothefelectronic

bill format for the customers who have alreadywatéd the automatic debit of the amount billed.
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Resolution620/2015/E/com dated 17th December 2015 “Establishment of the list of ADR entities puasti to
Article 141-decies of the Consumer Code and appraiviis first implementation regulations” - estesbled the list of
the ADR (Alternative dispute resolution) entitiesttzorised to manage the voluntary procedures feratternative
resolution of national and cross-border disputesvéen consumers and professionals residing anddbizmsehe

European Union.

Other provisions of the Authority for electricityas and water for the Natural Gas Sector

With Resolution1/2015/DCCA dated 22nd January 201%he AEEGSI approved transitional measures to reéghes

renewal of the social bonus for the supply of &leity and natural gas.

With Resolution1/2015/DIUC dated 28th January 20183he AEEGSI issued provisions on the acquisitiorthef
documentation pursuant to article 9 of Resoluti®6/3014/R/gas, for monitoring gaps between VIR BAB.

With Resolution4/2015/DMEG dated 27th February 2013he AEEGSI integrated the XML structures to beduise

orde to exchange information regarding the commnatitio standards.

With Resolution4/2015/DCCA dated 20th March 2015 the AEEGSeéxtended the transitional measures to request
the renewal of the social bonus pursuant to reisoluto. 1/DCCA/2015.

With Resolution6/2015/DIUC dated 27th April 2015 the AEEGSIssued provisions for the acquisition, storage and
processing of the tender documents sent to theohityHoy the awarding entities required to fulfilet obligations with

regard to tenders for awarding the distributiomafural gas pursuant to article 9, paragraph Betiecree 226/11.

With Resolution10/2015/DMEG dated 22nd May 2015 the AEEGSapproved provisions on the standardisation of
the information flows exchanged between distribsitand sellers in compliance with the TIBEG (AttaeminA to
Resolution 402/2013/R/com).

With Resolution7/2015/DCCA dated 26th June 2018he AEEGSI approved the forms for filing complaiatsd the
online complaint forwarding process (point 9, le®@, of Resolution dated 19th June 2014, 286/2RHm

With Resolutior49/2015/DAGR dated 3rd July 201%he AEEGSI defined the operational proceduresherpayment
and communication of the contribution to the feetf® 2015 operations of the Authority for eledtyicgas and water

by the operators in the electricity, gas and wsgetors.

With Resolution15/2015/DMEG dated 7th August 201%he AEEGSI integrated the XML structures to beduse

exchange information regarding communication stedgla

With Resolution09/2015/DCCA dated 28th October 2015he AEEGSI updated the Transitional Measures Her t

submission of the requests to renew the social $douthe supply of electricity and natural gasttie months of
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January and February 2016.
Efficiency and energy saving obligations accordimg.egislative Decree 102/2014

Legislative Decree no. 102/2014 on energy efficjenequires certain types of companies (large cornesaand
enterprises with high energy consumption, so-caiergy-intensive”) to perform an energy auditgtordance with
Annex 2 to the Decree above. Ascopiave S.p.A.infalinto the definition of a “Large multi-site enpeise”, has

performed the audit of the group, thus complyinthvggal obligations.

The energy audit allows a thorough knowledge abfweienergy use and consumption of the plants beiagiined, in
order to identify the most effective changes; theitis therefore the necessary condition to steducing energy
consumption in end usage, by identifying, modifyaigd managing the least energy efficient activit@®ugh the
evaluation of possible margins of achievable saaing

To do this, it is necessary to identify appropriateergy indicators based on the analysis of tha dallected; these
indicators will be used to compare the energy perémce of a given company with benchmark indicatorerder to
define whether it is necessary to continue pursptgntial improvement measures.

The Ascopiave Group, in order to perform the audis followed the instructions contained in the BNjuidelines for
the implementation of energy audits in companiasymnt to Legislative Decree no. 102/2014 and @oatiin Annex
2 to the ministerial clarification of May 2015.

Efficiency and energy saving obligations

The Letta Decree, in article 16, paragraph 4, stdtat natural gas distribution companies mustysienergy saving

objectives and the development of renewable enswgyces.

The definition of the national quantitative objees and the criteria for the assessment of thdtseshtained was

requested from the Ministry for Economic Developtmém agreement with the Ministry of the Environrhend Land

Protection, which led to the issue of the ministediecree of 20July 2004.

With the Decree dated 2December 2007, the Ministry for Economic Developtmreviewed and updated the Decree

dated 28 July 2004, on the following points:

- the 2008 and 2009 objectives were reviewed ifighe of an excess of offer of energy efficiencyuéigs recorded
on the market;

- the objectives for the three-year period 2010 12@ere defined, taking into account the targeteafuction of
energy consumption fixed by the action plan as0df6? equal to 10.86 MTOE;

- the efficiency and energy saving obligations facle year following 2007 were extended to distribsitwho, as of
31" December of two years prior to each year of obiimtconnected more than 50,000 end customerseio th
distribution network.

The energy saving objectives, that count both &dural gas and electric energy distributors, sétbguhe Decree of
20" July 2004, integrated by the Decree of Plecember 2007, are equal to:

- 0.10 Million TOE for the year 2005;

- 0.20 Million TOE for the year 2006;
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- 0.40 Million TOE for the year 2007;
- 1.00 Million TOE for the year 2008;
- 1.40 Million TOE for the year 2009;
- 1.90 Million TOE for the year 2010;
- 2.20 Million TOE for the year 2011;
- 2.50 Million TOE for the year 2012.

The fulfilment of energy saving is attested throtigé distribution of energy efficiency certificatélse so-called "White
Certificates’. In order to fulfil the obligations apecified by the Decree dated"2ily 2004, integrated by the Decree
of 21° December 2007, and to thus see their White Ceatiis recognised, distributors can:

- carry out direct interventions to improve the Ejeefficiency of technology installed or relatedthws of use;

- acquire the White Certificates directly from thjpdrties, by means of bilateral contracting or tigto negotiation

in an appropriate market set up at the Electricatkdt Administrator (GME).

With Decree dated #8December 2012, new objectives of annual primasrgynsavings were defined for the period
2013-2016 for the obliged distributors, and in jgattr:

- 4.6 Mtoe in 2013;

- 6.2 Mtoe in 2014;

- 6.6 Mtoe in 2015;

- 7.6 Mtoe in 2016;

For natural gas distributors the quota of the abmeationed obligations corresponds to the followiwdite
certificates:

- 3.04 million white certificates to be achieved?itin4

- 3.49 million white certificates to be achieved?idl5

- 4.28 million white certificates to be achieved?idil6

For years 2013 and 2014, the obligor must delivgn@ta at least higher than 50% of its annual altilbgy that must be
compensated in the next two years in order to apeitglties. For years 2015 and 2016 the minimurmeva set at

60% of the obligation, and it is always possibledonpensate in the next two years in order to ageithlties.

In addition, Decree dated ®@ecember 2012 gave effect to the provisions ofr@e@8/2011 which sets that the
activities of management, evaluation and savingsfication related to energy efficiency projectsdertaken as part of
the mechanism of white certificates are transfetoettie GSE - Gestore dei Servizi Energetici.

The Decree also extended to parties other thanikdison companies and the Energy Saving Companycéed
ESCO), the opportunity to present projects in otdeybtain white certificates.

The companies of the Ascopiave S.p.A. Group andy@Distribuzione S.r.l., are subject to the oligyes set out in
Decrees dated 2Qluly 2004, 2% December 2007 and #®ecember 2012, and are obliged to meet the ersagng
requirements established annually by the GSE.

The GSE has the task of checking that each distnilis in possession of energy efficiency certifésathat comply
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with the annual objective assigned to it (increasgdny additional shares for compensation or wgmi&tliowing the
introduction of new national quantity objectiveg)daof informing the Ministry for Economic Developnie the

Ministry for the Environment and the Protectiontloé Territory and the Electric Market Administra{GME), of all

certificates received and the outcome of the inspes.

If a distributor does not meet the agreed objectiveould be subjected to an administrative pgnimitposed by the
Authority, implementing Law no. 481 dated™Movember 1995 and to the indications of decreedia#’® December
2012.

The next targets for the distributors subject ®abligations as regards the period 2017-2020begiltiefined by taking
into consideration the provisions of the NationakEyy Strategy and the Legislative Decree 102/2014,also by
evaluating the new operating framework that will legised soon with the updating of the new guicsdifior the
mechanism. To this end, the consultation documérihe Ministry of Economic Development issued idyJR015
(“Proposals for the upgrading and qualificatiortieég white certificates mechanism”) seems to eatailajor review of
the mechanism, mostly affecting the “tau” coeffitiaised to correlate the technical life and thefuldée of the
facilities, but also the controversial concept ddliionality and the extension of the scopes ofliapfion (see the water
sector and electrical networks). White certificafi@sprojects involving the replacement of fossiefs with renewable
sources will also be revised and it is likely thia¢ evaluation methods of the savings will be aelhgo allow the
operators to manage them more easily. Also infeiggsthe chapter on the measures for speculatiti@ieurs such as
preventing certain operators from retaining fooag time the certificates they hold in order torgase the exchange
value of the certificates themselves.

For further information on efficiency and energyisg relating to the companies of the Group, plesese paragraph
“Efficiency and energy saving”.

Ascopiave S.p.A. share trend on the Stock Exchange

As of 30" December 2015, the Ascopiave share has registegedtation of Euro 2.184 per share, marking arease
of 20.0 percentage points as compared to the disiinthe beginning of 2015 (Euro 1.820 per shaferred to the
quotation of ¥ January 2015).

Capitalisation of the Stock Exchange as at B@cember 2015 was equal to Euro 516.08 miflion

The Stock exchange capitalisation of the maiedicompanies active in the local public servid®®A; Acea, Acsm-Agam, Hera and

Iren) as of 38 December 2015 equalled 12.4 billion Euro. Boraidha website (www.borsaitaliana.it).
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During 2015, the quotation of the shares showssitipe performance (+20.0%), in line with the treofdthe main
national indexes: FTSE Italia Star: +38.2%; FTS#idtServizi di Pubblica Utilita sector index: +8%; FTSE lItalia
All-Share: +14.6%.

In the following table we report the main shared siock-exchange data as of"3@ecember 2015:
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Control of the Company

As of 3T December 2015, Asco Holding S.p.A. directly colst®il.562% of the Ascopiave S.p.A. share capital.

The share composition of Ascopiave S.p.A., accgrtinthe number of shares held, is as follows:
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Share composition of Ascopiave S.p.A.

Asco Holding S.p.A.

28.857% # ASM Rovigo S.p.A.

i Own shares

# Market
5.162% | 61.562%
4.419%

Internal processing on information received by Asave S.p.A. pursuant to art. 120 Consolidatedritizd Law.

Corporate Governanceand Code of Ethics

During 2015 Ascopiave S.p.A. continued its opegtimprovement process of the corporate governataenpd

during past years, introducing further improvemeatthe tools in order to defend investors’ besefit

Internal audit

The activity plan of the Internal Audit structure approved yearly by the Board of Directors of @@mpany. In
particular, the audit activities included in theoab-mentioned activity plan, formulated before skrassessment
involving the main decisional processes, concerth laseas of compliance and business processe&delatthe

business areas deemed highly strategic.

Appointed Manager

The Appointed Manager, helped by the Internal Aseéitvices, has reviewed the adequacy of the admzitiiee and
accounting procedures and has continued to mothioimportant procedures for the drafting of finahaformation.
To this end, the Company has adopted new toolsoafirmuous auditing, allowing the automation of ttentrol

procedures.

Organizational, management, and controlling model prsuant to Leg. Decree 231/2001

Ascopiave S.p.A. and all of its subsidiaries haslepged an Organizational, management and contgoitindel; they
have also adhered to the Code of Ethics of thenPamenpany Ascopiave.

The Company, availing of the activity of the Supsovy Board, constantly monitors the efficiency auiquacy of the
Model adopted.

The Company has also continued its promotionafusiibn and understanding activity of the Code ofi€d as

concerns all its interactions, esp. with busineskiastitutional parties.
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The 231 Model and the Code of Ethics can be red#leiicorporate governance sectiomvatw.gruppoascopiave.it

Transactions with related and affiliated parties

The Group has the following transactions with edigparties with the following types of costs:
Purchase of IT services from subsidiary ASCO TLEA,;
Purchase of materials for the production procedsnaaintenance services from the affiliate compaByBN
CENTER S.r.l;
Credit transactions in favour of ASM Set S.r.linjty controlled company;
Administrative services for ASM Set S.r.1., jointgntrolled company;
Purchase of gas from the affiliate company Sineltgieane S.r.1., in liquidation;
Administrative services and services of personfélrogas Distribuzione S.r.l.;

Purchase of electricity from Estenergy S.p.A., flgicontrolled company.

The Group has the following transactions with edigparties with the following types of revenues:
Leasing of owned real properties to the subsidheBZO TLC S.p.A,;
Leasing of owned real properties to the affiliateeggie Italiane S.r.l. in liquidation;
Relations of active current accounts correspondémdestenergy S.r.l. and ASM Set S.r.l. jointly trofied
companies;
Administrative services and services of personfélszopiave S.p.A. to ASM Set S.r.l., Unigas Distizione
S.r.l., Sinergie Italiane S.r.l. in liquidation aB&VEN CENTER S.r.l.;
Sale of electricity to ASM Set S.r.l., jointly coolied company.

Relationships deriving from tax consolidation wikco Holding S.p.A.:

Ascopiave S.p.A., Ascotrade S.p.A., Asm DG S.Eljgas Esercizio Distribuzione Gas S.p.A., Pas@#ovizi S.r.l.,
Blue Meta S.p.A. and Veritas Energia S.p.A. haws adhered to the consolidation of tax relatiorid bg the Parent
company Asco Holding S.p.A., highlighted in theremt assets and liabilities.

We would like to point out that these relations elnaracterized by the highest transparency anddkeh conditions.
As regards each relationship, please see the EatplanNotes.

The table below shows the economic and financialreaof the transactions described above:
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(Thousands of Euro) Trade Other Trade Other Costs Revenues
receivables receiva payables payable Goods Services Other Goods Services Other
Parent company
ASCO HOLDING S.P.A. 65 0 0 0 17,102 0 68 0
Total parent company 65 0 0 0 0 0 17,102 0 68 0
Affiliated companies
ASCO TLC S.P.A. 130 52 0 522 12 0 127 323
SEVEN CENTER S.R.L. 54 0 131 0 8 319 11 0 47 0
Total affiliated companies 184 52 131 0 8 841 23 0 174 323
Subsidiary companies
Estenergy S.p.A. 36 0 349 0 0 0 0 0 0
ASM SET S.R.L. 1,725 0 7 249 0 36 67 6,330 447 60
Unigas Distribuzione Gas S.r.l. 61 0 2,669 0 0 9,244 0 123 45 0
SINERGIE ITALIANE S.R.L. 49" 9,900 0 79,417 0 0 0 71 0
Total subsidiary companies 1,871 9,900 3,025 249 79,417 9 ,280 67 6,453 563 60

Total 2,120 9,951 3,156 249 79,425 10,121 17,193 6,453 805 383

Significant events during 2015

Shareholders’ Meeting held on 2% April 2015

The Shareholders’ Meeting of Ascopiave S.p.A. cordkin its ordinary session on22pril 2015, chaired by Mr.
Fulvio Zugno. During the meeting, the 2014 yeatigtement was approved and the Meeting agreed tobdie a
dividend of € 0.15 per share. The dividend was paid 3" May 2015 with ex-dividend date on1May 2015 (record
date on 19 May 2015).

Furthermore, the Meeting has approved the remuparpblicy of the Company, set out in compliancéhwArt. 123/3
of the Unified Finance Law, and has authorisedngeerm share-based incentive plan for the thréé 202017 fiscal
periods regarding executives and company admitisga

NThe Shareholders’ Meeting has also approved ameahase and sale plan for treasury shares pursudmt. 2357
and 2357/3 of the Italian Civil Code, replacing augerseding the previous authorisation datétiAptil 2014.

Finally, subsequent to the expiry of the auditioderentrusted in 2005 to the company Reconta EYosing, the
Meeting decided to appoint the auditing compangd®iaterhouseCoopers S.p.A. as the independentdedébr for
Ascopiave S.p.A. for the period 2015 to 2023.

2015-2017 Long-term incentive plan

On 29" June 2015, the Ascopiave’s Board of Directors fified the beneficiaries of the new 2015-2017 Ldegn

incentive plan (the “Plan”), approved by the Megtam 23 April 2015.

In compliance with the provisions of the Plan Rukke Board of Directors decided to specify as beiagies of the
potential outcomes of the Plan the executive dimscof the companies Ascopiave S.p.A and AscotfageA, and a

number of managers and directors of the Ascopiawel® based on the relevance of the functions padd.

Robin Tax
Since 2016, the companies of the Group are no foreggiired to pay the additional IRES tax (the atbedd Robin
Tax), which was declared unconstitutional by judgatmo. 10 dated 1February 2015 issued by the Supreme Court.
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Subsequent to this judgement, in December 201=dhepanies submitted to the relevant offices of Agerelle
Entrate the requests for the reimbursement of REESI tax paid for the years 2008 to 2014, totalir@6.6 million, of

which € 20.8 million attributable to the gas anecticity sales segment.

Other significant events during the period

With Judgement no. 2221/2015, filed on"i@ctober 2015, the Regional Administrative Couri_ofmbardy rejected
the appeal lodged by Ascopiave and other operaggagst AEEGSI Resolution ARG/gas 367/2014.

As far as the most impactful aspects are concertiedJudgement has recognised the legitimacy oaflyenmetric
regulatory solution adopted by AEEGSI, accordingmach for each municipal installation, the locadtnnvested
capital (RAB), recognised to the winner of theiterial tender, will be equal to:

- The reimbursement value of the above-mentionathllation, when the new operator differs from thegoing

operator;

- The amount currently recognised by virtue of ¢herent municipal concession, if the new operatonades with the
outgoing operator.

The symmetric regulatory solution shall only apfaythe duration of the first territorial concessio

AEEGSI, by virtue of law no. 481/95, is responsifile monitoring the price levels of natural gasgddor defining the
economic conditions for the supply of gas to custmwho are entitled to the protection service. déeisions made
by AEEGSI as regards such matters may limit thétaluf the gas operators to transfer the increaseaw material
cost to the final price. The customers entitledthie protection service are households and condamsiwith
residential purposes consuming less than 200 tihdusabic meters/year.

In 2013, the Authority for electricity, gas and emi{AEEGSI — “Authority”) reformed the structure gas tariffs
intended for protected customers in the civil seginwth the introduction of the hub indexation betcomponent to
cover the cost of raw material — forward pricesorded at the TTF Dutch hub — instead of the previmaexation,
mostly oil-linked, in a market where hub gas prieee significantly lower than the oil-indexed m$cof long-term
agreements. In this context, the Authority introslic with Resolution 447/2013/R/gas, among the cosgiton
instruments for the operators which had signed s@ngn agreements, an optional mechanism “to prontbé
renegotiation of long-term procurement agreementsiis compensation mechanism, based on the sadcARR
(amount pro renegotiation), has two aims: on the leend it ensures these operators, which had dntgielong-term
(typically oil-linked) procurement agreements, adyral transition to the new price system, by ofiisgtpart of the
higher long-term procurement costs which are ngéomecoverable through the tariff; on the otherch safeguards
protected customers in the event of a trend relvefgas spot prices and long-term formulas inttivee years after the
reform. The reference period of the APR mechanismesponds to the three thermal years 2014/2016.

The initial amount of the compensation was decidgdhe Authority in 2013 for each operator on tlasib of the
documentation submitted, considering the diffeenbietween the average theoretical efficient cdstong-term
agreements (so-called Ptop) and the price expresgedtie hub market (TTF reference), leaving to dperators’
discretion whether or not to adopt it. The Authptitas determined (with reference to the volumethefAscopiave
Group and a forward reading of the price formutag)aximum total compensation for the three yearsabdlity of the
mechanism equal to Euro 11.2 million. The resoflutamvisaged a financial settlement of the constaerawith a

proportion, over the three thermal years considezgdal to 40/40/20%. The mechanism involved aratipd process
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of the APR in the three years aimed at confirmihg value originally envisaged, or, in the eventr@fersal of

procurement price and spot price, a return to erstioeners up to 3 times the amount initially defingldout Euro 33.5
million. In particular, the downward trend wouldvesbeen activated if the long-term procurementephiad been lower
than the spot price, according to the indicatois @nocedures set forth in Resolution 447/2013/R/GR%& Ascopiave
Group at first did not adopt the APR mechanism bseaf unfavourable operating conditions, challegghe measure
before the Regional Administrative Court of Lombagriequesting a stay.

It being understood that the Ascopiave Group didde@m it appropriate to adopt the APR mechanisthérmprevious
two years, even if it had entered into long-termcprement agreements through the associate Sineatigne S.r.l. in

liquidation, and that during the third quarter 6f18 it finalised the renegotiation of the formuthat regulate natural
gas procurement prices, the Group decided to rgemthe position originally taken.

The evolution of the general conditions of the r@twas market, the effect deriving from the renigion of the

indexing formulas of the Group’s long-term agreetrad the reasonable scenarios prepared by theg®aueat, have
shown that the risk of suffering financial lossesiged by the adoption of the aforesaid mechanigeniete. Rather,
the same scenarios have highlighted a possibleologure economic opportunities if the mechanismot adopted.
Given the reasonableness of the scenarios develdpedsroup has decided to adopt the APR mechaaisinthe

economic effects resulting from this mechanism W@l reported in the financial statements in acamédawith the

future AEEGSI deliberations on the matter.

The Group, even if the Regional Administrative GaafrLombardy has rejected the appeal through whiiehGroup

had challenged the functioning of the original nmatdbm for the renegotiation of natural gas longat@rocurement
agreements, will consider whether to appeal betbee Council of State the negative judgement of Regional

Administrative Court of Lombardy, in order to protés legitimate interests.

Sale of natural gas and electric power

The Group sells gas and electricity through the mames Ascotrade S.p.A., ASM Set S.r.l., Esten@8gyA., Blue
Meta S.p.A., Veritas Energia S.p.A. Pasubio SeSiril.., Etra Energia S.r.l. and Amgas Blu S.r.l..
The companies ASM Set S.r.l. and Estenergy S.peAcansolidated with the equity method.

The gas market

Although the trends of the gas market and the aitket are less and less correlated, their pricee bath dropped.
During 2015, the value of Brent experienced a §icamit depreciation (from $ 57.50/bbl in Januan$t87.50/bbl in
December), the TTF value also decreased (from 2428Wh in January to € 17.48/MWh in December) amd a
appreciation of the dollar against the euro was edgistered.

The supply is still structurally higher than therdnd, and in the short to medium term, producexsat expected to
reach agreements in order to reduce their producetiml make the gas market less liquid. Iran, iniqdar, after the
lifting of the economic sanctions on nuclear agreets, will probably increase its production in ttwming year. At
the same time, the rectified expectations on thewtr of emerging economies and the massive investrime
renewable sources and in the search for new sokifmr energy efficiency contribute to increasiiogidity.

Due to this situation, characterised by a rapididedn prices, the operators in the wholesale mahave to manage
major issues: they must be very careful and acewpbn formulating and managing their offers, whodten become

obsolete within a short time, and they must be @bt#evise appropriate hedging instruments.

Ascopiave Group — Annual Financial Report 2015 48



Ascopiave Group

Sales of gas to end customers show an increas®mpaced to 2014, although 2015 is the warmest gewe

temperatures are recorded. Also for the currenttakyear, the Authority has confirmed that thecerof the raw
material will be linked to the TTF Dutch Hub, theost liquid in Europe, and not to the prices that farmed in the
domestic market, which is not mature enough todesl s a valid reference instrument for prices.

In relation to the right to join the mechanism fine renegotiation of long-term contracts (AEEGSIsétetion

447/2013/R/gas), following the ruling of the RegibrAdministrative Court of Lombardy which has regst the

appeals filed by several companies involved (inclgdiscotrade S.p.A.) against the provision issinedhe Authority,

the Group has decided to formally join the Authgsitproposal. This mechanism takes into accountvtiiemes

imported for the protected market based on the-tenm contracts entered into, according to the ahaverage in the
period 2010-2012. On these volumes, the AEEGSIdstablished a contribution amounting to 3.26 Ewnoticubic

meter, providing that if the average “Ptop” impprice, in the three-year thermal period 2013-2Gid@n importers
with volumes higher than 10% of the total impost/awer than the price set by the Authority for gretected market,
the companies which had joined the mechanism shetiloin to the system an amount equal to the diffee between
“Ptop” and “Cmem” multiplied by the initial volumef®r which the contribution had been granted. Theximum

amount to be returned was set up to 3 times thialicbntribution received. The appeal by Asco&r&lp.A. before the
Regional Administrative Court of Lombardy had béiad to challenge the decision to refer to the ampontracts of
the most active players excluding the contractmdividual operators. During the suspension periad) years after
the introduction of the mechanism, however, it wassible to assess that import contracts as a Wzalevery similar
formulations and that any price misalignments abfjugannot create disadvantageous situations apa@d to the

renegotiation of contracts envisaged by the Authiori

The electricity market

Wholesale electricity prices did not record majariations during the year, with the exception df when, as a result
of an exceptional heat wave, there was a surgeriauomption subsequent to which prices increasem/by 30%.

In 2015, the value of the “Pun” rose from € 51.1WKin January to € 55.66/MWh in December.

As concerns the regulatory framework, the Authoffity Electricity, Gas and Water has taken stepdsstwe a
Resolution aimed at eliminating distortions in ttagiff structure which penalises highest consum#i@nd that
envisages the removal of the progressive naturaiéble fees and the relocation of some charges frariable fees
to fixed fees. This measure will be implementedstages over two years and will become fully opereti

commencing January 2018. In addition, the Authohfs reviewed the “PCV” sales rate relating to @unstr

management costs for the protected market, adajititegthe model of the corresponding componentustomer

management for the gas protected market (QVD).

Measures of the Authority and the Government ingehidr the gas sector and the electricity sector

The Authority has scheduled for January 2016 tHeyation to process bills in compliance with the debenvisaged
(Bolletta 2.0). According to this template, thel Wiill include a brief overview of the price thronghe aggregation of
multiple components in a few items, so that custsnean better understand costs (such as transpsig, distribution
costs, ancillary charges...), as well as costsa@lt taxes, commercial costs, and costs relatéietraw material. The
aim is to help end customers better understantithend at the same time provide them with thd<do evaluate and
compare in a clear and transparent way the offeas the sales companies propose to the end market. new

regulation has significantly affected the operaiai the sales companies which, in order to comygth the new
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obligations, have often had to introduce new caliboih methods in order to provide the average agesfgired.

Since the television license will be included ie thill, some major implementations will be necegsmfore the end of
2016. This will entail an increase in the operatioelating to process management and interface evithcustomers
and the public offices that will require speciféports on such activities.

In addition, with the Draft Legislative Act no. 20®n the full liberalisation of the electricity agds retail markets, a
heated debate has sparked off between the Asssabf the sales companies and the Committee aeploby the

Government: the Associations have expressed thefengnce for the full liberalisation since theyliéee that the

markets are mature and can take on this challemgeteas the Authority is proposing further interiagzl steps to

gradually reach the full liberalisation of the metik

Ascopiave Group: Management trend

The volumes of gas sold to the final market in 286%45.00% consolidated companies are equal to 8h8lién cu.m.,
marking an increase of 7.3% as compared to 2014th€ee volumes we have to sum the volumes soldhby t
proportionally consolidated companies (Estenergy/S.and ASM Set S.r.l.), which in 2015 totally 8&®91.2 million
cu.m. of gas (+13.9% compared to the previous year)

With regard to the electricity sale activity, in1ZZDthe amount of electricity sold by the 100% cdidsded companies
was equal to 352.4 GWh, marking a decrease of ags%ompared to 2014. To these volumes we haventotise
volumes sold by the proportionally consolidated panies (Estenergy S.p.A. and ASM Set S.r.l.), whitt2015
totally sold 116.7 Gwh, marking a decrease of -2/ak compared to 2014.

Distribution of natural gas

The Group is active in the gas distribution sed¢twough the companies Ascopiave S.p.A., ASM DGl.SEdigas
Esercizio Distribuzione Gas S.p.A. and Unigas hstzione S.r.l..

The company Unigas Distribuzione S.r.l. Is consaifd with the equity method.

Activity of distribution of natural gas

Ascopiave S.p.A.
In 2015, the process revision and refinement caetin with the aim of reducing operating costs, anpénting actions

and increasing the capacity to produce value witlernal resources. The purpose is to create the pgmssible
conditions to confront our competitors in termsraEnagement efficiency with a view to the invitasasf the territorial

tenders.

In this perspective, in late 2014, the Work Forcanlslgement system in support of the workforce fedfactivities has
become fully operational. This system has alloweel Group to pursue the optimization of operatiamslources,
through a better planning of the activities. Thealfibalance of the work orders directly from thielea provided to the
operating staff has entailed significant savingteims of back office activity, and even an improeat of the service
offered. The improvement in the management of agsebehalf of the sales companies and end cussdmasrallowed
a significant improvement in service quality stamisa entailing a decrease of over 30% in the nunabeservices

performed below the benchmarks set by the AEEGSI ianthe amounts of the compensations offered @ en
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customers.

During the year, the functional integration witthet distribution subsidiaries was increased, irtigalar as concerns
the integration of emergency structures and opmratisupport in the operating activities of Edigasl ASM DG. The
full integration of distribution activities with A8 DG has allowed us to further streamline the op@nal headquarters

and close the headquarters in Porto Viro (Rovigo).

The workload required to meet the requests of thaiaipalities for the provision of the states ofisistency of plants
and the determination of the RIV (residual indastvialues) was particularly significant. All thequeests received were

processed within the time limit allowed by lawsadnce.

In compliance with the provisions of the AEEGSk tienewal process of the meters with the achieveofeadl major
objectives envisaged by current regulations hagirmeed. In this context, since the second halfh# year, pilot
projects have been launched to test the 169 MHmt#ogy in mass market meters, as an alternativhedpoint to
point” technology, thanks to the effective colladiion of several municipalities that have joined mitiative by
providing sites for the installation of equipmeat the reception of metering data (concentratdsying 2015, over

35,000 electronic meters were installed, usingelytin-house operating resources.

With reference to the activities of extension amthancement of distribution networks and plants,r 8& km of
network were installed, with an increase over thevipus year amounting to about 25%. At the same tithe
specialised unit has built almost one hundred realucstations, greatly reducing the need for outsiog. All the
design and project management activities for thestcaction of distribution networks and systemsemgerformed by

internal resources.

During the year, we performed extraordinary maiatere interventions, which had been planned to oweecthe
gradual obsolescence of the plants and improvérémsmission capacity of the networks. At the magatuction and
measurement stations, we have also completedtéetigimed at enhancing the efficiency of prehegdiystems which
will reduce the conditioning costs of the gas idtroed into the network.

In 2015 as well, the schedule of operation and teaance activities was respected, and performedstlexclusively

by internal staff, only minimally using third-partpmpanies.

In 2015, the emergency service carried out ove®® jdterventions with times of arrival largely lowghan the 60

minutes envisaged by the AEEGSI resolution.

In 2015, 90% of the distribution network was indpelcto reduce the risks deriving from uncontroligts leakages
caused by damage to the plants. The activity choig was mainly performed by internal resourcagdly meets the

minimum standards required by the AEEGSI and refldee particular attention paid to the issue ofise security.

ASM DG S.r.l.
ASM DG S.r.I. manages the gas distribution netwiarkhe municipality of Rovigo thanks to the useneinagement

tools and procedure made available by the Parenmip@oy Ascopiave S.p.A.. Important synergies with Barent
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Company Ascopiave S.p.A and the other companig¢keofsroup, are implemented in all administrative gachnical

activities, as well as in those regarding procesdrol and HR management.

The management of a call-centre service for emeigens entrusted by all the companies of the Asa@pgroup to
one single company at the same contractual conditimith a clear and positive economic outcome rmadagement
uniformity. Also emergency activities, essential fioe safe operation of gas distribution systemesnaanaged with the

parent company, which has allowed us to bettersagbe most critical or dangerous situations.

Activities concerning design, estimate calculataom project management for the implementation of distribution

systems are carried out centrally upon requestrivbfe customers or by the public administratiom.2015 the
investments for the extension, empowering and remarice of the distribution network were significamtany

segments of obsolete city network were replaceddwmns of outdated or deteriorated connection wesuilt. In

addition, the programme started in 2003 to reptat ducts with hemp and lead joints was completeltlahead of
the deadline set by AEEG's total elimination pragrae.

The activity of maintenance of the distributionwetk and of the plants in order to maintain profesels of safety,
quality and continuity in the service, is partlyrffoemed through the intervention of internal penmselnand partly using
other companies.

The indicators of safety (time of arrival at theqa@ of call for the emergency service, programmegection of the
network and measurement of the level of odoriziagyl continuity (service interruptions) have beenntained

efficiently under control, with respect of the @altion of service prefixed by the AEEG.

In 2015, the corporate emergency department, ogéfn 265 days a year, which can be reached thraudgdicated
toll-free number, performed its interventions; #reval time was largely lower than 60 minutes.

During the year, inspections of the distributiotwwark were carried out, with the aim of reducingks coming from
the uncontrolled leaks of gas due to deterioratiodamage to the systems. All the leaks detected vepaired within
the standards deadlines set by the Authority. Tepdction programme implemented in 2015 was evectest
compared to the requirements of the AEEG, thuglglshowing the commitment and attention paid byMABG S.r.l.

to safety.

Proper odorization of the gas has been periodicalbnitored. All first stage gas pressure reductitetions use
automatic injection systems that allow timely desad the odorization contents. Moreover, the cheok®dorization

amounted to at least twice as many as those pravVateby the Authority according to service stara$ar

Interventions on meters, such as activations, teasiscancellations, reactivations after delayeghpnt, to the service
of the sales company were carried out in compliamitie the standards specified by the company Ser@icarter, and
in a lower time range than the one provided fothgyAuthority.

As concerns the renewal of meters to conform toAREG’s standards as per resolution 155/08 andespulest, in
2015, 1,300 meters were brought into complianaggels meeting the minimum percentages set by thehakity for

Electricity and Gas for the year. Overall, 2,576ugs of measure have been adjusted to resolutisio85

Edigas Esercizio Distribuzione Gas S.p.A.

Edigas Esercizio Distribuzione Gas S.p.A. (here@raEdigas DG S.p.A.) manages the gas distribudittivity in 27
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municipalities in Lombardy, Piedmont and Liguria.

In 2015, the investments for the extension, empimgeaind maintenance of the distribution networkewvsignificant.
The investments in network extension were conctadrén the Municipality of Albenga, Sabbioneta aviderone
(BI), serving the hamlets along the lake, and tbsvork was extended with a motorway crossing inMhumicipality of
Alice Castello, in order to remove piping on thepass.

During the year, more than 3.5 km of distributiostwiork were installed, with interventions in 8 muipalities.
Moreover, some new stations for cathodic protectimre commissioned with related wells in Castelicand
Tornata and the earthing system in Castellucch® neBuilt.

The company carries out the activity of maintenapicthe distribution network and of the plants mler to maintain
proper levels of safety, quality and continuitytie service, partly through the intervention oemial personnel and
partly using other companies.

On first stage decompression systems (so-calleiRe.on final reduction groups (GRF) and on reduetand
measurement stations (GRM), preventive and couectiaintenance activities required under the reiguls in force
are performed for the most part by personnel engulpiput also by specialized third-party companies.

The Eternit of first stage decompression systensnemoved in the Municipalities of Castellucchial 8alussola, and
replaced with eco-friendly fibre cement. In 2015 8nal reduction groups and one intermediate rédoc
groupunderwent extraordinary maintenance, 11 neal fieduction groups were installed to replace Esanaterial,
the equipment of 6 final reduction stations wadyfuéplaced and 2 new reduction and measuremetibrstawere

installed and commissioned.

The indicators of safety (time of arrival at theg# of call for the emergency service, programmegection of the
network and measurement of the level of odorizewgd continuity (service interruptions) were mainga efficiently

under control, in full compliance with the obligati of service set by the AEEG Deliberation. In 204& company’s
emergency intervention service, operative 365 daysar, 24/7, carried out its interventions andatival time was on
average largely less than 60 minutes.

In 2015 the network was inspected in order to redihe risks arising from uncontrolled leakage of gaused by
deteriorations or damages to the equipment. Theegi®n programme performed (about 662 Km) largeéets and
exceeds the minimum standards required by AEEGliRgroves the particular attention paid by EdiD& S.p.A. to
the issue of service safety.

In 2015 over 162 measurements of the level of aduayi were made (with the gas chromatographic instntal

method) upon maximal and minimal period of supplgd all measurements were compliant with currectirteal

regulations.

Interventions on meters, such as activations, teasiscancellations, reactivations after delayeghpnt, to the service
of the sales company were carried out in compliantethe required standards.

The average time for supply activation and deatitimehas been much lower than the maximum natistealdard.

By means of AEEG'’s resolution no 155/08, Edigas 6.A. has continued its change and normalizatadity of the
new directives by installing G25 and G16-class msat@th electronic readers, replacing during tharykl G10 meters,
expecting to complete this replacement by the iyestr, and replacing 74 G4 electronic meters as a&lb flow

computers on classes higher than G25.
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Unigas Distribuzione S.r.l.

Unigas Distribuzione S.r.l. (hereinafter Unigas.I§.manages the gas distribution activity in 32niipalities of the
district of Bergamo.

Network development activities are planned and dioated by the main headquarters located in Nembro.
Activities of planning, prevention and employee mgement for the implementation of new distributBystems are
carried out centrally on the request of privatet@uners or by the public administration. The centeahnical structure
has a cartography and calculation system, whictguth the creation of a fluid-dynamic model of thetwork's
functional parameters, calibrated on seasonal copsan progress, allows the constant predictionthef effects
produced to the network of sudden thermal charagesmalies, or the insertion of new delivery points.

In 2015 the investments for the extension, the emgpimg and maintenance of distribution network iwed 6.3 km, in
line with the 2015 budget and the previous years.

Unigas Distribuzione S.r.l. performs maintenancéviies on the distribution systems in order toimt@ain adequate
safety levels, ensure quality and continuity ovemr, in part through the work of internal persdniaad in part using
third-party services.

On the first stage decompression systems (so-cdfedVi.), on final reduction (GRF) and on reductiand
measurement stations (GRM), preventive and coueathaintenance required under the regulations mefare
performed for the most part by internal staff. Witle aim of controlling the correct operation cdmtls and of reducing
the probability of damage or malfunction, ordinanaintenance is carried out through operations ofgRRmmed
Preventive Maintenance (MPP), i.e. partial or talisassembly of the apparatus, cleaning, contraghefcomponent
parts and replacement of the parts subjected to amé tear and of Functional Verification. In 2029, Functional
Verifications, 34 Inspections, and 5 Planned Maiatee Actions were performed (by internal persanmbg first
stage decompression systems were verified by isdataff for a total of about 36 checks for evangle station
during the year. As regards to GRFs, 150 Functiveaifications, 169 Inspections and 24 planned tesmiance actions
were carried out.

In 2015, 1 new final reduction group and 2 GRM wactivated — at the same time, following the desigpections
performed, 10 final reduction groups were removecklise they did not affect the efficacy of disttitou

As regards cathodic protection, during 2015, 4 sgstems were installed. The quadrennial checkedathing systems
were also performed. The indicators of safety (tiofearrival at the place of call for the emergerssrvice,
programmed inspection of the network and measurenoénthe level of odorizing) and continuity (ser@ic
interruptions) have been maintained efficiently emdontrol, in full compliance with the obligatiari service set by
the AEEG Deliberation.

The company’s emergency intervention service candmacted by means of the dedicated free-phonédeymctive

365 days a year, 24/7 and managed by Unigas Digidhe S.r.l. In 2015, 936 interventions were peried, and the
average arrival time was largely below the avetage set by the Authority (60 minutes). In totag ttalls received by
the call centre were 3,283 (slightly decreasinghweéspect to 3,668 of the previous year) of whictill calls were
handled and 1,462 did not concern reasons attbbuta emergency intervention.

Over the course of 2015, inspection of approxinyaddl% of the distribution network was carried owith the aim of

reducing risks coming from the uncontrolled losgga$ due to deterioration or damage to the systéhesinspection
program carried out exceeds the minimum standamisired by the AEEG for distribution systems, aedthdnstrates

the attention paid by Unigas to the safety of éis/Ees.
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In particular, 94 Km of medium-pressure distribatioetwork and 357 Km of low-pressure distributiatwork were
inspected, and 29 leakages were removed on theretand underground connections to users.

In 2015, an extraordinary activity was planned, hwibh-house staff, for the scheduled inspection wérbead
connections to users and measurement systemsef@lahts in Nembro and Ponte San Pietro. Thisictinas led to
the identification of 132 leakages, all removedimythe year.

Proper odorization of the gas is monitored on atimigibasis.

Measurements of the level of odorizing were madéh(thhe gas chromatographic instrumental methodpénmoment

of maximal and minimal period of supply; all measuents suited the current technical norms.

The activities carried out on the counting metsegplied exclusively by the accredited trading canigs, are subject
to the specific standards identified in the Servicharter and are the following: new activationgngfers,

cancellations, reactivations.

The services supplied in 2015 are in line with ¢hegpplied in the previous years. The services warged out in

accordance with the standards identified in th@a@te Service Charter.

In 2015, the activity performed in 2014 for arregras confirmed.

Over the year, the plan to adjust meters concemeénglution 631/13 by completing the replacemen&@é and G25

meters and 45% of G10 meters through the instafiaif remote-reading devices and systems with &dtstl modem

and battery continued.

Ascopiave Group: management trend

In 2015, the volumes of natural gas distributeduigh the networks managed by the Group were 858li8mtu.m?,
of which 682.1 million cu.m. by the company Asco@aS.pA., 47.7 million cu.m. by ASM DG S.r.l., 58llion
cu.m.c by Edigas Esercizio Distribuzione Gas S.pAld 70.8 million cu.m. by Unigas Distribuzione 5.r
(proportionally consolidated company of which the@ owns a share equal to: 48.86.

The distribution network, as a consequence of ngtgnsions in 2015 and considering the variationsnahaged

concessions portfolio, as at*8Mecember 2015 has an extension of over 8,300 k2OQ&m in 2014)

Co-generation

In 2015 the co-generation activity of the Ascopid®up S.p.A. was carried out by the Research asnebDpment
Department.

As far as the activity of heat generation plantsdrgeneration is concerned, in 2015 four planteweanaged.

The plant “Le Cime” in Mirano (VE) has not been rifiedl and its remote heating network has not beeargled but
its saturation level of connected household custsrhas increased from 79% to 85%. On the planétisesin on-going
leasing agreement.

The co-generation group has been operating atdlacity, working in winter to provide heating fmnnected clients

and in summer to supply the absorber for the pricaluof cooling for air conditioning of connectedaus.

4
The data specified as regards the length of theitiliion network and the volumes of gas sold aseioed by adding each Group

company'’s data, previously pondering the data efchmpanies consolidated with the equity method.
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The plant “Bella Mirano” in Mirano (VE) has registel an increase in saturation for household clieatsected to the
network (from 105% to 113%). The saturation abo®8% is due to the fact that, in addition to theyioil project, in

2014 two new condos were connected to the remattnigenetwork, which did not belong to the initf@oject, but

connected subsequent to a contribution which fedlyers the costs, paid by the builders of the tex nondominiums.
The co-generation group has been operating atdipihcity, working in winter to provide heating famnected clients.

The saturation for the connected household cliehthe plant “Ca’ Tron” in Dolo (VE) has increas&@m 29% to

31%. It is however specified that as of today @096 of the new urban area envisaged in the agregmsrbeen built.
The co-generation group has been operating atdiplhcity, working in winter to provide heating fmmnected clients.

The plant “Ponte Teresa” in Ponte Teresa (VA) did register significant variations in saturatiom fhe connected
household clients

The co-generation group has been operating atdipiacity, working in winter to provide heating fmmnected clients.

As far as the activities on thermal plants are eomed, in 2015 Ascopiave S.p.A managed some tenspla

Efficiency and energy saving

In order to meet the energy saving requirementsifipe by Decree dated 2Qluly 2004, in 2006 and 2007 Ascopiave

realised the following two projects (the secondeneral phases):

- The installation of thermoregulation and computedi management tools in public buildings;
- Distribution of florescent light bulbs for electal energy savings and a kit including a low-flowower head

and a low-flow tap to save hot water to all ofdtamestic clients.

The project on remote management was conclude®08,2vhereas the main one, relating to the dididbuof the
energy saving kit, ended in the first semester 204di0 the assignment of about 5,000 certificates.

In 2015, Ascopiave decided to resume the implentientaof projects to obtain the certificates andthés end it
submitted a request to enhance the efficiency sfogaheating systems for the distribution network.

In order to fulfil its current and future need, Apiave S.p.A. will have to realize new projectseofrgy saving and
buy certificates on the market. With Resolution AEEEN 9/11 issued on 27th October 2011, the newsljuies for
the energy efficiency market were established, hiso provide for an adjustment of the certifisat®the useful life
of the project. This should support the offer oftifieates, which is still below the expectationistoe targets set for
distributors.

The 2014 objective of 79,326 Energy Efficiency @Giedtes has been reached.

As concerns 2015, Ascopiave S.p.A. received a comtation from GSE which quantifies an obligation 8,057

white certificates, to be delivered by 31st May @01

The company Unigas Distribuzione S.r.l.. in 2015n&$ had to purchase white certificates on thekegor through
bilateral transactions in order to fulfil its engrgaving obligations equal to 16,518 Energy Efficig Certificates, and
submitted just over 50 (8,485 EECs). The remaigjugta of the Energy Efficiency Certificates fallimgthin the 2013
target (6,315 Energy Efficiency Certificates) wascelled.

The GSE determined a 2015 target for Unigas Distiime S.r.| equal to 19,116 EECs to be deliverg@5' May
2016.
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Subscription, with the Municipalities involved, ofa convention for the adoption of a shared proceduraimed at

the agreed quantification of the “Residual Industrial Value” of the networks.

The regulatory amendments which have replaced et over the past years and in particular theslgpn which
provided for the selection of the operator of tigribution service through the so-called “terriadrcalls for tenders”
tool, have led to, among other things, the neatktermine the Residual Industrial Value (RIV) of filants owned by
the Operators.
Normally, in relation to this aspect, the concessigreements governed two “paradigmatic” situatioasnely:

the early redemption (normally governed with refieeeto Royal Decree no. 2578/1925) and

the reimbursement from the (natural) expiratiothef concession.
The eventuality of a “force of law” expiration, jpegling the effective date of the “contractual” eapon, (as a rule)

was not envisaged (and therefore governed) indheassion deeds.

Substantially, the case in question (earlier teatiim imposed by law) represents a “third categoiny’some ways
similar to the exercise of early redemption (fronhietr, however, it differs significantly for the laof a will
independently formed to that effect by the Body)l &am other ways similar to the expiration of thencession term

(which however has not expired).

At least until Ministerial Decree 226/2011, therera/ no legislative and/or regulatory norms whicecsely defined
the methods and criteria to determine the R.l.Vthef plants and which could therefore complemeatdbntractual

clauses, often deficient.

Legislative Decree no. 164/2000 as well, until thkeent amendment introduced in the first place \Wwilkv Decree
145/2013, and then Law 9/2015, merely referreddgaRDecree 2578/1925 which, however, ratifiedritethod of the

industrial estimate without setting precise assessimparameters.

The situation illustrated above entailed the ndtes$s define specific agreements with the Munidifies aimed at
reaching a shared estimate of the R.I.V.. Justidenghat the lack of such agreements in the pastditen led to
administrative and civil/arbitral litigations.

The situation of the Municipalities partners of Addolding S.p.A. was even more peculiar in the edhat, with the
latter, there is not a real concession deed indoaal” form, but various deeds of assignment tonpanies (“Azienda
Speciale”, at the time). These deeds have ratif@dhe same time, the continuation of the awardhef service

previously provided by the Bim Piave Consortium.

It is evident that, as deeds of assignment, a neglation concerning the purchase and/or the teation of the

management was not and could not be envisaged.

With the above-mentioned partner Municipalitiescéysiave has signed @nvention which implied hiring a renown
independent competent professional in order for toimietermine the fundamental criteria to applgdtculate the RIV

of the gas distribution plants

The related negotiated procedure performed adogptimgriterion of the most economically advantage®mder ended
on 29" August 2011.

The experhas written a report on thé&tndamental criteria to calculate the RIV of thaural gas distribution plants
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located in the Municipalities currently serviced Bscopiave S.p.Awhich was approved on"2 Dec. 2011 by
Ascopiave’s Board of Directors and then by all @t&l Bodies by City Council Resolution.

In 2013 Ascopiave submitted the state of consistemd the appreciation of the plants determinedyappthe criteria
set in the Report, offering at the same time ithingness to perform the cross-examination with kenicipalities,
aimed at analysing the documents.

To date, following the outcome of the technicalssrexamination, 87 Municipalities (unchanged siB&&December
2014) have approved the residual value.

As part of the above process, the reciprocal mratimostly connected to the management of thecgewwere governed
as well, since both the payment of “one-off” amau(®010 — signature of supplementary deeds) foo Bi869, and
(since 2011) real fees for variable amounts andleguthe difference, if positive, between 30% df thestriction on
revenues" recognized by the tariff regulation arelamount already received by the Municipality ftssla dividend in

2009 (financial statements 2008) are envisaged.

In particular:
Euro 3,869 thousand in 2010;
Euro 4,993 thousand in 2011;
Euro 5,253 thousand in 2012;
Euro 5,585 thousand in 2013;
Euro 5,268 thousand in 2014;
Euro 5,258 thousand in 2015.

were paid for a total amount of Euro 30,226 thodsan

During 2015, Ascopiave S.p.A. made available to Mhenicipalities belonging to the Minimum TerritokiAreas of

Treviso 2 - Nord and Venezia 2 — Entroterra and eferOrientale (69 municipalities out of 92), an agdof the

valuations of the plants as of 31st December 206%4pplying the valuation criteria agreed upon bgicproviding a

calculation of the assessment of private contrimgtito be deducted from the residual industrialegdursuant to Law
9/2014.

Litigations

CLASS | — ADMINISTRATIVE LITIGATIONS

As of 3T December 2015, as far as concessions are congamadministrative litigations are pending.

CLASS Il - LITIGATIONS ON THE VALUE OF PLANTS - CI\L LAW

As of 3T December 2015, the following litigations are pegi

MUNICIPALITY OF CREAZZO:

A trial is pending between Ascopiave and the Mypatity of Creazzo for the establishment of the stdal residual

value of the distribution plants (delivered in 2a0%he new operator) following the result of theous Judgement,

with respect to which the Court of Appeal of Veniegth Judgement no. 2178/15, has accepted theahmbehe
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Municipality, ratifying the validity of the arbittaclause set forth in the original Agreement, thgreancelling the
Judgement of the Court of First Instance datéliR3gust 2014, by which the Single Judge senterfvediunicipality
to pay an amount of Euro 1,678 thousand. Although Group hopes to reach a settlement agreemerit, avit
conservative approach aimed at avoiding the exqibsequent to Judgement 2178, on 11th December 28t5piave

S.p.A. gave a Notification of Litigation to stahiet Arbitration procedure.
CATEGORY Il — LITIGATIONS ON THE VALUE OF PLANTS -ARBITRATIONS
As of 3T December 2015, the following litigations are pewgi

MUNICIPALITY OF COSTABISSARA:

An arbitration is pending between Ascopiave and khenicipality of Costabissara for the establishmefitthe
industrial residual value of the distribution plaiidelivered in to the new operator during FY 2011)

The Arbitration Commission held its first meeting 6" January 2012.

Given the disagreement on this point between tingegawith a partial arbitral award, the Commissimas confirmed
the enforcement of the same clause.

With a final Arbitration award on 526" May 2015, the Commission ordered the Municipatitpay the sum of Euro
3,473 thousand, in addition to the interests atdage of filing the Award. In the same Measure tlosts of the
procedure were quantified in Euro 210 thousands(MAT, Lawyers’ social security fund and overheadap-thirds
of which under the scope of the Municipality andeahird under the scope of Ascopiave S.p.A.. Theaklwvas
declared enforceable by the Court of Vicenza Bddly 2015.

The Municipality, by a deed notified on 12th Decemi2015, appealed the Award before the Court of eapmf

Venice.

MUNICIPALITY OF SANTORSO:

An arbitration is pending between Ascopiave S.mAd the Municipality of Santorso for the establigimtnof the
residual industrial value of the distribution plartielivered in 2007 to the new operator). Thet sithithe procedure
was necessary as a result of the Judgement d&t&kgtember 2013 by which the Judge declared teaCtiurt of
Vicenza has no jurisdiction for the validity of thebitral clause set forth in the original Agreeméyoting the failure

of attempts to amicable settlement, or" November 2013, Ascopiave S.p.A. served the liiganotice with the
appointment of the party Arbitrator. The Municipgli by resolution dated 36November 2013, appointed its
Arbitrator. By decision of the President of the @oaf Vicenza dated 31January 2014 (taken upon request by
Ascopiave) the third Arbitrator and the Chairmanttod Panel were appointed. The Municipality hastested this
procedure (also set forth in the concession agregnsepporting the applicability of the new law e&t2012 which,
amending the Public Contracts Code, introducedcali@ regulation with respect to the arbitratiologeedings with
the Public Bodies which envisages, among othergthithe appointment of the third Arbitrator by t@eurt of
Arbitration of AVCP (Authority for the Supervisionf Public Contracts for works, services and sugplierhe
Authority has adhered to the request, envisagimgtrmactive application of the new rule and introidg a sort of
supervening invalidity of the arbitral clausesthis perspective it has scheduled the draw oftild Arbitrator on 1%
April. Ascopiave S.p.A. has always expressed itposfion to this formulation (most recently withetimote to the
AVCP dated 15 April 2014) and therefore considers the Panelgu#isf formed, which, moreover, at its meeting held
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on 14" April 2014, confirmed its legitimacy.

AVCP's Chamber of Arbitration has submitted theaottof the minutes of the meeting held off' 2pril 2014 which
ratified the acknowledgement of Ascopiave S.p.Adsxmunication. As a consequence, the proceedingdeelsred
extinguished. The Municipality's defence has rerkvt® application to AVCP, while Ascopiave S.p.Aasvyer has
reaffirmed the position of the Parent Company iother letter dated i2June 2014.

The Panel, in hearings held on"™28une and 7 July dealt with the issue envisaging a partial raw@n the matter and
establishing the deadlines for the Parties' boef80" September 2014 and I®ctober 2014. The recent Law Decree
90/2014, whose article 19 has abolished AVCP, cdidde a significant impact on the matter. The Bartiave
submitted their respective briefs (and replieshinithe specified time limits.

With a partial award dated #0anuary 2015, the Panel confirmed the legitimacitsoéonstitution and therefore the
full legitimacy to proceed.

With order dated 27 February 2015, the Panel set an investigation byuat-appointed expert to determine the value
of the plants.

The investigations are currently in progress, réigar which, following the request of the court-apped expert
witness, the Chairman of the Panel has extendedrigmal deadline by 45 days. The activities skotlerefore be
completed by 30th November 2015.

The court-appointed expert witness has submitteddport within the aforementioned deadline. Theorehas been
strongly contested in detail by the defendant'sebg@nd Ascopiave's attorney.

At the hearing held on 21st December 2015, the IRgn@ the Parties a time limit for filing a defenlst February
2016) to respond to the respective notes filedndutine hearing, relating to the expert's reporépared by the court-
appointed expert witness.

In view of the aforesaid challenges and the sulmstggapplications filed by the Parties, the Pansldilbowed the latter
to consult the court-appointed expert witness ah March 2016.

The expert's operations, therefore, are to be dereil not concluded and indeed, still in progress.

CATEGORY IV — PENDING ADMINISTRATIVE LITIGATIONS -NOT CONCERNING CONCESSIONS
As of 3T December 2015, the following litigations are pegi

ASCOPIAVE S.p.A. - HEADQUARTERS EXTENSION:

An appeal before the Council of State filed by twnpany Setten Genesio S.p.A., for the tender vinvglthe
construction of the new company headquarters anédiat obtaining the review of the sentence no5&83.0 issued
by the Regional Administrative Court of Veneto thééspite admitting the appeal filed by the compang thereby
annulling the tender acts, rejected the requestdonpensation for damage (for about Euro 1,300s#iod) against
Ascopiave and the company Carron S.p.A..

In order to obtain the review of the First InstaS@ntence, Ascopiave S.p.A. has filed an incideapigkal.

By a communication dated 9%Beptember 2015, however, the Lawyer of the compapgrted that the Council of
State, Section V, scheduled the public HearingHerdiscussion of the appeal orf"&ovember 2015. The main issue
will be focused on the claim for damages pursuarthé Criminal Code (€ 1,300 thousand), in relat@rwhich the

same arguments that led to the non-acceptance ffirgtinstance will be proposed again. Althoulgd tompany hopes
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for a similar outcome, the risk of a partial acegge and therefore a sentence, at least on a lumgsasis, cannot be
neglected. The judgement is pending.

With Judgement no. 275/2016 dated 27th January,2826Council of State allowed the interlocutorypeal filed by
Ascopiave and therefore rejected both the mainapp®l the request for compensation (Euro 1,300,800mitted by
Setten Genesio, without prejudice to the compemsaif legal costs. As a consequence, Ascopiavetisndebted to

Setten Genesio.

AEEGSI — RESOLUTION ARG/GAS 241/2013 — 533/2013:

An appeal to the Regional Administrative Court atium, which overrules Ministerial Decree datdtFgbruary 2013
approving the agreement template for managingehéce subsequent to the following calls, limititagthe last part of
art. 21.3 where the manager “supplies the defamtice according to the methods defined by the éuith” This is a

merely precautionary measure aiming at avoidingisieof lack of interest in the aforesaid maingadcent. Given the
merely instrumental nature and Judgement issue@ttomdecember 2014, by which the Council of Statewad the

appeal filed by AEEGSI and, as a consequence, taddbe Judgement issued by the Regional Admatise Court

of Lombardy no. 3272 of 28th December 2012, the@edings will not be carried on.

With appeal to the Regional Administrative Court.oinbardy Milan, Resolution 241/2013 was contestedvell. The
main reasons are: failure to envisage a compemséiiothe default service interventions in progrebs provisions
concerning delay penalties or failure to implemgonver failure to be paid by the distributor everthié delay or the
failure to implement depend on causes not attriilatto the distributor. Finally, in connection wiphevious appeals
(pending at that time), the “motivation” given teetprovision was contested: according to the AEE®&® motivation
only derives from the need to obviate a sort o€6impetence” of the distributors.

AEEGSI further intervened on the matter, with Retiohs 533/2013 and 84/2014. Orf'2lanuary 2014 an appeal was
filed against Resolution 533/2013 before the Regjfiohdministrative Court of Lombardy Milan. The reas are
similar to those that led to appeal Resolution 2@18.

In early-March 2015, it was disclosed that, witdgements no. 593 and 594/2015, the Regional Adtrétiiee Court
rejected the appeals of 2i Rete Gas S.p.A. angasahgainst the same resolutions 241/2013 and GB3/2

The interest in the judgement has somewhat dimigisbecause the regulatory environment has beemproly
changed by the subsequent numerous legislativeuresaand there is therefore a need to evaluate ptgements

with respect to the proceeding brought by othermames in the sector.

AEEGSI — RESOLUTIONS ARG/GAS 28/12 — 193/12 — 2£6+1631/2013:

An appeal before the Regional Administrative CafrLombardy — Milan, against the Authority for Etgcity and
Gas for cancelling Resolution ARG/gas 28/12, reatio the change from traditional meters to eledtraneters,
remotely read and managed; in particular: for gikufe to recognize the residual value of the reptmeters still
having a valid seal; for the wrong (underestimatadjcation/recognition of standard costs for tlesvrappliances; for
the obligation to use electronic meters only amfS' March 2012 in spite of the fact that the technglogeded is not
yet available at an industrial level.

Subsequently, as partial modifications to Resolufl8, the AEEGSI issued Resolutions 93/2012 and224@&, which,
however, were not sufficient to withdraw the comgarcomplaint. The deadline set ofiMarch 2012 was cancelled

and postponed to $1December 2012. The company has filed an appeahsighoth resolutions with additional
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grounds. Similarly, Resolution 316/2012 through atththe AEEGSI further intervened on the matter, dlas been
contested.

With Resolution 631/2013 the AEEGSI further intered on the matter, amending Resolution 28/2012refbie, the
new stay request, submitted with reference to tegipus rules, (also contested) was withdrawn. fifeeeedings are
formally still in progress; however, by virtue oesolution 631, they should/could be considered aitturther legal

interest.

GUIDELINES — MINISTERIAL DECREE 22° MAY 2014

An appeal to the Regional Administrative Court afium — Rome against the Minister of Economic Depaient for
the cancellation of Ministerial Decree dated"2May 2014 concerning the introduction of Guidelinies the
determination of the residual industrial value. pest of the same proceedings, the issues of catigtial legitimacy
and/or preliminary ruling as concerns Law 9 and @fi8014, in the section which has modified art. g&ragraph 5 of
Legislative Decree 164/2000 (retrospective deduactibprivate contributions and time limit of agreems' validity)
were raised. The Regional Administrative Courthwitference to the appeals filed by other Distobaiincluding an
application for suspension, has scheduled the mganm 27 June 2015. Ascopiave S.p.A.’s lawyers will requbst
the proceedings are discussed during the samengearianother one to be scheduled.

The Court has ordered the postponement of the shifmu to another Hearing to be scheduled subseduehé entry
into force (28' July 2015) of Ministerial Decree no. 106 dated’ May 2015, amending Decree 226/2011, and its
appeal. The Ministerial Decree, in fact, at leasfaa as art. 5 is concerned, essentially introsltice regulation of the
Guidelines into Ministerial Decree 226/2011.

On 1st October 2015, Ascopiave actually filed apegb against the above-mentioned Decree as weh, “additional
grounds” with respect to the main appeal.

The hearing is scheduled for 28th April 2016.

AEEGSI RESOLUTIONS ARG/GAS 310/2014 and ARG/GAS /2D 4

An appeal to the Regional Administrative Court @intbardy — Milan against the AEEGSI, for the caratedh of the
Resolutions ARG/gas 310 and 414/2014 related tartéthods for assessing the RAB RIV delta, purst@mtrt. 15,
paragraph 5 of Legislative Decree 164/2000 (curtext) when the difference is higher than 10%. atedthere are no

further procedural steps.

AEEGSI| RESOLUTION ARG/GAS 367/2014

An appeal to the Regional Administrative Court afntbardy — Milan against the AEEGSI, for the caratadh of
Resolution ARG/gas 367/2014 related to the metHodsecognizing the value of the RAB RIV delta imetsection
which envisages different regulations for incumbémd reimbursement) and non-incumbent (full reinsieanent)
winners of the Territorial tender.

With Judgement no. 2221/2015 filed ori"i®ctober 2015, the Regional Administrative Couohfirming the previous
(already reported) Judgement 1396/2015, rejected ajppeal. Ascopiave is currently assessing if apeAp is
appropriate.

As far as the most impactful aspects are concertiedJudgement has recognised the legitimacy oaflyenmetric
regulatory solution adopted by AEEGSI, accordingmaich for each municipal installation, the locadtnnvested

capital (RAB), recognised to the winner of theiterial tender, will be equal to:
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- The reimbursement value of the above-mentionedaliation, when the new operator differs from the
outgoing operator;
- The amount currently recognised by virtue of therext municipal concession, if the new operatoncioies
with the outgoing operator.
The symmetric regulatory solution shall only apfaithe duration of the first territorial concessio

With deed notified on 18th January 2016, Ascopi@yeA. filed an appeal.
CATEGORY V —CIVIL LITIGATIONS — NOT CONCERNING CONESSIONS
As of 3T December 2015, the following litigations are pegi

ASCOPIAVE - UNIT B:

A civil Judgement before the Court of Treviso (R@46/2013) following the pre-trial technical invegttion, which
ended with the report of the Expert witness (apieairby the Court), and started by Ascopiave (wirgilonmons dated
22" August 2013) in order to obtain compensation famelges to the entrance floor of the “Unit B”, ag&iBandiera
Architetti S.R.L (Designers), Mr. Mario Bertazzo@dntract Manager) and Mr. R. Paccagnella Lavoric&ieS.R.L.
(Contractor). The compensation request refers tassessment of damage between approximately Edrdhb2sand
(Expert witness estimate for full restoration) dfgto 208 thousand (estimate of a Third party fiomftill makeover).
All the Parties regularly appeared before the Cokdilowing the third-party notice (Insurance Compaand Site
engineer) the first hearing is scheduled orf Bpril 2014. Upon its completion, the Judge grantkd ordinary
investigatory period and scheduled the next heasing5" July 2014. The Court, by Order dated®Recember 2014,
decided the complete renewal of the expert withessd, appointing an assessor. The appointmentca@imed in
the hearing held on 3March 2015. Ascopiave S.p.A. has appointed its ewpert. The experts’ investigations are
currently in progress and we are awaiting the Riepbrt of the expert witness. Meanwhile, since“ftedd” operations
are basically completed, in order to remedy a 8dneof degradation and potential danger for Vistand prior notice

to the expert witness, the works to reconstrucflt@ing have started.

Relationships with Agenzia delle Entrate (Tax colletion agency)

During 2008, the subsidiary company Ascopiave S.pvAs subject to tax audit by the Regional Inlareldéhue
Office. Following the audit, a report on findingstlwobservations on the indirect and direct taxes vgésued. During
the month of July 2008, the local Internal Reveffice issued a notice of assessment regardingdhéents of the
report on findings.

The company, on"5February 2010, filed an appeal to the Provinciak Tommission and paid the sum of Euro 243
thousand following the entry in taxpayers' list liwhthe Judgement is pending.

On 30" September 2010 the Tax Commission of the Provirfc&reviso with judgement 131/03/10 filed on™4
December 2010 accepted the appeal and acknowlédgepbod tax behaviour of the company.

Later, Agenzia delle Entrate filed an appeal agdhes decision of the Commission of the Provinc@ i@viso.

On 24" September 2012, the Regional Provincial Tax Corsimisissued judgement no. 109/30/12, filed off' 20
December 2012 which rejected the appeal submitteigenzia delle Entrate.
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On 26" June 2013, the company Ascopiave S.p.A. was adtiibout the appeal in Cassazione (Court of Cas3aty
the Inland Revenue Agency and joined proceedingause of the result of previous judgements. Thectbrs,

encouraged by the opinion of the professionals uted, are confident about a positive result oflitigation.

Territorial areas

In 2011, the issuance of a number of ministeriadreles further defined the regulatory framework fid sector,
regarding in particular the territorial calls fenders.

Specifically:

1) the Decree dated 9Qanuary 2011 issued by the Ministry for economivé&opment in agreement with the
Ministry for the Relationship with Regions and Tienmial Cohesion, the territorial areas for issubadls for tenders to
entrust the gas distribution service were identifisvith subsequent Decree dated™1Becember 2011, the
municipalities belonging to each territorial areargvalso identified (the so-called Territorial Asd2ecree);

2) the Decree issued by the Ministry for Econom@v&lopment and the Ministry of Employment and Sde@icies

on 2T April 2011 contained provisions ruling the soaéfiects connected to the assignment of the nevdigasbution
concessions, thus implementing paragraph 6 oP8rbf Legislative Decree no. 164 issued off R8ay 2000 (the so-
called Workforce Protection Decree);

3) with the Decree issued by the Ministry for Ecoiw Development on I2November 2011, the regulatory norms
concerning the criteria to be applied to callstéarders and the evaluation of the offer for assignihe gas distribution
service was approved (the so-called Decree foeftait

The issuance of ministerial decrees played a miajerin giving certainty to the competitive enviroant within which
operators will move in the coming years, thus lgyine foundations for allowing the process of madgeening - that
started with the implementation of European dikadi- to produce the benefits hoped for.

The Ascopiave Group - as indeed many other operatoas substantially appreciated the new regyldtamework,
believing that it can create important opportusitié investment and development for medium-sizeaified

operators, rationalising the offer.

At the end of 2013, the Government issued Law De@8/12/2013, no. 145, making changes to the regyla
framework with regard to the determination of teenbursement value of the plants due to the outgoperator at the
end of the so-called “Transitional Period”. The Becwas converted with amendments into Law no2@14, which
substantially changed the original provisions &f Brecree on that aspect.

The conversion into Law of the Decree (Law no.ZD14) has made substantial changes to Article 1l5egfslative
Decree no. 164/2000, providing that the new opesasball pay a reimbursement to the holders ofgassénts and
concessions existing in the transitional periodcudated in compliance with the provisions of thgreements or
contracts and, even if not inferable by the will tbe Parties and for aspects which are not envisagethose
agreements or contracts, based on guidelines amatiqge criteria and methods for the assessmeriteofdimbursement
value as per article 4, paragraph 6, of Law Dedated 2 June 2013, no. 69, converted, with amendments,awy L
dated 8' August 2013, no. 98. In any case, private contidns related to local assets (assessed in acamedaith the
methodology of tariff regulation in force) have lte deducted from the reimbursement value. If thelarsement
value is higher than 10% of the value of local tssmlculated as per tariff regulation, net of jpukdapital
contributions and of private ones for local fixessets, the granting local body submits the relateduations detailing

the reimbursement value to the Authority for Eleity and Gas and Water Supply System so thatritlma checked
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before publishing the invitation to tender.

In addition, Law no. 9 / 2014 has established thatdeadlines envisaged in paragraph 3 of artiadé daw Decree
dated 21 June 2013, no. 69, converted, with amendmentsabydated & August 2013, no. 98, are extended by four
months and that the deadlines illustrated in Attaeht 1 to the regulations of the Minister for Ecano Development
Decree dated f2November 2011, no. 226 (so-called “Decree foreEidt), related to dispositions contained in the
third grouping of Attachment 1 itself, and the deses illustrated in article 3 of the regulatioase extended by four

months.

On 6" June 2014 the Decree of the Minister of Economéwdlopment dated 22May 2014 was published in the
Official Gazette, which approved the “Guidelines foiteria and application procedures for the amwest of the
reimbursement value of natural gas distributionvoeks” pursuant to Article 4, paragraph 6, of Lawddee no. 69 /
2013, converted with amendments by Law no. 98 B3281d article 1, paragraph 16, of Law Decree né. /12013,
converted with amendments into Law no. 9 / 2014skant to Law no. 9 / 2014, the “Guidelines forteria and
application procedures for the assessment of tinebrtesement value of natural gas distribution neksd define the
criteria to be applied to the valuation of reimtment of facilities in order to integrate thoseeasp that are not

already provided for in the agreements or contractswhat cannot be deduced from the will of theigs

The “Guidelines feature several critical issues not only as camcehe resulting valuations, but also in terms of
application scope, extremely extended by the Mipjgb the extent that all the agreements regarthiegvaluations of
the facilities entered into by the operators arel Municipalities after 12 February 2012 (date of entry into force of
Ministerial Decree 226/2011) are believed to bédfantive.

Furthermore, these Guidelines contrast with thevipimns of art. 5 of Ministerial Decree 226/2014eif. This is in
non-compliance with the provision of law which neféo art. 4, paragraph 6 of Law Decree 69/2013¢chytin turn,
makes explicit reference to Article 5 of Ministérizecree 226/2011.

Considering such illegitimacies, Ascopiave S.p.As lappealed the Ministerial Decree datet Ay 2014 (and as a
consequence the Guidelines) before the adminigtratburt (Regional Administrative Court of Latiundjs part of the
said proceedings, the issue of constitutional ilegity and/or preliminary ruling was raised relatibg the

interpretation (mainly retrospective) of the newesuon the deduction of private contributions sethf by Law 9/2014.

Lastly, by Resolution 310/2014/R/gas - “Provisidmisdetermining the reimbursement value of natges distribution
networks”, published on 37June 2014, the Authority for Electricity, Gas awater approved provisions for
determining the reimbursement value of the gagiligion networks, implementing the provisions oftiéle 1,
paragraph 16 of Law Decree dated’2Becember 2013, no. 145, converted with amendmeytsaw dated 2%
February 2014, no. 9.

That provision states that the granting Local Autlycshall send the Authority the verification dowsents containing a

detailed calculation of the reimbursement value/{Rif this value is 10% higher than the local RAB.

The Authority performs the checks set forth in éldil, paragraph 16 of Law Decree no. 145/13 wifirdays from
the date of receipt of the documentation by the wlivey entities, ensuring priority based on the diead for the

publication of the calls for tenders.

With Law no. 116/2014 dated 93ugust 2014 (converted with amendments to lawe@4' June 2014 no. 91) the
Legislator has envisaged a further extension ofllifezs for the publication of invitations to tend8pecifically, for the
areas belonging to the first group referred to iméx 1 of Ministerial Decree 226/2011, the timeitimas extended by

eight months; for the areas belonging to the secthiidl and fourth groups the deadline was postgdnesix months
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and lastly for the areas of the fifth and sixthugye the extension is four months.

However, these postponements do not apply to thosas which, although they belong to the first grigups, are
affected by earthquakes, because over 15% of ttedivery points are in the municipalities affectedthe earthquakes
of 20" and 2§' May 2012, in compliance with the annex to the Beaf the Minister of economy and finance datdd 1
June 2012.

The same law, further amending Article 15, paralgrapof Legislative Decree 2000, has finally deterei that the
redemption value is to be calculated in complianith the provisions of the agreements or contrgusyided that the
latter were entered into before the date of emtty force of Ministerial Decree dated"LRovember 2011 no. 226, that
is to say before 2February 2012, thus affirming the principle ofroaictive application of the Guidelines, which had
already been appealed during the court action agtia Guidelines.

On 14" July 2015, the Decree of the Minister of Econoiievelopment and the Minister of Regional Affairsdan
Autonomies no. 106 dated 2May 2015 was published in the Official Gazette,eading the decree dated ™2
November 2011 no. 226 regarding the tender criferiawarding the gas distribution service.

The most significant changes include:

1) the provisions concerning the value of the reirmbment of the plants to be applied in case ofradesef
specific agreements between the parties occurredebthe entry into force of Decree no. 226/201kick
include to a large extent the provisions of the itiglines”.

2) a higher maximum threshold for the amount ofgheual payments that may be offered in tendersdal |
authorities. This threshold, previously equal to 82the portion of the restriction on tariff revessuto cover
the local capital costs, has been brought to 10%;

3) the treatment of a number of important techréecal economic aspects related to the tendered energy
efficiency investments, concerning the value ofah@unts to be paid to local authorities and therats to
cover the costs of the operator which implemergdrtkerventions and gains the related energy effimy
certificates.

In 2015, a number of tenders were published foratlard of the service with Territorial procedureamy of them did

not follow the procedures required by law, whiclisages, among other things, the prior examindiipthe Authority

of the reimbursement amounts of the plants duaitgaing operators as well as the review of thetatidn to tender's
overall content and annexes before publication.edweer, most calls are also inconsistent, even fagnily, with the

instructions contained in the ministerial regulatipalso with regard to the criteria for evaluatiigs; according to the
current regulations, such inconsistencies shoulspleeifically justified by the Awarding Entities.

In this context, the standardisation of the termecess envisaged by the law is encountering seddficulties, to the

extent that the procedures may freeze due to ariigation.
Distribution of dividends
On 23° April 2015, the Shareholders’ Meeting approvedytaarly statement and decided the distributionigifiénds

for an amount equal to Euro 0.15 per share witliddivd date on ¥ May 2015, record date on "iMay 2015 and
payment on 13May 2015.

Own shares
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In accordance with Art. 40 of Legislative Decre€ 22d), as of 3%l December 2015, the value of own shares held by
the company is equal to Euro 17,521 thousand (E@r660 thousand as of 3December 2014), as can be seen in the

Net Equity variations.

Outlook for the Year

As far as the gas distribution activities are coned, in 2016 the Group will continue its normakogtions and service
management and perform preparatory activities Her invitations to tender. The Group will also papate in the
tenders invited, if any, for the award of the Minim Territorial Areas in which it is interested. Mddunicipalities
currently managed by the Ascopiave Group beloni@litimum Territorial Areas for which the maximum ditiae to
issue the call for tenders exceed§' Blecember 2016. However, since tender authoritiag amticipate the maximum
terms stated in the regulations, it is possiblé titene Municipalities may be interested in tenddrsady in 2016. If
this should be the case, however, even with noaicgi¢s concerning the required time for the asuigmt, it is
reasonable to assume that, for the first calldaders, possible transfers of management to patemiv operators may
be executed only after the end of 2016. Thus, thieity perimeter of the Group will likely not chga compared to
today.

As far as profitability is concerned, it will be gegively affected by the adjustment of the capidlirn rate envisaged
in the recent tariff measures; in fact, the acpuattax rate of return for the distribution actwivas reduced from 6.9%
in 2015 to 6.1%, thus determining an expected @eserén global tariff revenues.

As far as gas sale is concerned, it is even mdfieui to forecast result trends, also due to mpact of weather
conditions, which significantly affect gas consuimmpt However, for the time being there is no reasobelieve that in
the near future there will be considerable variaim business profitability conditions, despite tompetitive pressure
in the retail market and the expected impact ottanéf measures defined by AEEGSI for the protdatearket.

As regards electricity sales, the fiscal year 26d@d confirm 2015 results.

However, these results could be influenced, in taidito the possible tariff provisions by the Elégity, Gas and
Water System Authority (AEEGSI) — currently unfageable — also by the evolution of the more gersaipetitive
context, as well as by the Group's procurementesgya

The actual results of 2016 could differ comparethtise announced depending on various factors ashevigch: the
evolution of supply and demand and gas prices,aitteal operational performance, the general maoruauic
conditions, the impact of regulations in the eneagg environmental fields, success in the developued application

of new technologies, the changes in stakehollgeaations and other changes to business conslition

Goals and policies of the group and risk descriptio

Credit and liquidity risk

The main financial instruments in use by our Graup represented by trade payables and receivdiojeislity, bank
debt and other forms of financing. It is maintairiedt the Group is not exposed to credit risks tgrethan the product
sector average, considering the numerous custoamershe low physical risk in the service of gaswveey. To keep
residual credit risks under control, there is iy aase a fund for the devaluation of credit eqoagproximately 14.6%

(21.7% as of 31December 2014) of the total gross credit of tipiagities. Significant commercial operations takeela
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in Italy.
With reference to the company financial managenteetadministrators consider it appropriate to gateea cash flow

suitable for covering its needs.

The main payment obligations opened as 6f3dcember 2015 are associated with contracts foralagas supply

Risks relating to bids for the award of new concessns for the distribution of gas

As of 3F'December 2015, the Ascopiave Group holds a pootfi208 (208 as of 31December 2014) natural gas
distribution concessions located throughout thentigu In compliance with the regulations in forcevgrning the
concessions held by the company, the calls foraentbr the new awards of the gas distribution iserwill be no
longer announced for every single Municipality lexclusively for the territorial areas determinedhaMinisterial
Decrees dated Y9anuary 2011 and £&ctober 2011, and pursuant to the deadlines iéitesd in Annex 1 attached to
the Ministerial Decree on tender criteria and bidessment standards, issued ofi MBvember 2011. With new
tenders being launched, Ascopiave S.p.A. may nalbe to obtain one or more new concessions, ooutd obtain
them at less advantageous conditions than therdwnres, with possible negative impacts on theaiper activity and
the economic, equity and financial situation, iingeunderstood that, if the company is not awardéth a new
concession, limited to the Municipalities previgushanaged by the company, it will obtain a reimbuarent value

envisaged for the outgoing operator.

Risks relating to the amount of reimbursement paidy the new operator

With regard to the concessions under which the pisa@ Group also owns the gas distribution netwadrksv no. 9 /
2014 establishes that the new operator shall paynabursement calculated in compliance with thevigions of the
agreements or contracts and, even if not inferapleéhe will of the Parties and for aspects whioh aot envisaged in
those agreements or contracts, based on guidetinesperating criteria and methods for the assesswiethe
reimbursement value as per article 4, paragrapbf ,aw Decree dated 21June 2013, no. 69, converted, with
amendments, by Law dated &ugust 2013, no. 98. In any case, private contidins related to local assets (assessed
in accordance with the methodology of tariff regigla in force) have to be deducted from the reirsbarent value. In
addition, if the reimbursement value is higher ti8f6 of the value of local assets calculated adgvéf regulation,
net of public capital contributions and of privatees for local fixed assets, the granting localypsbmits the related
evaluations detailing the reimbursement value ¢éoAhthority for Electricity and Gas and Water Sypl/stem so that
it can be checked before publishing the invitatmitender.

The Minister for Economic Development Decree dat#l November 2011 no. 226 establishes that the newatiye
acquires the property of the plant by paying ttdenaption value to the outgoing operator, exceptfor portion of it
owned by the municipality.

In the periods following the first, transitional@rnthe reimbursement value to the outgoing opestall be equal to
the local net intangible assets, net of public tehmontributions and of private ones for localefixassets, calculated
with reference to the criteria used by the Authotd determine the distribution tariffs (RAB). Aarfas this point is
concerned, it should be noted that the Authority freecently intervened with Resolution 367/2014/R/gaoviding that
the redemption value, referred to in Article 14rgumaph 8, of Legislative Decree no. 164/00, atethé of the first
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period of concession is determined as the sum)atfhearesidual value of the existing stock at tlegibning of the
concession period, assessed for all the fixed aissiject to transfer for consideration to the ogerator in the second
period of concession based on the redemption valtejided for in Article 5 of Decree 226/11, rectgu to the
outgoing operator in the first territorial concessitaking into account the depreciations and diwests recognized
for tariff purposes in the concession period; I8 tésidual value of the new investments made irctimeession period
and existing at the end of the period, assesseztilias the re-valued historical cost method forglgod in which the
investments are recognized in the final balanceyragided in Article 56 of the Tariff Regulation Gfas Distribution
and Measurement Services, and as the average Imethiee@et value determined based on the re-valigtdrical cost
method and the net value determined based on sthrudst assessment methods, pursuant to paragrapbf3
Resolution 573/2013/R/GAS, for the next period.

The Group intends to protect its financial perfonceand standing with respect to regulatory chaagedescribed in
the terms set out in the section “Territorial afexghis report.

Human Resources

As of 3% December 2015, Ascopiave Group had 615 empldydasded between the various companies of the rou
as outlined below:

Companies consolidated with full consolidation metbd 31/12/2015 31/12/2014 Var.
Ascopiave S.p.A. 259 263 -4
Ascotrade S.p.A. 82 81 1
ASM DGS.r.l. 18 20 -2
Edigas Distribuzione S.p.A. 27 27 0
Pasubio Servizi S.r.l. 18 19 -1
Etra Energia S.r.l. 6 6 0
Veritas Energia S.p.A. 42 31 11
Blue Meta S.p.A. 23 20 3
Amgas Blu S.r.l. 7 7 0
Companies consolidated with full consolidation metbd 482 474 8
Companies consolidated with net equity consolidatiomethod | 31/12/201§ 31/12/2014 Var.
Estenergy S.p.A. 78 79 -1
ASM Set S.r.l. 9 9 0
Unigas Distribuzione S.r.l. 46 48 -2
Companies consolidated with net equity consolidatromethod 133 136 -3
Ascopiave Group | 615 | 610 5

Compared to 31 December 2014 the workforce of the Ascopiave Grieap increased by 5 units. The main variations
concern the following companies:
- Ascopiave: -4 employees, with 3 new people hiredl Apeople laid-off, which partly relate to thenséer of
some employees to the subsidiary company AscoBavé\.;

5
(48.86%).

Data concerning the proportionally consolidatesnpanies, i.e. Estenergy (48.999%), ASM Set (49%) Bnigas Distribuzione
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- Ascotrade: + 1 employee, with 8 new people hiredl apeople laid-off;

- Bluemeta S.p.A.: +3 employees; with 6 new peoplechand 3 people laid-off;

- Veritas Energia S.p.A.: +11 employees, with 11 p&eple hired;

- Pasubio Servizi S.r.l.: -1 employee, with one peisid-off;

- Unigas Distribuzione S.r.l.: -2 employees, witheé2qupeople hired and 4 people laid-off;

- Asm DG S.r.l.: -2 employees, with 2 people laid-off

The following table illustrates the division of th&aff complement by skill level/grade:

Companies consolidated with full consolidation metbd 31/12/2015 31/12/201 Var.
Managers 17 17 0
Office workers 362 351 11
Manual workers 103 106 -3
Companies consolidated with full consolidation metbd 482 474 8
Companies consolidated with net equity consolidatiromethod | 31/12/201§ 31/12/201 Var
Managers 3 3 0
Office workers 112 114 -2
Manual workers 18 19 -1
Companies consolidated with net equity consolidatiromethod 133 136 -3
Ascopiave Group 31/12/2015| 31/12/201 Var
Managers 20 20 0
Office workers 474 465 9
Manual workers 121 125 -4
Ascopiave Group 615 610 5

Research and development

IT Systems

In support of the sales companies of the GroupndW2015 the innovation strategy of informationteyss in order to

create new services for the end customer continued.

In particular, the CRM system implemented for Asadé S.pA. has been extended to all the sales cuoewya new
system to manage offers intended for customerddas introduced and the websites of all the Graugigpanies have
been completely revamped. In addition, the “A Titeergia” club has been developed: it offers disteuenefits and

coupons reserved to our customers that can beinisedetwork of selected partners.

The Ascopiave Group has then completed the adoptidhe CBILL circuit created by Consorzio CBI,alling its

customers (individuals and companies) to use apaunent channel and pay the bills issued by thei@sacompanies

directly through their Internet Banking.

As far as regulatory changes are concerned, the praject has involved the adaptation of invoictoghe “Bolletta

2.0” standard that has revolutionised the layouGa$ and Electricity bills.

In 2015, an IT tool to support electricity dispatahactivities was basically completed; it autorsatee dialogue with

the management systems of the group's sales coespani
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In the first half of 2015 a project to extend trse wf electronic billing to our suppliers basedloa system created for
the Public Administration was then implemented. Pheject has led to the construction of a platfaiohe to receive
invoices according to the xml layout of Public Adistration electronic invoices. Electronic invoidas‘PA format”

are automatically loaded into our systems.

The functionalities to support the reporting mamaget system based on SAP BPC, were expanded bylyheav

modifying the module supporting budget activitiesl &y implementing a new module in support of gagitution.

During the year, the features of the applicatiodickted to the management of watch-list receivableie enhanced,
by virtue of a better integration of the law firmetwork and the enrichment of the debt collectioacpices, thus

enabling a significantly faster issuance of injumcs.

Another significant project implemented in 2015 cems the use of Big Data analysis and Predictivalyics
techniques applied in the credit area. The prdjastentailed the construction of a Big Data platfan the credit area
and the creation of a model able to estimate th®uéun of the credit risk on a geographical basised on the
historical data (outstanding payments per custoraed the trend of external variables, including rmaconomic

variables, with the possibility of building scermriand supporting forecasts and what-if analyses.

As for the digitisation of accounts receivablegraject has been completed in order to send ingoigecertified e-
mail to all subjects with a VAT identification numh this project has entailed the full traceabibifythe process for

over 50% of the portfolio, faster delivery timegiahe elimination of the related costs.

In addition, other significant projects have invedvthe development of new features for the softvwgaggporting the
management of legal disputes, the enhancementkedketiures of the tool supporting the managemeredified e-

mail boxes, and an improvement in the electricdtgaf the Disaster Recovery data-centre.

In 2015, the Work Force Management system to sugperTechnical Department of the Gas Distributtmmpany,
which was put into production in late 2014, wadeeed.

The WFM system has substantially changed the pseseshrough which field interventions are planned a
implemented, entailing many advantages throughirtreduction of automatic systems to schedule dmmra and
optimize the use of resources, the applicatiorrioiciples of saturation of the working day and miigation of paths.
The resources operating in the area have beenplipith mobile devices for the assignment of mesks, the field
consultation of information necessary to carry thé interventions and the immediate final balant¢he work
performed. Task status can therefore be monitaneckal time, allowing better planning and commutidra of the

outcomes of the operations and thus substantialbyaving the level of service offered to customers.

In 2015, the Central Acquisition System (SAC) ddings already in use for meters above G6 wasextsmded to G4
meters. Moreover, in addition to the installatiaigoint-to-point electronic meters, the first m$tions of point-to-
multipoint smart meters with 169 MHz technology éegas well. Both types of meters can be manageld tivé

Central Acquisition System installed.

The activities to enable interaction with the Imttgd Information System (SII) have continued, udahg the
implementation of a Communication Port accordinthe specifications issued by Acquirente Unico.

In 2015, a new system for budgeting and order mamagt was released to production; it also suppletenformation
flows exchanged with external companies which gtexdonstruction services.

Also in support of the Gas Distribution companidstiee Group, new functionalities have been intraldo the

management systems and the Portal of the Distribistccomply with regulatory updates, the need opriowving
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internal processes and the communications standefiawed by the AEEG.

Additional information

Compensation given to the managing and controllingrgans, managing directors and directors with stra¢gic

responsibilities and stakes held

For further information pertaining remuneration niems of administration and auditing bodies, genéir@ctors and
executives with strategic responsibilities andrtlskiare participation please refer to the Remuiverd&eport drafted
pursuant to Art. 123 — third paragraph of the Lkdiige Decree 58/1998 (National Finance Law), appdoby the
Board of Directors on ¥6March 2015.

Security of personal data

Ascopiave Group is attentive to the protection efspnal data and the adoption of appropriate dgaueasures. For a
greater protection of these data, the Group alstirages to update each year the DPS (Security Pigribocument),
although it is no longer required under Legislatecree no. 196 dated 30une 2003 as a result of the amendments
introduced by Law Decreé"&ebruary 2012, no. 5, converted into Law no. 38"oApril 2012

Declaration in accordance with Legislative Decreem 196 dated 3% June 2003

The President of the Boards of Directors, as thesgueresponsible for the treatment of the persalagh of the
Company, states the adequacy of the Privacy Pebityorth in Legislative Decree no. 196 date8 30ne 2003 and
subsequent amendments, through the service marggédcopiave in its capacity as responsible for datgabases,
managed either with electronic or non-electrongtems.

List of company headquarters
Owned offices

Owner Location Intended use

Ascopiave S.p.A Treviso - Piazza delle Istituzioni 32/1 Building leased to ASCOTRADE hosting offices
Ascopiave S.p.A. Treviso - Piazza delle Istituzioni 32/1 Building hosting warehouse

Ascopiave S.p.A Pieve di Soligo (TV) - Via Verizzo 1030 Building hosting company offices and customer service center
Ascopiave S.p.A Pieve di Soligo (TV) - Via Verizzo 1030 Building hosting warehouse and workshop

Ascopiave S.p.A. Pieve di Soligo (TV) - Via Verizzo 1030 Garage

Ascopiave S.p.A Pieve di Soligo (TV) - Via Verizzo 1030 Building leased to ASCOTRADE hosting offices
Ascopiave S.p.A Pieve di Soligo (TV) - Via Verizzo 1030 Building leased to ASCOTLC hosting warehouse
Ascopiave S.p.A. Sandrigo (VI) - Via G.Galilei n° 27 Building leased to ASCOTRADE hosting offices
Ascopiave S.p.A Sandrigo (M) - Via G.Galilei n°® 27 Building hosting warehouse and workshop

Ascopiave S.p.A Castel San Giovanni (PC) - Via Borgonovo 44/A Building leased to ASCOTRADE hosting offices
Ascopiave S.p.A. Castel San Giovanni (PC) - Via Borgonovo 44/A Building hosting warehouse and workshop

Ascopiave S.p.A San Vendemiano (TV) - Complesso "Quaternario” Building leased to ASCOTLC

Ascopiave S.p.A Milano - via Turati n. 6 Building hosting company offices

Ascopiave S.p.A. Milano - via Turati n. 6 Building leased to SINERGIE ITALIANE hosting offices
Ascopiave S.p.A Cordovado (PN) - Via Teglio Building hosting warehouse + gas cabin
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Rented offices

Owner

Location

Intended use

Ascopiave S.p.A.

Ascopiave S.p.A.

Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.

Castelfranco (TV)- Via della Cooperazione n° 8
Marchirolo (VA) - Via Cavalier Busetti n° 7/H
Agordo (BL) - Via IV Novembre n°2

Belluno - Via Tiziano Vecellio n°27/29

Feltre (BL) - Via C. Rizzarda na21

Pieve di Cadore (BL) - Via Degli Alpini n°28
Trebaseleghe (PD) - Piazza Principe di Piemonte, 12
Vittorio Veneto (TV) - Galleria Nazioni Unite
Casteggio (PV) - Via Anselmi n° 33

Porto Viro (RO) - Piazza della Repubblica n°14
Conegliano (TV) - Via S. Giuseppe n° 38/A
Castelfranco (TV) - Piazza Serenissima n°12
Montebelluna (TV) - Schiavonesca Priula n° 86
Oderzo (TV) -Cesare Battisti n° 7/A

Oderzo (TV) -Cesare Battisti n° 7/B

Portogruaro (VE) - Viale Trieste n° 31

Lentate sul Seveso (MB) - Via Padova n° 35
Vicenza - SS Felice e F. n° 203

Performance Indicators

Building hosting warehouse

Building leased to ASCOTRADE hosting offices
Building hosting company offices

Building hosting company offices

Building hosting company offices

Building hosting company offices

Building hosting company offices

Building leased to SAVNO Srl hosting offices
Building hosting company offices

Building hosting company offices

Building hosting company offices

Building hosting company offices

Building leased to ATS Srl hosting offices
Building hosting company offices

Building hosting company offices

Building hosting company offices

Building hosting company offices

Building hosting company offices
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According to Consob communication DEM 6064293 d&88 July 2006 and by recommendation CESR/05-178b on

alternative performance indicators, we specify thasides normal performance indicators fixed byerimtional

Accounting Principles IAS/IFRS, the Group considaseful for its business monitoring activity, theeuof other

performance indicators, which, even if they do appear yet in the afore-stated principles, haveorsiderable

importance. In particular we introduced the follagiindicators:

Gross operative spread (Ebitda) defined by the Group as the result of amortisegiccredit depreciation,
financial managing and taxes;

Operating result: this indicator is accounted for by the accountiigiciples we refer to, and it is defined as
operative spread (Ebit) minus the balance of castd non-recurrent revenues. This last item includes
extraordinary incomes and losses, appreciations eapltal losses for alienation of assets, insurance
reimbursements, taxes and others positive and imegaimponents with less relevance.

Revenues from the tariff on the activity of gas disibution : defined by the Group as the amount of revenue
realised by the distribution companies of the Grdopthe implementation of tariffs for distributioand
measurement of natural gas to their end custonmats,of amounts equalisation managed by the Cassa
Conguaglio per il Settore Elettrico (Electricity E&isation Fund);

First margin on gas salesthe Group defines it as the amount obtained filoendifference between the sales
proceeds (realised by the Group's sale companiendocustomers or final market within the busineks
trading and selling as a wholesaler) and the sutheofollowing costs: the cost of transmission EEn(gross

of amounts subject to elimination and distributiamiffs applied by the distribution companies) athe
purchase cost of gas sold;

First margin on electric power sale the Group defines it as the amount obtained fiteerdifference between
the proceeds of sale of electricity and the surtheffollowing costs: cost of transport servicespdiching

and balancing cost and purchase of electricity.sold
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Comments on the economic-financial results of theay 2015

General operational performance and indicators

NATURAL GAS DISTRIBUTION 2015 2014 Var. Var. %
Companies consolidated with full consolidation meth od

Number of concessions 176 176 0 0.0%
Length of distribution network (km) 7,775 7,691 83 1.1%
Volumes of gas distributed (scm/min) 788.5 710.8 77.7 10.9%
Companies consolidated with net equity consolidatio n method

Number of concessions 32 32 0 0.0%
Length of distribution network (km) 1,100 1,095 5 0.4%
Volumes of gas distributed (scm/mln) 144.9 133.2 11.8 8.8%
Ascopiave Group*

Number of concessions 192 192 0 0.0%
Length of distribution network (km) 8,312 8,227 86 1.0%
Volumes of gas distributed (scm/min) 859.3 775.9 83.4 10.8%
* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

NATURAL GAS SALES TO FINAL MARKET 2015 2014 Var. Var. %
Companies consolidated with full consolidation meth od

Volumes of gas sold (smc/min) 818.6 763.1 55.5 7.3%
Companies consolidated with net equity consolidatio n method

Volumes of gas sold (smc/min) 291.2 255.6 35.6 13.9%
Ascopiave Group*

Volumes of gas sold (smc/min) 961.3 888.4 72.9 8.2%
* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

SALE OF ELECTRIC POWER 2015 2014 Var. Var. %
Companies consolidated with full consolidation meth od

Volumes of electricity sold (GWh) 352.4 381.2 -28.8 -7.6%
Companies consolidated with net equity consolidatio n method

Volumes of electricity sold (GWh) 116.7 160.0 -43.3 -27.1%
Ascopiave Group*

Volumes of electricity sold (GWh) 409.6 459.6 -50.0 -10.9%

* Operating data of companies consolidated with net equity consolidation method are considered pro-quota

Comments on the trend of the main operational atdis of the Group's activity are reported below.

The value of each indicator is obtained by addigwalues of the indicators of each consolidatedpamy, weighting

the data of the companies consolidated with théyquethod according to the share of consolidation.

As far as the activity of gas distribution is comm, in 2015 the volumes distributed through thievorks managed by
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the fully consolidated companies of the Group tethl788.5 million cubic metres, marking an increa$el0.9%

compared to the previous year.
The company Unigas Distribuzione S.r.l., consobdathrough the equity method, has distributed 144lBon cubic

metres, marking an increase of 8.8% as comparg2a1d.

In 2015 the volume of gas sold by the 100% conatdid companies amounted to 818.6 million cubic metearking
an increase of 7.3% compared to the previous yaa2015 the companies consolidated through theteaoéethod
(Estenergy S.p.A. and ASM Set S.r.l.) globally s@Ril.2 million cubic metres (+13.9% compared to phevious

year).
In 2015 the volume of electricity sold by the futtgnsolidated companies is equal to 352.4 GWh, imgr&k decrease
of 7.6% compared to the previous year. In finangedr 2015 the companies consolidated through déyemethod

(Estenergy S.p.A. and ASM Set S.r.l.) globally sblé.7 GWh of electrical energy.

General operational performance - The Group's econmic results

Financial Year 2015 % of revenues  Financial Year % of
2014 revenues
Revenues 581,655 100.0% 585,300 100.0%
Total operating costs 500,671 86.1% 505,714 86.4%
Gross operative margin 80,983 13.9% 79,585 13.6%
Amortization and depreciation 20,029 3.4% 20,099 3.4%
Provision for risks on credits 4,004 0.7% 6,819 1.2%
Operating result 56,950 9.8% 52,667 9.0%
Financial income 803 0.1% 1,364 0.2%
Financial charges 1,321 0.2% 2,957 0.5%
Evaluation of subsidiary companies with the net € 7,449 1.3% 4,453 0.8%
Earnings before tax 63,881 11.0% 55,527 9.5%
Taxes for the period 18,519 3.2% 18,194 3.1%
Net result for the period 45,362 7.8% 37,333 6.4%
Group's Net Result 43,014 7.4% 35,583 6.1%
Third parties Net Result 2,349 0.4% 1,750 0.3%

VvV &

<2< Y ## 4 5 =- # ! [
> ! 1

In fiscal year 2015, the Group incomes amount tmEB81,655 thousand, with a decrease of 0.6% caeddarthe

previous year. The following table reports the detf income.
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Financial year Financial year 2014

2015
Revenues from gas transportation 26,752 21,697
Revenues from gas sale 472,974 473,641
Revenues from electricity sale 61,188 67,199
Revenues from connections 1,133 52
Revenues from heat supply 13 55
Revenues from distribution services 3,563 3,530
Revenues from billing and taxes 38
Revenues from services supplied to Group compi 1,157 842
Revenues from AEEG contributions 8,871 12,555
Other revenues 6,003 5,690
Revenues 581,655 585,300

Revenues from gas saldecreased from Euro 473,641 thousand to Euro 442t®usand, thus recording a decrease of
Euro 667 thousand (-0.1%). The positive effectighar volumes of gas sold is offset by the decréaseverage unit

sale prices.

Revenues from electricity sales decreased from Bidrb99 thousand to Euro 61,188 thousand, markideceease of

Euro 6,011 thousand (-8.9%), mainly due to lowdurs of electricity sold.

The operating result for 2015 amounts to Euro 56,950 thousand, thusrdény an increase of Euro 4,283 thousand
(+8.1%) compared to the previous year.
The improvement is due to several factors:

- decrease in the tariff revenues on the activitgas distribution for Euro 708 thousand;

- increase in the first margin on the activity of gaes, equal to Euro 1,201 thousand;

- decrease in the first margin on the activity oteieity sale, equal to Euro 1,509 thousand;

- increase in other items of cost and revenues, g¢quliro 5,300 thousand.

The decrease in thevenues from tariffs in the gas distribution activty (decreasing from Euro 62,669 thousand to
Euro 61,960 thousand) is due to the entry intoast the new tariff regulation for the period 204@19 (so-called
fourth regulatory period) envisaged by AEEGSI rasoh 367/2014/R/gas.

The increase in thirst margin on the activity of gas sale(from Euro 63,190 thousand to Euro 64,391 thougadad

mainly due to higher volumes of gas sold, offseth®ydecrease in average unit sale prices.

The decreasm the first margin on the activity of electricity sales from Euro 5,342 thousand to Euro 3,833 thousand
is due to lower unit margins and lower amountsletteicity sold compared to the previous year, whad benefited

from a downward-moving trend of purchase prices.

The positive variation in the iteother costs and revenugsamounting to Euro 5,300 thousand, is mainly due t
- lower other revenues for Euro 2,022 thousand;
- lower material and service costs and other chaggaalling Euro 3,283 thousand;

- lower personnel cost for Euro 1,153 thousand;
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- lower amortization of fixed assets for Euro 70 thend;

- lower bad debts provisions for Euro 2,815 thousand.

The net consolidated profitof 2015 amounts to Euro 45,362 thousand, thus déggran increase of Euro 8,029
thousand (+21.5%) compared to the previous year.
The variation is due to the following factors:
- anincrease in the operating result, as previcstsited, for Euro 4,283 thousand,
- higher result of companies consolidated througrethgty method for Euro 2,996 thousand;
- decrease in financial revenues for Euro 561 thaljsan
- decrease in financial charges for Euro 1,636 thadisa
- increase in taxes for Euro 325 thousand, due tintrease in income.
The tax rate, calculated by normalizing the prertsult of the effects of consolidation of the camigs consolidated

using the equity method, decreases from 35.6% 8932

General operational performance — Financial situatbn

The table below shows the composition of the nearftial position as requested in Consob communitatio.
DEM/6064293 dated 28July 2006:

31.12.2015 31.12.2014

A Cash and cash equivalents on hand 15 16
B Bank and post office deposits 28,286 100,867
D Liquid assets (A) + (B) + (C) 28,301 100,882
E Current financial assets 3,487 8,234
F Payables due to banks (88,238) (175,106)
G Current portion of medium-long-term loans (9,628) (9,745)
H Current financial liabilities (3,708) (280)
I Current financial indebtedness (F) + (G) + (H) (101,574) (185,131)
J Net current financial indebtedness (I) - (E) - (D) (69,786) (76,015)
K Medium- and long-term bank loans (43,829) (53,456)
L Non current financial assets 0 3,124
M Non-current financial liabilities (422) (3,327)
N Non-current financial indebtedness (K) + (L) + (M) (44,250) (53,659)
O Net financial indebtedness (J) + (N) (114,037) (129,673)

In accordance with CONSOB resolution no. 15519 di&éth July 2006, the effects of the transactioith welated
parties are highlighted in the table in paragraptafisactions with related parties” of this finahcegport.
In order to comply with Consob communication no.NDE064293/2006, the following table shows the rexioation

between the Net financial position and the ESMA fitetncial position:
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31.12.2015 31.12.2014

Net financial position (114,037) (129,673)
Non current financial assets 0 3,124
Net financial position ESMA (114,037) (132,797)

The financial position decreased from Euro 129 #it®isand as of 31December 2014 to Euro 114,037 thousand as of
31% December 2015, reporting an increase of Euro B5tBBusand. As of 31st December 2014, other norentr
liabilities amounted to Euro 3,124 thousand, relate the item non-current financial receivableslax@d by the

aggregation of Veritas Energia S.r.1..

Some figures relating to the financial flows of tBeoup are reported below:
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The cash flow generated by the operating manage(ietters a + b), equal to Euro 68,89 thousand, waisnly due to
self-financing for Euro 69,395 thousand and othhearicial positive variations amounting to Euro 58dusand, mainly
related to the management of the net circulatirgtabfor Euro 6,262 thousand and to the assessofecdmpanies
consolidated through the equity method for Eurd49%,thousand.

Management of net circulating capital has generéitezhcial resources amounting to Euro 6,262 thodsand was
influenced mainly by a variation in the overalldate with the Technical Office for Taxation on Bliilg and Regional
Taxation, which has generated financial resource&firo 31,577 thousand, by the variation in VAIbedtion, which
has generated financial resources for Euro 2,668stnd, by the variation in the position towards ltland Revenue
for the accrual of IRES and IRAP taxes, which hesegated financial resources for Euro 7,794 thalisad the

variation in the net operating capital, which hbsabed financial resources for Euro 36,523 thadisan

The following table shows in detail the changethmnet working capital during the period:
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(Thousands of Euro) 31.12.2015 31.12.2014
Inventories /:'90 /490
Trade receivables and payables / 1950 #
Operating receivables and payables 9:'5 5 #
Severance pay and other funds ' 9
Current taxes 5:9" 5:"
Taxes paid / 4:9490 /9: 40
Taxreceivables and payables 45:4#5 /4: 40
Non currenti financial assets/(liabilities) /4990

Change in net working capital ‘%' &%$ )

Investment activities have generated a cash regaineof Euro 21,892 thousand.

Additional variations in the net financial positiconcern dividends received by the companies cafael with the
equity method, which have generated resources tioo B,369 thousand and the distribution of dividerfor Euro
35,100 thousand. The following table shows in dét@ other changes in the financial position dgime period:

(Thousands of Euro) 31.12.2015
Dividends paid to Ascopiave S.p.A. shareholders 144:44 0
Dividends paid to minority interest /- #50
Dividends / (loss coverage) associated copanies 442
or jointly controlled companies '
Net change in short-term bank loans 4#9
Other changes in financial position $ %$"

General operational performance - Investments

During fiscal year 2015 the Group made investmenafi amount of Euro 22,013 thousand.

The costs incurred for the construction of infrastures for the distribution of natural gas, amowqto Euro 20,697
thousand, relate to the creation of connectionsEfamo 4,280 thousand, the implementation and maamtee of the
network and natural gas distribution systems faioE952 thousand and the installation/replaceroénteters and the

installation of correctors for Euro 6,465 thousand.

INVESTMENTS (thousands of Euro) 2015 2014
Connectrion of end customers to distribution networ 4,280 4,598
Extension, enhancement and upgrading network 8,316 0477,
Gas meters 6,465 5,497
Maintenance 1,635 2,590
Raw material (gas) investments 20,697 19,731
Lands and Buildings 146 361
Industrial and commercial equipment 121 126
Fornitures 14 51
Vehicles 436 396
Hardware and Software 148 319
Other assets 452 81
Other investments 1,317 1,334
Investments 22,013 21,065
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Schedule of reconciliation of the of individual neshareholders’ equity with the consolidated net
Shareholders’ Equity

| 31.12.2015 31.12.2015| 31.12.2014 31.12.2014
Groups' Groups'

(Thousands of Euro) Operating Tgtﬂitnet Operating thfﬂitnet
Result quity Result quity

Net equity and results for the year as

recorded in the statutory financial

statements of the parent company 33,547 392,954 43,628 392,459

Results obtained by subsidiary

companies net of the book value of the

consolidated equity investments 29,117 (46,104) 24,548 (54,843)

Variations

Goodwill 0) 56,176 0) 56,176

Trade relation value, net of tax effects (1,139) 7,089 (537) 8,228

Appreciation of gas distribution network, net

of tax effects 34 11,547 182 11,581

Elimination of infra-group dividends (20,524) 0) (29,726) (0)

Effects of the evaluation of companies

consolidated with the net assets method 1,491 (5,662) 1,228 (7,078)

Effects of the evaluation of joint companies

consolidated with the net assets method 2,593 4,530 (3,294) 2,197

Other effects 243 (392) 1,304 946

Total variations, net of tax effects (17,302) 73,287 (30,843) 72,050

Net Shareholders' equity and resul t for

the period as recorded in the

consolidated financial statement 45,362 420,137 37,333 409,666

Minority interests and results 2,349 4,873 1,750 4,310

Operating result and net equity for the

period as recorded in the consolidated

financial statement 43,014 415,264 35,583 405,357
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Ascopiave Group

Prospects of the consolidated financial statements
as of 3% December 2015
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Consolidated assets and liabilities statement
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In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table
in paragraph “Transactions with related partiesthis financial report.
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Overall consolidated income statement

Financial year 2015

Financial year 2014
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In accordance with CONSOB resolution no. 15519dia@# July 2006, the effects of the transactions withtegl parties are highlighted in the table
in paragraph “Transactions with related partiesthis financial report.

N.b.: Earnings per share are calculated by dividiregnet income for the period attributable to @m@npany's shareholders by the weighted average
number of shares net of own shares. For the puspafstae calculation of the basic earnings pereshae specify that the numerator is the economic
result for the period less the share attributabléhird parties. There are no preference dividendsyersions of preferred shares or similar effects
that would adjust the results attributable to thiglérs of ordinary shares in the Company. Dilutegfits for shares result as equal to those foreshar
in that ordinary shares that could have a diluéiffect do not exist and no shares or warrants #éxastcould have the same effect.
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Statement of changes in shareholders’ equity

(thousands of Euro)

Reserves Net result and
Share Legal IAS 19 Other Net result for Group's net ) Total net
R Own shares R . . net equity of .
capital reserve actuarial reserves the period equity equity
. others
differences
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Consolidated financial statements

(thousands of Euro)

Financial year

Financial year

2015 2014
Net income of the Group 43,014 35,583
Cash flows generated (used) by operating activities
Adjustments to reconcile net income to net cash
Third-parties operating result 2,349 1,750
Amortization 20,029 20,099
Bad debt provisions 4,004 6,819
Variations in severance indemnity (104) 547
Current assets / liabilities on financial instruments 252 0
Net variation of other funds 123 205
Evaluation of subsidiaries with the net equity method (7,449) (4,453)
Depreciation of fixed assets 232 0
Losses / (gains) on disposal of fixed assets 454 666
Interests paid (1,240) (2,273)
Taxes paid (13,535) (25,273)
Interest expense for the year 1,211 2,560
Taxes for the year 18,519 18,194
Variations in assets and liabilities
Inventories (1,095) (435)
Accounts payable (28,221) 45,125
Other current assets 27,454 (33,844)
Trade payables (13,356) (20,454)
Other current liabilities 13,019 (1,760)
Other non-current assets 1,730 11,376
Other non-current liabilities 1,830 1,731
Total adjustments and variations 26,207 20,580
Cash flows generated (used) by operating activities 69,221 56,164
Cash flows generated (used) by investments
Investments in intangible assets (21,112) (19,750)
Realisable value of intangible assets 114 3
Investments in tangible assets (901) (1,315)
Realisable value of tangible assets 6 160
Disposals / (Acquisition) of investments and advances (0) (951)
Other net equity operations 365 (253)
Cash flows generated/(used) by investments (21,527) (22,106)
Cash flows generated (used) by financial activities
Net changes in debts due to other financers (67) 2,774
Net changes in short-term bank borrowings (155,112) (11,278)
Net variation in current financial assets and liabilities 8,106 (2,583)
Interest expense 28 (287)
Ignitions loans and mortgages 146,500 258,000
Redemptions loans and mortgages (88,000) (169,000)
Dividends distributed to Ascopiave S.p.A. shareholders’ (33,332) (26,666)
Dividends distributed to other shareholders (1,768) (2,427)
Dividends distribuited from subsidiary companies 3,369 6,519
Cash flows generated (used) by financial activities (120,276) 55,052
Variations in cash (72,582) 89,110
Cash and cash equivalents at the beginning of the p 100,882 11,773
Cash and cash equivalents at the end of the period 28,301 100,882

In accordance with CONSOB resolution no. 15519dia# July 2006, the effects of the transactions withtegl parties are highlighted in the table
in paragraph “Transactions with related partiesthis financial report.
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EXPLANATORY NOTES

Company information

Ascopiave S.p.A. (hereinafter “Ascopiave”, the “Guany” or the “Parent Company” and, jointly with gsbsidiaries,

the “Group” or the “Ascopiave Group”) is a legatighunder Italian law.

As of 3T' December 2015, 61.56% of the Company’s share atapimounting to € 234,411,575 was held by Asco
Holding S.p.A.; the remainder was distributed amotiter private shareholders. Ascopiave is listedesiDecember

2006 on the Mercato Telematico Azionario — STARBeqgt — organized and managed by Borsa ItaliandS.p.
The registered office of the Company is in Piev8aligo (TV), via Verizzo, 1030, Italy.

The publication of the Financial report as of'Tlecember 2015 of the Ascopiave Group was authdiizeresolution
of the Board of Directors on £4varch 2016.

The activities of the Ascopiave Group

Ascopiave mainly operates in the sectors of digtiim and sale of natural gas, as well as in otketors related to the
core business, such as the sale of electrical gneegt management and co-generation.

The Group owns concessions and direct entrustinghi®e management of the activity of gas distributio 208
municipalities (208 municipalities in 2043), supply the service to more than one million users. §heup is the

owner of the distribution network managed thatxi®eded for more than 8,800 kilometres.

The activity of natural gas sale to end customsrgdrried out through different companies, somenbich are
controlled with majority shares, others are shaméti other partners and on them the Group exemiggnt control
with other shareholders. In the Gas sale sectoopiage is one of the main National operators, féaguapproximately

979 million cubic meters of gas sld

General drafting criteria and declaration of conformity with IFRS

The Ascopiave Group Consolidated Financial Statésnas of 31 December 2015 have been prepared in accordance
with the IFRS, that is all the “International Fimdad Reporting Standards”, “International AccountiStandards”
(IAS), all the interpretations of the “Internatidnéinancial Reporting Committee” (IFRIC), previoysiStanding
Interpretations Committee” (SIC) adopted by thedpean Commission in accordance with the procedetréosth in

Art. 6 of EC Directive no. 1606/2002 issued by Ehgopean Parliament and Council of"1ily 2002 as well as with

the provisions issued for the implementation of. Arof Legislative Decree no. 38/2005.

The consolidated financial statements are basetie@principle of historical cost, taking into acobthe adjustments
as appropriate, with the exception of the budgeh# that under IFRS must be recognized at fairevatudescribed in

the evaluation criteria and according to the pplebf going-concern.

The accounting principles adopted are consistetit thibse used as of 3December 2014, except as described in the
following paragraph Accounting principles, amendtseand interpretations effective from' Danuary 2015. For

The data specified as regards the volumes of@dsase obtained by adding each Group companya, giaéviously pondering the data of
the companies consolidated with the equity methlwdmling to the relevant share.
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comparative purposes, the consolidated profilesgmiethe comparison with balance sheet figured 8¢°bDecember
2014.

The consolidated financial statements are subjest auditing procedure by the auditing company
PricewatherhouseCoopers SpA, in charge of the medtaiudit of the Parent Company and the main Corepanf the
Group.

The consolidated financial statements are expressdtlro, the currency used in the economy wheee Gnoup

operates, and includes the Consolidated assetBadnilidties statement, the Overall consolidatedoime statement, the
Consolidated statement of changes in shareholéersty, the Consolidated financial statement arel Elplanatory
notes. All the values reported in the statements explanatory notes are expressed in thousandumfsEunless
otherwise indicated.

The values used for consolidation were gathereah frcome statements and balance sheets preparte Directors
of the individual subsidiaries. These data havenlmjusted and reclassified, where necessary, sorercompliance
with international accounting standards and witk tHassification criteria applied throughout theo@®r. These
consolidated financial statements as of 31st Deeer2B15 were approved by the Board of DirectorthefCompany
on 14th March 2016.

Financial statements representation

The items of the consolidated assets and lialslgi@atement are classified into “current” and “nonrent”; those in the

overall consolidated income statement are clasisifietheir nature in multi-step format.

The statement of changes in shareholders' equityepts the opening and closing balances of eackqudty item
reconciling them through the profit or loss for theriod, any operation with shareholders (if agiie) and other

variations in the net equity.
The financial statement has been defined accortirifpe "indirect" method, by adjusting operatingdme of non-
monetary components.

We believe that these patterns adequately représeeiconomic situation and financial position.

Accounting principles, amendments and interpretatios applied from ' January 2015

Please find below a brief description of the ameewltsy improvements and interpretations applicablérancial

statements closed as of 31st December 2015 andeéni@o force on 1st January 2015. The applicatbnhese
standards had no particular impact on the congelidfinancial statements of the Group, as theytedla matters that
are not present, or they only affect financial mtipg:

IFRIC 21 - Levies

IFRIC 21 clarifies that an entity recognises ailigbfor a levy when the activity that triggersyraent, as identified by
the relevant legislation, occurs. For a levy thatriggered upon reaching a minimum threshold, itherpretation
clarifies that no liability is recognised beforesthpecified minimum threshold is reached. IFRIG2fetrospectively

applied. This interpretation is applied to the fiol statements beginning on 17th June 2014 er;lat
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Improvements to IFRSs 2011-2013 Cycle
In December 2013 the IASB issued the docum@nintial improvements to IFRSs — 2011-2013 Cyiplicable to the
fiscal periods beginning on, or aftef! dJanuary 2015 as part of the principles’ annualrawement programme. Most

are clarifications or corrections of existing IFRBsamendments subsequent to changes previously tdBRSs.

Accounting principles, amendments and interpretatios not yet applicable and not adopted ahead of
time by the Group

Please find below the amendments, improvementsrdaatpretations which, at the date of the consodiddinancial

statements, had already been issued but were neffgetive.
Amendments to IAS 19 Employee Benefits: Defined Benefit Plans: Empldyestributions

In November 2013, the IASB issued the documé&nfined Benefit Plans: Employee Contributionbe changes made
to IAS 19 allow the entry, to reduce the curremviee cost of the period, of the contributions phidemployees or by
third parties, that are not related to the numibfeyears of service, instead of allocating such @bations over the
period when the service is rendered. The amendnaeateffective retrospectively for fiscal periodsgmning on or
after £ February 2015.

Improvements to IFRSs 2010-2012 Cycle
In December 2013 the IASB issued the documeAtmtial improvements to IFRSs — 2010-2012 Cyayplicable to

the fiscal periods beginning on, or afte¥, Aebruary 2015 as part of the principles’ annugirsmement programme.
Most are clarifications or corrections of existifgRSs or amendments subsequent to changes previoasle to IFRS.

The amendments are applicable for fiscal periodgnioéng on or after 1st February 2015.
Amendments to IAS 27: Separate financial statements

In August 2014, the IASB issued amendments to IXS Beparate Financial Statements. The goal idldav dahe
assessment of investments in associates and jmbiines according to the equity method even irstiparate financial

statements. These amendments are effective fgrettieds beginning on 1st January 2016.

Amendments to IAS 1: Presentation of Financial Statments

In December 2014, the IASB issued amendments tollABhe goal is to clarify some doubts about thesentation
and disclosure requirements and to ensure that @oiep can use professional judgement in determimhgt
information to disclose in their financial statertgefocusing on relevant information. These amendsare effective
for periods beginning on 1st January 2016.

Improvements to IFRSs 2012—-2014 Cycle

In September 2014, the IASB issued the documeingdal improvements to IFRSs — 2012-2014 Cyelgplicable to

the fiscal periods ended afte? January 2016) as part of the principles’ annugirowement programme. Most are
clarifications or corrections of existing IFRSsamnendments subsequent to changes previously madR $
Amendments to IAS 16 and IAS 38Clarification of acceptable methods of depreoiataind amortization

In May 2014, the IASB issued an amendment to IAS R6operty, Plant and Equipment and IAS 38 - Igilale assets.
The IASB has clarified that the use of revenue-tdasethods to calculate the depreciation of an assett appropriate

because revenue generated by an activity thatdeslihe use of an asset generally reflects facirsr than the
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consumption of the economic benefits embodied édbset. The IASB has also clarified that revesugenerally
presumed to be an inappropriate basis for measuhagconsumption of the economic benefits embodnedn
intangible asset. This presumption, however, carrdiitted in certain limited circumstances. Thekanges are

effective for annual periods beginning on or aftstr January 2016.
Amendments to IFRS 11: Joint arrangements: Acquisibns of Interests in Joint Operations

In May 2014, the IASB issued amendments to IFRS—1Joint arrangements: Acquisitions of Interestdaimt
Operations, which require that an entity adoptspttieciples contained in IFRS 3 to recognise thepaating effects of
acquisitions of an interest in a joint operatiormihich the activity of the joint operation constés a business. The

amendments are effective retroactively for anneaiogls beginning on or after 1st January 2016.

Accounting principles, amendments and interpretetioot yet applicable and not adopted ahead of bignthe Group

Please find below a brief description of the neandards, amendments, improvements and interpnesatiready
issued but not yet approved by the European Uniwh therefore not applicable for the preparationfio&ncial
statements closed as of 31st December 2015. Tthéoks not include the standards and interprettidrich by their
nature are not adoptable by the Group.

IFRS 15 - Revenues from contracts with customers

In May 2014, the IASB issued the standard IFRS RBvenues from contracts with customers, whichireguan entity
to recognise revenue to depict the transfer of Bedhgoods or services to customers in an amouantréilects the
consideration to which the entity expects to bétledtin exchange for those goods or services.hi® ¢nd, the new
recognition model defines a five-step process. fidw standard also requires further additional miztion about the
nature, the amount, timing and uncertainty abowtmae and cash flows arising from a contract wittustomer. The
new standard is effective for annual periods bagmon or after 1st January 2018. The Group issz&sg the impact
of the new standard on its consolidated finandatkesnents.

IFRS 9 - Financial Instruments

In July 2014, the IASB issued IFRS 9 - Financiatioments. The series of changes introduced byéhe standard
replace the provisions of IAS 39 and introduce gidal approach for the classification and measurgroé financial
instruments driven by cash flow characteristics #lbusiness model in which an asset is heldpglesimpairment
model to be applied to all financial assets base@dxpected losses and a substantially reformedoapprfor hedge
accounting. The new standard will be applied retigaly from 1st January 2018.

Amendments to IFRS 10, IFRS 12 and IAS 28: Investrimtities: Applying the Consolidation Exceptions

In December 2014, the IASB issued amendments t&IE®R IFRS 12 and IAS 28. The aim is to clarifythig¢ method
of accounting for investment entities; ii) the exgimn from preparing consolidated financial statateefor an
intermediate parent entity and iii) how a compahgttis not an investment entity should apply thaitggmethod
evaluation of an investment entity. These amendsnarg effective for periods commencing 1st Jangads.
Amendments to IFRS 10 and IAS 28: Sale or Contitloubf Assets between an Investor and its Asso@atdoint
Venture

In September 2014, the IASB issued amendments RS IEO - Consolidated Financial Statements and I18S 2
Investments in associates and joint ventures. Thesato clarify the accounting method of the résuélated to the sale
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of assets between companies in a group and assbaampanies and joint ventures. The approval gsooé these

amendments has been suspended and the applicatohab been postponed to a future date to berieést.

Consolidation principles

The consolidated financial statements include thantial statements of all the subsidiaries. Theu@rcontrols an
entity when the Group is exposed, or is entitledhe variability of results from such entities dvas the possibility of
influencing these outcomes through the exercisgosier over the entity. The financial statementshef subsidiaries
are included in the Consolidated financial statesieommencing the date on which control is taketl the date such
control ceases. The costs incurred in the acquisjirocess are expensed in the year they are @ttufihe assets and
liabilities, the charges and income of companiessotidated with the line-by-line method are fulhciuded in the
consolidated financial statements; the book vafuiew@stments is eliminated against the correspunghare of equity
of the investee companies. Receivables and payahdesvell as the costs and revenues arising framséctions
between companies included in the consolidatioa are entirely eliminated; the capital gains ars$és arising from
transfers of assets between consolidated compatiies,gains and losses deriving from transactiontsvesn
consolidated companies related to the sale of a$lsat remain as inventories of the purchasing @mypthe write-
downs and write-backs of investments in consolilatempanies, as well as intercompany dividends ase
eliminated.

At the date of acquisition of control, the net egudf the investee companies is determined byhaiting to the
individual assets and liabilities their currentual Any positive difference between the acquisittmist and the fair
value of the net assets acquired is recognizeGasdwill’; if negative, it is recognized in the imme statement.

The equity and profit shares attributable to mityomterests are recorded in specific items ofghareholders' equity
and income statement. In the case of acquisitiopadtial control, the equity share of minority irgsts is determined
on the basis of the share of the current valueigraess to assets and liabilities at the date of mitipn of control,
excluding any goodwill attributable to them (soledl partial goodwill method); in relation to thi)e minority
interests are measured at their total fair valis® Ecluding the goodwill (negative goodwill) altintable to them. The
choice of the methods for determining the goodikgative goodwill) is made based on each indiidussiness
combination operation.

In the case of shares acquired subsequent to thaséon of control (purchase of minority intergstany difference
between the acquisition cost and the corresporatantjon of equity acquired is recognized in theiggsimilarly, the
effects arising from the sale of minority interesithout loss of control are recognized in equity.

If the acquisition value of the shares is highantithe net equity pro-quota value of the investéas, positive
difference is attributed, where possible, to thé amsets acquired based on their fair value wiiée remainder is
recorded in an item of assets, “Goodwill”.

The value of goodwill is not amortized but is subj®, at least on an annual basis, an impairnmesitwhen facts or
changes in the circumstances indicate that thejiogrivalue cannot be realized. Goodwill is bookéd@st, net of
impairment losses. If the carrying value of theeistients is lower than the net equity pro-quotaeraf the investees,
the negative difference is recognized in the incetaéement. The acquisition costs are booked imtteame statement.
Associated companies are those over which a sigmifiinfluence is exercised, which is presumedxist evhen the

shareholding is between 20% and 50% of the vofiglgts. Investments in associates are initially rded at cost and
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subsequently accounted for using the equity metfAd carrying value of these investments is in hméh the
Shareholders’ equity and includes the recordinthethigher values attributed to assets and ligsliand any goodwill
identified upon acquisition. The unrealized gainsd alosses generated on transactions between thentPar
Company/Subsidiaries and the investee valued \ighejuity method are eliminated based on the vaflube stake
held by the Group in the investee; the unrealipsdds are eliminated, except when they represdntairment.

The financial statements of the Subsidiaries ueethe purpose of preparing the Consolidated Filsh&tatements are
those approved by the respective Boards of Dirsctdhe data of the Consolidated companies are tadjus/here
necessary, to harmonize them with the accountisgdsirds used by the Parent company, which arecor@ance with

the IFRSs adopted by the European Union.

Business combinations

The business combinations through which the comtf@n entity is acquired are recognised, in acaoce with the
provisions of IFRS 3 - Business Combinations, bngishe acquisition method. The cost of acquisii®the fair value
at the date of purchase of the assets acquirediatiiities assumed, and the equity instrumergsesl. The identifiable
assets acquired, the liabilities and the potefitiilities assumed are recognised at acquisitiate-dair value, except
deferred tax assets and liabilities, assets abdifias for employees' benefits and assets heldéte booked based on
the relevant accounting standards. The differeratevden the cost of acquisition and the fair valtiehe acquired
assets and liabilities, if positive, is recordediemintangible assets as goodwill and, if negatafegr verifying the
correct measurement of the fair values of assetdialilities acquired and the cost acquisitiorresognised directly in
the profit and loss account as gain. The acquisitidated costs are recognised in the income satemhen they are
incurred. The cost of acquisition also includes toatingent consideration, recognised at fair vatighe date of
control acquisition. Subsequent changes in faiueadre recognised in profit or loss or the ovepadifit and loss
account if the contingent consideration is a finalhasset or liability. Contingent consideratiotessified as Equity are
not recalculated and the subsequent settlemectauated for directly in Equity. If the businessrdmnations through
which control is acquired occur in multiple stagé® Group recalculates the equity interest it jesly held in the
acquiree at fair value at the acquisition date @mbgnises in the profit and loss account any tieguprofit or loss.
Acquisitions of minority interests in entities fatich control is already held or sale of minoritydarests which do not
involve the loss of control are considered as Bqtitinsactions; therefore, any difference betwew®n d¢ost of
acquisition/divestiture and its acquired/divesteaxdtipn of Shareholders' equity is recognised toustdihe Group's
Shareholders' equity.

In the event of purchase of non-controlling intésegioodwill is only recognised for the portionrigtitable to the
parent company. The minority interest amount igieined in proportion to the minority intereststlre identifiable
net assets of the acquiree. Incidental expensesedeto the acquisition are recognised in profilass when the

services are rendered.

Consolidation area and principles

The companies included in the consolidation areaf &> December 2015 and consolidated through the linértay-

proportional method or equity method are the foltayy
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_ _ _ _ Group Diregt Indiregt
Company name Registered offices Paid-up capital interest cgntrolllng cqntrolllng
interest interest
Parent company
Ascopiave S.p.A. Pieve di Soligo (TV) 234,411,575
100% consolidated companies
Ascotrade S.p.A. Pieve di Soligo (TV) 1,000,000 89.00% 89.00% 0%
Etra Energia S.r.l. Cittadella (PD) 100,000 51.00% 51.00% 0%
ASM DG S.r.l. Rovigo (RO) 7,000,000 100.00% 100.00% 0%
Edigas Esercizio Distribuzione Gas S.p.A.  Cernusco sul Naviglio (MI) 1,000,000 100.00% 100.00% 0%
Amgas Blu S.r.l. Foggia (FG) 10,000 80.00% 80.00% 0%
Blue Meta S.p.A. Bergamo (BG) 606,123  100.00% 100.00% 0%
Pasubio Servizi S.r.l. Schio (VI) 250,000 100.00% 100.00% 0%
Veritas Energia S.p.A. Venezia 1,000,000 100.00% 100.00% 0%
Companies under joint control proportionally consol idated
ASM Set S.r.l. /0 Rovigo (RO) 200,000 49.00% 49.00% 0%
Estenergy S.p.A. /0 Trieste (TS) 1,718,096 48.999% 48.999% 0%
Unigas Distribuzione S.r.l. /40Nembro (BG) 3,700,000 48.86% 48.86% 0%
Subsidiary companies consolidated with net equity m ethod
Sinergie Italiane S..r.l. in liquidazione Milano (MI) 1,000,000 30.94% 30.94% 0%

(1) Joint control with ASM Rovigo S.p.A.;
(2) Joint control with AcegasApsAmga S.p.A.;

(3) Joint control with Anita S.p.A..

As compared to the financial statements as of Bésember 2014, the consolidation area in 2015 medainchanged.

Synthesis data of fully consolidated companies arjdintly controlled companies consolidated through he equity

method
- Revenues from . Net financial position Referer?ce
Description sales and service Net result Net equity - accounting
supply (liquid assets) principles
Amgas Blu S.r.l. 20,545 1,746 2,011 (2,009) Ita Gaap
Ascopiave S.p.A. 75,766 33,547 392,954 124,205 IFRS
Ascotrade S.p.A. 357,344 17,042 30,913 (1,030) IFRS
Blue Meta S.p.A. 75,525 4,361 9,203 (6,962) Ita Gaap
Edigas Esercizio Distribuzione Gas S.p.A. 5,923 633 9,185 36 Ita Gaap
Estenergy S.p.A. 146,235 9,549 22,163 (2,006) IFRS
Etra Energia S.r.l. 7,607 237 422 (813) Ita Gaap
Pasubio Servizi S.r.l. 38,008 2,492 5,373 (6,628) Ita Gaap
ASM DG S.r.l. 4,310 1,032 12,725 124 Ita Gaap
ASM Set S.r.l. 28,697 1,798 2,067 (4,624) Ita Gaap
Unigas Distribuzione S.r.l. 16,570 1,982 39,845 3,908 Ita Gaap
Veritas Energia S.p.A. 91,276 1,575 3,497 7,425 Ita Gaap
Total Entities 878,194 77,698 538,019 114,014 Ita Gaap

The financial statements of subsidiaries prepanextcordance with national accounting standardb@amaonised upon

consolidation.

Information on consolidated subsidiaries with mityointerests

Ascopiave Group — Annual Financial Report 2015 93



Ascopiave Group

The company Ascopiave S.p.A. holds interests irsobitiated subsidiaries in which, in some casesd tharties hold
minority interests. Please refer to the informatiahle contained in the previous paragraph foritidécation of the
controlling interest relating to each consolidatedhpany. The management deems that the stake thatity interests

hold in the assets and financial flows of the Asaep Group is not significant.

Assessment criteria

The evaluation principles adopted by the Group areeported below:

# < Cthe goodwill obtained from the acquisition of buesa branches operating in the supply and sale ©fsga
initially booked at cost and represents the exadsthe purchase price compared to the portion peng to the

purchaser for the net fair value referred to valdestifying the current and potential assets éatuillties.
After the initial booking, goodwill can no longee lamortized and is reduced by any losses of value.

Goodwill is subjected to an annual recoverabilitglgsis, or a more frequent one if events or chamgeircumstances
occur which can lead to the emergence of possilsieels of value.

With the intent of analysing the recoverabilitye thoodwill acquired through groups of company igcated, as of the
acquisition date, to each of the units (or groupsirits) that generate financial flows with the Gpothat it is held
would benefit from the synergy effects of the aedgigin, without regard to the allocation of othesets or liabilities of
these units (or groups of units).

Units generating financial flows:

0] represent the lowest level, within the Group,vthich the goodwill is monitored for internal magement
purposes;
(i) are no greater than one sector, as definethénprimary or secondary indication scheme of thieu@ in

accordance with IFRS 8 “Product information sector”

Loss of value is determined by defining the recabts value of a unit which generates flows (or goof units) to
which the goodwill is allocated. When the recovégalmlue of a unit which generates flows (or grafpunits) is
inferior to the book value, a loss of value is gaded. In cases in which the goodwill is attributeda unit which
generates financial flows (or group of units) whishactivated through partial abandonment the gadbéwasociated
with the transferred profit is considered in orderdetermine the positive or negative change ddrifrem the
operation. Goodwill transferred in such cases Isutated on the basis of the values relative toabkset transferred

with respect to the asset still held with referetacthe same unit.

Other intangible assets intangible assets mainly include assets pertgitdnconcessions between the public and the
private sectors (so-called service concession awets) related to development, financing, managénae
maintenance of infrastructures in concession, a€lnh
(i) the lessor controls or regulates the servicgpled by operator through the infrastructure dvalrtprices;
(i) the lessor controls through property, ownepsbf benefits or in other ways any significant rémrag profit-
sharing at the end of the concession.
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Other intangible assets also include the recognitibthe fair value of customer lists resultingrfrahe acquisition of
companies operating in the sale of natural gasedectricity that occurred in previous years andhe current year
(Veritas Energia S.p.A.) rather than, the recognitof charges paid to the awarding entities (Mypatities) and/or the
outgoing operators subsequent to the assignmetribratice renewal of the relevant invitation to tentte award the
service of natural gas distribution.

As concerns the write-off period:

(i) the customer lists are amortized on a straigig-basis, based on the estimate of the benefitswil have
effects in future years and determined during thecltase Price Allocation. In particular, the Dimsthave
established that the useful life associated witht@mer lists is ten years, due to the low turnaate of
customers, represented mainly by civil users;

(i) the concessions for the service of natural dasribution are amortized on a straight-line babesed on the
duration of the concession period. In particulag amortization period of the concessions acquinedhe

Ascopiave Group is equal to twelve years in acamcdawith the regulatory framework.

After the initial reporting, as they have a defingseful life, intangible assets are booked nethef accumulated
relevant amortization operations and net of angdesn value, determined with the same basis itetichelow for

tangible assets. The useful life is then re-exacthio@ an annual basis, and any changes, if necessmgle

prospectively.

Assets acquired under financial leases are bookEdrasalue, net of taxes due by the lessee dowikr, at the current
value of the minimum lease payments, including aoyn payable for the exercise of the option to paseh in

intangible assets offsetting the financial delth®lessor.

Any profits or losses deriving from the sale ofiatangible asset is determined as the differen¢edsn the disposal

value and the book value of the asset, and aretezbon the income statement at the time of the sal

Duration and residual value of assets under concaes: The gas distribution activity is carried out asomaession,
i.e. the local public bodies entrust the supplytt@ service to the company. Regarding the duraifoconcessions,
Legislative Decree n. 164/00 (so-called Letta Derstated that all concessions should be put teteby the end of
the “transitional period” (for the Ascopiave Growiter 3f' December 2012) and that the new term of the coimes
will not exceed twelve years. On expiry of the cesgions, the operator, upon the sale of its digidh networks,
except for assets to be relinquished, receives easgiion as defined by the criteria of the indakastimate.

In relation to the estimates made by managemerddtarmining the depreciation method, the net badide of assets

at the expiration of the concession should notigkdr than the above mentioned industrial value.

Tangible fixed assetstangible assets are booked at their historic, ¢osluding accessory costs directly ascribable to

the putting into operation of the asset for the fasevhich it was acquired.

Lands - both free of constructions and annexeditd and industrial buildings - were generally acoted for
separately and are not depreciated since theylerests with an unlimited useful life.
Maintenance and repair costs that are not suljectltiing and/or extending the residual useful déifassets, are spent

in the year in which they are borne. Otherwisey thie capitalised.
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Tangible assets are presented net of the relevantnaulated depreciation, and any losses of valuermined
according to the basis described below. Amortisaigocalculated in uniform instalments on the ba$ithe estimated
useful life of the asset for the company, whichrasexamined annually, and any changes, if necessaey made

prospectively.

The main economical-technical rates used are ks\f®]

Buildings 2%
Equipment 8.5% - 8.3%
Furniture 8.80%
Electronic equipment 16.20%
Basic hardware and software 20%
Motorcars, motor vehicles and similar 20%

The book value of tangible fixed assets is suli@aterification in order to report any loss of vaJishould events or
changes of situation suggest that the book valuemotibe recovered. Should there be an indicatfdhis type and, in
the event that the book value should exceed theupred realisation value, the assets are devaluad soreflect their
realisation value. The realisation value of thegthle fixed assets is represented by the greatéveofiet sales price and
the value of use.

Losses of value are reported on the income statewiéimthe costs for amortizations and write dow8sch losses of
value are restored should the reasons for thesecaease to exist.

When the asset is sold or if there are no futummemic benefits expected from the use of the agsist,eliminated
from the financial statements and any loss or pfcfilculated as the difference between the sdlgevand the book

value) is entered in the income statement of tlze géthe above mentioned elimination.

Shareholdings:
The shareholdings recognised in this item relaterig-term investments; the Group classifies irsholdings into the
following categories:

shareholdings accounted for using the equity method

other shareholdings

Shareholdings accounted for using the equity mettiese shareholdings are in turn divided into tategories:
Shareholdings in joint companies The shareholdings in joint companies, i.e. inchhtihe Group controls the
entity with other shareholders, are accounted ®ngithe net equity method. The profit and lossoant
shows the share of the Group in the operating fpodfthe joint company. According to the equity e,
shareholdings are recognised in the balance sheamiss adjusted for post-acquisition changes m rtbt
assets, net of any loss in value of individual ehafdings. The excess of acquisition cost as coadptr the
share attributable to the Group of the identifiafaie value of assets, liabilities and contingeabilities of the
company at the acquisition date is recognised aslwgitl. Goodwill is included in the carrying valu# the
investment and is subject to impairment tests.
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Shareholdings in affiliate companiesThe shareholdings in affiliate companies, i.e. ck the Group has a
significant influence, are accounted for using tie¢ equity method. The profit and loss account shive
share of the Group in the operating profit of tiffdiate. If an affiliate company detects adjustrtedirectly
attributable to the net equity, the Group recogmite share and includes it, where applicablehénstatement

of changes in the net equity.

In the event that the loss attributable to the @rexceeds the book value of the shareholding dtterlis cancelled and
any excess is recognized in a special fund to ttenethat the Group has legal or constructivegattiions towards the
subsidiary to cover its losses or, however, to makgments on its behalf. If, at a later stage,ldise does no longer

exist or has decreased, a reversal of an impairtoests booked in the income statement, up toass.

Shareholdings in other companiesthe shareholdings in companies other than sudrgidi, affiliate and joint ventures
(generally with a stake lower than 20%), if theiir fvalue at the date of the balance sheet carendetermined because
the related shares are not listed, are valuedeat ¢bst of purchase or subscription, minus anywayegent of principal,
and are subsequently adjusted for losses in vatermined in the same manner previously describethé tangible
assets.

Other non-current assets are booked at their nominal value adjusted for lmsses in value, corresponding to the
amortised cost.

Financial assets
The Group classifies its financial assets intofttlewing categories:

assets at fair value through Profit or Loss;
loans and receivables;

financial assets held to maturity;

financial assets available for sale.

Financial assets at fair value through Profit or Ls this category includes financial assets acquioedhe purpose
of selling in the near term, as well as derivati(fes the latter, please refer to the specific gaagh below). The fair
value of these instruments is determined with ezfee to the market value at the closing date oféperting period.
The changes in fair value of the instruments fglimthin this category are immediately recognisedhe profit and

loss account. The distinction between current ardaurrent reflects the directors' expectationsuréigg their trading.

Loans and receivables This category includes loans not represented dnjvative instruments and not listed on an
active market, from which fixed or determinable p@yts are expected. These assets are initiallygnésed at fair
value and, subsequently, measured at amortisedusirsg the effective interest rate method. If thexeobjective
evidence indicating impairment, the assets' vadueduced to such an extent as to be equal toisheunted value of
future cash flows: the impairments determined uppenimpairment test are recognised in the profit lass account. If,
in subsequent periods, the reasons for the prewioils-downs cease to exist, the value of the assetestored up to
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the value that would have resulted from the appboaof the amortised cost if the impairment teatl mot been
performed. These assets are classified as curssatsa except for those due beyond 12 months, vehilincluded in

non-current assets.

Financial assets held to maturity this category includes financial instruments,eotthan derivatives, with fixed
maturities and that the Group has the intention alitity to hold in its portfolio until maturity. Aiey are classified as
current assets if their contractual maturity is isaged within the next 12 months. If there is otiecevidence
indicating impairment, the asset's value is reduoesiich an extent as to be equal to the discowatle of future cash
flows: the impairments determined upon the impaimmiest are recognised in the profit and loss actold, in
subsequent periods, the reasons for the previoitis-dawns cease to exist, the value of the assetsstored up to the

value that would have resulted from the applicatbthe amortised cost if the impairment test hatlheen performed.

Financial assets available for saleThis category includes financial assets, othem tkdarivative instruments,
specifically designated as falling within this aaiey or not classified in any of the previous iteriibese assets are
measured at fair value, which is calculated witfenence to market prices at the date of annuaht@rim financial
statements, or through financial evaluation techesjand models, recognising their changes in viaue specific
equity reserve. The classification as current ar-corrent depends on the intentions of the Managérmed the actual
marketability of the security itself. They are &died as current assets if they are expected teeblised within 12

months.

Inventories: inventories are booked at whichever of the folleyvis lower: purchase and/or manufacturing cost,
determined in accordance with the weighted avecagebasis, or the estimated realizable net vdlbe.net realisation

value is determined on the basis of the estimatts price in normal market conditions, net of disales costs.

Obsolete and/or slow to realise inventories ardtewridown in relation to their presumed possibitifyuse or future

realisation. The write down is eliminated in thédwing years, should the reasons for its caussetaexist.

Inventories of stored natural gas
The inventories of stored natural gas, are bookechihever of the following is lower: purchase tiogluding
incidental expenses, determined by applying th@kted average cost, or the spot market value atltiseng date of

the period.

Trade receivables and other current assetdrade receivables and other current assets, wiqsgy is within normal
commercial trading terms, are not discounted bak &re booked at amortized cost net of the relevalie losses.
These are suited to their presumed realisationevéttoough the reporting in a specific adjustmemdfuwhich is
constituted when there is objective evidence that@ompany will be unable to receive credit for thiginal value.
Provisions to the reserve for doubtful accountsraperted on the income statement. The Group seftse of its trade

receivables through sale operations of receivabiastoring”). Factoring transactions are with recse.

Cash and cash equivalentghey include cash values, values available ditsither short term financial investments.

They are accounted at nominal value.
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Own shares Re-acquired own shares are taken as a decredlse assets. The original cost of own shares, @&n

from sales and any other subsequent variationesegnized under the net equity.

Benefits for employees benefits guaranteed to employees, paid when t@r &mployment ceases, by means of
programs with defined benefits (Employees' leavindemnities) or with other long-term benefits (rethent
indemnity) are recognized in the period when thh@traccrues. The liability related to defined bérgans, net of any
plan assets, is determined based on actuarial asisuns and is recognised on an accrual basis densisvith the
employment period required to obtain the benefiesfined benefit plans also include severance indgnihiFR) owed

to the employees of the Group companies in acceelaith Article 2120 of the Italian Civil Code, aaed prior to the
reform of this regulation occurred in 2007 (Finaree of 27th December 2006 no. 296), subsequentttich, for
companies employing more than 50 persons and fotaguaccrued commencing 1st January 2007, the Seeer

indemnity is classified as a defined contributidenp

The Group's obligations are separately determine@dch plan, by estimating the present value tofréubenefits that

employees have accrued during the current yeairapcevious financial periods. This calculatiorpiesrformed using

the projected unit credit method.

The components of the defined benefits are recedrés follows:

- the re-measurement components of liabilities, winctude actuarial gains and losses, are recogrimatediately
in Other comprehensive income (loss);

- costs related to the provision of services aregeized in the profit and loss statement;

- net financial charges in the defined benefit ligpére recognized in the income statement;

The re-measurement components recognized in Otmprehensive income (loss) are never reclassifigtie profit

and loss statement of the following years.

For the Severance indemnity accrued after 1st Jar@07, the company is only required to pay coutidons to the

State (so-called Fondo INPS) or to a trust funé ¢egally separate entity (so-called Fund) andeizminined on the

basis of contributions due.

Moreover, the Group has sighed compensation plarty/ased on Ascopiave S.p.A.'s shares and ddttleugh the

delivery of shares (stock option plans, long-tengentive plans), recognized as liabilities and ez at fair value at

the end of each accounting period and up to the tfrpayment. Any subsequent change in fair vauedognized in

the profit and loss statement.

The remaining part of the plan instead is paidhie form of options that can only be sold for caete cost of cash

operations is evaluated initially at the fair vala® of the date of allocation. In particular, tHang adopted by the

Group include the allocation of rights includingkaowledgement in favour of the beneficiaries ofeatraordinary

payment linked to the reaching of pre-set objestitie financial regulation of which is based oa titend of the share

title. This fair value is spent in the period umtiaturation with reporting of a corresponding pagaBlhe liability is re-

calculated upon each closure of the period, uméildate of regulation, with all changes made tdfdirevalue reported

on the income statement.

In 2015, the compensation plans relating to thequig three-year period were settled; this opematias entailed the

allotment of 99,078 shares. In accordance withrthes governing the plan, there were no other mkutts in the
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period, since the benefits will accrue at the efithe financial year. These compensation plansaaounted for in
compliance with the requirements set out in IFRS 2.
For more details on the compensations paid dutiegyear 2015, please refer to “Section II” of thenRineration

Report, prepared pursuant to art. 123 - ter of dlaive Decree no. 58/1998 (TUF).

Reserves for risks and chargesThe reserves for risks and charges concern codtslzarges of a given type, and of
certain or probable existence, which on the closiate of the financial year are undetermined imgof amount or
due date.

Provisions are reported when:

(i) there is a current obligation (legal or impl)dhat derives from a past event;

(ii) an outlay of resources is likely in order teet the obligation;

(iii) a reasonable estimate can be made as tontieaiat of the obligation.

On the other hand, where it is not possible toycatrt a probable estimate as to the obligatioraltarnatively, it is
deemed that the outlay of financial resources Iy possible and not probably, the relevant potémigility is not
marked in the financial statements, but rather moaatl appropriately in the explanatory notes.

Provisions are reported at the representative vafltbe best estimate of the amount that the compauld pay to
extinguish the obligation, or to transfer it torthparties upon period end. If the effect of diswng is significant, the
allocations are determined by discounting backetkgected future financial flows at a pre-tax rat@ch reflects the
market's current valuation in relation to time. Wltkscounting is carried out, the increase in tiecation due to the
passing of time is reported as a financial charge.

Financial liabilities: financial liabilities include the medium and letegm loans recorded initially at fair value, nét o
any transaction costs incurred and, subsequentbgasored at amortised cost, calculated by applyegeffective
interest rate, net of principal repayments alreadge.

When a condition of a long-term financing contiiactiolated, on or before the date of the finanstatements, causing
the liability to become payable on demand, theilliglis classified as current, even if the lendws agreed - after the
reference date of the financial statements andrédifie@ authorization for its publishing - not tguée the payment as a
result of the breach. The liability is classifiesl @rrent because, as of the date of the finastaéments, the entity

does not have an unconditional right to deferetdesment for at least twelve months after thaedat

Other current financial liabilities are measurediaortised cost and are eliminated when they dtiedethat is when

the specific obligation in the contract is fulfdlecancelled or has expired.

Trade payables and other payables: trade payablexse expiry is within normal commercial tradingnts, refer to
financial liabilities resulting from trade transiacts and are recognised at amortised cost.

Payables in a currency differing from the accountency are booked at the exchange rate of theofittye operation
and, subsequently, are converted at the exchatgeasaof the date of financial statements. Anyipasfloss deriving

from conversion is reported on the income statement

Other current liabilities: This item includes sundry transactions which &@oked at their nominal value,

corresponding to their amortised cost.
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Derivative financial instruments: The Group holds derivative instruments for theppses of hedging its exposure to
the risk of changes in methane gas and electiicites. In connection with such activity, the Grdwgs to manage the
risks associated with the misalignment betweeninttiexation formulas relating to the purchase of gad electricity
and the indexation formulas linked to the salehefs¢ame commaodities. The instruments used to mahagesk related
to the volatility of goods prices basically consisttommodity-swap agreements, aimed at pre-estibl the effects
on the sales margins irrespective of the changesaiket conditions.

The transactions which, in accordance with risk ag@ment policies, satisfy the requirements of titernational
accounting standards for hedge accounting, arsifits as “hedging transactions” (and recognisededsout below).
On the contrary, those which, despite having hegigiorposes, do not meet the requirements envishgethe
international standards, are classified as “tradiiagsactions”. In this event, the changes invalue of derivatives are
recognised in the profit and loss account in theoplein which they occur. The fair value is detemed based on the

reference market value.

Derivatives embedded in financial assets/liab#itege separated and assessed at fair value, drcegaises where, in
accordance with 1AS 39, the strike price of thei\ggive at the starting date is close to the valetermined on the
basis of the amortised cost of the reference diabdity. In this event, the valuation of the endloed derivative is

absorbed in the valuation of the asset/financéddility.

Fair value hierarchy
Financial assets and liabilities measured at faluer are classified in a three-level hierarchy tase the methods for

determining the fair value itself, or based onrtilevance of the information (input) used in deterng their value:

(i) Level 1, financial instruments whose fair valueléermined on the basis of a price listed in aivacharket;

(i) Level 2, financial instruments whose fair valuel&termined using valuation techniques that usetbeatks
which can be observed directly or indirectly on tharket. This category includes instruments valoedhe
basis of market forward curves and short-term eatsrfor difference;

(i) Level 3, financial instruments whose fair valualé&termined using valuation techniques that use lreatks

which cannot be observed on the market, that reguskclusively internal estimates.

The Group, as of 31st December 2015, has only goe of financial instruments on commodities falliwithin the
scope of level 3.

Revenues and costsevenues and costs are booked on an accrual basis.

The revenues from sales and service performanaeeognized to the extent to which it possibledtednine their fair

value, and it is likely that the connected econobeaefits will be enjoyed upon transfer of the sisiad advantages

typical of the property or upon performance of skevice. Depending on the type of operation, regsrare entered on

the basis of the following specific criteria:

« the revenues from natural gas transportatiomegegnized at the time when the supply or the serare provided -
although not yet invoiced - and are determined diplwning estimates with the values recorded dutfiregfinancial

year on the basis of the so-called reference saiiiff order to determine the restriction on totalenues as provided
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for by the regulations issued by the Authority Edectricity, Gas and Water;

« the revenues for gas sales are recognized amhdmeent of disbursement and also depend on thedfypastomer. In
particular, the product sector norms hold thatrdlation to customers that have not chosen tozatithe right to
directly negotiate the conditions for supplies wiile company that sells the gas, mainly consisifirdgpmestic users,
the tariffs for natural gas sales are regulatedugntthted quarterly on the basis of deliberationdaray the Authority
for Electrical Energy, Gas and Water (“AEEGSI”).

* the contributions received by users for conn@cservices or for parcelling works, if not in rébet to costs incurred
into for network extension, are reported in theolme statement;

« the revenues for service performance are recednidth reference to the level of completion of #utivity, based on
the same criteria applied to works performed upaeo In case it is impossible to determine thalue, the revenues
will not be not booked until the amounts of thetsdscurred into are deemed recovered,;

» Revenues are entered net of all discounts, relzate premiums, as well as the taxes directly ottede

As concerns the quantification of consumption, canaing f' January 2013, the AEEGSI has amended, by resplutio
229/2012/R/GAS dated 3May 2012, the Network Code appointing Snam Rete &@.A. as the entity in charge of
allocating natural gas to the sales companies.rébelution has also amended the deadlines forubécation of the
temporary and definitive allocations, which, upthe previous financial year, were performed by latistributors in
the three months subsequent to those of consumptiohe end of which the final allocation was ditifie.

Commencing T January 2013, the allocation methods envisagetidication of a first allocation during the month
following that of consumption which will be subjett a first adjustment session within the monthMzay of the
following financial year, and undergo further refiment as part of the multi-year adjustment sessmib& carried out
in the following years up to the limit of five year

The adjustment sessions modify the first allocatidsy considering the further information received local
distributors and transmitted to Snam Rete Gas S.p.A

The regulatory changes described above, thergferesrate a scenario in which it is possible thattimounts allocated
in the first phase are adjusted after the termeppfoval of the draft financial statements.

For the purpose of valuation of revenues for thgpbuof natural gas to end-customers, given theletgry change and
the adjustments that occur during the followingryd¢he Group has deemed it reasonable, in ordeetermine the
revenues, to balance the cubic meters sold (exobemtubic meters consumed by customers subjecotahty reading)
with the cubic meters allocated by Snam Rete Gag\S.

The physical quantities allocated during adjustnsessions are subject to valuation in the followjagr subsequent to
the publication of the data made available by SRete Gas S.p.A..

By resolution 250/2015/R/GAS dated"2Blay 2014, the AEEGSI approved the request subthiite Snam Rete Gas
S.p.A. to perform the 2013 annual session adjudtrbgnthe month of May 2015 as part of the first tinpkar
adjustment session that will affect the financiedys 2013 and 2014.

Following the decision above, the AEEGSI, with Reson 276/2015/R/GAS dated 9th June 2015, suspkride
payment of the invoices issued subsequent to tsierfiulti-year adjustment session as well as thutcof the invoices
as part of the activities for monitoring the potehexposure of the system against the user, frithe necessary to
conduct the required audits and, in any case, vitielines suitable to ensure the proper executibrthe next
adjustment session. The recent resolution has qaesdy outlined a scenario that exposes the Gtougssume the

positive and negative economic effects arising friiva probable modification of the allocated volurmsesl the
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volumetric differences that are naturally formedlifierent parts of the network where natural gasmeasured. In this
regard, it should be noted that the economic effdwt the Group has recorded as a result of thedao perform the
adjustment session affect the financial years 20182014 as well as the effects accrued in 2016rdar to represent
consistently the results achieved by the Groupntaaiing a conservative approach and safeguartimgarrelation of
costs incurred and revenues generated, the disehtore considered it appropriate to balance thé aukters sold
during the reference year with the cubic meterscalied by the entity in charge of the balance; wewehe economic
effects of the measurement differentials of theviongs years have been taken into consideration.

The coefficient used to separate the revenues gtkeby the measurement differential is the ragitwben the cubic
meters placed in the network by the leading distdb and the cubic meters read at the point of lnesty by the
distributor itself. This percentage is believed&a much more reliable estimate, by virtue ofsiigaificant amounts of
readings recorded during the years being analysieidh include real measurements of almost all duelivery points.
Once the effect resulting from the measuremenofasias separated, the residual differential betwibenvolumes
allocated by the entity in charge of the balancd #re volumes sold to end customers (billed basedacual
measurements), will be a probably adjusted. Thefjastments will be performed when the first validrrect
adjustment session is completed.

Based on current regulations or conventions, fitoispossible to establish when the results of ifls¢ ¥alid adjustment

session will be made available to the public.

At the end of financial year 2015, as in 2013 a@il4 the amounts of natural gas valued at purcaadesale may be
less than the amounts of gas actually sold.

Public contributions: public contributions are reported when there igasonable certainty that they will be received
and all relevant conditions are met. When publiotdbutions are linked to costs components, they raported as
income, but are systematically divided up overghegods, so as to be measured to the costs thegtareled to offset.
In case the contribution is related to an assetaiset and the contribution are recorded at tlo@inal value and their
recording into the income statement is accountedpfogressively along the useful life of the refae asset, with

constant shares.

Private contributions: it should be noted that private contributionseieed up to 3% December 2013 for the
construction of connections to users were fullyeegd in the income statement when the costs far doastruction
were incurred and the work was commissioned. Tinribwutions received for the construction of theseks that were
not related to the costs incurred for their cordiom were suspended in liabilities and recognizedhe income
statement when the conditions were fulfilled. Thizgte contributions received for the constructarconnections to
users are recorded froni January 2014 in liabilities at the moment of paytamd recorded to the income statement
from the date of connection construction, consisteith the recognition of costs to which the woreder and their

useful life.

Financial income and expens&¥ncome and costs are booked by competence accamlitig interest accrued on the

net value of the relevant financial assets andliligls, using the actual interest rate.
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Income taxes current taxes are calculated based on an estiofidle income before tax and are entered at theuatn
that is expected to be recovered or paid to thetdlbiorities. The rates and tax regulations usexlmulate the amount
are those issued or basically issued upon year@umaent taxation relating to elements reporteéally under assets

are reported directly as assets and not on theriactatement.

As far as the Tax on Company Revenue is conceriitilS), Ascopiave and the almost entirety of itsssdiries
benefited for a three-year period 2013 -2015 ofrthgonal fiscal consolidation regime pursuantro H17/129 of the
Single Reference Text on Revenue Taxes (TUIR). ©pison enabled the calculation of IRES based daxable
amount equalling to the mathematical sum of thdtipesand negative taxable amounts of the singlemanies that
comprise the consolidation. AscoHolding S.p.A. adsonsolidating company and determines a siaghkbte amount

for the entire group of companies that are pathefational consolidation regime.

Each of the participating companies (Ascopiave/S,pAscotrade S.p.A., Asm Dg S.r.l., Pasubio Sér8iz.|., Edigas
Distribuzione Gas S.p.A., Blue Meta S.p.A.) transfigs income tax (taxable income or tax loss)h® ¢onsolidating
company recognizing therefore in the income statgntge item "tax consolidation charges" or "tax swidation
income" for an amount equal to the current IRES fat the financial year (or the loss transferréidt will be paid or

used by the parent company Asco Holding S.p.A..

Deferred tax assets are reported against all diétkicemporary differences and for tax assets #@tallities brought
forward, in the amount in which the existence dfatle future tax income is probable that can méideuse of the
deductible temporary differences and tax assetsliabdities brought forward applicable, with theception of the

following:

- when deferred payable tax assets connected withctibe temporary differences derive from the aliti
reporting of an asset or liability in a transactitiat is not a company merger and that, at the tinthe
transaction itself, has no effect on the profithe year calculated for the purposes of the state&snaor on the
profit or loss calculated for tax purposes;

- with reference to taxable temporary difference®eiased with holdings in subsidiaries, associatthganies
and joint ventures, the deferred tax assets arertexp only in the amount in which it is probableatthhe
deductible temporary differences will reverse ie tmmediate future and that there are suitableineame
against which the temporary differences can be.used

Earnings per share Earnings per share are calculated by dividingrteeincome for the period attributable to the
Company's shareholders by the weighted average ewwb shares net of own shares. For the purposetheof
calculation of the basic earnings per share, weifgpthat the numerator is the economic resulttf@ period less the
share attributable to third parties. There are mdepence dividends, conversions of preferred sharesimilar effects
that would adjust the results attributable to tidérs of ordinary shares in the Company. Diluteafits for shares
result as equal to those for shares in that orgishares that could have a dilutive effect do migteand no shares or

warrants exist that could have the same effect.

Use of estimates

The preparation of the financial statements reguile management to provide estimates and assurspissed on
complex and/or subjective judgements, estimatescbas past experience and assumptions deemed reabenable
and realistic on the basis of information availabtethe time of estimate. This affects the valueshe assets and
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liabilities reported on the consolidated finangtdtements, as well as costs and revenues ananiaion relating to

potential assets and liabilities as of that ddtanlthe future, such estimates and assumptiohghnare based on the

management's best assessment, differ from theladtaamstances, they shall be modified so as tafg@ropriate in

the period in which the circumstances arise.

Estimates are used to report:
Duration and residual value of the goods in corioesshe gas distribution activity is carried o a
concession, i.e. the local public bodies entruststipply of the service to the company. Regardiegiuration
of concessions, Legislative Decree no. 164/00 8 Btcree) stated that all concessions should b®gender
by the end of the "transitional period" (for thecApiave Group, between 3December 2010 and 31
December 2012) and that the new term of the commessill not exceed twelve years. On expiry of the
concessions, the operator, upon the sale of itsitifon networks, except for assets to be relisioed,
receives compensation as defined by the criterth@fndustrial estimate. In relation to the estasanade by
management for determining the depreciation metlioel,net book value of assets at the expiratiothef
concession should not be higher than the aboveiomeat industrial value. Estimates are also useaktess
the effects of disputes on the application of distion and/or sale tariffs, and those with the roipalities for
the acknowledgement of the redemption value oftasseunder the concession, returned upon itsyexpir
Permanent reductions in the value of non-finanaigdets: At each balance sheet date, the Groupsasses
whether there are permanent reductions in the \afladl non-financial assets. In particular, gooklvgi tested
for possible reductions in value at least annuatig during the year if such indicators exist; tieéiguires an
estimate of use value of the cash-generating anithich goodwill is assigned, in turn based onedktmated
cash flows expected from the unit and their distiognon the basis of a suitable discount rate. A81'
December 2015, the book value of goodwill amouatEdro 80,758 thousand (2014: Euro 80,758 thousand)
Further details can be found under Note 1;
The valuation of the revenues from gas consumgtiowhich the actual reading is not yet available;
Provisions for risks on receivables, obsolete itwges, the useful lives of intangible and tangifked assets
and related amortization, employee benefits andngay plans based on stock options (so-called phanto
stock option), taxes and provisions for risks ahdrges.

The estimates and assumptions are reviewed peaibdiand the variations are immediately reflectedhe income

statement. In applying the Group accounting prilesip the Directors have taken decisions based enstated

discretional evaluations, with a significant effect the values reported on the statements. Howdveruncertainty

surrounding these assumptions and estimates mayndae results that, in the future, will need to dignificantly

adjusted at the book value of such assets andfulities.

Impairment of assets

The Group performs at least once a year an impairtest on tangible and intangible assets if thsgful lives are
indefinite or, more often, in the presence of eseniggesting that their carrying amount may notdoeverable. In
particular, goodwill is tested for possible redans in value at least annually and during the yeauch indicators
exist; this test requires an estimate of use vafutbe cash-generating unit to which goodwill isigeed, in turn based
on the estimated cash flows expected from theamdttheir discounting on the basis of a suitatdealint rate.

As of 31st December 2015, the book value of goddamhounts to Euro 80,758 thousand (2014: Euro &),75

thousand).
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Recognition of Revenue

Revenues from the sale of electricity and gas exegnised and recorded upon delivery and includeatiocation for
the services provided between the date of thedasting and the end of the year, but not yet iraaid his allocation is
based on the customer's daily consumption estimateshe basis of the historic profile, adjustedrefiect weather

conditions or other factors that may affect thestcomption under evaluation.

Amortisation and depreciation

Amortisation and depreciation are calculated basethe estimated useful life of the asset or theairing term of the
concession; the useful life is determined by thedors, with the assistance of technical expevten the asset is
entered in the financial statements; the assessnahuut the duration of the useful lives are basedhistorical

experience, market conditions and expectationsitofé events that could affect the useful lifejJuding technological
innovations. On a regular basis, the company etedu@chnological and sector changes, dismantiiigcibose-down
charges and the recovery value in order to updeeasset's remaining useful life. This periodicaipdnay lead to a

change in the depreciation/amortisation periodthod the depreciation/amortisation quota for fupgegods.

Duration and residual value of assets under concéaegs: The gas distribution activity is carried out asoaeession,
i.e. the local public bodies entrust the supplytt@ service to the company. Regarding the duraifoconcessions,
Legislative Decree n. 164/00 (so-called Letta Dermtated that all concessions should be put tbeteby the end of
the "transitional period" (for the Ascopiave Grobetween 31 December 2010 and 3December 2012) and that the
new term of the concessions will not exceed twegkars. On expiry of the concessions, the operatmn the sale of
its distribution networks, except for assets torélequished, receives compensation as definechbyctiteria of the
industrial estimate. In relation to the estimatedemby management for determining the depreciatietnod, the net
book value of assets at the expiration of the cesioa should not be higher than the above mentigragstrial value.
Estimates are also used to assess the effectsmitds on the application of distribution and/de sariffs, and those
with the municipalities for the acknowledgementtlodé redemption value of assets as under the cdonessturned

upon its expiry.

Provisions for risks
These provisions have been devised by adoptingdhee procedures as in the previous years and egringf to the
updated reports prepared by the lawyers and camgslivho are examining the disputes, as well ah@asis of the

procedural developments of the latter.

Provision for doubtful accounts
The provision for doubtful accounts reflects théineated losses connected with the receivables efdbmpany.
Provisions have been established to cover spewifies of insolvency, as well as in relation to etguk bad debts

estimated based on past experience with respeetéivables with a similar risk profile.

Deferred tax assets
Deferred tax assets are recognised on the basigpefctations about the Group's taxable income turduyears. The

assessment of the expected taxable income forutpoge of accounting for deferred taxes dependadaiars that may
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vary over time and that might have significant etffeon the recoverability of deferred tax assets.

Benefits to employees
The expenses and related liabilities are calculatethe basis of actuarial assumptions. The eff@dtsng from any

changes in these actuarial assumptions are re@sbjims specific shareholders' equity reserve.
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COMMENTS ON THE MAIN CONSOLIDATED BALANCE SHEET ITHIS
Non-current assets

1. Goodwill

Goodwill, equal to Euro 80,758 thousand as of Bkcember 2015, is unchanged sincé Bkcember 2014. The
amount recognized refers in part to the surplugevateated by the delivery of the gas distributietworks by partner
municipalities in the period between 1996 and 1%9@ in part to the surplus value paid during tteuasition of some

company branches related to the distribution afelafanatural gas.

In accordance with International Accounting Stadda®, goodwill is not subject to depreciation, kstimpairment is
verified at least annually.

In order to determine the recoverable amount, thedgill is allocated to th€ash Generating Unitomposed of the
natural gas distribution activity (gas distributi@GU) and to theCash Generating Unitonsisting in the natural gas

sale activity (gas sale CGU). The cash-generatnitg to which goodwill was allocated are the follog:

(Thousands of Euro) 31.12.2014 Increase Decrease 31.12.2015
Distribution of natural gas 24,396 24,396
Sales of natural gas 56,362 56,362
Total goodwill 80,758 80,758

The depreciation audit on goodwill has been caroiedby comparing the recoverable value of theviies of natural
gas distribution and sale with their accountinguealincluding the goodwill allocated to them. As nediable criteria
exist to evaluate the sale value between the asradeavailable parties in the activity of gas salé distribution, other
than the criteria put forward in literature to exate the branches of a company, the recoverable \afl the audited

asset is defined by its use value.

The recoverable value of gas sale and distribufinancial flow-generating units has been estimatisihg the
Discounted Cash Flow method, discounting back fherating financial flows generated by the assedmtielves at a
discount rate representative of the cost of capital

The financial flows used to calculate the recoviralalue cover the forecasts formulated by the mameent in the
Economic and Financial Plan for the period 2016&8fproved with resolution of the Board of Direstalated 28
February 2016.

The current sector legislation establishes that rtariral gas distribution service is awarded by meeaf tender
procedures in the minimum territorial areas withie-established time limits.

The tenders for the award of the service in thetéeial areas where the Group currently holds naists municipal
concessions — if the deadlines illustrated in ggutations (recently postponed by Law no. 21/2@t6)respected — will
mainly take place during the two-year period 2007 Although it is reasonable to believe that soemelers will be
launched and awarded before®'3December 2018, the Economic and Financial Pland- @onsequently also the
assessment methods adopted to determine the use afalhe gas distribution CGU - is based on tlsaption that
the Group, during the three-year period 2016-2048, maintain the management of the current poitfobf

concessions.
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With reference to the activity of gas distributiohwas hypothesised that in the period 2016-2018 rhanagement

would generate financial flows in line with thoseviesaged in the Economic and Financial Plan 201832@hile,
considering the uncertainty that bears on the raheWconcessions, it has been decided to estithatéinal value of

the gas distribution CGU by hypothesising two alétive scenarios:

scenario 1: the Group obtains in 2087 the renewall ¢he concessions and credits in effect ofi Bécember
2015;

scenario 2: the Group ends the activity of gasitlistion in 2018, realising the return value of filants as per
Art. 15 of Legislative Decree no. 164/2000;

With reference to scenario 1, the terminal valug b@en estimated as an estimate of perpetuityoas the last year
specified in the financial forecasts, and consitgthe economic terms and conditions of the rerewal

The growth factor (g) used for the purpose of daking the terminal value, has been estimated=®1in line with the
inflation rate forecasts elaborated by BMI Reseanmth however lower than the inflation target of Eheopean Central
Bank.

The cost of capital (WACC) of the gas distributi@@U was calculated assuming:

an average beta unlevered sector coefficient,disated by the AEEG in Attachment A of Resolution
583/2015/R/com dated 2nd December 2015;

the level of financial leverage (ratio between fic@al debt and own means) is in line with the
financial structure of reference presumed by theEGEin Attachment A of Resolution
583/2015/R/com dated®December 2015;

the market risk equal to 5.5%, on the basis of @ittitive academic sources, professional practices,
market consensus and the guidance provided by @rgaritaliano di Valutazione (OIV);

the Risk-Free Rate adopted - equal to the annweahge of net yields on 10-year government bonds
as of 31' December 2015.

the cost of debt equal to the annual average ofebd-Interest Rate Swap on Euribor, calculatedfas o
31% December 2015 and increased by a 3% spread:;

an additional risk premium in order to calculate tost of equity (Ke) equal to 1%.

On the basis of these elements, the average wdigltst of the post-tax capital is equal to 5.01%esE rates have
been used for updating cash flows in the periodigeal for by the Plan 2016-2018.

The cost of capital used to determine the valuthefperpetuity and the rate of discounting of #meninal value is
equal to 5.64% and was calculated on the basisenbove parameters and providing for an additiosklpremium
for the calculation of the cost of equity (Ke) 00%, to take into account the uncertainty on thesfiide renewal of the

concessions and their conditions of renewal.

The results obtained have undergone sensitivitig,tés order to find out how the result of this essment process
might vary depending on the change of profitabilitgrameters assumed in future cash flows, of tlosvigr rate

considered upon determining the terminal valuefdhe discount rate to discount the cash flowssTmalysis has led
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the Directors to evaluate that the expected camsfrsfican absorb normal variations of the paraméiigidighted with

respect to the sensitivity analyses generally peréal in assessment practice.

The Directors have identified - in scenario 1 - evhdiscount rate value and which variation in EBA Bonsidered
upon performing the impairment test could resuk imse value equal to the book value of the nettesssociated with
the Distribution CGU. This additional sensitivitpalysis has led to identify the breakeven pointhef CGU with a

discount rate of 6.0%, or an average decrease IME8equal to 7.6%.

The Directors have finally identified - in scena®- which discount rate value and which variationplants
reimbursement values considered upon performingripairment test could result in a use value edqoghe book
value of the net assets associated with the Digtab CGU. This additional sensitivity analysis hed to identify the
breakeven point of the CGU with a discount rated@#6%, or an average decrease in reimbursemeng¢s/aigual to
19.1%.

The estimate of the recoverable value of the castemting units requires discretion and the usestifmates by the
management. Several factors related to the evalatidhe difficult regulatory context could requisereassessment of
any impairment losses. The circumstances and eveatscould cause a further verification of impagmh losses are
constantly monitored by the Company.

With reference to the activity of natural gas salash flows used to calculate the recoverable vahpement the
forecasts made by management for the period 2018-2Dhe terminal value has been estimated as anatstof a
perpetuity based on results expected for 2018.

The growth factor (g) used for the purpose of dalitng the terminal value, has been estimated=oLin line with the
inflation rate forecasts elaborated by BMI Reseanmth however lower than the inflation target of Ehegopean Central
Bank.

The cost of capital (WACC) of the gas sale CGU walsulated assuming:

a) abeta unleveredoefficient determined on the basis of a sampleoofiparable companies (listed Italian utility
companies); stock market prices were observed aperiod of two years on a weekly basis;

b) the level of financial leverage (ratio betweemaficial debt and own means) in line with the finalnstructure
of reference (ltalian multi-utility companies);

c) a market risk premium equal to 5.5%, on the basiguthoritative academic sources, professionatties,
market consensus and the guidance provided by @rgaritaliano di Valutazione (OIV);

d) the Risk-Free Rate adopted - equal to the arawexhge of net yields on 10-year government bosdsf 8%
December 2015;

e) the cost of debt equal to the annual averageDofehr Interest Rate Swap on Euribor, calculatedfa®l™
December 2015 and increased by a 3% spread;

f) an additional risk premium in order to calculéte cost of equity (Ke) equal to 1%.

On the basis of these elements, the average wdigltst of the post-tax capital is equal to 5.83%esE rates have
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been used for updating cash flows in the periodigeal for by the Plan 2016-2018.
The cost of capital used to determine the valuthefperpetuity and the rate of discounting of #meninal value is
equal to 6.38% and was calculated on the basitefabove parameters and providing for a furtheitiadal risk

premium or the calculation of the cost of equitge]Kf 3%, to take into account a fiercer compegittontext.

Considering the other hypotheses described, theveeable value of financial flow-generating units fas sales is
higher than the accounting values and thereforectimelitions are not met to proceed to devaluinggbedwill for

depreciation.

The results obtained have undergone sensitivitig,tés order to find out how the result of this essment process
might vary depending on the change of profitabilitgrameters assumed in future cash flows, of tlosvigr rate
considered upon determining the terminal valuefdhe discount rate to discount the cash flowssTmnalysis has led
the Directors to evaluate that the expected casfrsfican absorb normal variations of the paraméiigidighted with

respect to the sensitivity analyses generally peréal in assessment practice.

The Directors have finally identified which discdurate value and which variation in EBITDA consig@rupon
performing the impairment test could result in & ualue equal to the book value of the net asssiscated with the
Gas Sale CGU. This additional sensitivity analysis led to identify the breakeven point of the C@ith a discount
rate of 21.5%, or an average decrease in EBITDAletpur 3.7%.

The estimate of the recoverable amount of the gaslerating units requires discretion and the usestifnates by the
management. Several factors could require a remmees of any impairment losses. The circumstanodsegents that

could cause a further verification of impairmergdes are constantly monitored by the Company.

2. Other intangible fixed assets

The changes in the historical cost and accumukateattization of other intangible assets at the @rttie period under

examination are shown in the following table:
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The changes in the inventory allowance for intalegéssets in the year under examination are showimei following

table:

Ascopiave Group — Annual Financial Report 2015 111



Ascopiave Group

31.12.2014 31.12.2015
Net value Changelfor the Decrease Almortizalion§ Depreciations Net value
period during the period
Industrial patent and intellectual property rights 577 181 0 193 0 565
Concessions, licences, trademarks and similar rights 6,577 0 0 740 0 5,837
Other intangible assets 13,291 1) 0 2,497 0 10,793
Tangible assets under IFRIC 12 concession 283,892 21,240 1,715 14,080 (1,000) 290,336
Intangible assets in progress under IFRIC 12 concession 9,435 (301) 6 0 0 9,128
Other intangible assets 313,772 21,118 1,722 17,509 (1,000) 316,659

The investments made during the financial year athéw Euro 21,118 thousand and refer to costs iedufor the

realization of the infrastructures for natural gégribution.

Industrial patents and intellectual property rights
During the period considered, the item “Industpatents and intellectual property rights” showsramease equal to

Euro 181 thousand explained by the purchase anelafmwent of management software aimed at furthreastlining

the organisation of field staff operations.

Concessions, licences, trade-marks and similatgigh

This item includes costs paid to awarding enti(Msinicipalities) and/or outgoing operators afteg taward and/or the
renewal of the relevant tenders for the assignroétite natural gas distribution service, rathentti@e costs incurred
for the acquisition of licenses. During the ye&e item did not register increases and the variagsoexplained by
amortization. The assignments obtained, followimg implementation of Legislative Decree no. 164/0fita Decree),

are amortized with a useful life of 12 years in ptiance with the period provided for by the decree.

Other intangible fixed asset

This item includes the fair value of customer ligstat result from the acquisition of companies afieg in the sale of
natural gas and electricity that occurred in presigears.

The analysis of customers switching performed atehd of the year has not highlighted any switchpmurcentages
above the expected depreciation percentage, amefdhe its useful life (10 years) has not requiesy changes or

impairments.

Leased plants and machinery

The item reports the costs incurred into for thastauction of facilities and distribution network watural gas, the
related connections as well as for the installatitbrmeasurement and reduction groups. The investmien the
construction of infrastructure suitable for thetdlsition of natural gas amount to Euro 19,975 #szouwl, and mainly
relate to the construction of the distribution péafor natural gas for Euro 2284 thousand, theidigion network for
Euro 7,056 thousand, the creation of connection&two 4,194 thousand and the installation of nseter Euro 6,347
thousand. The latter are mainly related to the @agmpto replace of the so-called traditional meteith electronic
meters, in compliance with AEEGSI resolution 155.

The infrastructures located in Municipalities iniafhthe invitation to tender for the distributiohratural gas has not
been launched, are depreciated by applying therlaweunt between the technical life of plants amel useful life
indicated by the AEEGSI in tariff regulations. Treehnical life of plants has been assessed by apémtient external

expert who has determined the technical obsolescefihe infrastructures.
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The analysis carried out at the end of the fisealryas concerns the distribution CGU, performeakrdter to verify the

recoverability of the entire capital invested, Baswn no indicators of impairment of the assetendsd.

Intangible assets in progress under concession

The item includes the costs incurred into for théding of the natural gas distribution plants aydtems constructed
partially on a time and materials basis and notpleted at the end of the period considered. Tha it@volved

investments amounting to Euro 308 thousand.

3. Tangible assets

The changes in the historical cost and accumulatedrtization of tangible assets at the end of theod under

examination are shown in the following table:

31.12.2014 31.12.2013
Historic Accumulated Historic Accumulated
cost depreciation Net value cost depreciation Net value
Lands and buildings 36,575 (8,629) 27,945 36,575 (7,535) 29,040
Plant and machinery 4,576 (1,879) 2,697 4,576 (1,622) 2,954
Industrial and commercial equipment 3,172 (2,539) 633 3,051 (2,361) 690
Other tangible assets 15,354 (12,232) 3,122 14,721 (11,297) 3,424
Tangible assets in progress and advance
payments 590 0 590 506 0 506
Other tangible assets 60,266 (25,278) 34,987 59,428 (22, 815) 36,614

The changes in the inventory allowance for tangéssets in the year under examination are showheirfollowing

table:
$22 " $2 2 !
Net value Change. for the Decrease A.rnortization.s Depreciations Net value
period during the period
Lands and buildings 29,040 0 1,094 27,945
Plant and machinery 2,954 ©) 257 2,697
Industrial and commercial equipment 690 178 235 633
Other tangible assets 3,424 633 935 3,122
Tangible assets in progress and advance
payments 506 84 0 590
Other tangible assets 36,614 894 0 2,521 0 34,987

Land and buildings

This item is mainly made up of the buildings ownedelation to company headquarters, offices antethauses. At
the end of the first nine months of 2015 the iteich Kot register increases and the variation is arpd by the

amortization of the period.

Plants and machinery

The item “Plants and machinery” decreases from 28864 thousand in the previous year, to Euro 2{6@dsand as

of 31° December 2015. The decrease, equal to Euro 25&4hd, is explained by the amortization of thequkri

Industrial and commercial equipment

The item “Industrial and commercial equipment” fre tperiod considered registered investments egu&uto 178

thousand. It includes costs incurred for the pusehaf equipment for the maintenance service ofltbigibution plants
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and for measurement activity.

Other assets

The investments made during financial year 201&eimsed the item “Other assets” by Euro 633 thaljsand they
mainly relate to the costs incurred for the purehafscorporate vehicles for Euro 446 thousand ardvaare for Euro
174 thousand.

Tangible assets in progress and advance payments

The item essentially includes the costs concerttiegconstruction of cogeneration plants built @dlgtion a time and
materials basis as well as the costs incurred ftnaerdinary maintenance of corporate offices. Bgrthe period

considered the item registered investments equalito 84 thousand.

4. Shareholdings

The following table shows the changes in the staddéigs in joint companies and in other companietha end of

each period considered:

31.12.2014 31.12.2015

Net value Increase Decrease Net value
Shareholdings in jointly controlled companies 65,453 5,943 3,318 68,078
Shareholdings in associated companies 0 0
Shareholdings in other companies 1 1
Shareholdings 65,453 5,943 3,318 68,078

Shareholdings in joint companies

Shareholdings in joint companies increase from BH@53 thousand to Euro 68,078 thousand markingaease of
Euro 2,625 thousand. In particular, the increasmasnly explained by the results achieved in 20d5Euro 5,957
thousand of which Estenergy S.p.A. Euro 4,149 tAndsASM Set S.r.l. Euro 818 thousand and Unigasribuzione
S.r.l. Euro 990 thousand, partially offset by tiddends distributed by the jointly controlled coampes for Euro 3,318
thousand of which Estenergy S.p.A. Euro 1,953 thodsASM Set S.r.l. Euro 681 thousand and Unigasribuzione
S.r.l. Euro 684 thousand, net of the changes duketsemeasurement of defined benefit plans (IAB)f®r Euro 14
thousand.

The valuation of investments in joint ventures gsihe equity method and the economic and finardadh of these
companies are shown in the section "Synthesis dataf 3% December 2015 of jointly controlled companies

consolidated using the equity method" of the Exalary Notes.

Shareholdings in affiliate companies

Sinergie Italiane S.r.l. in liquidation

The Group has shareholdings in the affiliate Siieettpliane S.r.l., company in liquidation, whicheats part of the
needs for natural gas amounting to 30.94%. The &gsadoses its financial year on"38eptember.

The scope of activity of the associate companyndutie financial year 2014-2015 only included tigart of Russian

gas and its transfer to the sales companies inhnghiareholders hold a stake as well as the managerhagreements,
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transactions and disputes concerning the regulafi@ontractual relations, finalised before to filqeidation.

It should be noted that during the month of Aug2B13, the associate completed the renegotiationatifral gas
purchase prices envisaged by the “Take or pay”eagests with the supplier “Gazprom Export LLC”; theonomic
benefit resulting from the renegotiation will betenxded to the two-year periods 2013-2014 and 2Q1462

In September 2015, the affiliate signed the seaemegotiation of the long-term agreement with thea supplier,
mainly focussed on the renegotiation of the rawemialt purchase price. At the same time, it was iptes$o achieve a
significant reduction in the minimum contractualamts. The economic effects of this renegotiatiolh also affect
the three thermal years 2015/2016 - 2017/2018.

Based on the results of the financial statementshi® year 2014-2015, as approved by the Sharefsdloeeting on
18" December 2015 and on preliminary operating datdirafncial year 2015-2016 restated in accordancd wi
international accounting principles, considering #ssociate on a going concern basis, the acciedutapital deficit
amounts to Euro 17,300 thousand, of which Euro 3BBusand attributable to the Ascopiave GroupeGithat the
capital deficit of the affiliate company as of*3December 2014 amounted to € 22,119 thousand, @ 8,072
thousand attributable to the Ascopiave Group, tiredors have adjusted the related provision feksiand charges
allocated against the capital deficit of the &dféi company for € 1,528 thousand, with a positmpact on the profit
and loss statement (Euro 1,228 thousand as*bbatember 2014).

The essential data of the shareholdings in theidiabg as of 31 December 2015, 30September 2015 and 31
December 2014 are reported below:
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The Directors point out that, compared to the miovial data presented in the interim report forryeaded 30
September 2015, the net profit of the associatef 85" September 2015 marks a decrease of Euro 125 thobisfa
which 39 thousand attributable to the Ascopiaveuprdhe variation is mainly explained by changethi calculation
of taxes.

The shareholders’ meeting held ord"iBeptember 2015 resolved to continue the liquidafoo another three years. As
a result of the decisions adopted by the sharetsldeeeting, the shareholder Territorio Energia Aenke S.p.A.

Mantova, abbreviated TEA S.p.A., resolved not totowe the liquidation. The company has implementeel
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necessary actions to protect the Company’s asgaissi the dissenting shareholder.

5. Other non-current assets

31.12.2015 31.12.2014
Security deposits 11,304 12,779
Other receivables 4,062 3,963
Other non-current assets 15,366 16,741

Non-current assets are mostly made up of secueippsits that the companies selling natural gas resued for the
monthly payments due for the import of gas from stausand deposits paid to Gestore Mercati Energéticithe
purchase of energy efficiency certificates. Othem-ourrent assets decrease from Euro 16,741 thdusaBuro 15,366
thousand marking a decrease of Euro 1,375 thousand.
The other items in “Other receivables” are madefup
- Receivables from the Municipality of Creazzo, fovalue of € 1,678 thousand, which is unchangecesaf
December 2006, corresponding to the net book valube distribution plants delivered in June 206%He
above-mentioned local authority. The delivery dfisafrastructures occurred following the date mpiey of
the concession, on 31December 2004. The value of the receivables frioenrunicipality corresponds to
what the municipality of Creazzo has been aske@ttocede, as per the “Letta” legislative decretcla 15,
paragraph 5, as indemnification of the industrellie of the network, in line with the estimationglimed in a
suitable appraisal. A litigation is going on withet municipality, in order to define the value ofeth
compensation of the distribution plants deliverednew distributors, whose evolution can be foundhia
paragraph “Litigations” of these financial statentsen
- Receivables from the Municipality of Santorso, Euro 748 thousand. The value corresponds to thbaok
value of the distribution plants delivered in Aug@07 to the same municipality; the delivery ofdsa
infrastructures occurred following the date of exmf the concession, on 3December 2006. The value of
the receivables from the municipality corresponalsvhat the municipality of Santorso has been agked
retrocede as per the “Letta” legislative decreéiclar15, paragraph 5, as indemnification of thduistrial
value of the network, in line with the estimatianglined in a suitable appraisal.
- Receivables from the municipality of Costabissdéoa,Euro 1,537 thousand. This amount correspoadbée

net book value of the distribution systems delidesa ' October 2011.
As of 3T December 2015, there are on-going litigations with municipalities mentioned above in order tdraethe
value of compensation of the delivered distribusgstems. The Group, also following the opinioiit®fegal advisors,
believes that the result of the litigation and @etion procedures is uncertain, for further infation please see the
paragraph “Litigations” of this annual financiapmat.

6. Non-current financial asset

The following table shows the breakdown of Non-entrassets at the end of each period considered:
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31.12.2015 31.12.2014
Security deposits after 12 month 2,838
Other financial receivables after 12 months 286
Non current financial assets 3,124

As of 3T December 2015, in the item no non-current findrasaets are recorded.
The change in the item is explained by the rediaasion of the receivables from the Municipality 8an Vito
Leguzzano, due by 80June 2016, and the two-year repurchase agreemeals in 2014 by the Parent Company upon

the acquisition of the remaining 49% of Veritas igie S.p.A. as reported in the current sectiorhefBalance sheet.
7. Advance tax receivables

The following table highlights the balance of adwamax receivables at the end of each period cereid

31.12.2015 31.12.2014
Advance tax receivables 11,333 12,814
Advance tax receivables 11,333 12,814

Advance taxes decrease from Euro 12,814 thousariuto 11,333 thousand, marking a decrease of Eu811
thousand.

In calculating the taxes, reference was made tdRES rate and, where applicable, to the IRAP iatdorce, in
relation to the tax period which includes the dafe31% December 2015 and at the time when it is estimitad
any temporary differences will be carried forward.

The total value of the temporary differences arelréflated amounts on which advance tax assetsreeognized are

as follows:
31.12.2015 31.12.2015
Description Temporary Taxrate Total effect  Temporary Taxrate  Total effect
differences differences

Allocation of bad debt provisions 1,303 24.0% 313 0 24.0% 0
Allocation of bad debt provisions 5,064 27.5% 1,393 8,196 27.5% 2,254
Allocation of inventory write-down 33 28.2% 9 27 31.7% 8
Other - IRES 27.5% + IRAP 4.2% 1,371 28.2% 386 2,529 31.7% 802
Risks fund 2,267 24.0% 544 250 31.7% 79
Exceeding amortizations within 2013 11,224 28.2% 3,165 12,842 31.7% 4,071
Other 24%+IRAP 4,2% 1,491 28.2% 420 0 28.2% 0
Risks fund stocking gas 559 31.4% 176 746 27.5% 205
Phatom stock option+risks fund 0 31.4% 0 214 31.4% 67
Risks fund 324 27.9% 90 1,166 27.5% 321
Other - IRES 27,5% 682 27.5% 188 728 27.5% 200
IRES 24% exceeding amortizations 18,945 24.0% 4,547 16,761 27.5% 4,609
Other - gas sale IRES 27,5% + IRAP 3,9% 297 31.4% 93 627 31.4% 197
Other - gas distr. IRES 27,5% + IRAP 4,2% 29 31.7% 9 0 31.7% 0
Total advance taxes 43,588 11,333 44,086 12,814

The change in deferred taxes is mainly due to tli@gsement of the amounts accrued for deferred ¢arivables to the
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24% IRES tax rate whose entry into force is schedicdbmmencing 1st January 2017.

Current assets

8. Inventories

The following table shows how the items are bro#tewn for each period considered:

31.12.2015 31.12.2014
Gross Bad debt Net Gross Bad debt Net
value provision value value provision value
Gas stockage 1,980 (562) 1,418
Fuels and warehouse materials 2,192 (33) 2,158 2,509 (27) 2,482
Fuels and warehouse materials 4,172 (595) 3,577 2,509 (27) 2,482

As of 31" December 2015, inventories are equal to Euro 3t{B@idsand and show an overall increase equal to Eur
1,095 thousand as compared td"' Flecember 2014 mainly explained by the storageadfiral gas because of the
purchase of natural gas at the V.T.P. (Virtual TigdPoint) of the subsidiary Ascotrade S.p.A..

In fact, during the year, the Company Ascotrade/S.phanged its mode of supply of natural gas asd atarted
stocking the raw material.

At the end of the year, the reserves of storedrabyias amounted to Euro 1,980 thousand. In oaladjust the value
entered in inventories to the assumed realisableeya provision amounting to Euro 562 thousand eveated, mainly
due to the significant drop in raw material price¢he reference markets.

The warehouse materials are used for maintenandeswo for the construction of distribution planiis.the latter case
materials are reclassified as Tangible Fixed Assete installation is complete.

Inventories are entered net of the provision feslm value of stock, equal to Euro 595 thousamdyder to adapt their

value to the opportunities for their clearance s&.u

9. Trade receivables

The following table shows how the items are bro#tewn for each period considered:

31.12.2015 31.12.2014
Receivables from customers 82,413 85,612
Receivables for invoices to be issued 101,660 80,758
Bad debt provisions (12,052) (18,566)
Trade receivables 172,022 147,804

Trade receivables increased from Euro 147,804 #mlito Euro 172,022 thousand, marking an increddeuoo
24,218 thousand.

Receivables from customers are owed from natioebtaits and are expressed net of the billing dowmeats and are
payable within the following 12 months.
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The lower provisions, equal to Euro 6,514 thousamd, mainly explained by the important use duehtibtensive
activity of cancellation of older receivables fohieh all the recovery activities have been complatasuccessfully,
and by the lower provision for doubtful accountsdman financial year 2015 as compared to the presvigar, due to
the good capacity of the existing provisions arelrésults of the debt collection process by exteagancies.

In particular, Euro 4,876 thousand of the totalsusé the provision for bad debts, which amount€£too 10,518
thousand, are attributable to the company Veritageria S.p.A.. Commencing 2014, the year in whig@% of capital
was acquired, and especially during 2015, an ietensdit management activity for the receivablestanding at the
time of purchase was started for Veritas EnergiaAS. Subsequent to these operations, the oldetstamaing
receivables have been written off, after performatighe activities required by the Group's deltemtion policy. The
outstanding receivables as of 10th February 204l Euro 28,085 thousand; of this total amowast,of 31st
December 2015, Euro 20,056 thousand were collearteddEuro 5,043 thousand were written off, of whiairo 4,142
during 2015 alone.

The changes in the provision for doubtful accoamésshown in the following table:

31.12.2015 31.12.2014
Bad debt provisions 18,566 12,770
Bad debt provisions from acquisitions (0) 6,435
Provisions 4,004 6,819
Use (10,518) (7,459)
Final bad debt provision 12,052 18,566

The following table highlights the composition otcaunts receivables for invoices issued based aingg

highlighting the capacity of the allowance for ddfubaccounts as compared to receivables with higlgeing:
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10. Other current assets

The following table shows the composition of thieestcurrent assets at the end of the period comside
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31.12.2015 31.12.2014

Tax consolidation receivables 1,570 3,723
Annual pre-paid expenses 736 822
Advance payments to suppliers 7,587 5,878
annual accrued income 136 235
Receivables due from Conguaglio Settore Elettrico 29,217 25,560
VAT Receivables 3,309 4,289
UTF and Provincial/Regional Additional Tax receiva 3,515 33,360
Other receivables 449 104
Other current assets 46,518 73,973

Other current assets decreased from Euro 73,97B4dhnd to Euro 46,518 thousand, marking a decrddsero 27,455
thousand.

The variation is mainly explained by the decreasesceivables from the Agenzia delle Dogane (Cust@ffice) for

Euro 29,845 thousand, the decrease in receivabtesx consolidation for Euro 2,153 thousand arel dbcrease in
VAT receivables for Euro 980 thousand partiallysetf by the increase in receivables for the tanff aqualisation
components towards the Cassa Conguaglio Settot&i&defor Euro 3,657 thousand and the increas@duance
payments to suppliers for Euro 1,709 thousand.

The variation of UTF (Customs Office) and RegiopadVincial surtax receivables is related to the aibgl of payment
of taxes on consumption based on the monthly p#lito end users as opposed to monthly advancesagied by the

tax returns in the first months of the year andeldasn the consumption of previous year.

11. Current financial assets

The following table shows the composition of thiastcurrent assets at the end of the period comrside

31.12.2015 31.12.2014

Jointly controlled companies 7,281
Other financial current assets 3,487 953
Current financial assets 3,487 8,234

The current financial assets decreased from E@848thousand to Euro 3,487 thousand, marking aedserof Euro
4,747 thousand.

The decrease in receivables from jointly controlsmpanies related to current accounts, is equéum 7,281
thousand, and is attributable to the decreaseeib@ifance towards Estenergy S.p.A. and the decireéise exposure to
Asm Set S.r.l..

Other changes are related to the entry in the ouffieancial assets of the repurchase agreemexpsrirg on 10
February 2016, for Euro 2,838 thousand, throughctsh deposited in February 2014 by Veritas S.psAa security
deposit envisaged as a guarantee on trade recesvabVeritas Energia S.p.A. when Ascopiave S.pukchased 49%

of Veritas Energia S.p.A..

Euro 5,945 thousand of the receivables under gteeaas of 31December 2015 were recorded as losses by Veritas

Energia S.p.A. as a result of the activities oftdebovery carried out in financial years 2014 a6d5.

Ascopiave Group — Annual Financial Report 2015 120



Ascopiave Group

A marginal note is the inclusion in other curreimahcial assets of the receivables due to AscoptapeA. from the
Municipality of San Vito Leguzzano, expiring on"30une 2016.

12. Tax receivables

The following table shows the composition of tagagigables at the end of each period considered:

31.12.2015 31.12.2014
Receivables related to IRAP 368 1,041
Receivables related to IRES 647 3,444
Other tax receivables 352 352
Tax receivables 1,368 4,837

Tax receivables decreased from Euro 4,837 thousarfuro 1,368 thousand, marking a decrease of B#69
thousand. The item includes the residual credihusithe taxes for 2015, of the IRAP advances paitithe IRES

advances for the companies that do not adhereetGtbup tax consolidation system.

13. Cash and cash equivalents

The following table shows how the items are bro#tewn for each period considered:

31.12.2015 31.12.2014
Bank and post office deposits 28,286 100,867
Cash and cash equivalents on hand 15 16
Cash and cash equivalents 28,301 100,882

The cash and cash equivalents decreased from B@r882 thousand to Euro 28,301 thousand, markitgcaease of
Euro 72,581 thousand and they mainly refer to #rekkaccounting balance and to the company funds.

For a better understanding of the variations ohcliews in the period, please refer to the consaéd financial
statement.

Net financial position

At the end of the periods considered, the net firposition of the Group is the following:
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31.12.2015 31.12.2014
Cash and cash equivalents 28,301 100,882
Current financial assets 3,487 8,234
Current financial liabilities (3,641) (217)
Payables due to banks and financing institutions (97,866) (184,851)
(67) (64)

Net short-term financial position (69,786) (76,015)
Non current financial assets 0 3,124
Medium- and long-term bank loans (43,829) (53,456)
Non-current financial liabilities (422) (3,327)
Net medium and long-term financial position (44,250) (53,659)
Net financial position (114,037) (129,673)

For comments on the main dynamics that caused elsanghe net financial position, please refeh®dnalysis of the
Group's financial data reported under the paragt@olmments on the economic and financial resultBnaincial year
2015” of the report on management and under thegoaph “Medium- and long-term loans” of these Arrfurancial
statements

Consolidated shareholders’ equity

14. Net shareholders' equity

Ascopiave S.p.A.'s share capital as of Blecember 2015 is made up of 234,411 6idinary shares, fully subscribed
and paid, with a par value of Euro 1 each.
The shareholders' equity at the end of the peidodsidered is analysed in the following table:

31.12.2015 31.12.2014
Share capital 234,412 234,412
Legal reserve 46,882 46,882
Own shares (17,521) (17,660)
Reserves 108,478 106,139
Group's Net Result 43,014 35,583
Net equity of the Group 415,264 405,357
Net equity of Others 2,524 2,560
Third parties Net Result 2,349 1,750
Net equity of Others 4,873 4,310
Total Net equity 420,137 409,666

In 2015, the variations in the consolidated netitggexcluding the result achieved in the periodrevdue to the
distribution of dividends by the Parent company Forro 33,332 thousand as well as the distributibdiwidends to
Third-party Shareholders by the subsidiary compmaiiscotrade S.p.A. and Amgas Blu S.r.l. respedctifet € 1,495
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and 272 thousand.

In addition, we specify a positive variation forrBul90 thousand in the reserve of re-measuremet¢foied benefits
plans (IAS 19R) and a negative variation for EuBgl thousand, related to a Cash Flow Hedge resejamst the
valuation at fair value of derivatives as of 31&icBmber 2015, a decrease in own shares and aveegatiation in
reserves connected to long-term incentive plans .

The hedging effects accrued during the year ansetti@ansferred to the profit and loss account depto adjust the

underlying supply costs with reference to all dativves designated as hedge accounting during teaye:

- ("
The value of the cash flow hedge reserve as of Bésember 2015 refers to the expected supply fiohish will be

recognised at cost (and therefore with effectsherincome statement) in the first quarter of 2016.

Assuming a 10% change in the future quotes of ahgas (i.e. TTF Month Ahead) at year-end, upwand @downward,
there would be, respectively, an improvement ameisening of approximately Euro 88 thousand inltakance of the
Equity cash flow hedge reserve; instead, there dvbel no impact on the Profit and Loss statementtduée total

effectiveness of the hedging relationships analysed

Net equity of minority interests

This item includes the net assets and the restlatiobutable to the Group, and refers to thirdtypahares of the

subsidiaries Ascotrade S.p.A., Etra Energia SArhgas Blu S.r.l..

Non-current liabilities

15. Reserves for risks and charges

The following table shows how the items are bro#tewn for each period considered:

31.12.2015 31.12.2014
Provisions for risks and charges (7,360) (8,496)
Provisions for risks and charges (7,360) (8,496)

Reserves for risks and charges decreased from&4®6 thousand to Euro 7,360 thousand, markingeedse of Euro
1,136 thousand.

The variation is mainly explained by the decreasedhie provisions for risks related to Sinergieista¢ S.r.l. in
liquidation for Euro 1.491 thousand and the adjestnfor the settlement of a litigation with emplegefor Euro 138
thousand partially offset by Euro € 300 thousaraljsion related to labour litigations and Euro 2B8usand for risks
connected to current taxes on trade receivables.

As of 31st December 2015, the provisions for risianly include provisions for risks related to Sgie Italiane S.r.l.
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in liquidation for Euro 5,353 thousand and the |Bimn related to potential labour litigations fourg 1,225 thousand.

The changes in the period under examination arasho the following table:

Reserves for risks and charges as of 1st January 2015 8,496
Provisions for risks hedging losses of associates with the

equity method (1,491)
Provisions for risks and charges 532
Use of provisions for risks and charges (A77)
Provisions for risks and chargesas of 31st december 2015 7,360

16. Severance indemnity

Severance indemnity decreases from Euro 3,968 d@mouas of ¥ January 2015 to Euro 3,864 thousand as 6f 31
December 2015, with a decrease equal to Euro Idiss#md.

Severance indemnity as of 1st January 2015 3,968

Retirement allowance (1,490)

Payments for current services and work 1,447

Actuarial loss/(profits) of the period (*) (60)

Severance indemnity as of 31st december 2015 3,864
"7 1

The liabilities for employee severance indemnitige measured using an actuarial method, its valuthdrefore
sensitive to changes in assumptions. The main gggums used in the measurement of severance indesare the
discount rate, the annual average percentage gbimgt employees and the maximum retirement agenpl@yees.
The discount rate used for the measurement ofidbdity resulting from employee severance indemistdetermined
with reference to the market yields of high qualiiyed-income securities for which the due dated amounts
correspond to the due dates and amounts of futayen@nts envisaged. For this plan, the average wisaate that
reflects the estimated due dates and amountswkfpayments relating to the 2015 plan is 2.03%.
The main hypotheses of the model are:

mortality rate: survival table ANIA IPS55

invalidity rate: INPS tables year 2000

personnel rotation rate: 3.00%

increase in remuneration rate: 3.00%

inflation rate: 1.50%

anticipation rate: 2.00%

The current cost related to work performed is bdakeder Personnel costs, whereas, the interestempstl to Euro 57

thousand, is recognized in the item Financial ine@nd expenses.

17. Medium- and long-term loans
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The following table shows how the items are brotewn for each period considered:

31.12.2015 31.12.2014

Loans from Prealpi 757 828
Loans from European Investment Bank 34,500 38,000
Loans from Cassa DD.PP. With direct guarantee 127
Loans from Cassa DD.PP. With guarantee from municipalities 215
Loans from Unicredit S.p.A. 8,571 14,286
Medium- and long-term bank loans 43,829 53,456
Current portion of medium-long-term loans 9,628 9,745
Finanziamenti a medio-lungo termine 53,456 63,201

Medium and long term loans, mainly representedf&1®% December 2015 by the payables of the Parent Coyrjsan
the European Investment Bank for Euro 38,000 thmadisand Unicredit for Euro 14,286 thousand, decréase Euro
63,201 thousand to Euro 53,456 thousand, markiheceease of Euro 9,745 thousand, explained byakment of the
loan instalments during the year.
Concerning the loan issued by the European Investfank, paid in two tranches in 2013 equalling &=456,000
thousand, its outstanding debt as of' Blecember 2015 is equal to Euro 38,000 thousartt, Biro 3,500 thousand
classified in due to banks and short-term loans.
The first loan tranche, whose original amount wasoE35,000 thousand, will be reimbursed in 16 camtssix-month
instalments between 99 ebruary 2016 and #&ugust 2023; an interest rate equal to the six-mdhatibor plus a
95.5 basis points spread will be applied. The sg¢doan tranche, whose original amount was EuroQ®®ousand,
will be reimbursed in 16 constant six-month instfts, the first expiring on 27February 2018 and the last expiring
on 27" August 2025; an interest rate equal to the six-mdhitibor plus a 71.5 basis points spread will bglied, in
addition to the annual cost of 135 basis pointsteel to the guarantee issued by Cassa DeposigistitPs.p.A..
As a guarantee of the fulfilment of the obligati@ssociated with the loan agreement, the Parenp@oynhas sold to
the European Investment Bank a share of futureivales arising from the reimbursement of the vabfieassets
related to gas distribution concessions.
The loan agreement envisages the fulfilment offéllewing covenants applied to consolidated datd tnbe checked
twice a year:

a) Ebitda / net financial expenses ratio higher than

b) Net financial position / Ebitda ratio lower tharb.
In addition, the bank is entitled to request a lmisement before the deadlines envisaged by thetizatmn schedule,
in the following cases:

a) decrease in project cost below the amount ofigieavisaged by the contract;

b) anticipated reimbursement of non-EIB loans (ekceyolving lines of credit);

c) change in the control of Ascopiave S.p.A. or Aslmding S.p.A.;

d) changes in the regulatory framework, which cqetipardize Ascopiave S.p.A.'s ability to fulfil idpligations;

e) loss of concessions, if determining a value @rsolidated RAB lower than Euro 300 million.
At the end of 2015, the covenants envisaged bgah&act were respected since:

a) the Ebitda / net financial expenses ratio wasaketm 156.34, calculated as the ratio between thitd&
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consolidated on that date, amounting to Euro 80188sand, and the consolidated net financial esggn
amounting to Euro 518 thousand;

b) the net financial position / Ebitda ratio was 1l.4alculated as the ratio between the net finhpmaition
consolidated on that date, amounting to Euro 114®8usand, and the consolidated Ebitda, amourtting
Euro 80,983 thousand.

The medium long-term loan with Unicredit S.p.A. wsigned by the Parent Company in 2011, to finanggoitant

company aggregation operations. The original amotitite loan was Euro 40,000 thousand and the haana seven-
year duration. The prepayment of the loan is segimmonth postponed instalments, fron?'&lecember 2011 to 80
June 2018.

During 2015 two instalments of said loan have hgssd for Euro 2,857 thousand each, leading to ae@dse in the loan
itself for Euro 5,714 thousand and to an outstapdiebt amounting to Euro 14,286 thousand at theoétite financial

year.

The interest rate is variable, and it involves r@éhmonth indexation parameter provided for in EB®R and a fixed
margin to be added to the “spread” parameter. Hhgevof the fixed margin is apt to increase onltasis of the value
of the ratio between the consolidated net finang@dition and the consolidated gross operative magthe end of

each financial year, as reported in the followialglé:

D 21%1%1 &1<1*1 !
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Along with the terms and conditions provided forctdculate the interest rate to be applied to itented capital, the
continuation of the loan agreement is subject ¢oftfiowing financial and operating terms and cdiodis:
a) the value of the index described above canndtigieer than 3.5 (covenant modified with notary deleted
22" December 2014, this limit was previously equa? f65);
b) R.A.B.'s value (Regulatory Asset Base, i.e. thkie of the gas network) cannot be lower than 1@ 000
thousand,;
c) the stake of ASCOHOLDING S.p.A. in ASCOPIAVE $\pcannot be lower than 51%.
As a guarantee of the fulfilment of the obligati@ssociated with the loan agreements, the Paranp&@ay has sold to
Unicredit a share of future receivables arisingrfrine reimbursement of the value of assets relatggs distribution
concessions.
Subsequent to an agreement reached with UnicregitASon 20th November 2015, the annual verificatiof
compliance with financial and operating covenamtdes a) and b), since 2015 is no longer performethe Group's
consolidated data prepared in accordance withER&SS, but on the pro-forma consolidated data basettie sum of
the consolidated financial statements and the gt@ghare of the jointly controlled companies.
As of 31st December 2015, having complied with ith@ex under letter a), equal to 1.30, calculatedhasratio
between the pro-forma net debt on that date, anmguta Euro 112,652 thousand, and the pro-formalEB|, equal to
Euro 86,636 thousand and with the ratio underrdtje amounting to Euro 394,049 thousand, the spegmplied as
from 1% January 2016 will be 75 basis points.
The following table shows the deadlines of mediamd long-term loans:
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18. Other non-current liabilities

The following table shows how the items are bro#tewn for each period considered:

31.12.2015 31.12.2014
Security deposits 12,054 12,351
Multi-annual passive prepayments 6,849 4,870
Other non-current liabilities 18,903 17,221

Other non-current liabilities increased from Euig2R1 thousand to Euro 18,903 thousand markingemease of Euro

1,682 thousand.
Security deposits refer to deposits of gas andratéy users.

Long-term deferred income was recognized againgtimges on connections to the gas network and defatthe useful

life of the gas distribution plants, against rewveswon cogeneration plants/heat supply and agaéw&nues on

contributions for the construction of distributioetwork. The suspension of revenues is explainetheycontent of

Law no. 9/2014 which envisages the full deductibnamtributions from private individuals from thalue of technical

assets held under concession within the scopesodigé&ibution.

19. Non-current financial liabilities

The following table shows how the items are brotewn for each period considered:

31.12.2015 31.12.2014

Payables due to leasing companies (over 12 months) 422 489
Other's non-current financial liabilities 2,838
Non-current financial liabilities 422 3,327

Non-current financial liabilities decreased fromr&®,327 thousand as of 8December 2014 to Euro 422 thousand,

marking a decrease of Euro 2,905 thousand, andyriagiude payables to leasing companies due a2emonths.

The decrease is explained by the reclassificabocutrent financial liabilities of the amount pamdFebruary 2014 by

Veritas S.p.A. to Ascopiave S.p.A. at the timeha acquisition by Ascopiave S.p.A. of 49% of Vegitanergia S.p.A.,

as a security deposit envisaged as a guaranteadef teceivables of Veritas Energia S.p.A..

The table below shows the due dates of the finhlezae instalments:
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20. Deferred tax payables

The following table shows how the item is brokemvddor each period considered:

31.12.2015 31.12.2014
Deferred tax payables 19,571 23,675
Deferred tax payables 19,571 23,675

Payables for deferred taxation decrease from EBr675 thousand to Euro 19,571 thousand, markingcaedse of
Euro 4.104 thousand, mainly due to the dynami@adrtizations in the client lists.

In calculating the taxes, reference was made tolRES rate and, where applicable, to the IRAP mtéorce, in
relation to the tax period which includes the dait@1* December 2015 and at the time when it is estimtiietiany
temporary differences will be carried forward.

The total value of the temporary differences ane thlated amounts on which liabilities for deferreck were

recognized are as follows:

31.12.2015 31.12.2014
Description Temporary Tax rate Total effect Temporary Tax rate Total
differences differences effect
Exceeding amortizations 30,037  24.0% 7,209 33,538 27.5% 9,223
Exceeding amortizations 318 31.7% 101 0 31.7% 0
Severance indemnity 31 24.0% 7 31 27.5% 9
Exceeding amortizations 21,198  28.2% 5,978 13,986 31.7% 4,434
Goodwill deductibility for tax purposes - gas sale 2,014 27.9% 562 1,807 31.4% 567
Customer lists within 2016 2,074 31.7% 657 0 31.7% 0
Gas sales uncollected interest on late payments
110 24.0% 26 110 27.5% 30
Customer lists after 2016 7,900 28.2% 2,228 11,980 31.7% 3,798
Goodwill deductibility for tax purposes 9,872 28.2% 2,784 17,637 31.7% 5,591
Other operations 67  28.2% 19 87 27.5% 24
Total deferred tax payables 73,620 19,571 79,177 23,675

The change in deferred taxes is mainly due to thestment of the amounts accrued for deferred ieilities to the

24% IRES tax rate whose entry into force is schediabmmencing 1st January 2017.

Current liabilities

21. Amounts due to banks and current portion ofiomed/ long-term loans
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The following table shows how the item is brokemvddor each period considered:

31.12.2015 31.12.2014
Payables due to banks 88,238 175,106
Current portion of medium-long-term loans 9,628 9,745
Payables due to banks and financing institutions 97,866 184,851

Payables to banks decrease from Euro 184,851 thdusaEuro 97,866 thousand, marking a decreaseiaf 86,985
thousand and include debtor accounting balancesttitdnstitutions and the short-term quota of kan
The following table shows the allocation of Grouptgdit lines used and available and related rapgdied as of 31

December 2015.
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.0 $ , |
Banca Europea per gli Investimenti Bank loan 10,000 0.99% 10,000
Banca Europea per gli Investimenti Bank loan 28,000 1.23% 28,000
Banca Intesa Bank credit for overdraft 40,000 n.d. -
Banca Intesa Bank credit for derivatives 7,000 n.d. -
Banca Nazionale del Lavoro Bank credit for overdraft 50,000 0.63% 5,000
Banca Nazionale del Lavoro hedging on commodities 5,000 n.d. -
Banca Popolare dell'Emilia Romagna Bank credit for overdraft 10,000 0.55% 998
Banca Popolare di Vicenza Short-term financing 52,000 n.d. -
Banca Prealpi Bank credit for overdraft 5,000 n.d. -
Banca Prealpi Unsecured loan 828 1.83% 828
Banca Sella Bank credit for overdraft 5,000 n.d. -
Banco di Desio e della Brianza Bank credit for overdraft 5,000 0.40% 2,500
Banco Popolare Short-term financing/guarantees 20,000 n.d. -
Banco Popolare Guarantees 10,000 0.40% 3,455
Cassa Depositi e Prestiti Bank loan 127 7.50% 127
Cassa Depositi e Prestiti Bank loan 215 7.50% 215
Cassa di Risparmio del Veneto Bank credit for overdraft 13,000 0.50% 12,983
Credem Bank credit for overdraft 25,000 0.24% 25,000
Friuladria Crédit Agricole Credit facility - short-term loans 13,000 0.45% 5,500
Monte dei Paschi di Siena Bank credit for overdraft 7,100 0.30% 3,000
Monte dei Paschi di Siena Guarantees 6,800 0.30% 6,790
UBI - Banco di Brescia Bank credit for overdraft 30,000 0.30% 10,000
Unicredit Short-term financing 48,700 0.20% 23,000
Unicredit Bank loan 14,286 0.80% 14,286
Unicredit Guarantees 12,400 0.30% 11,838
Unicredit Credit cards 515 n.d. -
Banco Popolare Guarantees 10,000 0.40% 515
Cassa di Risparmio del Veneto Bank credit for SDD 20,000 n.d. -
Friuladria Crédit Agricole Bank credit for SDD 5,000 n.d. -
Monte dei Paschi di Siena Guarantees 556 0.30% 556
Unicredit Guarantees 10,800 0.30% 5,123
Unicredit Credit cards 23 n.d. -
Unicredit Short-term financing 700 n.d. -
Unicredit Short-term financing 1,100 n.d. -
Unicredit Bank credit for derivatives 15,000 n.d. -
Veneto Banca Receivables SBF 5,000 n.d. -
Veneto Banca Guarantees 200 0.35% 200
Unicredit Credit cards 15 n.d. -
Banca Popolare di Bergamo Guarantees 50 n.d. -
Banco Popolare Bank credit for overdraft/guarantees 500 n.d. -
Banco Popolare Trade discount 500 n.d. -
Unicredit Credit cards 40 n.d. -
Banca Sella Guarantees 200 n.d. -
Banca Sella Bank credit for cheque 75 n.d. -
Banca Sella Bank credit for overdraft 55 n.d. -
Banca Popolare di Vicenza Bank credit for overdraft 500 n.d. -
Unicredit Short-term financing 1,100 n.d. -
Unicredit Guarantees 1,410 0.30% 1,381
Banca Nazionale del Lavoro Guarantees IFITALIA 6,000 n.d. -
Banca Nazionale del Lavoro Guarantees 3,850 1.60% 76
Banco Popolare Guarantees 2,000 n.d. -
Banco Popolare Short-term financing 3,000 n.d. -
Cassa di Risparmio di Venezia Guarantees 1,100 0.40% 1,050
Monte dei Paschi di Siena Guarantees 2,550 0.40% 1,271
Unicredit Bank credit for derivatives 700 n.d. -
Unicredit Credit cards 10 n.d. -
Unicredit Credit cecks for SBF 50 n.d. -
Unipol Banca Guarantees 2,000 n.d. -
Total 513,055 173,692
22. Trade payables
The following table shows how the item is brokemvddor each period considered:
31.12.2015 31.12.2014

Payables to suppliers 43,078 58,400

Payables to suppliers for invoices not yet received 79,744 77,779

Trade payables 122,823 136,179
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Trade payables decrease from Euro 136,179 thousaBdro 122,823 thousand, a decrease of Euro 13Iga6and.
This variation is mainly explained by the decreisthe purchase cost related to the trend of theegrasket to which
the raw material is adjusted.

23. Payables to tax authorities

The following table shows how the item is brokemvddor each period considered:

31.12.2015 31.12.2014
IRAP payables 176
IRES payables 221 205
Tax payables 397 205

Tax payables increase from Euro 205 thousand to B87 thousand, marking an increase of Euro 19@stnad and
include payables accrued at the end of 2015 folSIREr the surcharge related to the companiesngefias which do
not fall within the scope of the Group's tax coidation system and for IRAP, and the IRES payablated to the

companies which do not adhere to Asco Holding S'g1Ax consolidation system.

24. Other current liabilities

The following table shows how the item is brokemvdat the end of each period considered:

31.12.2015 31.12.2014

Advance payments from customers 1,821 1,152
Amounts due to parent companies for tax cons 3,020 1,040
Amounts due to social security institutions 1,441 1,404
Amounts due to employees 4,419 3,675
VAT payables 2,643 965
Payables to revenue office for withholding tax 951 887
Annual passive prepayments 1,102 721
Annual passive accruals 1,059 931
UTF and Provincial/Regional Additional Tax pa 2,881 1,149
Other payables 23,986 14,239
Other current liabilities 43,324 26,164

Other current liabilities increased from Euro 2@ Gousand to Euro 43,324 thousand marking an aseref Euro
17,160 thousand.

Advances from clients

Advances from clients represent the amounts paidhbycustomers as a contribution for works of alletts and

connection and realisation of thermal plants irgpess as of the end of the financial period asl¥f3cember 2015.
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Tax consolidation payables

This heading includes the accrued payables to pazempany Asco Holding S.p.A., as part of the Nadio
Consolidation regime contracts signed by the Grooimpanies with Asco Holding S.p.A.. The balancdhef IRES
payables accrued for taxation up to®3Iecember 2015 is Euro 3,020 thousand, with aneasa of Euro 1,980

thousand.

Amounts due to employees

The amounts due to employees include holidays akernt, deferred remuneration and bonuses earned a$'o

December 2015 but not paid out on that date

VAT payables
VAT payables increased by Euro 1,678 thousand ampaced to 3% December 2014. The increase in VAT payables is

explained by the quarterly compensation of the gaanted to the subsidiaries selling natural gathat they fall within

the category of the subjects billing a high numiifeznd customers.

Annual deferred income

The change in the item is mainly related to thdassification from other payables of deferred ineoam revenues

from cogeneration/heat supply.

Annual accrued liabilities

Accrued liabilities refer mainly to State fees ahé fees granted to local licensing bodies for ékgension of the

concession for the distribution of natural gas, iimgthe territorial calls for tenders.

UTF payables and Additional Regional/Provincial Tax

They relate to amounts payable to the technicaademnt of finance and to the payment of excisg dat additional
taxes on natural gas. The balance is explained&yifferent timing of billing gas consumption teews, in contrast
with the monthly payments carried out by the satm®mpany with reference to the previous year. A815fDecember

2015, the Group's total amount of payables is 2,881 thousand.

Other payables
These figures increased by Euro 9,747 thousandrapared to 31 December 2014 and mainly include payables to the

Authority for Electricity and Gas and Water regaglthe new tariff components of transport (Eurat28,thousand).

Benefits based on financial instruments

The Group grants additional benefits to some eng@eyin strategic positions within the Group. Theerefits are
based on financial instruments (so-called “longrténcentive plan 2015-2017").

In particular, the plans adopted by the Group idelthe allocation of rights including acknowledgeini& favour of
the beneficiaries of an extraordinary payment lihke the reaching of pre-set objectives, the fif@negulation of

which is based on the trend of the share title.
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25. Current financial liabilities

The following table shows how the items are bro#tewn for each period considered:

31.12.2015 31.12.2014
Financial payables within 12 months 3,641 217
Payables to leasing companies within 12 months 67 64
Current financial liabilities 3,708 280

Current financial liabilities increased from Eur8®thousand to Euro 3,708 thousand marking an aseref Euro
3,428 thousand due to the reclassification fromritie-current financial liabilities of the deposéceived in February
2014 by Veritas S.p.A. when Ascopiave S.p.A. puselda49% of Veritas Energia S.p.A., as a securityosi

envisaged as a guarantee on trade receivablesrith®/Energia S.p.A..

26. Current liabilities from derivative financialstruments

The following table shows how the item is brokenvdat the end of each period considered:

$2 2 | $22 "
9

Liabilities on derivatives are represented by e Yalue of the following commodity derivatives @fs31st December

2015, which will have financial manifestation duithe year 2016 (specifically, in the first 4 mantf the year):

Type of Underlying Trade Effective Expirv

Counterparty instrument Comm odity date date date

Position Notional MtM (€)

1 17580206 Intesa Sanpaolo Commodity SwapTTF Month Ahead  16-set-15 1-ott-15 31-dic-15  Long/Buy 62.540 MWh -58.460
2 17809118 Intesa Sanpaolo Commodity SwapTTF Month Ahead  21-ott-15 1-gen-16 31-mar-16  Long/Buy 58.520 MWh -193.694

Totali 121.060 -252.154
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COMMENTS ON THE MAIN CONSOLIDATED PROFIT AND LOSS@COUNT ITEMS

Revenues

27. Revenues

The following table shows the composition of themitby type of activity in the fiscal years consatkr

Financial year Financial year 2014

2015
Revenues from gas transportation 26,752 21,697
Revenues from gas sale 472,974 473,641
Revenues from electricity sale 61,188 67,199
Revenues from connections 1,133 52
Revenues from heat supply 13 55
Revenues from distribution services 3,563 3,530
Revenues from billing and taxes 38
Revenues from services supplied to Group compi 1,157 842
Revenues from AEEG contributions 8,871 12,555
Other revenues 6,003 5,690
Revenues 581,655 585,300

At the end of the period considered, the Ascopi@veup’s revenues amounted to Euro 581,655 thousaith,a
decrease as compared to the previous year of E6& 3housand.

The revenues from natural gas sale, equalling Bd2974 thousand, record a decrease as compatteel $ame period
of the previous financial year totalling Euro 6éibisand. The decrease is mainly explained by andeicl unit sales
prices, partially offset by higher volumes of nalugas sold to the market (+57.3 million); the voks in the previous
year had been influenced by particularly mild terapgres. These volumes in fact increase from 768lllon cubic
meters recorded in 2014 to 820.4 million in 2015.

Revenues recognised in connection to the imporRedsian gas amount to Euro 75,942 thousand and 30tt
September 2015 they were regulated under the framkewontract signed for the 2014-2015 thermal ywih the
reference shipper of the Group. Since the fourtirtgy, the Group has been managing independermglyguantities of
natural gas imported. The sales revenues recovdgdh are integrally correlated with the costs imed, are mostly
attributable to the sales made at the virtual rgghioint.

It is to be pointed out that in 2015 no trading\aiiés were performed.

The transportation of natural gas to the distrinuthetwork generated revenues for Euro 26,752 #maljswith an
increase compared to the previous year of Euro5sthdusand, involving the transport of 788.5 millioubic meters
(+77.7 million as compared to 2014).

The Restriction on total revenues is determinedy ydter year, on the basis of the number of redsli points the
Company actually served during the reference pe@asdwell as on the reference price, whose valtegstablished
and published by the Authority for Electricity ahs by 1% December of the year before that in which the price
becomes effective.

At the end of 2015, the revenues from electricithes amounted to Euro 61,188 thousand, showingiease over the
previous year of Euro 6,011 thousand. The KWhs gold015 amount to 352.4 million, a decrease of 28ifion

compared to the previous year.
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At the end of 2015, revenues from connection sesvio the distribution network are equal to Eurt33,thousand,
with an increase of 1,081 thousand as compare®1d.ZThe revenues from the distribution companfeth® Group
are fully recognised among the non-current liab#itand posted to the profit and loss statememcbas the useful life
of the plants built.

The revenues derived from services provided byidigbrs, being equal to Euro 3,563 thousand, l#lgiin line with
the previous year (Euro 3,530 thousand.)

The revenues from contributions made by the Autidar Electricity, Gas and Water amount to Eur873, thousand
recording a decrease of Euro 3,684 thousand cowmhp@rehe previous year. The contributions are ffaidthe
achievement of objectives set by the Authoritylitée terms of energy saving and published by reoh, which
defines the specific obligations of primary enesgyings by the obligated distributors.

Other revenues increased from Euro 5,690 thousa2®14, to Euro 6,003 thousand in 2015, showingherease of
Euro 313 thousand. The item “other revenue” inctudentingent assets related to credit entries efggnconsumption
of previous years for Euro 894 thousand, lowero$tmapping services from previous years for E380 thousand

and non-existent debts for the distribution of &leity amounting to Euro 530 thousand.

Costs

28. Cost for gas purchase

The following table reports the costs relatinghte purchase of gas over the relevant financiabgeri

Financial year 2015 Financial year 2014

Purchase costs for raw material (gas) 325,936 333,335
Purchase costs for raw material (gas) 325,936 333,335

At the end of the fiscal year, the costs incurcttie supply of natural gas amount to Euro 325886sand, showing
a decrease of Euro 7,399 thousand as comparedlth ZBe decrease in costs incurred is mainly expthiby lower
costs for the purchase of the raw material usedufiply end customers, which registers a decreaseuad 7,879
thousand; this decrease is mainly explained bytrénvad of the price basket to which the raw matesadjusted and
was partially offset by greater consumption durthg reference year. During the period, in fact, plnecurement
activity involved the purchase of 818.6 million auimetres, an increase equal to 55.5 million aspared to 2014.The
decrease in the costs incurred for the supply efrélw material intended for the end market was affget by higher
costs incurred for the import of Russian gas totglEuro 5,035 thousand.

In the period considered, the company purchasedtaned natural gas for a total amount of Euro 8 ghbusand.

It is to be noted that, during the financial perio@ trading activities were performed and that mest significant
amounts of natural gas for the supply to end custsmere provided to the Ascopiave Group by thepaom Eni Gas
& Power S.p.A..

29. Cost of other raw materials

The following table reports on costs relating te purchase of other raw materials during the relefraancial periods:
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Financial year Financial year 2014

2015
Purchase of electricity 18,824 24,660
Purchase of other raw material 1,671 1,372
Purchase costs for other raw materials 20,495 26,032

At the end of the fiscal year, the costs incurredtlie purchase of other raw materials registeza@eahse equal to Euro
5,537 thousand mainly explained by the lower cigisrred to procure electricity.

The costs incurred for the purchase of electrisipwed a decrease of Euro 5,836 thousand, from Bdre60
thousand, to Euro 18,824 thousand in the referpec@d. The decrease is mainly explained by theedse in KWh
traded (-28.8 million) which at the end of 2015 ammioto 352.43 million.

The costs incurred for the purchase of other rawer@s register an increase equal to Euro 299sted, from Euro
1,372 thousand in 2014 to Euro 1,671 thousandearnréference period. This item mainly includes costated to the

purchase of materials for the construction of redtgas distribution plants.

30. Costs for services

Costs for services for the relevant periods ardéyaad in the following table:

Financial year Financial year
2015 2014
Costs of conveyance on secondary networks 85,777 72,986
Costs for counting meters reading 755 1,036
Costs for mailing bills 461 458
Mailing and telegraph costs 1,483 1,025
Maintenance and repairs 2,672 2,960
Consulting services 4,131 4,527
Commercial services and advertisement 2,173 1,900
Sundry suppliers 1,729 2,273
Directors' and Statutory Auditors' fees 1,086 1,104
Insurances 1,016 989
Personnel costs 836 831
Other managing expenses 6,283 5,745
Costs for use of third-party assets 10,531 11,906
218
Costs for services 119,151 107,740

The costs for services incurred during the finadngear showed an increase of Euro 11,411 thousfady Euro

107,740 thousand in 2014, to Euro 119,151 thousatite reference period. This variation is mainkplained by the
higher costs totalling Euro 11,371 thousand reléabetthe carriage costs on the primary and secomuetworks, for the
transportation of electricity (Euro 1,420 thousaral well as post and telegraph expenses (Eurahti&and). This
increase is partially offset by lower costs for manance and repairs (Euro -288 thousand), forultamsy services
(Euro -396 thousand), consumption (Euro -544 thodkas well as costs connected to use of thirdyeaset (Euro -
1,375 thousand).

The costs incurred for the transportation of ndtges re mainly explained by the increase in congion recorded in
the period considered (+57.3 million cubic meters).
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The decrease recorded in the costs for maintenanderepairs is mainly explained by lower costs ired for the

maintenance of corporate headquarters, which deef®aEuro 221 thousand.

The costs incurred for consultancy services inadasm Euro 4,527 thousand in 2014, to Euro 4,I®lsand in the
reference period. The decrease is mainly explaibpgdiower costs incurred for IT consulting, as web for

administrative and legal advice, which have respelst decreased by Euro 445 thousand and 172 thdusBhese
decreases have been partially offset by highemieahconsultancy costs, which have increased b A0 thousand.

The costs incurred for the use of third-party assghich have decreased by Euro 1,375 thousane, avefited from

lower costs incurred for the purchase of licensekthe reduction in fees paid to Local Authorities.

31. Costs for staff

The following table shows the breakdown of persbonosts in the years considered:

Financial year 2015 Financial year 2014

Wages and salaries 18,607 18,895
Social security contributions 5,926 5,872
Severance indemnity 1,291 1,307
Current severance indemnity actualization (0)
Other costs 164 317
Totale costo del personale 25,987 26,391
Costo del personale capitalizzato (4,414) (3,664)
Costi del personale 21,573 22,726

The cost for staff is net of costs capitalized iy tompanies of natural gas distribution in congmeriwith increases in
intangible assets for works performed on a time @material basis, which are directly attributedhie tmplementation
of facilities for the distribution of natural gasdarecorded as an asset.

Costs for staff decrease from Euro 26,391 thouga2814 to Euro 25,987 thousand in the referencogemarking a
decrease of Euro 404 thousand. The decrease i$yreaplained by the entry of the value of the plamistock options
granted to managers at the time of the listinghef parent company, not exercised yet, performetthenfirst nine
months of the previous financial year, which hatied higher costs totalling Euro 668 thousande Tecrease was
partially offset by wage increases paid duringghegod due to personal rewards and increases movat by contract.
The capitalized staff cost shows an increase efu&uro 750 thousand, from Euro 3,664 thousancénprevious

fiscal year, to Euro 4,414 thousand in 2015, tlasicing the cost for staff by an equal amount.

The table below shows the average number of Groygayees by category at the end of the indicatemgs:

> | > " *
)6 : /0
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32. Other operating costs

The following table shows the breakdown of othegraging costs in the periods considered:

Financial year 2015  Financial year

2014
Provision for risks on credits 4,004 6,819
Other provisions 532 319
Membership and AEEG fees 646 739
Capital losses 454 611
Extraordinary losses 1,353 1,435
Other taxes 969 1,090
Other costs 865 777
Costs of contracts 522 907
Energy efficency certificates 8,766 10,036
Other management costs 18,110 22,733

Other operating costs, decreasing from Euro 22tfi88sand as of 31December 2014 to Euro 18,110 thousand in the
reference period, show a decrease of Euro 4,628#mul, mainly due to lower allowances for doubgfctounts for
Euro 2,815 thousand, made possible thanks to theoppate capacity of the bad debt provision, at aslower costs
incurred for the purchase of Energy efficiency iiegtes equal to Euro 1,270 thousand partiallsetfoy a provision

on a receivable from suppliers for credit notebaaeceived for Euro 551 thousand.

33. Other operating revenues

The following table shows a breakdown of other afing income in the periods considered:

Financial year 2015 Financial year 2014
(Thousands of Euro)
Other income 591 32
Other income 591 32

At the end of the reference period, other operatiipme shows an increase of Euro 559 thousand) foro 32
thousand in 2014, to Euro 591 thousand. Duringthivel quarter, the Parent company in fact receigadnsurance
compensation amounting to € 305 thousand relatenoage suffered in a reduction and measuremditrstacated

in the province of Vicenza.

34. Amortization and depreciation

Amortization and depreciation for the relevant pdsi are analysed in the following table:

Finamcial year 2015 Financial year 2014
(Thousands of Eura)

Intangible fixed assets 17.500 17.536
Tangible ixed assets 2,921 2,064
Amortization and depreciation 20,029 20,098

Amortization and depreciation record a decreasEwb 70 thousand, from Euro 20,099 thousand in 20d4uro
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20,029 thousand in the reference period.

Financial income and expense

35. Financial income and expense

The following table shows a breakdown of finanamglome and expenses in the periods considered:

Financial year 2015  Financial year 2014

Interest income on bank and post office accounts 309 708
Other interest income 489 648
Other financial income 5 9
Financial income 803 1,364
Interest expense on banks 516 1,334
Interest expense on loans 621 891
Other financial expenses 184 732
Financial charges 1,321 2,957
Evaluation of subsidiary companies with net equity method 1,491 1,228
Evaluation of subsidiary companies with net equity method 5,958 3,225
Evaluation of subsidiary companies with the net equi ty method 7,449 4,453
Total net financial expenses 6,931 2,860

At the end of 2015, the balance between finano@bine and expenses showed a loss of Euro 518 tithusaecrease
from the previous year of Euro 1,075 thousand.

The decrease is explained by the combined effettteofeduction in interest rates applied by baoKmes of credit and
by the improvement of the Group’s financial positizvhich reduced the recourse to lines of credit.

The item “Evaluation of associated companies utiiegequity method” amounts to Euro 1,491 thousanttiacludes
the use of a portion of the bad debt provisiontf@ coverage of the capital deficit of the afféiatompany Sinergie
Italiane S.r.l. in liquidation following the proféchieved during the period as detailed in thei@@¢Shareholdings” of
these explanatory notes. The item registers a deseras compared to the same period of the preyeaisequal to
Euro 263 thousand.

The item “Result quota from jointly controlled coamges” includes the net results achieved by thetljoicontrolled
companies in the reference period; they increagdeiupbo 2,733 thousand compared to the previous yetilling Euro
5,958 thousand.

Taxes

36. Taxes in the reference period

The table below shows the breakdown of income tex= the periods considered, distinguishing thereru

component from the deferred and advance ones:
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Financial year 2015 Financial year 2014

IRES current taxes 17,953
IRAP current taxes 3,232
(Advance)/Deferred taxes (2,666)
Taxes for the period 18,519

16,032

3,404
(1,242)
18,194

Taxes increase from Euro 18,194 thousand in 20Ruto 18,519 thousand in the reference period, tbgistering an

increase of Euro 325 thousand. The increase redasdmainly explained by the higher profit achiewe®015, which

has fully offset the positive effect arising fromwler tax rates in force in the two comparison psito which the

companies operating in the sector are subjectjddgement of the Constitutional Court (No. 10 o trear 2015), has

in fact declared the unconstitutionality of the IREdditional tax, called Robin Hood Tax, effectfuem the date of

publication of the judgement in the Official GaeetAs a consequence, unlike in the period consije2614 also

included the taxes related to the IRES additioar] €qual to a tax rate of 6.5%. The change in rck/deferred taxes

is mainly due to the adjustment of the amountswsztifor advance tax receivables and payables ferrée tax to the

24% IRES tax rate, which will become effective coemting 1st January 2017.

The table below shows the breakdown of IRES taxele years considered:

> | >
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The table below shows the incidence of tax on éselt before tax for the periods considered:

Financial year

Financial year

Earnings before tax 63,881 55,527
Taxes for the period 18,519 18,194
Percentage of income before taxes 29.0% 32.8%

The tax-rate recorded as of*3ecember 2015 is equal to 29.0%, a decrease & 8d@npared to the previous year.

The decrease in tax rate is mainly due to effemtsed by the reduction in tax rates described above

Non-recurrent items

In accordance with CONSOB communication no. 1550@32 we report that there were no non-recurringhendc

components reported in the annual financial statésnas of 3¥December 2054.

Transactions deriving from unusual and/or atypicaloperations

In accordance with CONSOB communication N. DEM/G2®8 dated 28 July 2006, we report that during 2015 no

unusual and/or atypical operations occurred.
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OTHER COMMENTS ON THE ANNUAL FINANCIAL REPORT AS OF31* DECEMBER 2015

Commitments and risks
Guarantees given

As of 3T December 2015, the Group provided the followingkbguarantees:

Guarantees to companies within the consolidatiea:ar
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Guarantees to the jointly controlled companiesaffitiate companies assessed with the equity method
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The letters of comfort on lines of credit and gaschase contracts issued in favour of the subsidanergie Italiane

S.r.l. in liquidation amount as of 3December 2015 to Euro 34,400 thousand.

Risk and uncertainty factors

Management of financial risk: objectives and critera

The investments in the operative activities of @reup mainly consist of bank loans, financial legsilease contracts
with the possibility of purchase and bank depaaitsight and short-term. The recourse to such fafriavestment

exposes the Group to the risk connected with thetdbtion of interest tax rate, that successiveleiamine possible

variations on financial costs.
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The operative activity, on the contrary, put th®@xr on the position of possible receivable riskihhe counterparts.
The Group, furthermore, is subject to liquidityjkdsbecause the available financial resources mabgaeufficient to
meet its financial obligations, in the terms anddimes forecast.

The Board of Directors re-examines and agreesdheigs for risk management, described hereinafter.

Interest rate risks

Because of the seasonality of the natural gas essioycle, the Group aims at managing the neeth&r by means of
temporary and medium-term loans at variable rates.

Furthermore the Group manages medium-long ternmdiings at variable rates with primary bank institns, with an
outstanding debt as of 3December 2015 of Euro 53,456 thousand and dues tietveen 5t January 2016 and"s
February 2026.

Furthermore the Group manages credit lines at fiages (loans) for minor amounts, which originaipdn assignment
of gas distribution networks by local authoritibattare now partners of Asco Holding S.p.A.

The medium - long term loans are mainly represemigdhe loan granted in 2011 by Unicredit S.p.Athwan
outstanding debt of Euro 14,286 thousand as JflBicember 2015, subject to a securitization opmmaiy the lender,
and by the loan issued in August 2013 by the Ewmodavestment Bank with an outstanding debt of E28¢D00
thousand. oth are subject to covenants which ate me

For further details please see paragraph néMedium- long term loans”.

Sensitivity analysis of the interest rate risk
The following table shows the impacts on the Greupte-tax result of the possible variations inriede rates in a

reasonably possible interval.
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The sensitivity analysis, obtained by simulatingagsiation on interest tax rates applied on the itiggs of the Group
equal to 50 basis points in decrease (with a minintinit of zero basis points) and 200 basis pointsncrease,
maintaining unchanged all the other variables, detadan estimation of an effect on the result lefaxes which is
negative for Euro 2,205 thousand (2014: Euro 2,2@fsand) or positive for Euro 551 thousand (2(Edro 575
thousand).

Receivable risk

The operative activity put the Group in a posittdpossible receivable risk caused by the missspea of trading
obligations between the counterparts.

The Group constantly monitors this type of riskothlgh an appropriate credit management proceduheedhén that

sense also by the division of a significant compa g accounts receivable. The policy prescribeiilly write down
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the receivables that show an older expiry date tharyear (that is to say which have expired fograa year) and in
any case all the existing receivables from insdiaients or clients subject to bankruptcy procagdj and to apply
write-down percentages determined by historicaleseon the most recent receivables, checking tpadity of the

allowance for bad debts, so that it can entirelyecall receivables having an ageing higher thambaths and most

receivables expired between 6 and 12 months.

Liquidity risk

The liquidity risk concerns the risk of the Grougt to dispose of available and sufficient financegources in order to
meet its financial obligations, in the forecastiterand deadlines, due to the impossibility of rgjsiew funds or
selling assets on the market, affecting the incetatement if the Group is obliged to incur addisibcosts to meet its
obligations, or in case of insolvency entailingsigor the business.

The Group constantly aims at highest balance andbility of financing sources and uses, minimizitgt risk. The
two main factors influencing Group liquidity are tite one hand the resources generated or absoyttbe loperative

or investment assets, on the other hand the egpayacteristics and debt renewal.

Risk of prices of raw materials

The company is exposed to the risk of fluctuatibmhe cost of the raw material due to the misalignirbetween the
baskets of tariff index of natural gas sale andotheket of purchase costs index, which can berdifte

In order to reduce the afore-stated risk, the camaibscribed contracts of provisioning that erygésthe almost full
coverage of the indexing clauses of cost in the maaterial purchase portfolio and of the indexingusles of price in
the sale portfolio.

The risk is therefore connected to possible volunmematchings between the amounts in the final lw@lamderlying
the various indexing formulas and the related art®bndgeted on the basis of which the purchasdofiorhas been

structured.

Risk management and control policy
In September 2015, as part of the project aimecbatrolling and managing the risks involved in tetivity, also
connected with the commencement of procurementGtioeip deemed it necessary to adopt the followinlicies for
the management and control of business risks:

“Energy Risk Management and Control” Policy,

“Financial Risk Management and Control” Policy,

“Compliance with EMIR Regulation” Procedure.
The “Energy Risk Management and Control” Policy ®ita contain the volatility implied by energy riske overall
margins and to stabilise cash flows; the followangporate figures and bodies are involved:

- the Board of Directors, responsible for risk guickeiand governance,

- the newly formed Energy Risks Committee, in chaojeoverseeing and approving the results of the

monitoring and control of energy risks, composedhaf General Manager, the Chief Financial Offiche
Sales SBU Coordinator, the Supply & Pricing Direcod the Risk Control Unit Manager,
- the Risk Control Unit, responsible for monitoringdacontrolling energy risks,

- the Supply & Pricing Director of the Sales SBU cimarge of managing the portfolio in accordance it
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risk limits set annually by the Board of Directors,
- the Chief Financial Officer, with the task of supig the business structures in the managementantiol
of energy risks,
- Internal Auditing, responsible for monitoring adties aimed at ensuring the enforcement of thecgaind the
adequacy of the energy risk internal control system
The “Financial Risk Management and Control” Poligwimed at maintaining the balance between fundmgces and
uses, at containing funding costs and stabilisimgricial flows. The corporate figures and bodiesived are:
- the Board of Directors, responsible for risk guickand governance,
- the General Manager, in charge of overseeing ampdoging the results of the monitoring and contrél o
financial risks,
- the Chief Financial Officer, responsible for mamapgand controlling financial risks,
- Finance and Treasury, responsible, under the sigg@mof the Chief Financial Officer, for operat®related
to the management and monitoring of financial risks
- the Management, which supports the Chief Finar@féiter in defining the accounting treatment apalite to
risk management operations,
- Internal Auditing, responsible for monitoring adties aimed at ensuring the enforcement of thecyaind the
adequacy of the financial risk internal controltsyss.
In accordance with the provisions of the “Energy &mancial Risk Management and Control” Policy @Group will
be able to resort to derivatives for hedging puegos order to reduce or mitigate those risks.
To this end, the “Compliance with EMIR Regulatidfocedure has been approved, which defines thexiarand rules
through which the Ascopiave Group fulfils its olaligpns under the EU Regulation no. 648/2012 — EemopMarket
Infrastructure Regulationconcerning the risk mitigation techniques assediawith the use of derivative hedging
instruments, required to make these operationsiasgarent as possible to the market.
The main parties involved in fulfilling these oldiipns are the Group's Finance and Treasury Depattiend the
Supply & Sale Pricing Director of the Sales SBLg fhist in relation to derivatives on interest amahange rates, the
second with reference to commodity derivatives.yrdl consult the relevant bank officers in order prepare the
reporting activity required by the EMIR Regulation.

Price risk management and methods of accounting psentation

The Group is exposed to commodity price risk dudtgooperations in the gas and electricity sectthns; overall
objective of risk management is to reduce the impacthe Group's Income statement of the effedtingr from the
portfolio purchases and sales as a result of clwingmarket prices.

The risk exposure is currently defined in termsafumetric gap between the different indexing folasuof contracts
in portfolio and taking into consideration, thenefpany natural hedging situations in the portfoie concerns risk
management activities, the Group uses derivativanfiial instruments and specifically Swap transastiin order to
reduce the overall exposure of the portfolio, tigtoa reduction in the gaps detected between therelift formulas.
Specifically, the derivative instruments that ma&yused by the Group are Commodity swaps on the pfigas and/or
Contracts For Difference on the price of electyi¢dctually comparable to Swap contracts); bothraijoey situations
involve the periodic swap of a differential betwesrfixed price and a variable price indexed to ac# market
benchmark (such as the TTF index for gas and thé Uelectricity).
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The purpose of these instruments is therefore itd the purchase cost or the sales proceeds (thaking them
unaffected by changes in market prices) relatetth¢ovolumes of gas or electricity traded and/oreexgd at variable
prices.

From an accounting standpoint, the Group's hedgp®gations are represented in accordance withrthésmons of the
International Accounting Standard IAS 39 “Finandiadtruments: recognition and measurement” andifpaty the
rules governing hedge accounting.

Please find below a summary of the main featurebehedge accounting model applied by the Group:

the hedging relationships designated in hedge atirmuare classified as cash flow hedges of fupuehases and/or
sales of gas and/or electricity at variable prices;

the types of hedging instruments used by the gfoap Commodity Swaps and Contracts For Differerfaé)within
the definition of derivative provided by IAS 39 agrals such, have the requirements to be designatdtedging
instruments;

the underlying hedged items are cash flows expefrtad the purchase and/or sale and, consequergljoracast
transactions, they can be qualified as hedged jtems

the date of designation of the individual hedgielgtionships (so-called inception) coincides wita tlate of signing of
negotiated derivatives; at present, it is not giedo designate after the signing of the hedgnstruments;

each hedging relationship designated in hedge atioguis subject to formalisation through the prepian of a
specific Hedging Relationship Documentation (HRD);

each hedging relationship is subject to speciffc&fy tests aimed at proving the applicabilityh&dge accounting
treatment, as required by IAS 39;

the effectiveness of the hedging relationshipseisoglically tested prospectively at inception dagtrospectively and
prospectively at each accounting reporting dage ¢uarterly) and, finally, retrospectively at #iration date or upon
any discontinuation of the relationship. At eacttamting reporting date, the effective portion b thedging
relationship to be recognised in a specific equéserve is determined, equal to whichever of thleviang is lower: the
cumulative change in fair value of the hedgingrunstent or the cumulative change in fair value & tedged item.
Any ineffective portion of the hedging relationshgpdetermined as a difference as compared todine/dlue of the
derivative to be recognised in the balance sheahasset or liability and is recognised in theone Statement.

The effectiveness of the hedging relationships esasared by the so-called “Dollar Offset Methodatths by
comparing the changes in the value of the hedgaemiyvative entered into (hedging instrument) andypothetical
derivative (Hypothetical Swap - HPS) whose featunetsil the same changes in fair value that woualktlipin relation
to the underlying transactions as market pricesgbaSpecifically, the hypothetical derivative usadthe purposes of
the hedging relationships under examination is m@odity Swap, signed when the hedging relationghgesignated,
which envisages the collection of a fixed pricematrket conditions (so-called Par Price) and theray of a variable
price calculated according to the same indexatiomtla used for the calculation of the purchasé¢ ebthe underlying
supply.

With reference to each hedging relationship, theFR&e value has been calculated individually loe hasis of market
conditions at the relevant designation dates (itieepand the contractual conditions of the undagytransactions.
However, in cases where the price formula of thégh®y instrument coincides with that of the undieidytransaction,
if the difference between the Par Price calculated the fixed price of the Commodity Swap contextered into is
reasonably attributable to intraday changes in ptacknditions and/or surcharges applied by the teoparties in the

form of fees, the fixed contractual price is assdimg Par price for determining the underlying Hietital Swap.
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The prospective effectiveness test has been pegfbby simulating, upon the execution of the testhiét (+/-10%) in

the natural gas market prices (i.e. TTF quotes)lgndomparing the change in fair value of the hegglerivative and
the change in the Hypothetical Swap determinedhieysimulated fluctuations compared to the curreatket values.
The hedge is considered effective prospectivethef absolute value of the ratio between the twagba calculated
falls within a 80-125% range.

Retrospectively, a hedging relationship is congdesffective through the measurement of the chamdgir value of

the hedging derivative and the change in the Hygtathl Swap determined by the fluctuations in ratgias market
prices (i.e. TTF curves) as compared to the datdesfgnation of the hedging relationship (Cumutatiest). The
hedge is considered retrospectively effective éf afosolute value of the ratio between the two charfiglls within the
80-125% range.

On 31st December 2015, for both the existing déxganstruments, whose mark to market totals EQ&2 thousand,
the outcome of the prospective and retrospectifectfieness tests is 100%, thus demonstrating f@giecorrelation

between the fair value of the hedging instrumeutthie Hypothetical Swap.

Specific risks in the business sectors in which th&roup operates

Regulations

The activities carried out by the Ascopiave Grouphie gas sector are subject to regulations. Dvestand regulatory
measures adopted in the European Union and bytalienl Government, as well as the resolutions efAhthority for

Electricity, Gas and Water can have a significanpact on the operations, the operating results thadfinancial

balance. Future changes in the regulatory poliaypgetl by the European Union or at a national lewelld have
unexpected effects on the regulatory reference dmonk and, consequently, on the activity and resolt the

Ascopiave Group.

Seasonal nature of the activity
Gas consumption varies considerably on a seas@ss,bwith a higher demand during winter, in relatio higher

consumption for heating. Such seasonal nature infe® the rise in gas sales and supply costs, wdifier

management costs are fixed and evenly supporteédeb§@roup during the year. The seasonal naturleeoéttivity also
affects the performance of the Group's net findrmisition, as the active and passive billing cgcdee not aligned
with each other and also depend on the performahgas volumes sold and purchased during the Vidmrefore, the
data and information contained in the interim ficiah statements do not allow to draw meaningfulatasions as to

the overall trend of the year.

Management of Capital

The primary objective of the management of the @iouapital is to guarantee that a solid credihgais maintained,
as well as suitable levels of the capital indicafidie Group can adapt the dividends paid to shé&ter®) reimburse
capital or issue new shares.

The Group checks its capital by means of a dehlitadagtio.

The Group includes financial charges, trade andrgthyables in its net debt, net of liquid fundd aguivalent.
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The debt/net equity ratio as of8December 2015 is 0.27, a decrease as comparetf'tbetember 2014, equal to
0.32.

The decrease in this indicator is related to thmhkioed effect of the increase in the Net finangiakition (Euro
+15,636 thousand in 2015), and the Shareholdengyegvhich has increased by Euro 10,471 thousand.

Representation of financial assets and liabilitieby categories

The breakdown of financial assets and liabilitigschtegories and their fair value (IFRS 13) asIdtPecember 2015

and 31st December 2014 is as follows:
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A - Assets and liabilities at fair value directBcognised in the Profit and Loss Account

B - Assets and liabilities at fair value directgcognised in Equity (including hedging derivatives)

C - Investments held to maturity
D - Assets for granted loans and receivables (dintycash equivalents)
E - Assets available for sale

F - Financial liabilities recognised at amortisedtc

Remuneration of Auditing Company

Pursuant to Art. 149-duodecies of Consob Issueegiufation, hereby a full overview of remuneratidrite Auditing

Company for 2015 is provided. Payment includes bimthauditing service and additional services dt we
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Business segment reporting
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The sector information is provided with referengghe business sectors in which the Group operBtesness sectors
are identified as primary segments of activitiebe Tcriteria used for identifying the activity segrtee have been
inspired by the methods whereby management runSithep and assigns managerial responsibilities.

Based on the information required by the IFRS 8siBass Segment Reporting, Operative segmentstaimpany has
identified as segments subjects of the reportiegatttivities of gas sales and distribution.

Information for geographic sectors is not providsidce the Group does not have any business gctiviside of the
national territory.

The following tables show the information on revesufinancial results and balance sheet items coimge the

business segments of the Group for the years 20d2@14.
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The figures above have been restated subsequtra spplication of a different method to allocaipdrating and pre-

tax) earnings to the SBUs.

Earnings per share

As required by the IAS 33 accounting standard felewing information is provided about the calctiden of basic and
diluted earnings per share.
The basic earnings per share is calculated by idiyithe net income for the period attributable he Company’s

shareholders by the number of shares, net of oaresh
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For the purposes of calculating the profit per betsare, the numbering used the financial resuthefperiod less the
share attributable to third parties.

There are no preference dividends, conversionsrefeped shares or similar effects that would adjhe results
attributable to the holders of ordinary shareqiea@ompany.

Diluted profits for shares result as equal to thfmseshares in that ordinary shares that could laddutive effect do
not exist and no shares or warrants exist thatdchave the same effect.

The result and the number of ordinary shares usechlculate base earning per share, identified rdowp to the

method forecast by IAS 33 are reported below:
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Transactions with related parties

The transactions with related parties in the fimarmeriod considered are detailed in the followiables:

Trade Other Trade Other Costs Revenues

(Thousands of Euro) A A - -~
receivables receiva payables payable Goods = Services Other Goods Services Other

Parent company

ASCO HOLDING S.P.A. 65 0 0 0 17,102 0 68 0

Total parent company 65 0 0 0 0 0 17,102 0 68 0

Affiliated companies

ASCO TLC S.P.A. 130 52 0 0 522 12 0 127 323

SEVEN CENTER S.R.L. 54 0 131 0 8 319 11 0 47 0

Total affiliated companies 184 52 131 0 8 841 23 0 174 323

Subsidiary companies

Estenergy S.p.A. 36 0 349 0 0 0 0 0 0

ASM SET S.R.L. 1,725 0 7 249 0 36 67 6,330 447 60

Unigas Distribuzione Gas S.r.l. 61 0 2,669 0 0 9,244 0 123 45

SINERGIE ITALIANE S.R.L. 49' 9,900 0 79,417 0 0 0 71 0

Total subsidiary companies 1,871 9,900 3,025 249 79,417 9 ,280 67 6,453 563 60
Total 2,120 9,951 3,156 249 79,425 10,121 17,193 6,453 805 383

In the first nine months of 2015, in addition, Ap@ve S.p.A., Ascotrade S.p.A., Asm DG S.r.l., Bdidistribuzione
S.r.l., Pasubio Servizi S.r.l.,, Blue Meta S.p.Ada¥eritas Energia S.p.A. joined the consolidatiohtloe tax
relationships of the parent company Asco Holding./&, recorded under the items “Other current aSsatd “Other

current liabilities”.
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As far as the jointly controlled companies are @vned:
- Estenergy S.p.A.:
o0 The costs for assets are related to the purchaséectricity by Etra Energia S.r.l. and Ascotrade
S.p.A;
o0 The revenues for services are connected to serefagas transportation by Ascopiave S.p.A,;
0 The other revenues relate to interests on thegrdg current account.
- ASM SetS.r.l.:
The other receivables: are related to intragroupeoti account agreements with Ascopiave S.p.A.;
The costs for assets are related to the purchaSaofvith Asm Dg S.r.l.;
The costs for assets are related to the purchaskeoificity with Veritas Energia S.p.A.;
The costs for services are connected to adminigtraervices provided to Ascopiave S.p.A.;

The other costs relate to interest payable onuhesiot account with Ascopiave S.p.A.;

O O O O o o

The revenues for services are connected to gaspoaation revenues and distribution services with
Asm DG S.r.l;

0 The other revenues relate to interests accrueteonurrent account with Ascopiave S.p.A..
- Unigas Distribuzione S.r.l.;

0 The costs for services are connected to gas tralasipo costs and distribution services with Blue
Meta S.p.A.;

0 The revenues for assets concern the gas sale Wigh\Beta S.p.A..

Costs for services to the subsidiary Asco TLC S.pefer to a rental fee for the servers. RevenoegHe afore-
mentioned subsidiary derive from the contract fopdyigas and electrical energy and from servicedraats drawn up

between the parties.

The costs for assets due to Sinergie Italiane. $irliquidation relate to the purchase of natwas for 2015 made by
Ascotrade S.p.A. while costs and revenues for sesvielate to service contracts between the patidse-invoicing
of consultancy.

It is also noted that the letters of comfort oresinof credit and on gas purchase contracts issudavour of the
subsidiary Sinergie Italiane S.r.| in liquidatiomaunt to € 34,400 thousand as of'®lecember 2015 (unchanged value

as compared to 31December 2014).

The costs for services for the subsidiary Seventrée®.r.I. mainly refer to maintenance servicestfa natural gas

distribution network.

Furthermore:

- the economic relations between the companieh@fGroup and the subsidiary companies occur at ehark
prices and are eliminated in the process of codatitin;

- the operations set up by the companies of theysmith correlated parties are part of normal managnt
activity and are regulated at market prices;

- with reference to the provisions of art. 150,gumaph 1 of Legislative Decree no. 58 of #ebruary 1998, no
operations have been carried out that could patiintiepresent a conflict of interest with compand the

Group, by members of the Board of Directors.
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Financial statements representation pursuant to Caosob resolution 15519/2006

Please find below the Financial statements reptasen showing the effects of the transactions wdfated parties

pursuant to Consob resolution no.15519 dated 2uyh2D06.

Consolidated assets and liabilities statement
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Legend for the Related parties column heading:
A Parent companies

B Associates

C Affiliates and Jointly controlled companies

D Other related parties
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Overall consolidated income statement
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Legend for the Related parties column heading:
A Parent companies
B Associates
C Affiliates and Jointly controlled companies
D Other related parties
Consolidated net debt
<. ! < !
. 31.12.2015 ? H 31.12.2014 2 H
A Cash and cash equivalents on hand 15 16
B Bank and post office deposits 28,286 100,867
C Securities held for trading
D Liquid assets (A) + (B) + (C) 28,301 100,882
E Current financial assets 3,487 8,234 7,281 7,281 88.4%
F Payables due to banks (88,238) (175,106)
G Current portion of medium-long-term loans (9,628) (9,745)
H Current financial liabilities (3,708) (249) (249) 6.7% (280)
| Current financial indebtedness (F) + (G) + (H) (101,574) (249)  (249) 0.2% (185,131)
J Net current financial indebtedness (1) - (E) - (D) (69,786) (249)  (249) 0.4% (76,015) 7,281 7,281 -9.6%
K Medium- and long-term bank loans (43,829) (53,456)
L Non current financial assets 0 3,124
M Non-current financial liabilities (422) (3,327)
N Non-current financial indebtedness (K) + (L) + (M) (44,250) (53,659)
O Net financial indebtedness (J) + (N) (114,037) (249)  (249) 0.2% (129,673) 7,281 7,281 -5.6%
Legend for the Related parties column heading:
A Parent companies
B Associates
C Affiliates and Jointly controlled companies
D Other related parties
Consolidated financial statements
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Legend for the Related parties column heading:

A Parent companies

B Associates

C Affiliates and Jointly controlled companies
D Other related parties

The values reported in the tables above refer to threlated parties listed below:

Group A - Parent companies:
- Asco Holding S.p.A.

Group B - Associates:
- Asco TLC S.p.A.

- Seven Center S.r.l.

Group C - Affiliates and jointly controlled companies
- Joint companies:
o0 Estenergy S.p.A.
o0 ASMSetSr.l.

o Unigas Distribuzione S.r.l.
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- Affiliate company

o Sinergie Italiane S.r.l. in liquidation

Group D - other related parties:
- Board of Directors
- Auditors

- Strategic managers

Relevant events after the end of 2015

On 18" January 2016, Ascopiave, along with other opesatfiled an appeal before the Council of State resjahe
judgement of the Regional Administrative Court afnhbardy no. 2221/2015.

In February 2016, the Law no. 21/2016 was approwith contains provisions governing the distribotof gas.

In particular, Article 3 establishes that the tilimits for the publication of the tender noticesvisaged in the earlier
legislation should range from a maximum of 14 merttha minimum of five months, depending on theugrm which

the Minimum Territorial Area belongs.

Subsequent to the expiration of the time limitshimtwhich the awarding entities designated by thenidipalities

should have published the tender notices, the egislation provides that the competent Region lier Area grants 6
extra months, after which it may invite tendersapypointing an acting Commissioner.

If two months elapse without such appointment,Ntistry of Economic Development, in agreement vitie Region,

may intervene by appointing its own acting Comnaisst.

The law has also abolished the penalties undesdbpe of the Municipalities established by the e legislation in

the event of delayed publication of tender notices.

Significant events after the approval of the draftfinancial statements

On 18th March 2016, the company AP Reti Gas S.was established, with a share capital of Euro B00gand, fully
paid-in, 100% controlled by Ascopiave S.p.A..

Goals and policies of the group

As for the natural gas distribution segment, th@uprintends to enhance its portfolio of concessi@ising at
confirming its service provision in the territoriareas served, in which it boasts a significants@mee, and at
expanding its activities to other fields, with tip@al of increasing its market share and strengitisdacal leadership.
As for the segment of gas sale, the Group inteodsiplement the necessary actions to safeguardutrent levels of
profitability in an ever-changing market, throughtrade policy focused on the proposition of diffgial pricing
formulas and improvement of the quality of service.

In this segment, the Group intends to pursue thectildes of increasing its market share by direcjugsition of new

customers, and through extraordinary company me@ed/or partnerships.
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Synthesis data as of 31December 2015 of jointly controlled companies conkdated through the
equity method

Estenergy S.p.A.

The Group holds a 48.999% stake in Estenergy S.p.fointly controlled entity selling natural gasdaelectricity to
end customers and wholesalers.

The stake of the Group in Estenergy S.p.A. is razagl in the consolidated financial statementsughothe equity
method. Please find below the economic and findrsyiathesis data related to the company, based®ritancial
statements prepared in compliance with IFRSs, aadréconciliation with the accounting value of gtake in the

consolidated financial statements:
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Unigas Distribuzione S.r.l.
The Group holds a 48.86% stake in Unigas DistrimeiS.r.l., a jointly controlled entity active inet distribution of
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natural gas.

The stake of the Group in Unigas Distribuzionel Sg.recognized in the consolidated financial esta¢nts through the
equity method. Please find below the economic andntial synthesis data related to the companyedan the
financial statements prepared in compliance wifR3E, and the reconciliation with the accountingigadf the stake in

the consolidated financial statements:
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Statement of profit/(loss) for the period (syntkesata)

@ #9 #4
? c 4 n
# o 1% (& "068&)"
8 ! 4 CH#
%&) %' !
9
5
.- 1 %& %!&'
?6 ! 9 5#
9 % ) %)
& ! 515#H 515#H
. # « &$!
Asm Set S.r.l.

The Group holds a 49% stake in Asm Set S.r.l.,igtlyocontrolled entity selling natural gas andatieity to end
customers and wholesalers.

The stake of the Group in Asm Set S.r.l. is recoghiin the consolidated financial statements thnotng equity
method. Please find below the economic and finarsyiathesis data related to the company, basederiitancial
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statements prepared in compliance with IFRSs, ardréconciliation with the accounting value of gtake in the

consolidated financial statements:
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This statement has been cleared for publishingieyBoard of Directors of Ascopiave S.p.A. during " March

2016 Meeting. Said publication shall be carriedmurtsuant to Law regulations. The Board has autbdrthe

Chairman to modify this statement to perfect thenfof this document within the time frame betwedf March 2016

and the Shareholders’ Meeting in which this statgmell be approved.

Pieve di Soligo, 14 March 2016

Chairman of the Board of Directors

Fulvio Zugno
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Premise

Pursuant to the provisions set forth in Legislatixecree no. 32 dated 2nd February 2007, with whithDirective
2003/51/EC was implemented, the Company availf té¢he possibility to draw up and prepare a gndpcument for
both the Report on Management of the Parent Compasgopiave S.p.A. and the Report on Consolidated
Management, to be included in the Consolidatedrigiah Statements.

Therefore, the Report on Consolidated Managemesa abntains all information relating to the balarsteet of

Ascopiave S.p.A., as required by article 2428 efltalian Civil Code.
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ASCOPIAVE S.p.A.

Statement of assets and liabilities as of 31st Des 2015 and as of 31st December 2014
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Pursuant to Consob Decision no. 15519 dated 22006, the effect of associated parties’ relatiare highlighted in the specific paragraph
herein “Relationship with associated parties”
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Income statement - FY 2015 and FY 2014

1+ +1

S H% 1 ,
H % 1A

15,466,306

TH wH# 21, +# 21
. %& 0
(%
,$& ) I#

$ "1%1 " #
., $

1 &1 11

9%1, " "o " q 1 &"#
8 %1 1#1 % ! %

$ 1) 11

Pursuant to Consob Decision no. 15519 dated 22006, the effect of associated parties’ relatiare highlighted in the specific paragraph
herein “Relationship with associated parties”

Statement of changes in shareholders’ equity a8tét December 2015 and as of 31st December 2014
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Financial statement -FY 2015 and FY 2014
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Pursuant to Consob Decision no. 15519 dated 212006, the effect of associated parties’ reladiare highlighted in the specific paragraph
herein “Relationship with associated parties”
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ACCOUNTING PRINCIPLES ADOPTED IN DRAWING UP THE BAIANCE SHEET AS OF 31st DECEMBER
2015

Drafting criteria and compliance with IRFS

The Ascopiave S.p.A. balance sheet as of 31st Deeef015 was prepared in accordance with IntematiBinancial

Reporting Standards (IFRS) issued by the Internatid\ccounting Standards Board (IASB) adopted ey European
Commission as per art. 6 of the Regulation (EC) 106/2002 of the European Parliament and of theofgan

Council of 19th July 2002, and 9 of Legislative Derno. 38/2005.

The annual financial report was drawn up basechemptinciple of historical cost, taking into accotime adjustments
as appropriate, with the exception of the budgeh# that under IFRS must be recognized at fairevatudescribed in
the evaluation criteria and according to the ppledf going-concern.

The Board of Directors held on March 16, 2015, arited the publication of these financial statersedrtawn up
based on the accounting records updated to 31&rilmar 2013 and audited by Ernst & Young SpA .

These financial statements consist of the Balada®e$ Income Statement and Statement of Compreteehsiome,

Statement of Changes in Equity and Cash Flow Setgndrawn up in Euros, as required by art. 242gefCivil

Code, and by the notes, where, however, the infoomas given in thousands of Euros.

Financial statements representation
The items of the balance sheet are classified 'latorent” and "non-current”; those in the incomatetent are
classified by their nature; furthermore, the itewfs income suspended in equityre also highlighted in the

comprehensive income.

The statement of changes in shareholders' equityphodes the opening and closing balances of eattequity item,

reconciling through the profit or the loss of the, Bperations with shareholders and variationhiériet equity.

The financial statement has been defined accorttinthe indirect method, by adjusting operating meoof non-

monetary components.

We believe that these schemes adequately repitbseatonomic situation and financial position & tompany.

Accounting principles, amendments and interpretatios applied from 1st January 2015

Hereby is a brief description of amendments, imprognts and interpretations applicable to finanepbrts as of 31
December 2015, implemented off January 2015. The application of said principleallsnot have effects on the
Company, as they relate to instances that areresept in our company or are sole financial repgrgirovisions.

IFRIC 21 Levies

IFRIC 21 clarifies that an entity recognizes ailigpat the earliest when the event related to pagment occurs, in
accordance with applicable law. For payments thatdaie only above a certain minimum threshold, liddgility is
recognized only when this threshold is reached|TFRL requires retrospective application. Thisriptetation is to be
applied mandatorily in financial statements begigron 17th June 2014 or later.

Improvements to IFRSs 2011-2013 Cycle

On December 2013 IASB issued a document called l@himprovements to IFRSs - 2011-2013 Cycle” (ayaflie to
statements starting on or aftét January 2015), as part of an improvement progmthe standards. The vast majority
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of the amendments are clarifications or correctiohsxisting IFRS or modifications due to previalsanges in the
IFRS.

Accounting principles, amendments and interpretatios not yet applicable and not adopted ahead of
time by the Group

Please find below the standards and interpretatimh&ch, at the date of the consolidated finansiatements, had

already been issued but were not yet effective.
Changes to IAS 19Employee benefits: employee contributed benefitpla

On November 2013 IASB issued a document called itigelf Benefit Plans: Employee Contributions”. Mocktfiions to
IAS 19 allow (but do not make it obligatory) dinmshing accounting of current service cost for thetidbution period
by employees or third parties. Current service cesid not be correlated to the years of servidd. 8aendments may

be applied retroactively to financial statemendstsig from or after  February 2015.

Improvements to IFRSs 2011-2013 Cycle

On December 2013 IASB issued a document called tl@hmprovements to IFRSs - 2011-2013 Cycle” (agaflie to
statements starting on or aftél January 2015), as part of an improvement progmathe standards. The vast majority
of the amendments are clarifications or correctiohsexisting IFRS or modifications due to previasanges in the

IFRS. Amendments are applicable to financial stat@sstarting from or after 1st February 2015.
Changes to IAS 27- Separate financial Statement

In August 2014 IASB published some amendments ® 2X — Separate financial Statement. The purposedsable
valuation of share interest in associated compaaies joint ventures with the equity method in sepafinancial

statements. Said amendments will be applicablméméial statements starting frorfl January 2016.
Changes to IAS 1 Statement presentation

On December 2014 IASB published a number of amentbn® IAS 1. The purpose is to clarify certain bisu
regarding obligatory presentations and informatemsuring that company may use their professiardggment when
deciding which information they can disclose initHmancial statement, focusing on relevant d&aid amendments

will be applicable to financial statements startiram 1° January 2016.

Improvements to IFRSs 2012—-2014 Cycle

On December 2013 IASB issued a document called thimprovements to IFRSs - 2012-2014 Cycle” (ayatile to
statements starting on or aftét January 2016), as part of an improvement progmthe standards. The vast majority
of the amendments are clarifications or correctiohexisting IFRS or modifications due to previatlganges in the

IFRS. Amendments are applicable to financial staet@msstarting from or after 1st February 2015.

Changes to IAS 16 and IAS 38Clarification on acceptable amortization and depation methods

In May 2014 IASB issued an amendment to IAS 16eperty, plants and machinery and IAS 38 — Intargéssets.
IASB also clarified that the use of earning bas¢hoes when calculating amortization is not appraterias the earning
generated by an activity that is the result ofubage of an asset generally includes other fagtomgdition to simple
usage of the asset. IASB furthermore clarified thatning is generally not an adequate measurenfensage of
economic assets generated by an intangible prop€hig general guideline may, however, be overrufedertain

determined circumstances. Said amendments wilppécable to financial statements starting frofrianuary 2016.
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Changes to IFRS 11Joint agreements: purchase of a joint operation

In May 2014 IASB issued some amendments to IFRS laint Agreements: entering of purchase of shaegests in
joint control activities. The amendments envisdgeuse of IFRS 3 to enter the accounting effecfsuoéhase of share
interests in joint control activities. Said amenadisewill be applicable retroactively to financigdhtements starting

from 1% January 2016.

Accounting principles, amendments and interpretatios not yet applicable and not adopted ahead of time

Hereby is a brief description of amendments, imprognts and interpretations that have been alresded but have
not been homologated by the European Union andhemefore not applicable to Financial Statementiren31

December 2015. Principles and interpretationswluatid find no application in the Company have begrcluded.
IFRS 15 Revenues by client contracts

In May 2014 IASB issued the IFRS 15 - Revenuesliantcontracts. According to this principle, a quany needs to
account for revenue upon transfer of control ofdgor services to its clients, for an amount teatdemed congruous
with the sum that the company is expected to reckiv said products or services. In order to obtiais, the new entry
model defines a five-step process. The new priasilso demands additional information regardirg niture,
amount, timing and uncertainty of revenue and fa@nflows deriving from customer contracts. Thevreccounting
principle will be applied to all yearly statemesstarting on 1 January 2018 or later. The Comparsvéduating the

impact of said principle on its consolidated fin@ahstatement.
IFRS 9 —Financial instruments

In July 2014, IASB published the IFRS 9 — Finandretruments. A number of modifications to this nprinciple
supersede the provisions of IAS 39 and introducew logical approach to classification and valuatid financial
instruments, based on the characteristics of than@iial flow and business model, as well as a simgbdel of
impairment for financial assets based on expedssels and new approach to hedge accounting. Tingigdel will be

applied retroactively from®1January 2018.
Changes to IFRS 10, IFRS 12 and IAS 28nvestment: applications of exceptions to consaiiaa
In December 2014, IASB published some amendmentisSR& 10, IFRS 12 and IAS 28. Their purpose isl&oify i)

investment entities accounting modalities; ii) epdions to presentation of consolidated statementdmpanies that
control investment entities and iii) how a compéamgt is not an investment entity must apply theigabn with equity

method of an investment entity. Said amendmenisbeibpplicable to all statements frofiJanuary 2016.

Changes to IFRS 10 and IAS 28Sale or Contribution of Assets between an Inveatat its Associate or Joint
Venture

On September 2014 IASB published some amendmeniSRS 10 — Consolidated Statement and IAS 28 —e&Shar
interest in associated companies and joint venturhsir purpose is to clarify the accounting matikedi of results
related to sale of assets between companies ob@pgassociated companies and joint ventures. Theeps of

homologation of said amendments has been pausetth@inépplication is not yet determined.

Use of estimates

The preparation of the financial statements andtedl explanatory notes in compliance with the IFB&uires the

management to provide accounting estimates basedrmplex and/or subjective assumptions, on pastrépce and
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hypotheses that are considered reasonable andtiealid that are known at the estimates momehe uke of these
estimates affects the values of the assets antitiegbreported on the financial statements araittiormation relating
to potential assets and liabilities as of that datewell as the amount of revenues and costseimetference financial

year.
Estimates are used to report:

Duration and residual value of the goods in corioass the gas distribution activity is carried @# a concession,
i.e. the local public bodies entrust the supplyhef service to the company. Regarding the lengthetoncessions,
Legislative Decree no. 164/00 (Letta Decree) stéted all concessions should be put to tender byetid of the
"transitional period" (for Ascopiave S.p.A., betweglst December 2010 and 31st December 2012) adhé
new term of the concessions will not exceed twgkvars.Upon expiry of the concessions, the outgoing prewid
against the sale of its distribution networks, wifih exception of freely transferable assets, vesea compensation
defined according to the criteria of business agptaln relation to the estimates made by the Managéroen
determining the depreciation method, the net badkesof assets at the expiration of the concessonld not be
higher than the above mentioned industrial value;
the effects of disputes on the application ofritistion and/or sale tariffs, and those with thenmipalities for the
acknowledgement of the redemption value of assetsmder the concession, returned upon its expiry;
Permanent reductions in the value of all non-fin@nassets: the Group assesses whether thereeamreaipent
reductions in the value of all non-financial assetgarticular, goodwill is tested for possiblelvetions in value at
least annually and during the year if such indicatexist; this requires an estimate of use valuehef cash-
generating unit to which goodwill is assigned,umtbased on the estimated cash flows expected tliermnit and
their discounting on the basis of a suitable distoate. Further details can be found under Note 1
Inventory obsolescence;
Benefit plans for employees and share-based paypitems;
Taxation.
The estimates and assumptions are reviewed pegitdiand the variations are immediately reflectedhe income
statement. In applying the Group accounting priesip the directors have taken decisions based ensthted
discretional evaluations, with a significant effext the values reported on the statements. Howdiveruncertainty
surrounding these assumptions and estimates mayndae results that, in the future, will need to dignificantly

adjusted at the book value of such assets andfulities.

Assessment criteria

The accounting principles adopted by Ascopiave/S.are reported below.

Non-current assets

Goodwill: As of 1st January 2005, goodwill refers to thephis values paid for the acquisition of distribatio
companies, as well as to those recognized to taeekblders upon allocation of the distribution ratw Goodwill is
entered at cost price. As from the transition dz#téFRS (1st January 2005), goodwill is no longepietciated is

reduced by any impairment.

Goodwill is subject to an annual recoverability Igas or a more frequent one if events or changesrcumstances

occur which can lead to the emergence of possilsigel of value.
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With the intent of analysing the recoverabilitye texamination is performed at the level of the smbalaggregate on
the basis of which the Management evaluates, tirectindirectly, the return on investment (unithieh generate
flows or groups of units) which includes the goolthitself. Loss of value is determined by definitite recoverable
value of a unit which generates flows (or groupsimifs) to which the goodwill is allocated. Whee talue entered in
the financial statements of the cash generatingwimich includes the goodwill attributed to it erds the recoverable
value, the difference is subject to depreciatidritatted as a matter of priority to the goodwill tgits amount; any
depreciation surplus with respect to goodwill isrésed pro-rata at book value of the assets whaofstitute the cash
generating unit. Therefore, the original value @ restored if the reasons that determined thectéxuin value cease

to exist.

Other intangible fixed assets:Other intangible assets include agreements foriceesnder concession between the
public and the private sector (so-called servicecession arrangements ) for the development, fgndiranagement
and maintenance of infrastructure under concessiamich:
(i) the grantor controls or governs the servicewioied by the operator through the infrastructurd tre related
price to apply;
(i) the grantor controls — through ownership, béciaf entittement or otherwise — any significansidual

interest in the infrastructure at the end of thientef the arrangement

Other intangible assets also include the recognitibthe fair value of customer lists resultingrfrahe acquisition of
companies operating in the sale of natural gaséedricity that occurred in previous year, as aslthe recognition of
charges paid to the awarding entities (Municipadifiand/or the outgoing operators subsequent tasignment and/or
the renewal of the relevant invitation to tendeateard the service of natural gas distribution.

As concerns the write-off period:

i) the customer lists are amortized on a straigig-basis, based on the estimate of the benefitsvitidnave
effects in future years and determined during thecPase Price Allocation. In particular, the Dimsthave established
that the useful life associated with customer listsen years, due to the low turnover rate of @ustrs, represented
mainly by civil users;

ii) the concessions for the service of natural gagiution are amortized on a straight-line babased on the

duration of the concession period. In particullae, amortization period of the concessions acquisethe
Ascopiave Group is equal to twelve years in acamcdawvith the regulatory framework.
After the initial reporting, as they have a defineseful life, intangible assets are booked nethef a&ccumulated
relevant amortization operations and net of angdesn value, determined with the same basis ateticbelow for
tangible assets. The useful life is then re-exachio@ an annual basis, and any changes, if necesswgle
prospectively.
Assets acquired under financial leases are book&dravalue, net of taxes due by the lessee dowkr, at the current
value of the minimum lease payments, including aoyn payable for the exercise of the option to paseh in
intangible assets offsetting the financial delth®mlessor.
Any profits or losses deriving from the sale ofiatangible asset is determined as the differentedsn the disposal

value and the book value of the asset, and aretezhbon the income statement at the time of the sal
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Duration and residual value of assets under conceaes: The gas distribution activity is carried out asoamaession,

i.e. the local public bodies entrust the supplytt@ service to the company. Regarding the duraifoconcessions,
Legislative Decree n. 164/00 (so-called Letta Derstated that all concessions should be put teteby the end of
the "transitional period" (for the Ascopiave Groafter 31st December 2012) and that the new tertheo€oncessions
will not exceed twelve years. On expiry of the cesggions, the operator, upon the sale of its digidh networks,

except for assets to be relinquished, receives eosgiion as defined by the criteria of the indak&stimate.

In relation to the estimates made by managemerddtarmining the depreciation method, the net badike of assets

at the expiration of the concession should notigkdr than the above mentioned industrial value.

Tangible fixed assetsThe tangible assets are booked at their histost, aacluding accessory costs directly ascribable
to the putting into operation of the asset forubke for which it was acquired.

Lands - both free of constructions and annexeditd and industrial buildings - were generally acoted for
separately and are not depreciated since theyemrenats with an unlimited useful life.

Maintenance and repair costs that are not suljecaluing and/or extending the residual useful difeassets are spent
in the year in which they are borne. Otherwisey e capitalized.

Tangible assets are presented net of the relecantaulated depreciation and any losses of valuerahéted according

to the basis described below. Amortisation is dated in uniform instalments on the basis of thénested useful life

of the asset for the company, which is re-examamatlially, and any changes, if necessary, are madpegctively.

The main economical-technical rates used are syl

# >
7+# 1 9>1 9>
6% # 9 >
7" " +# 1 9 >

% >
3 1 1 b

The book value of tangible fixed assets is subjeaterification in order to report any loss of valishould events or
changes of situation suggest that the book valuemoaibe recovered. Should there be an indicatfdhis type and in
the event that the book value should exceed theupred realisation value, the assets are depreaiatédhey reach
their realisable value. The realisation value eftédingible fixed assets is represented by thegreéthe net sales price
and the value of use.

Losses of value are reported on the income statewiéimthe costs for amortizations and write dow&ach losses of

value are restored should the reasons for thegecaease to exist.
When the asset is sold or if there are no futumnemic benefits expected from the use of the a#sist,eliminated
from the financial statements and any loss or pfcfilculated as the difference between the sdlgeevand the book

value) is entered in the income statement of tlae géthe above mentioned elimination.

Share interests:
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Share interests entered herein refer to lastingsitments. The Company classifies share interestseirfollowing
categories:

- Shareholding in subsidiaries

- Share interests valued at Equity

- Other share interests

Shareholdings: shareholdings in subsidiaries jointly controlledd aassociated companies are entered at the cost
adjusted for any impairment. The value enteredhénfinancial statements is determined on the ldise purchase or
subscription price.

Shareholdings in subsidiaries, jointly controllediassociated companies are reviewed annually mecessary, more
frequently, for impairment detection. The analysigecoverability of the value entered in the fio@h statements is
performed by comparing this value with the recobkravalue, which is the higher between the fairuealnet of
disposal charges, and the use value. If there Isimding sale agreement, the fair value is estithatethe basis of the
values expressed by an active market, by recensdrdions or on the basis of the best informatieail@ble to
represent the amount that the company could obtaselling the asset. The use value is determiyeachualizing the
asset's expected cash flows and, if consideraldereasonably determinable, by its transfer netigpasal charges.
Cash flows are determined on the basis of reasersgdumptions which can be documented and whickegent the
best estimate of future economic conditions. Thelaization is performed at a rate which reflectsrent market

evaluations of the time value of money and of thectic risks of the asset not reflected in caslwfestimates.

Share interests valued at equitysaid share interests may be further divided twiw categories:

(i) Share interests in joint control companiesshare interests in joint control companies, in \utitte company has
control over an entity with a number of other shaiders, are valued with the equity method. Incatagement
includes the share interest that is property ofGhenpany for the reference year. According to tipeitg method,
share interests are entered in the income statesthéinéir cost, adjusted for possible subsequerti@ns due to
purchase of net assets, net of possible lossesalok Vfor each share interest. The excess of pugchast
compared to the percentage of current value oftgskabilities and potential liabilities that ist@buted to the
Company upon purchase date is attributed to gobd@dodwill is included in the load value of thev@stment
and undergoes impairment tests.

(i) Shareholdings in joint companies:The shareholdings in affiliate companies, i.e. ihiock the Group has a
significant influence, are accounted for using tile¢ equity method. The income statement showsltaeof the
Group in the operating profit of the affiliate. df affiliate company detects adjustments direattistbutable to the
net equity, the Group recognizes its share andided it, where applicable, in the statement of gharin the net
equity. In the event that the loss attributabléh®s Group exceeds the book value of the sharaimldhe latter is
cancelled and any excess is recognized in a spkridl to the extent that the Group has legal orstactive
obligations towards the subsidiary to cover itsé&ssor, however, to make payments on its behal&tla later
stage, the loss does no longer exist or has dexteasreversal of an impairment loss is bookech@ibhcome

statement, up to its cost.

Shareholdings in other companies share interests in companies that are not joarhpanies or joint ventures
(normally with a share interest not exceeding 2@%&) entered at their fair value if it can be deteed. Should the

share interest be in companies that are not pybtielded, share interest is valued at their cospufchase or
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subscription, minus any repayment of principal, anel subsequently adjusted for losses in valuerméted in the

same manner previously described for the tangideta.

Other non-current Assets they are entered at nominal value. Said value beagmended in case of losses of value,

for an amount equal to the amortized cost.

Financial Assets

The Company classifies financial assets accordiribe following categories:
Fair value financial assets offset in the P&L acttou
Credits and financings
Financial assets held up to their expiry date

Financial assets available for sale:

Fair value financial assets offset in the P&L accaut: this category includes financial assets that vemguired for

short-term negotiations as well as derivative insints. For additional details, please refer tonénet paragraph. The
fair value of said instruments is determined frameit market value at the date of closure of theiopeunder

consideration. Variations of fair value of instrume of this category are immediately entered in P& account.

Their classification as either current or non-cotrderives from the expectations of administrat@garding their

negotiation.

Credits and financings this category includes credits that do not ineldérivative instruments and that are not traded
in an active market, from which fixed or determileapayments are expected. Said assets are inigaligred at fair
value and subsequently valued at their amortizetiltased on actual interest rates.

Should there be an obvious indicator of loss ofi@athe value of the asset shall be reduced satshadlue is equal to
the monetary flows that are obtainable in the fitlmsses of value determined through an impairrtesitare entered

in the P&L account. Should the reason of said deatien cease to be applicable in future periods,asset value shall
be restored up to the value of the amortized dostils the impairment test never have been appfedd assets are

classified as current assets and instalments datel@anonths are entered as non-current assets.

Financial assets held up to their expiry datethis category includes non-derivative financigtruments with a set
expiry that the Company intends and has the pooverdintain in its portfolio up to their expiry. Asts that will expire
in the following 12 months are all entered as aurassets. Should there be an obvious indicattwssf of value, the
value of the asset shall be reduced so that iteevialequal to the monetary flows that are obtd@abthe future: losses
of value determined through an impairment testeatered in the P&L account. Should the reason idf depreciation
cease to be applicable in future periods, the asdet shall be restored up to the value of therimeal cost should the

impairment test never have been applied.

Financial assets available for salethis category includes non-derivative financiastruments that are especially
entered in this category or that may not be cleskih any of the previous entries. These assetvaued at their fair
value. The fair value is determined with marketesi at the financial statement date or interim ntgplorough models

of financial evaluation, by determining changesvadues, offset by a specific entry in the P&L aauouTheir
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classification as either current or non-currentivéde from the expectations of administrators reg@rdtheir

negotiation: assets that are expected to be redihgd in the next 12 months are entered as cuassets.

Inventories: inventories are booked at whichever of the follayviis lower: purchase and/or manufacturing cost,
determined in accordance with the weighted avecagebasis, or the estimated realizable net vlbe.net realisation
value is determined on the basis of the estimaitss price in normal market conditions, net of cliales costs.
Obsolete and/or slow to realize inventories ardtemidown in relation to their presumed possibibifyuse or future

realization. The write down is eliminated in théldwing years, should the reasons for its causeetaexist.

Trade receivables and other current assetdrade receivables, whose expiry is within normaimmercial trading
terms, are not discounted back and are bookedsat(icentified by their par value) net of the relat value losses.
These are suited to their presumed realizationevéttuough the reporting in a specific adjustmemtdfuwhich is
constituted when there is objective evidence tatGompany will be unable to receive credit fordhiginal value.

Provisions to the reserve for doubtful accountsreperted on the income statement.

Cash and cash equivalentghey include cash values, values with the followiaguirements: availability at sight or in

a very short term, good outcome, and no colleatigpenses. They are accounted at nominal value.

Own shares Re-acquired own shares are taken as a decredlse assets. The original cost of own shares, @&n
from sales and any other subsequent variationesm@gnized under the net equity.

Benefits for employees: benefits guaranteed to employees, paid when or aftgployment ceases, by means of
programs with defined benefits (Employees' leavindemnities) or with other long-term benefits (rethent
indemnity) are recognized in the period when thatraccrues.
Company bonds are determined separately for eaah, pheasuring the current value of future bendfitt the
employees have accrued in the current year angeipitevious ones. This calculation is carried oitih Whe projected
unit credit method.
The components of the defined benefits are estaaias follows:
the re-measurement components of liabilities, whintlude actuarial profits and losses, are immetiat
measured in the total Other revenue (losses);
Costs for the service performances are inscribége@t P&L account value;

Net financial costs on liabilities on defined betseére entered in the P&L account.

The components found in total Other revenues (8)ss&y never be reclassified in the P&L accourthi following

years.

For the Severance Indemnity accrued after 1 Jan2@t$ the company is only required to pay contring to the
National Pension Institute or to a Fund or a lggasdiparate entity. Said accrued amount is basetliercontributions
pursuant to law provisions.

Furthermore, the Group has created remunerationspilhat are partially paid with Ascopiave S.p.Aargs, by

allocating shares created in long-term stock ogtiogentive plans. These are entered as liabilies valued at their
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fair value at the end of each fiscal year up to rimment they will be paid (during the approval lo¢ 2017 yearly
statement). Each variation to their fair valueriteeed in the P&L account.

The remaining part of the incentive plan is comploskestock options that may be bought only in caste cost of the
cash operation is initially valued at their failuva of their allocation date. Specifically, the &kgplans of the Group
envisage the attribution of rights based on thairattent by its recipients of special goals relatedbjectives. The
financial treatment of these options is based, @anaiher criteria, on the share title trend. SaidValue is paid up to
its expiry and a corresponding liability is enter&dhis liability is calculated at the end of eaatay end up to and
including the year of its payment. Each variatiotheir fair value is entered in the P&L account.

For additional details please refer to “Sectiondf’the Remuneration Report, as envisaged by &3. 4 par3 of the
Legislative Decree no. 58/1998 (so-called UnifiétRcial Text).

During 2015 the remuneration plans of the previtwge-year period have been paid. This resulteterallocation of
99,078 shares. Considering the regulations of the, mo further allocations have been made dutiegyear, as the
benefits will be allocated at the end of the peri®did remuneration plans are accounted pursuamhas is set forth in
IFRS 2.

Reserves for risks and chargesThe reserves for risks and charges concern costglzarges of a given type, and of
certain or probable existence, which on the closlate of the financial year are undetermined imgeof amount or
due date.
Provisions are reported when:

i) there is a current obligation (legal or implidiiat derives from a past event;

i) an outlay of resources is likely in order to e obligation;

iii) areasonable estimate can be made as to therambthe obligation.
On the other hand, where it is not possible toycaut a probable estimate as to the obligatioraltarnatively, it is
deemed that the outlay of financial resources Iy possible and not probably, the relevant poténitdoility is not
marked in the financial statements, but rather maatl appropriately in the explanatory notes.
Provisions are reported at the representative vafltbe best estimate of the amount that the compasuld pay to
extinguish the obligation, or to transfer it torthparties upon period end. If the effect of diswing is significant, the
allocations are determined by discounting backetkgected future financial flows at a pre-tax rat@oh reflects the
market's current valuation in relation to time. Wltkscounting is carried out, the increase in tlecation due to the

passing of time is reported as a financial charge.

Financial liabilities: financial liabilities include mid to long terrmtancings that are initially entered at fair vale¢ of
costs for transactions if applicable and are sulesetty valued at their amortized cost, calculatgdapplying their
effective interest rate, net of previous reimbursets.

Should the terms of the long term financing agregnbe breached before the end of the year witreffeet that the
liability becomes an account playable on requés,liability is classified as current even if theaihcing institution
agreed, after the closure of the year under sgrtimd before the publishing of the yearly statemennot demand
payment of the sum as result of the agreementchrethe liability is classified as current becausethe date of
reference of the statement, the company does et the unconditional right to defer payment of dadility for at
least 12 months from that date.
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Other current financial liabilities are valued at their amortized cost and are elitathaipon their extinguishment,

which is when the agreement obligations is achiggadcelled or expired.

Trade payables and other liabilities:trade payables, whose expiry is within normal comuiaétrading terms, are not
discounted back and are booked at amortized cost.

Payables in a currency differing from the accountency are booked at the exchange rate of theotithye operation
and, subsequently, are converted at the exchatg@&saof the date of financial statements. Anyipmfloss deriving

from conversion is reported on the income statement

Other current liabilities: Include various exchanges and are all bookedcat¥alue, corresponding to their amortized

cost.

Fair value hierarchy
Financial assets and liabilities valued at fairueabre further classified in a three-tier hierarslgtem, based on the
modalities in which the fair value itself was detared, i.e. the based to the surety of the inpfdrimation that was

used to determine value:

(i) Tier 1: financial instruments, which fair value is deteredrbased on a share price in a public market;

(i) Tier 2: financial instruments, which fair value is detémed with valuation methods that adopt directly or
indirectly observable market parameters. Instrumerdlued with a forward market curve and short term
differential contracts are all part of this tier.

(ii) Tier 3: financial instruments, which fair value is det@red with valuation methods that adopt valuatiostaems

that are not based on market parameters, i.e. leashasively on internal estimates.

As of 3T' December 2015 the Company solely possesses falainsiruments based on commodities that can be

included into the third tier of the fair value raechy.

Revenues and costsevenues and costs are booked on an accrual basis

The revenues from sales and service performanaeeognized to the extent to which it possibleatedmine their fair
value and it is likely that the connected econolreoefits will be enjoyed upon transfer of the risk&l advantages
typical of the property or upon performance of skevice. Depending on the type of operation, regsrare entered on
the basis of the following specific criteria:

i) the revenues from natural gas transportationracegnized at the time when the supply or the seraire
provided - although not yet invoiced - and are deiteed according to the restriction on total re\enas
provided for by the regulations issued by the Autlydor Electricity and Gas;

i) the contributions received by users for conmattservices or for parcelling works, if not in téa to costs
incurred into for network extension, are reportethie Income statement;

iii) the revenues for service performance are remghwith reference to the level of completion loé tactivity,
based on the same criteria applied to works peddropon order. In case it is impossible to deteemin
their value, the revenues will not be not booketl ewhe amounts of the costs incurred into are degm

recovered.
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iv) the revenues are entered net of all discoustsates and premiums, as well as the fees direatigacted with

the sale of the commaodities and service performance

Public contributions: public contributions are reported when there isasonable certainty that they will be received
and all relevant conditions are met. When publiotdbutions are linked to costs components, they raported as
income, but are systematically divided up overghgods, so as to be measured to the costs thegtaneled to offset.
In case the contribution is related to an asseta#iset and the contribution are recorded at tioaninal value and their
recording into the income statement is accountedpfogressively along the useful life of the refae asset, with

constant shares.

Private contributions: private contributions received until 31 DecemB@L3 for the construction of users derivations
were recorded in full in the income statement wttencosts for its realization and for the commissib work were
incurred. The received contributions for these wdhat were not related to the costs incurredHerrealization of the
same were suspended in liabilities and attributedhe income statement when the conditions werbzeea The
private contributions received for the constructafnusers derivations are recognized as of 1stalgn2014 in the
liabilities at the time of payment and reattributedhe income statement, as of the date of theection, in line with

the detection of the costs related to the workstaribeir life.

Financial income and expensesincome and costs are booked by competence acgaalthe interests accrued on the

net value of the relevant financial assets andliti@s, using the actual interest rate.

Income taxes: current taxes are calculated based on an estirh#ite mcome before tax and are entered at the amou
that is expected to be recovered or paid to thetslorities. The rates and tax regulations usexlimulate the amount
are those issued or basically issued upon year@maent taxation relating to elements reportedally under assets is

reported directly as assets and not on the incoatensent.

As concerns, taxes on companies' income (IRES) giaee S.p.A. decided to join in 2013 for a threesyperiod the
national tax consolidation regime, pursuant tocks 117/129 of the T.U.L.LR. (Income Tax ConsokdiaAct). This
option allows the determination of IRES on a taralbhse made up of the sum of the negative andiymositxable
amounts of companies joining the national tax cbdation regime. AscoHolding S.p.A., in its capgcias
consolidating company, determines only one taxdidse for the group of companies joining the natidax

consolidation regime.

Each member company (Ascopiave S.p.A., AscotradeAS. Asm Dg S.rl.,, Pasubio Servizi S.r.l., Edigas
Distribuzione Gas S.p.A., Blue Meta S.p.A.) transfits income tax (taxable income or tax losgh&consolidating
company; in particular, Ascopiave S.p.A. transfardaxable income to the consolidating company, geizing
therefore in the income statement the item "taxsobdation charges" for an amount equal to theesurtRES rate for

the financial year, that will be paid by the pareminpany AscoHolding S.p.A..

Deferred taxes are calculated using the so-cabdility method on the temporary differences raaglfrom the date of
the statements between the tax values taken a®meéefor the assets and liabilities and the vateesrted on the

statements. Deferred tax liabilities are reporigairast all taxable temporary differences, except fo
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i) when deferred payable taxes derive from theahieporting of goodwill or an asset or liability a transaction that is
not a company merger and that, at the time ofrdmestction itself, has no effect on the profithef year calculated for

the purposes of the statements, nor on the profitss calculated for tax purposes;

i) with reference to temporary taxable differenessociated with holdings in subsidiaries, assediabmpanies and
joint ventures, should the reversal of the tempodifferences be able to be controlled, and itrisopble that this does

not take place in a foreseeable future;

Earnings per share:the basic earnings per share is calculated byidiyithe net income for the period attributable to
the Company’s shareholders by the number of shae¢sf own shares.

For the purposes of calculating the profit per bstsre, the numbering used the financial resulhefperiod less the
share attributable to third parties.

There are no preference dividends, conversionsrefeped shares or similar effects that would adjhe results
attributable to the holders of ordinary shareqie@@ompany.

Diluted profits for shares result as equal to thisseshares in that ordinary shares that could laddutive effect do

not exist and no shares or warrants exist thatdchaVe the same effect.

Use of estimates

The preparation of the financial statements andtedl explanatory notes in compliance with the IFB&uires the
management to provide accounting estimates basedrmplex and/or subjective assumptions, on pastréqpce and
hypotheses that are considered reasonable andtiealnd that are known at the estimates momehe uke of these
estimates affects the values of the assets antitiebreported on the financial statements arelittiormation relating
to potential assets and liabilities as of that datewell as the amount of revenues and costseimetference financial

year.
Estimates are used to report:

Duration and residual value of the goods in corioess the gas distribution activity is carried @# a concession,
i.e. the local public bodies entrust the supplyhef service to the company. Regarding the duratfaoncessions,
Legislative Decree no. 164/00 (Letta Decree) stétadl all concessions should be put to tender byetid of the
"transitional period" (for Ascopiave S.p.A., betweglst December 2010 and 31st December 2012) adhé
new term of the concessions will not exceed twgkars.Upon expiry of the concessions, the outgoing prewid
against the sale of its distribution networks, vifie exception of freely transferable assets, vesea compensation
defined according to the criteria of business appfaln relation to the estimates made by the Managérwen
determining the depreciation method, the net badkersof assets at the expiration of the concesshonld not be
higher than the above mentioned industrial value;

the effects of disputes on the application ofritistion and/or sale tariffs, and those with thenmipalities for the
acknowledgement of the redemption value of assetsder the concession, returned upon its expiry;
Permanent reductions in the value of all non-fin@hassets: the Group assesses whether thereeareapent
reductions in the value of all non-financial assetgarticular, goodwill is tested for possibleluetions in value at
least annually and during the year if such indicatexist; this requires an estimate of use valug¢hef cash-
generating unit to which goodwill is assigned,imtbased on the estimated cash flows expected tlhemnit and

their discounting on the basis of a suitable distoate. Further details can be found under Note 1
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Inventory obsolescence, Benefit plans for employaebshare-based payment plans;

Taxation.
The estimates and assumptions are reviewed pegitdiand the variations are immediately reflectedhe income
statement. In applying the Group accounting priesip the directors have taken decisions based ensthted
discretional evaluations, with a significant effect the values reported on the statements. Howdveruncertainty
surrounding these assumptions and estimates mayndae results that, in the future, will need to dignificantly

adjusted at the book value of such assets andtufitiies.

Activity impairment

At least every year the Company performs an impattest on the tangible and intangible assetadsfinite life or
when events occur that might result in the irreplerdoss of value of the accounted statement veBpecifically,
goodwill undergoes verification to assess posdiidses at least every year and possibly more fratyui indicators

of loss exist. Said verification requires a usagki® valuation of the financial flow generating tuom which goodwill

is based on, which in turn is based on the expdutedcial flows of the unit and their actualizatiiith the adequate
discount rate. As of 31December 2015, the accounting value of goodwiltiso 20,433 thousand (2014 Euro 20,433
thousand)

Acknowledgment of earnings

Earnings for sale of electricity and natural gas acknowledged and accounted upon their supplyy T@ude the
performance of service occurred between the lasting date and the year-end that have not beencetget, Said
performance is based on estimates of daily usagthdyclient, based on their history and is adjudigdwveather
conditions and other factors that may influencemted consumptions.

Amortizations

Amortizations are calculated according to the estéd residual life of the asset or the remainingation of the

concession. Useful life is determined by admintstis with the support of experts, when the asséist entered in the
statement. Estimates regarding useful life aredasehistory, market conditions and expectationtitafre events that
might influence the useful life itself, includingahnological advances. The company regularly eteduzchnological
and sector changes, costs of dismantling/closur@nodisset and the salvageable value of an asset agsessing its
residual life. Said periodic updating might resnlthanges in the amortization period and therefforariations in the

amortization instalments for future years.

Duration and residual value of the goods in corioesshe gas distribution activity is carried osta concession, i.e.
the local public bodies entrust the supply of tkeviee to the company. Regarding the duration afcessions,
Legislative Decree no. 164/00 (Letta Decree) staled all concessions should be put to tender kyethd of the
"transitional period" (for the Ascopiave Group,Wween 31 December 2010 and 3December 2012) and that the new
term of the concessions will not exceed twelve ye@m expiry of the concessions, the operator, upersale of its
distribution networks, except for assets to bencglished, receives compensation as defined by riteria of the
industrial estimate. In relation to the estimateslenby management for determining the depreciatiethod, the net
book value of assets at the expiration of the cssioa should not be higher than the above mentiorhkdstrial value.

Estimates are also used to assess the effectsmitds on the application of distribution and/de gariffs, and those
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with the municipalities for the acknowledgementtloé redemption value of assets as under the cdooessturned

upon its expiry;

Provisions for risks
Said provisions are set aside using the same puoegds the previous years, based on notificamasadvices by

consultants and lawyers in charge of proceedirgsed as on the actual developments thereof.

Provisions for doubtful accounts
Provisions for doubtful accounts are based on estichlosses related to the account portfolio ofcthrapany. Specific
insolvency instances have led to the creationswof provisions, as well as expected losses for doludtcounts based

on previous experiences with accounts with sinmikslt profiles.

Accrued tax credits
Accounting of accrued tax credits is based on tkgeeted taxable income of the Company in futurergie@he
valuation of the expected taxable income for theoanting of accrued tax credits is based on a numwbfactors that

may differ in time and have significant effect twe recoverability of tax credits for advanced terat

Employee’s Benefits
Expenses and liabilities related to employee’s fitnare based on actuarial estimates. The effdets/ing from

modifications in said actuarial estimates are exdtén a specific Equity entry.

INFORMATION ON MANAGEMENT AND COORDINATION ACTIVITI  ES

Ascopiave S.p.A. is not subject to management auwddination activities on the part of AscoHoldingp 3. since it
operates in conditions of corporate and entrepmigleautonomy with respect to its parent compangcdpiave S.p.A.
avails itself of some services offered by AscoHaidS.p.A. and other subsidiary companies, undekebhaonditions,

for organization and economic reasons.
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EXPLANATORY NOTES AND COMMENTS ON THE MAIN ITEMS OF THE
STATEMENT OF ASSETS AND LIABILITIES

Non-current assets

1. Goodwill

Goodwill, equal to Euro 20,433 thousand at the @frtthe reference period, refers in part to the lsisrpalue created by
the contribution of the gas distribution networksthe local authorities in the period between 1886 1999, and in
part to the surplus value paid during the acqoisitof some branches of the company related to isteibaition of
natural gas.

In accordance with International Accounting Priteif6, goodwill is not subject to depreciation, hatimpairment is
verified at least annually.

The depreciation audit on goodwill has been cardetiby checking the depreciation in the activitidsnatural gas
distribution, comparing the recoverable value @f talevant assets with their accounting value uiiclg the goodwiill
allocated to them. As no reliable criteria exiset@luate the sales value between the aware anldlalegparties in the
activities of gas distribution, other than the eniga put forward in literature to evaluate the loteas of a company, the

recoverable value of the audited activity is dediy its use value.

The value recoverable from the financial flow-gextierg unit in the distribution of natural gas hagb estimated using
the Discounted Cash Flow method, discounting baekaperating financial flows generated by the @gtitself at a
discount rate representative of the cost of capital

Cash flows used for the calculation of the recobleravalue receive the forecasts made by the maragem the
business plan 2015-2017 approved by the Board refciirs on 26th February 2016.

The current legislation establishes that the natgas distribution service is provided by meanseofder procedures in
the territorial areas within pre-established timats.

The tenders for the award of the service in thetteial areas where the Company currently holds mhunicipal
concessions— if the deadlines illustrated in retemis (and extended with Law no. 21/2016) are retggewith regards
to the tenders publication — will mainly take plabging the three-year period 2017-2028hough it is reasonable to
believe that some tenders will be issued and awalsdore 31st December 2018 - even assuming tleatetider
procedures have an extended duration - the buspiass and thus the valuation method adopted fterdening the
value of use of the company's activities, suggisiisthe same, in the three years 2016-2018, wdpkthe management
of the portfolio of municipal concessions.

With reference to the activity of gas distributiah,was hypothesised that in the three-year pe86d6-2018 the
management would generate financial flows in linthwhose envisaged in the Economic and Finandiah R015-
2017 while, considering the uncertainty that bearghe renewal of concessions, it has been decwedtimate the

final value of the company'’s activities by hypotisgsy two alternative scenarios:

Scenario 1: the Company obtains in 2018 the reneivalll the concessions and credits in effect ost31
December 2015.
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Scenario 2: the Company ends the activity of gasidution in 2018, realising the return value loé plants as
per Art. 15 of Legislative Decree no. 164/2000;

With reference to the first scenario, the termiallie has been estimated as an estimate of a pitypeest from the last
year specified in the financial forecasts, and m®réhg the economic terms and conditions of threveals.

The growth factor (g) used for the purpose of daking final value, estimated at

The cost of capital (WACC) of gas distribution wadculated assuming:

a) the sector-average coefficient beta leveredndisated by the AEEG with Deliberation no. 583/2MR/com
dated 2" December 2015;

b) the level of financial leverage (ratio betweenaficial debt and own means) is in line with thearicial
structure of reference presumed by the AEEG wigid@ration no. 583/2015/R/com dated Becember
2015;

c) A market risk premium of 5% in line with the matkprocedure;

d) the Risk-Free Rate adopted - equal to net yield40-year government bonds recorded as peak sl
31st December 2015

e) the average cost of debt equal to the annual ageodghe Euro - Swap to 10 years, calculated at 31s

December 2015, increased by a spread of 3%

On the basis of these elements, the average wdiglats of the post-tax capital will be equal to134) These rates
have been used for updating cash flows in the deaiovided for by the Plan 2016-2018.

The cost of capital used to determine the valuthefperpetuity and the rate of discounting of #eninal value is
equal to 5.64% and was calculated on the basisecélbove parameters and providing for an "additidsk premium"
for the calculation of the cost of equity (Ke) &f2to take into account the uncertainty on the iptessenewal of the

concessions and their conditions of renewal.

The results obtained were subjected to sensitbeisys, in order to find as the result of this esitn process might
change depending on the change of the profitabfldyameters assumed in the future cash flows, thetl rate

considered in determining the terminal value or discount rate to update the cash flow. This amalgas led the
Directors to evaluate that the expected cash flasssuch that they can absorb normal variationth@fparameters

highlighted with respect to the sensitivity anasygenerally performed in the evaluation process.

The Directors have identified - in scenario 1 - ethdiscount rate value and which variation in EBA Ponsidered
upon performing the impairment test could resubi imse value equal to the book value of the netasssociated with
the Distribution CGU. This additional sensitivitpaysis has led to identify the breakeven pointhef CGU with a

discount rate of 6.0%, or an average decrease iME8equal to 7.6%.

The Directors have finally identified - in scena®- which discount rate value and which variationplants
reimbursement values considered upon performingripairment test could result in a use value eqoghe book

value of the net assets associated with the Digtab CGU. This additional sensitivity analysis hed to identify the
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breakeven point of the CGU with a discount rate@#6%, or an average decrease in reimbursemeng¢s/aigual to
19.1%.

The estimate of the recoverable value of the castemting units requires discretion and the usestifmates by the
management. Several factors related to the evalatidhe difficult regulatory context could requimereassessment of
any impairment losses. The circumstances and eveatsould cause a further verification of impagémh losses are

constantly monitored by the Company.

2. Other intangible fixed assets
The changes in the historical cost and accumulatedrtization of intangible assets at the end ofeéheh period

considered are shown in the following table:

. 18 # i . 1$ #
4 #) 11 #) !

The changes in the inventory allowance for the mih&angible assets in the period considered amevshin the
following table:

-$ L& 6 1 1+ 6) ! -$
" #lo"

The investments made during the financial yearegugal to Euro 18,537 thousand and are mainly iklitecosts for

the construction of infrastructures for natural desribution.

Industrial patents and intellectual property rights

During the year, the item “Industrial patents ameliectual property rights” saw an increase ofdEL81 thousand, due
to purchase and development of a management seftswdte to increase efficiency of personnel openation the

territory.

Concessions, licences, trademarks and similargight

They represent the costs for the acquisition afnges and servitude rights connected to the nagasldistribution
network. The credit lines obtained after being placed in tdveder because of the implementation of the Denree
164/00 (Letta Decree), providing that all contrawisst be included in the tender by the end of trensitional period”,
were amortised in a useful life of twelve yearsemte period established by the same Dedeeing the fiscal year

the item has registered some variations for thergation shares only
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Other intangible fixed assets

The item “other tangible fixed assets", amountiodgetiro 478 thousand, is related to the construatiorks of a co-
generation plant near Venice. The goods acquiredgth financial lease are booked at fair value,afietontributions
within the scope of the lessee or, if lower, atdlseual value of the minimum payments due for #asing, including
any amount to pay to exercise the purchase optiomgng the intangible assets in consideration cinfiiel debt
towards the lessof.he change during the year is explained by the timadion, the useful life attributed to the tangibl

fixed assets is equal to the duration of the fir@reasing.

Leased plants and machinery

The item reports the costs incurred into for thastaction of facilities and distribution network watural gas, the
related connections as well as for the installatibmeasurement and reduction groups. At the ernbleofinancial year,
the item shows a net book value of Euro 18,765 gand mainly relate to the implementation of thetritistion
network of natural gas for Euro 2,200 thousandtrifistion network for Euro 6,714 thousand and te tneation of
connections for Euro 3,908 thousand. Investmentshi® installations of gas meters amount to EuBY4 thousand.
The latter item is mainly related to the instabiatiof electronic meters in compliance with resolntil55/07 of
AEEGSI

Infrastructures located in Municipalities where concession tender for distribution of natural gees\issued are
amortized by applying the lesser value betweentdlohnical life of plants and useful life as indeditby AEEGSI
regarding tariffs. Technical life of plants has hesstimated by an external independent expert, ddtermined the
technical obsolescence of the constructed assets.

It is noted that the analysis at the end of the yegarding distribution CGU, carried out to deterenthe recoverability

of the entire invested capital, did not highligh$$ of value indicators in the entered assets.

Leased intangible fixed assets in progress

The item includes the costs incurred into for théding of the natural gas distribution plants aydtems constructed
partially on a time and materials basis and notpetad at the end of the financial year. The itawolved investments
amounting to Euro 370 thousand, mainly pertainmgaccounting reclassification of fixed that at ¢éimel of 2014 were
still under construction.

3. Tangible fixed assets
The changes in the historical cost and accumulaeaitization of tangible assets at the end of gaclod considered
are shown in the following table:

1% # 1$ #
# & d #) 11 -$ d #) 11 -$
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The following table highlights the variations irettangible fixed assets item during the year undasideration.
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Land and buildings

This item is mainly made up of the buildings ownedelation to company headquarters, offices ancehauses as
well as masonry works for the natural gas decongpzaschambers. During the year, no significanestments were

made and the item variation is due to the amoitimaif instalments due in the year under scrutiny.

Plants and machinery

The item "Plants and machinery" increased from E2y@b4 thousand in the previous fiscal year, tooE2697

thousand in the fiscal year of reference. The i@nmtion is due to the amortization instalmentstfe year,

Industrial and commercial equipment

In the period considered, the item “Industrial ammanmercial equipment” registered investments etmdturo 115
thousand. The item refers to the purchase of eqemprior the maintenance service of the distribufptamts and for

measurement activity.

Other assets

The investments made during the first nine monthshe year increased the voice “Other assets ”,Horo 461
thousand, and they mainly relate to the costs recuinto for the purchase of hardware for Euro #fusand and for
the purchase of company vehicles for Euro 328 thiodis

Tangible assets in progress and advance payments

This item includes costs for the construction ofgemeration plants, partially made in economicsyel as the costs
for extraordinary maintenance on company propédtying the year, a total of Euro 82 thousand wagsted in this

item.

4. Shareholdings:

The following table shows the changes in the stwdégs interest in other companies by Ascopiaye/s.as of 31st
December 2015:
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It is to be pointed out that the net equity andiltssfor the period of the controlled or jointly rdoolled companies
reported in the tables above refer to financiaksteents for the periods ended 31st December 20d agproved by the
Boards of Directors of the associated companies.

The entry “shareholding in subsidiaries” did najister variations during year under examination.

The comparison between the value of the investniarggbsidiaries and joint ventures and the shariatable to the
Company highlights situations in which the valuéeead in the financial statement exceeds the tatlssets of the
subsidiary as of 31st December 2015.

At the end of the annual assessment of the evergdattion of the values entered in the finandiesnents in
Subsidiaries and joint ventures, we proceeded tierahine the use value for each.

The use value was calculated by using the projectsth flows contained in the 2016-2018 businesaspte the
individual subsidiaries that have been approvethbyBoard of Directors on February 26th 2016. Ruithg the results
of the impairment tests on the single shareholdinggepreciation was recognized.

The main criteria adopted in evaluating impairméoth in terms of growth rates for other periodmtthose illustrated
on the plans and in terms of discount rate, arsistant with those considered in the impairmenste§the goodwill

allocated to the CGU in the consolidated finansiatements.
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5. Other non-current assets

The following table shows the details of the iteimduded under the "Other non-current assets" énfitancial years

considered:

# & 31.12.2015 31.12.2014
Security deposits 472 407
Other receivables 4,062 3,963
Other non-current assets 4,534 4,369

Other non-current assets increase by Euro 165 d@maliggoing from Euro 4,368 of 2014 to Euro 4,53duand of
2015.

The item “Other receivables” in composed by:
Receivables from the local authority of Creazze,dwvalue of Euro 2,141 thousand correspondindpéoniet
book value of the distribution plants awarded imeJl2005 for the natural expiry of the concession
corresponding, pursuant to "Letta" Legislative @ecrart. 15 subpar. 5, to the industrial value haf het
according to evaluation reported in the expert@imexation.During the year 2014, the litigation with the
Municipality about the value of the delivered distition plant ended with the judgment of the Cooift
Vicenza, which enshrined in Euro 1,678 thousandvtilae of the refund, leading to a devaluation itrizd
Euro 463 thousand. The Company maintains good metasbelieve it can recover the least recognitibthe
credit in the following states of the dispute thatwever is not maintained in writing and has becaasea
result of that judgment, a contingent asset.
Receivables from the municipality of Santorso, Earo 748 thousandlhis amount corresponds to the net
book value of the distribution plants awarded ingast 2007 to the Municipality itself and the defivef the
infrastructures took place after the expiry of thencession on 31st December 200® value of the
receivable from the municipality of Santorso copmwds to the 'Letta’ law, article 15, paragrapha$,
indemnification of the industrial value of the netk, in line with the estimations outlined in a tabie
appraisal.
Receivables from the municipality of Costabisséoa,Euro 1,537 thousand. This amount correspondbeo
net book value of the distribution systems delideo@ 1st October 2011 to the Municipality; the dedy of
infrastructures happened at the natural expiry datee concession. The value of the credit is etputhe net
book value of the divested asset, considered Idten the reconstruction value as per new requesheof

Local Body.

As of 31st December 2015 there is an ongoingglitogn with the municipalities mentioned in orderdefine the value

of compensation of distribution systems delivef@l@éase refer to paragraph “Litigations” hereinftother details.

6. Non-current assets
The following table shows how the items of “Non+@nt financial assets” are broken down at the dnekoh period
considered
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# & 31.12.2015 31.12.2014

Security deposits after 12 months 0 2,838
Other financial receivables after 12 months 0 286
Non current financial assets 0 3,124

At year-end 2015, non-current financial assets arntw zero. Figures at the end of the previous yeatained the
residual receivables from the Municipality of Saitovdi Leguzzano. The reimbursement plan of the idipality
included payments up to 2016 and therefore ohBdcember 2015 they have been reclassified asntuirencial
assets.

The bonds and long-term financial deposits relatdé purchase of ready securities against to ®ewvsyterm made by
cash paid by Veritas SpA by way of security deppsitvided as collateral on trade receivables ofitsdgfEnergia SpA
at the time of acquisition by Ascopiave SpA of 46f4/eritas Energia S.p.A. for Euro 2,838 thousand.

This sum has been reclassified into “other curfewtncial assets” as per agreement terms with &ei8.p.A. during

the purchase procedure of the remaining shareestter

7. Advance tax receivables
The advance tax receivable go from Euro 9,070 #nadiso Euro 8,298 thousand with a decrease of Er@athousand

as reported in the following table.

# & 31.12.2015 31.12.2014
Advance tax receivables 8,298 9,070
Advance tax receivables 8,298 9,070

The Company has been performing a full accountingdeance taxes concerning temporary differencéwdsn tax-
imposition and balance sheet value, as the Groppaaes that future tax-imposition could take upddferences that
generated them. In determining the advanced taxeseferred to IRES (taxes on the companies incand) where
applicable, to the current IRAP at the moment inclwhhe temporary differences are supposed to pedited again. In
particular, a 27.5% IRES tax rate, and a 4.2% IR#&Prate were applied in accordance with the chaungeoduced by
Law 111 dated 15th July 2011 to art. 23, paragfaphlLegislative Decree 98 dated 6th July 2011.

It should be noted that, following approval of Betigaw 2016 (Law no. 2008 dated"2Becember 2015) decreasing
IRES tax rate from 27.5% to 24% frorff January 2017, the Company has adjusted the véliax @ssets calculated,
resulting in a negative effect in the tune of EaB0 thousand. The total value of the temporarfeihces and the

amounts on which the deferred tax assets werelatdcuare as follows:

Description Temporary Tax rate Total effect Temporary Tax rate Total effect
differences differences
Allocation of bad debt provisions 9> 9>
Allocation of inventory write-down 9> 9>
Risks fund 9> 9>
Exceeding amortizations IRES 9> 9>
Exceeding amortizations previous 2007 within 2013 9> 9>
Other 9> 9>
Act of accession to the PVC 9> 9>

Total advance taxes

Current assets
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8. Inventories:
The shareholders' equity at the end of the peidodsidered is analysed in the following table:

31.12.2015 31.12.2014
L # & Gross value Bad debt Net value Gross value Bad debt Net value
Fuels and warehouse materials 1,765 (33) 1,731 2,014 (27) 1,987
Total inventories 1,765 (33) 1,731 2,014 (27) 1,987

Inventories are mainly represented by materialdl fmemaintenance or constructions works of theirstgas
distribution plants and they are entered into thlafice sheet under the Net Devaluation of Inverfiomg in order to
adapt their value to the opportunities for the@achnce or use.

At the end of the fiscal year, the item marks aréase of Euro 256, from Euro 1,987 thousand optkeious year to
Euro 1,731 thousand in the year of reference. Tiadéyaes carried out on the codes rotation and @in tsidual

usability, but especially the effects of the wanges centralised management, did not require ggnifdepreciations.

9. Trade receivables

The following table shows how the items are brottewn for each period considered:

# & 31.12.2015 31.12.2014
Receivables from customers 14,473 10,282
Receivables for invoices to be issued 14,246 13,595
Bad debt provisions (280) (696)
Trade receivables 28,439 23,181

Trade receivables are entered net of the advangeeayds in bills and net of provision for doubtfalcaunts accrued as
of the closing date of the financial year. Theseireables are due within the following financiabyeand mainly relate
to natural gas transportation service on the distion network.

The item increases from Euro 23,181 thousand ofptieious fiscal year, to Euro 28,439 thousandhef ¢urrent
financial year, with an increase of Euro 5,258 gand.The increase is mainly due to increased volumesufral gas
transferred during the third quarter of the year.

All receivables from clients are entirely made diptalian debtors.

The changes in the provision for doubtful accoanésshown in the following table:

31.12.2015
# &
Bad debt provisions 696
Utilizzo (416)
Fondo svalutazione crediti finale 280

The decrease in the provision for doubtful accasitue to the use of a said provision during thar yer insolvency
(Euro 416 thousand) and subsequent receivablesnatilral gas sale companies for the transportatonice. At the
end of the year, no doubtful accounts that woutplire further provisions have been identified.

Trade receivables will be due within the followipgar and no significant receivable amount has otlgrexpired.
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10. Other current assets

The following table shows how the item is brokemvddor each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014

Tax consolidation receivables 646 813
Annual pre-paid expenses 653 672
Advance payments to suppliers 5,435 4,532
annual accrued income 136 185
Receivables due from Conguaglio Settore Elettrict 28,168 23,445
VAT Receivables 3 654
UTF and Provincial/Regional Additional Tax recei\ 85 82
Other receivables 83 51
Other current assets 35,209 30,432

Other current assets showed an increase of Euiy 4hbusand, from Euro 30,432 thousand in 2014ui B5,209
thousand in 2015. The increase is mainly explaimgthe increase in receivables in respect of thealisption Fund
for the electricity sector for Euro 4,723 thousaby,the increase in advances to suppliers for B@® thousand, by
higher VAT credits for Euro 651 thousand and dexedn national fiscal consolidation credits by EL6Y thousand.
The increase in receivables from the Electric Se@ompensation Fund are mainly due to the incréaseredit
component of tariffs for Euro 8,890 thousand, a#i &® by the increased contribution to the achiexenthereof, for

Euro 596 thousand in total and by an increasedliggtian amount at the end of the year for Eurat3,thousand.

11. Current assets

The following table shows how the item is brokermvddor each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014

Associated companies 17,849 37,597
Jointly controlled companies 7,281
Other financial current assets 3,124 275
Current financial assets 20,973 45,153

Current financial assets are in the tune of Eur@2®thousand, marking a decrease of Euro 24,18%#nd compared
to the previous year. The item includes balancesitefcompany accounts through which the compangaged the
Group Treasury, granting the necessary fundingtdosubsidiaries and affiliates, in order to meeirtHinancial
requirements.

The item "Other current financial assets"”, equdttoo 3,124 thousand, includes the credit liabii@ythe town of San
Vito di Leguzzano as well as the balance for tlbassified investments, as explained in paragr&phér non-current

assets”.

Hereby the composition of financial assets froms@ibry and joint-control companies for the two ngeia highlighted.
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The variation, equal to Euro 27,029 thousand, imtyp@xplained by higher loans granted to subsidsand associated

companies. Overall these requirements are lowsrydr for the entirety of the company structure.

12. Tax receivables

The following table shows how the items are bro#tewn for each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014

Receivables related to IRAP 241 283
Receivables related to IRES 314
Other tax receivables 135 135
Tax receivables 376 732

Tax credits increased from Euro 732 thousand iM201Euro 376 thousand in 2015 showing a decrehieim 356
thousand.

13. Cash and cash equivalents:

The following table shows how the items are brolewn at the end of each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014

Bank and post office deposits 9,380 71,827
Cash and cash equivalents on hand 10 11
Cash and cash equivalents 9,390 71,838

The figures reported refer to the balances of mudounts and to the values of company fund. Cdstvahce at the
end of the fiscal year amount to Euro 9, 390 thondswith a decrease from the previous year of B2:d49 thousand.
The significant decrease in bank and postal depasitinly derives from arbitrage transactions oerggt rates taken
by the parent company, through which the excessash and of financial lines in the short term hasrbused in
deposits at major banks with highly rated, bengditirom the interest rate differential. For a bettaderstanding of
changes in the cash flows occurred during the ydaase refer to the cash flow statement.

Net shareholders' equity

14. Net shareholders' equity

The shareholders' equity at the end of the peidodsidered is analysed in the following table:
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The composition of the net shareholders' equitgp®rted below:

(Thousands of Euro) 31.12.2015 31.12.2014
Share capital 234,412 234,412
Legal reserve 46,882 46,882
Own shares (17,521) (17,660)
Reserves 95,696 85,326
Reserve for severance pay discount ias 19 (62) (129)
Group's Net Result 33,547 43,628
Total Net equity 392,954 392,459

Stockholders' equity as of 31st December 2015 ateduio Euro 392,954 thousand, an increase of E8&théusand
compared to 31st December 2014. Please refer thtmgges in equity for further details.

During the year 2015 the Shareholders' Meeting bel@3rd April approved the distribution of dividknequal to Euro
35,162 thousand, corresponding to 0.15 euros f@@esh

The share capital of Ascopiave S.p.A. as of 31stel@er 2015 consists of 234,411,575 shares witimanal value of
Euro 1.00 each.

It is noted that during 2015 no own shares haven lppechased. The variation (amounting to Euro I#fisand) is
entirely due to the sale of shares in employeef@ms$ subsequent to the conclusion of the longatémcentive plan
2012-2104 which included allocation of a benefitnpmsed by 50% of company shares.

The changes in the net shareholders' equity in BN52re reported in the following tables:

Shares in circulation as of 31 December 2015 and 31 December 2014

(Number of shares) 31.12.2015 31.12.2014
Number of shares from shareholders' capital 234,412 234,412
Number of shares in portfolio 12,101 12,209
Total number of shares in circulation 222,311 222,203

Value of the shares in circulation 31.12.2015 31.12.2014
Ordinary shares 234,412 234,412
Own shares in portfolio 17,521 17,660
Total value of shares in circulation 216,891 216,752

Revenues (losses) entered directly in the Sharersdl&quity

As of 31st December 2015, losses for Euro 62 thulibave been entered directly in the Sharehold&ysity, marking
an increase of Euro 68 thousand from 31st DeceiibA.

This reserve gathers accounting gains and lossesrdefrom the assessment of current benefit pldwas shall never

be reclassified under profit and loss account.

Pursuant to article 2427-bis of the Italian Civibde, the prospects indicating the origin, poss$ibibf use and

distribution of the net equity items are reportetbly:
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The share premium fund is available considering the legal reserve reached a value equal to ditedi the share

capital, in accordance with civil law provisions.

Non-current liabilities

15. Reserves for risks and charges

The following table shows how the items are bro#tewn for each period considered:

31.12.2015 31.12.2014
(Thousands of Euro)
Provisions for risks and charges 550 250
Provisions for risks and charges 550 250

The fund movement in the year considered are sliowre following table:

(migliaia euro) 31.12.2015

Provisions for risks and charges as 1st January 2015 250
Provisions for risks and charges 300
Provisions for risks and charges as 31st December 2 015 550

The increase in the provision for risks and chargelie provisions set aside for litigations withrher employees.

16. Severance indemnity

The changes in severance indemnity in the yeariderel are shown in the following table:

# &
Severance indemnity as of 1st January 2015 1,224
Retirement allowance (834)
Payments for current services and work 729
Previous actuarial losses/(profits) recorded 2
Actuarial loss/(profits) recorded 50
Severance indemnity as of 31st December 2015 1,172

The liability of the severance indemnity is caldath with the actuarial method. Its value is themefeubjected to
variation between the various hypotheses. The mgiothesis used for the measurement of the seveiademnity is
the discount rate, the average yearly employe@ta@mand maximum retiring age of employees.

The discount rate used to measure the liabilityviey from severance indemnity is determined frorarket trend of

fixed-rate, high quality bonds with due date andoant corresponding to due date and amounts of égdature
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payments. For this plan, the average discountreftecting the due dates and amounts of future gaysnfor 2015
amounts to 1.49%.
The main hypotheses of the model are:

Mortality rate: IPS55 survival table

Inability rates: INPS tables year 2000

Personnel rotation rate: 3.00%

Annual probability rate of TFR down payment: 2.00%

Increase in remuneration rate: 3.00%

Inflation rate: 1.50%

The current cost related to work performance isuthed as personnel costs, while the interest esgtal to Euro 18

thousand, is recorded under financial income ampeese.

17. Medium- and long-term loans:

The following table shows how the item is brokemvdat the end of the periods considered:

31.12.2015 31.12.2014
# &
Loans from Prealpi 757 828
Loans from European Investment Bank 34,500 38,000
Loans from Cassa DD.PP. With direct guarantee 127
Loans from Cassa DD.PP. With guarantee from municipalities 215
Loans from Unicredit S.p.A. 8,571 14,286
Medium- and long-term bank loans 43,829 53,456

Medium and long term loans mark a decrease of Bi688 thousand attributed to the reclassificatibmstalments
that will be reimbursed during 2016.
Specifically the European Investment Bank financingich was issued in two payments during 2013aro 45,000
thousand in total as a residual debt of € 38,00@ighnd as of 31December 2015 with Euro 3,500 thousand being
reclassified as short term payables to banks awahdings.
The repayment of the first instalment of 35,000udand will be carried out in 16 residual six moimtalments with a
fixed amount, between #debruary 2016 and $8ugust 2023, with the application of a Euribor 6nth interest rate
increased with a 95.5 base point spread. The sanstadlment, amounting to Euro 10,000 thousand sleatepaid with
16 six-month instalments with a fixed amount froi{' February 2018 to 8August 2025 with the application of a
Euribor 6 month interest rate increased with a 1a8e point spread as well as a 135 base pointrelaséd to the
guarantee issued by the "Cassa Depositi e Prégtith." (Deposit and Loan Bank).
As guarantee of the obligations covered by the lagreement, Ascopiave sold to the European InvedtBank a
share of future claims arising from the repaymehthe residual value of assets related to the Digion Gas
Concessions.
In particular, the Agreement envisages that the @y, for the entire duration of the Loan, undertato respect the
following parameters:

EBITDA/ Net financial costs > 5;
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Net consolidated financial indebtedness/ EBITDAS 3
Furthermore, in the following instances the bardtitntions may request anticipated reimbursemett@foan:
a) reduction of costs of the project below what waginally set forth in the agreement;
b) anticipated reimbursement of non-EIB loans (ediclg revolving credit facilities);
c) change in control structure of Ascopiave S.p#AscoHolding S.p.A;
d) change in law framework that might hinder Ascopi&.p.A ability to perform its obligations;

e) loss of concessions to an extent that would redoosolidated RAB below 300 million Euro.

At the end of 2015, all envisaged covenants wespaeted because:
a) EBITDA/ Net financial costs ratio was 156.36,ctddted as the ratio between consolidated EBITDAhtd
date, i.e. Euro 80,983 thousand and consolidatefin@ncial costs Euro 518 thousand.
b) Net financial indebtedness/ EBITDA was 1.41, calted as the ratio between consolidated net financia
indebtedness to that date, Euro 114,037 thousathd@rsolidated EBITDA i.e. Euro 80,983 thousand.

The medium long term loan with Unicredit S.p.A.reé¢d by the Parent Company in 2011 for Euro 40,000gand,

used to finance crucial company operation for campaggregation purposes, has a seven year duratidna

reimbursement plan of six-month instalments, pastoo from 31 December 2011 to 8QJune 2018.

During the year, two instalments have been repaicefiro 2,857 each. This led to the reduction efltdan for Euro

5,714 thousand in total and a residual debt a¢titeof the year of Euro 14,286 thousand.

This loan has a variable interest rate, based @iEthibor three month index and a spread margbetsummed to the
index. The exact amount of the margin is basedhenvariations of the value, at the end of each,yefathe ratio

between net consolidated financial position andgjansolidated operating margin, as shown indhewing table:

/6$8399<9 - ; # %,
) ( C¢ ,
D) (D¢ :
) (D ,

Along with the terms and conditions provided forctdculate the interest rate to be applied to itented capital, the

continuation of the loan agreement is subject ¢oftfiowing financial and operating terms and ctindss:

a) the value of the index described above may noeex 3.5 (covenants amended by notary deed datedl 22
December 2014, the previous limit was equal to 2.75

b) R.A.B. value (Regulatory Asset Base, i.e. theugadbf the gas network) cannot be lower than Eur® &0
thousand;

c) the stake of ASCOHOLDING S.p.A. in ASCOPIAVE $\pcannot be lower than 51%.

As collateral for the execution of obligations tethto the loan, the company relinquished to Udiitran interest of

future credit deriving from the reimbursement of thesidual value of the assets related to Gas iRison

Concessions.

Following a negotiation with Unicredit S.p.A. on "2M0November 2015, yearly assessment of respect ahdial

covenants and operating parameters stated in ignand b) from 2015 shall no longer carried outtiba IFRS

compliant Group consolidated results, but on afproa consolidated report based on the sum of ailatansolidated

statement and the pro-quota of joint controlled pamnies.

As of 37" December 2015, having respected the indicatommpunting to 1.48, calculated as the pro-forma net
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financial indebtedness to that date (114,037 thwdjsand the pro-forma Ebitda (Euro 76,980 thousasdyell as letter
b) for Euro 394,049, the applicable spread appliciiom I January 2016 shall be 75 base points.

Medium and long term loans as of 31 December 20itd @assa Depositi e Prestiti S.p.A. loan companyq 342
thousand) for investments in the enlargement ofnidweiral gas distribution networks have been fudlglassified as

current financial liabilities as the amortizatiolamp shall expiry during 2016.

The following table highlights deadlines for thet@ments of medium and long term loans accordirtheir year:

# &

D O O O
N N NN

&% 4"1
$1#11 #$. 19

18. Other non-current liabilities

The following table shows how the items are brottewn for each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014
Security deposits 306 279
Multi-annual passive prepayments 5,228 3,395
Other non-current liabilities 5,534 3,674

Other non-current liabilities increased from Eur673} thousand to Euro 5,534 thousand, marking erease of Euro
1,869 thousand.

The change is mainly explained by the increasemg-+term deferred detected liabilities in ordestispend the public
and private contributions received for the congiouncof users derivations. The same are deferret rateased to
income over the useful life of the infrastructunglb(45 years) and the carrying value of other 4corrent liabilities

corresponds to the economic value of the sameniifigie released as from 2017.

19. Non-current financial liabilities

The following table shows how the items are brolewn at the end of each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014
Payables due to leasing companies (over 12 months) 422 489
Other's non-current financial liabilities 2,838
Non-current financial liabilities 422 3,327

Financial non-current liabilities detect a decreaseEuro 2,905 thousand compared to the previows.y&his
decrement is mainly due to the reclassification mrrent financial liabilities of the deposit reea from Veritas SpA
as collateral for trade receivables of Veritas Bi@!SpA following the acquisition of the remainispares of the
subsidiary Veritas Energia SpA.

The decrease in payables to leasing companies astalithe reclassification of other current finahdiabilities

instalments that pertain year 2016.

The table shows the deadlines for exercising tlx eorded against the leasing company for twelgeths:

Ascopiave S.p.A. — Annual Financial Report as aft¥lecember 2015 38



Ascopiave S.p.A.

D OO O O O O
N NN NN
1

2
$# )% $ 1.1 - 1

20. Deferred tax payables

The following table shows how the items are brotewn at the end of each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014
Deferred tax payables 12,232 14,686
Deferred tax payables 12,232 14,686

Deferred taxes mark a variation from Euro 14,686uffand, to Euro 12,232 thousand, a decrease of Ed&
thousand.

The Company has provided a full accounting of deféitaxes on temporary differences between taxeddlees and
book values. In determining the advanced taxesreferred to IRES (taxes on the companies incomd) amere
applicable, to the current IRAP at the moment iriciwithe temporary differences are supposed to pedited again. In
particular, a 27.5% IRES tax rate, and a 4.2% IR#&Prate were applied in accordance with the chaungeoduced by
Law 111 dated 15th July 2011 to art. 23, paragaphlLegislative Decree 98 dated 6th July 2011.

It should be noted that, following approval of Betiiaw 2016 (Law no. 2008 dated"?Becember 2015) decreasing
IRES tax rate from 27.5% to 24% frorff January 2017, the Company has adjusted the vélizx @ssets calculated,
resulting in a positive effect in the tune of Ew,@47 thousand.

The total value of the temporary differences arel rédated amounts on which the liabilities for defd taxes gave

been detected are detailed below:

Description Temporary Tax rate Total effect Temporary Tax rate Total effect
differences differences
Exceeding amortizations 9> 9>
Severance indemnity 9> 9>
Goodwill deductibility for tax purposes whithin 2013 9> 9>
Exceeding amortizations 9> 9>
Gain on sale of properties over 2013 9> 9>

Total deferred tax payables

Current liabilities

21. Amounts due to banks and current portion ofinmetlong-term loans
The following table shows how the items are brolewn at the end of each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014
Payables due to banks 87,995 174,920
Current portion of medium-long-term loans 9,628 9,745
Payables due to banks and financing institutions 97,622 184,665

At the end of FY 2015, bank payables are brokenrdimio negative bank account balances for Euro®/tBousand
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and short-term loan instalments for Euro 9,628 $hod. The total decrease, amounting to Euro 87f0ddsand, is
mainly explained by decreased use of the creditabla and connected to arbitrage transactionstmreast rates taken

near the end of the financial statements as alreahtioned in the section on cash which referenceade.

The following table shows the allocation of Asco@eS.p.A. credit lines used and available and iveattes applied

as of 31st December 2015.

" # 3! 3 6 %

4 A ) # #

Banca Europea per gli Investimenti Bank loan 10,000 0.99% 10,000

Banca Europea per gli Investimenti Bank loan 28,000 1.23% 28,000

Banca Intesa Bank credit for overdraft 40,000 n.d. -

Banca Intesa Bank credit for derivatives 7,000 n.d. -

Banca Nazionale del Lavoro Bank credit for overdraft 50,000 0.63% 5,000

Banca Nazionale del Lavoro hedging on commodities 5,000 n.d. -

Banca Popolare del'Emilia Romagna Bank credit for overdraft 10,000 0.55% 998

Banca Popolare di Vicenza Short-term financing 52,000 n.d. -

Banca Prealpi Bank credit for overdraft 5,000 n.d. -

Banca Prealpi Unsecured loan 828 1.83% 828

Banca Sella Bank credit for overdraft 5,000 n.d. -

Banco di Desio e della Brianza Bank credit for overdraft 5,000 0.40% 2,500

Banco Popolare Short-term financing/guarantees 20,000 n.d. -

Banco Popolare Guarantees 10,000 0.40% 3,455

Cassa Depositi e Prestiti Bank loan 127 7.50% 127

Cassa Depositi e Prestiti Bank loan 215 7.50% 215

Cassa di Risparmio del Veneto Bank credit for overdraft 13,000 0.50% 12,983

Credem Bank credit for overdraft 25,000 0.24% 25,000

Friuladria Crédit Agricole Credit facility - short-term loans 13,000 0.45% 5,500

Monte dei Paschi di Siena Bank credit for overdraft 7,100 0.30% 3,000

Monte dei Paschi di Siena Guarantees 6,800 0.30% 6,790

UBI - Banco di Brescia Bank credit for overdraft 30,000 0.30% 10,000

Unicredit Short-term financing 48,700 0.20% 23,000

Unicredit Bank loan 14,286 0.80% 14,286

Unicredit Guarantees 12,400 0.30% 11,838

Unicredit Credit cards 515 n.d. -

Total 418,971 163,520

22. Trade payables

The following table shows how the items are brolewn at the end of each period considered:

(Thousands of Euro) 31.12.2015 31.12.2014
Payables to suppliers 2,949 6,495
Payables to suppliers for invoices not yet received 12,567 12,913
Trade payables 15,516 19,407

The item increases from Euro 19,407 thousand ofptleeious fiscal year, to Euro 15,516 thousandhef ¢current
financial year, with a decrease of Euro 3,891 thads The decrease is mainly explained by the Iadlecation of
invoices to be received at the term of the yeaEfmo 3,546 thousand.

The item mainly refers to payables due to suppfi@rgonstruction works of the natural gas disttitw infrastructures
as well as to invoices issued for the purchasenefgetic efficiency securities for the attainmeh2@15 goal.

Trade receivables are due within the following year

23. Other current liabilities

The following table shows how the items of “Otharrent liabilities” broken down for each period satered:
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(Thousands of Euro) 31.12.2015 31.12.2014
Advance payments from customers 1,512 949
Amounts due to parent companies for tax consolidatior 1,051 1,007
Amounts due to social security institutions 694 721
Amounts due to employees 2,707 2,241
VAT payables 1,054 87
Payables to revenue office for withholding tax 572 539
Annual passive prepayments 1,012 639
Annual passive accruals 652 737
Other payables 22,028 11,570
Other current liabilities 31,282 18,490

At the end of the fiscal year, other current lislgis amount to Euro 31,282 thousand, marking @nese of Euro
12,792 thousand compared to 2014. This increasmisly due to the variation of the entry “other phles” and VAT

payables.

“Advances from clients” represent the amounts gmidhe customers as a contribution for works oftallents. The
entry increases by Euro 563 thousand comparede@ivious year, going from Euro 1,512 in 2015 tooE949

thousand of the previous year.

“Payables to welfare institutions” refers to pagabof welfare contributions for the months of Noeer and
December that were paid during the first month2@#6. The “amounts due to employees” include hgidaot taken,
deferred remuneration and bonuses earned as oé8aniber 2015 but not paid out on that date.

The VAT debt increased in the tune of Euro 967 slamdl by virtue of the increased debts in Decenmmtrof advance
payments. Accrued expenses are mainly relatedetstdtie fees, and royalties concessions, accru2dlis but not yet
paid to the respective local authorities, while tlederred income are mainly related to the suspensi government
grants and private contributions received for thastruction of derivations of users whose recogniin the income
statement in the year 2016 will take place. At ¢inel of the fiscal year, the item "Other payablasibants to Euro
22,028 thousand, recording an increase as compautheé previous financial year equal to Euro 10,4%8isand. The
variation is mainly explained by the increase irygides towards the Electric Sector Compensatiord 10,738

thousand of Euro) concerning the tariff componehigrged to the sales companies operating on ttitgrwhere the
natural gas distribution network of the Companytseand which are paid to the Fund itself every twonths as
established by the Authority for Electricity and€Gaith resolution ARG/gas 159/08.

25. Current financial liabilities
The following table shows the breakdown of the ité@urrent financial liabilities” at the end of eagteriod

considered:

(Thousands of Euro) 31.12.2015 31.12.2014
Financial payables within 12 months 12,629 (0)
Payables to leasing companies within 12 month 67 64
Current financial liabilities 12,696 64

Current financial liabilities amount to Euro 12,68®usand, up by Euro 12,632 thousand comparebet@itevious
year mainly due to entering of balances of subs&hain intercompany current accounts through whieh company

manages the Group Treasury.
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The variation is explained by the decrease in loand borrowings against Pasubio Servizi S.r.l. tooE4,981

thousands, of Etra Energia S.r.l. for Euro 268 #amal, Blue Meta S.p.A. for Euro 3,713 thousand, &snglu S.r.l. for

Euro 580 thousand, as well as the payable to Asr®.$& for Euro 249 thousand.

It is noted that the entry “Financial liabilitiesiel within 12 months” includes payables for Euro38,8housand, as

guarantee by Veritas S.p.A. Please refer to thagpaph on other non-current financial liabilitierdin for additional
details.

Net financial position

The table below shows the composition of the nearftial position as requested in Consob commubitatio.
DEM/6064293 of 28th July 2006:

(Thousands of Euro) 31.12.2015 31.12.2014
Cash and cash equivalents 9,390 71,838
Current financial assets 20,973 45,153
Current financial liabilities (12,629) 0
Payables due to banks and financing institutions (97,622) (184,665)
Debiti verso societa di leasing entro 12 mesi (67) (64)
Net short-term financial position (79,955)  (67,737)
Non current financial assets 3,124
Medium- and long-term bank loans (43,829) (53,456)
Non-current financial liabilities (422) (3,327)
Net medium and long-term financial position (44,250) (53,659)
Net financial position (124,205) (121,396)

Ascopiave Net Financial Position saw an increas&wb 2,809 thousand compared to the previous yeag total
amount of Euro 124,205 thousand.

It is to be pointed out that no covenants or negatledges are provided for in the short-term blxaias, while the
loan granted by Unicredit Banca S.p.A. and by tbheofean Bank for Investments undergo covenants be tverified

based on the results of the consolidated finarstetements- described in the previous paragraptMEdium-long
term loans”
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COMMENTS ON THE MAIN INCOME STATEMENT ITEMS

Revenues

26. Revenues

The following table shows the revenues in the pisriconsidered:

(Thousands of Euro) FY 2015 FY 2014
Revenues from gas transportation 53,784 54,425
Revenues from connections 94 47
Revenues from heat supply 13 18
Revenues from distribution services 2,515 2,647
Revenues from billing and taxes 0 426
Revenues from services supplied to Group com 8,769 7,594
Revenues from AEEG contributions 8,871 12,555
Other revenues 1,719 2,692
Revenues 75,766 80,404

At the end of the period, the item amounted to EAx@ 66 thousand, with a decrease of Euro 4,639t compared
to the previous year. The decrease is mainly expthby the lower AEEGSI contributions (Euro -3,684usand),
lower “sundry income” (Euro -973 thousand) and lomeome from invoices and payments (Euro -426 shod). The
decrease is partially offset by the revenues froenegal services performed by group companies (Burd75
thousand).

The transport service of natural gas on the digidin network generated revenues of Euro 53,78dsiduad, decreasing
compared to 54,425 thousand in the previous yeamlynbecause of lower bond total revenue (the aled VRT)
recognized by AEEGSI to distribution companies virmgkin the field. During the year, the distributiof natural gas
has involved the transport of 682.1 million cubieters, compared with 613.9 million of the previgesr, recording
an increase of 28.2 million mainly due to the martir climatic conditions with particularly mild wter and summer
periods. It should be noted that the voice reveffrioes gas transportation includes a share of egatidin equal to Euro
6,872 thousand, decreasing over the previous ye&ulo 4,495 thousand due to the lower differerftahd at the end
of the year between revenues charged to sellerthéoservice of natural gas distribution (contrdmsause of lower
consumption) and the VRT recognized.

At year end, revenue from connection services amsoaffEuro 97 thousand.

At the end of the financial year, revenue from gahservices to company subsidiaries increasedurg E32thousand,
going from Euro 2,647 thousand of 2014 to Euro 2,8fbusand of the reference year The item inclikdesncome
statement items arising out of activities on thearginstalled at the end users on behalf of thmgeompanies.

At the end of the financial year, revenue from gahservices to company subsidiaries increased tnp H,175
thousand, going from Euro 7,594 thousand of th&ipus year to Euro 8,769 thousand of the refergmees thanks to
the increase in the type of services provided tdrotled companies.

The item "revenues from AEEG contributions", ane Water system are equal to 8,871 thousand Eutb,arndecrease
of 3,684 thousand Euro. These contributions axcaled for the attainment of the objectives setheyAuthority in
matters pertaining energy saving; they are pubdist@ough a Deliberation, which also specifies gpecific
requirements of primary energy saving by main ifigtors.

Other revenues increased from Euro 2,692 thousar20i4 to Euro 1,719 thousand in the referencelfigear,
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recording decreases of Euro 973 thousand mainlfameau by lower income during the reference yearrdE-494

thousand).

Operating costs

27. Cost of raw materials

The following table reports the costs relatinghte purchase of raw materials during the finanagaiquls considered:

(Thousands of Euro) FY 2015 FY 2014
Purchase of other raw material 1,519 1,299
Purchase costs for other raw materials 1,519 1,299

The costs for the purchase of other raw matenmserase from Euro 1,299 thousand in 2014 to Ewd9lthousand in

2015, with a decrease equal to Euro 220 thousdihe..item mainly includes costs for the purchasenaferials used

for the construction of infrastructures for natugak distribution, as well as costs for the purehafsnatural gas and
electric power required for the functioning of @ generation plants.

It is noted that the increase in costs is mainlg ttu the transfer of warehouse material betweeru@mmpanies,

which also resulted in the inclusion of the codtthe sold material, offset by the inclusion of @aues from the same

transaction.

28. Costs for services

Costs for services for the relevant periods aréyaad in the following table:

(Thousands of Euro) FY 2015 FY 2014
Costs for counting meters reading 498 774
Mailing and telegraph costs 1,354 1,341
Maintenance and repairs 2,152 2,016
Consulting services 2,677 3,304
Commercial services and advertisement 106 143
Sundry suppliers 1,236 1,714
Directors' and Statutory Auditors' fees 573 578
Insurances 679 608
Personnel costs 612 600
Other managing expenses 875 939
Costs for use of third-party assets 8,942 10,038
Costs for services 19,705 22,054

The costs for services amount to Euro 19,705 thalisd the end of the period considered, recordiecrehse as
compared to the previous financial year equal towE)349 thousand. The decrease is mainly expldiyddwer costs
for meter reading services, as well as receivedutancies, in addition to a decrease in costsHerusage of third
party assets.

Costs for the meter reading service mark a decreaBero 276, going from 774 of 2014 to Euro 498t reference

year. The decrease is mainly due to an improvewigmticing for the supply of this service.
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The decrease in consultancy fees, in the tune ob B&7 thousand, is due to lower costs during thar yfor IT
consultancy (Euro -388 thousand) as well as deedelegal and administrative fees (Euro -215 thodsan

Personnel costs include costs for the managemerehitles assigned to employees, expenses forathieen service
and costs for training and education, and recorith@ease of Euro 54 thousand compared to the quiswear.

The increases recorded by the consulting servieesainly explained by higher costs incurred fa tlevelopment of
IT platforms of the Group and whose cost is passede beneficiaries. At the end of the previouaryteese costs were
registered under "Other operating expenses" fai Eiro 594 thousand.

The item "Costs for the use of third-party assétsludes costs for concession fees paid to Locali€&odue to
economic compensation, suggested by Ascopiave Sip@rder to continue managing the service indefault of the
completion of the re-award procedure, which envesagn annual consideration, starting from 201 laleiguan amount
calculated on the basis of the formula illustratedhe Supplementary Deed of the Agreement subehttiethe Local
Bodies for examination and to be signed and recbetean Administrative Public Deed. At the endhef teference
period, the item has decreased by Euro 1,096 thdysaainly due to decreased concession fees foo Ed6 and

decreased costs for software licenses for Euratl@é@rsand.

29. Personnel costs

Personnel costs for the relevant periods are asdlysthe following table:

(Thousands of Euro) FY 2015 FY 2014
Wages and salaries 11,003 11,691
Social security contributions 3,479 3,606
Severance indemnity 746 797
Other costs 22 23

Totale costo del personale 15,251 16,117
Costo del personale capitalizzato (3,981) (3,406)

Costi del personale 11,270 12,711

Personnel costs are reported net of capitalisets ¢ogelation to increases in intangible assetsworks carried out
partially on a time and material basis, which aireally attributed to the creation of facilitiesrfthe distribution of

natural gas.

The item decreases from Euro 16,117 thousand gfréaé@ous year, to Euro 15,251 thousand of 201th widecrease
of Euro 866 thousand. The decrease is mainly exgtaby accounting of value of phantom stock optialiecated to

company managers at the time the parent companypwagly traded that have not yet been used, dsasehe debt

related to the long term employee incentive plat,tht the end of the previous year, led to are@mse in costs of Euro
663 thousand. Said decrease is partially offseinbgease in salaries paid during the reference, yora to personal
achievements and work agreements consequences.

Capitalized personnel costs increased by Euro B@dsand, going from Euro 3,406 of the previous yedturo 3,981

of 2015, decreasing the overall personnel coshbysame amount.

The table below shows the number of employeeseotatoup, divided by category, at the end of 201dtatrthe end of
2015:
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It is to be noted that some employees of the compald phantom stock option plans, which duringdlbeounted year

did not accrue any additional cost.

30. Other management costs

Other operating costs for the relevant periodsaasdysed in the following table:

# & FY 2015  FY 2014
Provision for risks on credits 832
Other provisions 300 250
Membership and AEEG fees 364 407
Capital losses 429 525
Extraordinary losses 1,039 224
Other taxes 627 652
Other costs 528 451
Costs of contracts 441 793
Energy efficency certificates 8,766 10,034

Other management costs 12,494 14,169

Other operating costs register decreases of E@tblthousand compared to the previous year, maing/to lower
costs for the purchase of energy efficiency cesdifes (Euro -1,268 thousand) and lack of provisiohsloubtful
accounts (+ Euro 832 thousand).

The decrease of the purchase costs of the enefigieety titles and the increase of specific lighdk are correlated
events. During the year the Company carried owtssessment of the periods June 2012 — May 2018,2048 — May
2014, June 2014 — May 2015. Said assessment entideientification of a valuing criterion for stodransfer
purchased by the Italian Electricity Authority, whirequires the attribution in 2014 of increasedtsdor Euro 880
thousand, in addition to the original value of #eset, in the tune of Euro 2,520 thousand. Asakiessment was
performed in 2015, we attributed this effect testigear, with other management costs. The resulteeotwo years
represented are still positive for Euro 1,745 tlamas

Regarding the attainment of the energy saving obgs; it is noted that the company availed iteéithe possibility of
purchasing the missing titles in the first five rimnof 2016.

Other provisions, in the tune of Euro 300 thousadmalve been carried out as a consequence of ldgigatvith

employees that have now left the company.

31. Other management costs

Other operating incomes for the relevant periodsaaalysed in the following table:

Co# & FY 2015 FY 2014
Other income 458 27
Other income 458 27
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At the end of FY, the item amounts to Euro 458 #famd, recording an increase as compared to théopeefinancial
year equal to Euro 431 thousand. During the thurdrgpr of 2015 the Company cashed in an insuraagengnt for

Euro 305 thousand, related to damages of a rediuatid measurement station in the area of Vicenza.

32. Amortizations and depreciations

Amortizations and depreciations for the relevamiqus are analysed in the following table:

(Thousands of Euro) FY 2015 FY 2014
Intangible fixed assets 13,291 13,178
Tangible fixed assets 2,175 2,232
Amortization and depreciation 15,466 15,411

Then depreciations recognized at the end of the ge®unted to Euro 15,466 thousand an increasetbeegprevious
year of Euro 55thousand

33. Net financial income and expenses

Financial income and expenses in the years corsidee analysed in the following table:

(Thousands of Euro) FY 2015 FY 2014
Interest income on bank and post office accounts 291 643
Other interest income 507 707
Distribution of dividends from controlled companies 23,842 35,019
Financial income 24,640 36,368
Interest expense on banks 516 1,299
Interest expense on loans 621 891
Other financial expenses 156 163
Financial charges 1,293 2,353
Total net financial expenses/(revenues) 23,347 34,016

The item financial income and costs is positive BEoro 23,347 thousand, decreasing from the 201Euyp 10,668,
mainly caused by lower dividends distributed tanjcgompanies (Euro -11,177 thousand). The entrigeiofinancial
liabilities” marked a decrease of Euro 449 thousag to the reduction of interest rates appliethdnyk institutions to

credit lines and the overall improvement of thafioial situation, which decreased reliance on saEdit lines.

34. Taxation for the period
The table below shows the breakdown of income texes the periods considered, distinguishing thereru

component from the deferred and advance ones:

(Thousands of Euro) FY 2015 FY 2014
IRES current taxes 6,192 6,109
IRAP current taxes 1,060 1,291
(Advance)/Deferred taxes (1,682) (2,225)
Taxes for the period 5,570 5,175

Taxation for the reference year increases from EByt@5 of 2014 to Euro 5,570 of 2015, with a Eué® 3housand
increase. The decrease is mainly explained byedbegnition of deferred tax assets and liabilitiest,t following the

recent declaration of unconstitutionality of theElR called "Robin Hood Tax", sanctioned with sen¢éena. 10 for the
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year 2015 by the Constitutional Court, saw the stdjent of the rates applied to theh.should be noted that,
following approval of Budget Law 2016 (Law no. 2068ted 28 December 2015) decreasing IRES tax rate from
27.5% to 24% from*LJanuary 2017, the Company has adjusted the velsnee and deferred tax credits, resulting in

a positive effect in the tune of Euro 648 thousand.

The following table highlights the impact of tax@sincome:

# & FY 2015  FY 2014
Earnings before tax 39,117 48,803
Taxes for the period 5,570 5,175

Percentage of income before taxes 14.2% 10.6%

The actual tax rate decreased from 10, 6% in 20113112% of the period considered, recording areiase of 3.6%.

H & 31.12.2015 31.12.2014
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OTHER EXPLANATORY NOTES
Non-recurring components

In accordance with CONSOB communication no. 1550@%2 we report that there have been no non-reurrin

economic components reported in the annual finhstaégements as of 31st December 2015.

Information on related parties

The Company is controlled by Asco Holding S.p.Ahjet holds 61.562% of the shares.
All operations with the companies of the Group paet of the ordinary management of the enterpngkaae regulated
at market conditions. In 2015, there were no otipaErations carried out with companies, entitieadministrators of

the Company, of the parent companies and of the@ted companies.

Ascopiave S.p.A. — Annual Financial Report as aft¥lecember 2015 48



Ascopiave S.p.A.

31.12.2015
Companies T_rade cher Trade payables Other payables Costs Re\{enues
receivables receivables Goods Services Other Goods Services Other
Parent comany
65
Parent comany 65 0 0 0 0 0 6,183 0 68 0
Controlled companies
Ascotrade S.p.a. 15,938 6,742 119 0 79 905 41 0 47,836 115
Blue Meta S.p.A. 756 0 6 3,713 0 14 23 0 927 33
Edigas Esercizio Distribuzione Gas S.p.A. 408 623 47 0 0 54 1 0 467 12
Etraenergia S.r.l. 145 0 0 268 0 1 0 230 15
Pasubio Servizi S.r.l. 421 0 9 4,981 0 32 0 529 8
ASM DG S.R.L. 401 335 110 0 74 129 0 0 463 17
Veritas Energia S.r.l. 660 10,149 104 0 315 69 0 0 798 245
Amagas Blu Sir.l. 424 0 4 580 0 0 0 520 11
Total controlled companies 19,152 17,849 397 9,542 469 1,172 96 0 51,770 456
Jointly company 0
ASM SET S.R.L. 221 0 2 249 0 0 67 0 278 22
Estenergy S.p.A. 36 0 0 0 0 0 0 0
Unigas Distribuzione Gas S.r.l. 47 0 2 0 0 14 0 0 43 0
Total Jointly company 305 0 0 249 0 15 67 0 321 22
Affiliated company
ASCO TLC S.P.A. 108 0 52 0 0 522 12 0 122 57
SEVEN CENTER S.R.L. 51 0 65 0 8 237 11 0 45 0
Total affiliated company 159 0 13 0 8 759 23 0 168 57
Subsidiary company
Sinerige Italiane S.r.I. 49 0 0 0 0 545 15 0 71 0
Total subsidiary company 49 0 0 0 0 545 0 0 71 0
Total 19,729 17,849 412 9,791 476 1,946 6,369 0 52,398 534

The relationships that Ascopiave SpA engages vilteragroup companies mainly deal with the followtgges:
purchase of natural gas and electricity for therithistion plants by the subsidiary Ascotrade SpAl af the
cogeneration plants controlled by Veritas Energia;S
purchase of call centre services from the subsidiescotrade SpA made at the market price by usig a
parameter the number of calls;
debit of some insurance costs by the Asco Holdip; S
purchase of some administrative services, callresntredit management;
sales of transmission service, ancillary serviog, @adings to different companies selling natgees,
sales of printing and mailing of bills;
sales of counter services, personnel managemenseriice, real estate service management, opticedge,
staff services such as quality, privacy and sadétyorkers;
sales of accounting and management of regulatanptiance;
sales of administration and finance services;
sales of technical services on the management abunement data to the company Asm Distribuzione Gas
Srl, Edigas Exercise Distribution Gas SpA;
debit to Group companies of accounting servicesiafadmation technology, and of any external exgsns
incurred,;
Agreement for the regulation of treasury relatidesigned to offset cash surpluses and deficiemeremng the
group companies.
Agreement to the participation to the group coidstéd having Asco Holding SpA as parent company.
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Capital Report Models pursuant to CONSOB decision dted 15519/2006

Hereby we present the Capital Report Models higtiligy the effects of the relationship with relapedties, pursuant
to CONSOB decision dated 23uly 2006 no. 15519

Capital and Financial Outlook
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Chart legend entry for related parties

A Parent Companies

B Associated Companies

C Affiliated companies and joint control companies
D Other associated parties
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Total Profit and Loss statement
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Chart legend entry for related parties

A Parent Companies

B Associated Companies

C Affiliated companies and joint control companies
D Other associated parties

Net financial indebtedness

C# & 31.12.2015 & : * 4 > 31.12.2014 & : * 4 >

A Cash and cash equivalents on hand 10 11

B Bank and post office deposits 9,380 71,827

C Negotiable shares

D Liquid assets (A) + (B) + (C) 9,390 71,838

E Current financial assets 20,973 45,153 7,281 7,281 16.1%
F Payables due to banks (87,995) (174,920)

G Current portion of medium-long-term loans (9,628) (9,745)

H_Current financial liabilities (12,696) (249) (249) 2.0% (64)

| Current financial indebtedness (F) + (G) + (H) (110,318) (249) (249) 0.2% (184,729)

J Net current financial indebtedness (1) - (E) - (D) (79,955) (249) (249)  0.3% (67,737) 7,281 7,281 -10.7%
K Medium- and long-term bank loans (43,829) (53,456)

L Non current financial assets 3,124

M _Non-current financial liabilities (422) (3,327)

N Non-current financial indebtedness (K) + (L) + (M) (44,250) (53,659)

O Net financial indebtedness (J) + (N) (124,205) (249) (249) 0.2%) (121,396) 7,281 7,281 -6.0%

Chart legend entry for related parties

A Parent Companies

B Associated Companies

C Affiliated companies and joint control companies
D Other associated parties
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Financial Report
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Chart legend entry for related parties

A Parent Companies

B Associated Companies

C Affiliated companies and joint control companies
D Other associated parties

Values herein reported pertain the tables reganditeded parties:

Group A — Parent Company
- Asco Holding S.p.A.
Group B — Associated Companies:
- Asco TLC S.p.A.
- Seven Center S.r.l.

Group C — Associated companies and joint controiganies:

- Joint control companies:
o Estenergy S.p.A.
0 ASM SetS.r.l.
o Unigas Distribuzione S.r.l.

- Affiliated companies
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o0 Sinergie Italiane S.r.l. in liquidation
Group D — other associated parties:
- Board of Directors
- Statutory Auditors

- Strategic Company Managers

Report of categories of financial assets and lialiiles
The Report of categories of financial assets aatdilities and their related fair value (IFRS 1334t December 2015
and 3% December 2014 is detailed as follows:
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Legend
A. Fair value asset and liability directly enteradhe P&L account
B. Fair value asset and liability directly enteredlQY (including derivatives)
C. Investments possessed to their expiry date
D. Assets issued loans and receivables (includngdity)
E. Assets available for sale
F. Financial liabilities entered at amortized cost

Ascopiave S.p.A. — Annual Financial Report as aft¥lecember 2015 53



Ascopiave S.p.A.

Earnings per share

As required by the IAS 33 accounting standardfdllewing information is provided about the calctita of basic and
diluted earnings per share.

The earnings per share are calculated by dividiegret income for the period by the number of shamet of own

shares.

In order to calculate the base value of each stiaie,specified that the numerator value has besdoulated as the
economic result of the year, minus the percentagetal third parties.

There are no preference dividends, conversionsrefeped shares or similar effects that would adjhe results

attributable to the holders of ordinary shares.

There are no shares or warrants that could infeighe calculation of the diluted earnings per sh@kerefore, the
calculation of earnings per share shows the satnewvas the diluted earnings per share.

The result and the number of ordinary shares usexltulate base earning per share are reportesvpplrsuant to

accounting principles stated in IAS 33.

1 1
# & # 1% # 1%
$,% # . "1,2
E ' #1 % 2 # %
H, % ,
E #1 %
E #HL % 2 ("#

Fees of the Auditing Company

Pursuant to Article 149-duodecies of the Issueggurations, this item includes the fees receiveddb4 for auditing
services and for services other than auditing piediby the Auditing Company. No services were mediby entity

belonging to its network.
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Commitments and risks

Bank guarantees
As of 31st December 2015, the Group provided tHeviing potential bank guarantees:
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* Please note that the items "Patronage of créds!, "Patronage on gas contracts” include patiengiven by
Ascopiave SpA against Sinergie Italiane S.r.l.&dotal of Euro 34,333 thousand (EUR 34,333 thodigar2014).

Risk coverage policies

Management of Capital Objectives and criteria

The main financial liabilities of Ascopiave S.p.&clude bank loans, financial leasing, lease caitdgravith the
finance the company's operating activities. Ascopi@.p.A. holds several financial assets suchaae treceivables and
short-term deposits and reserves that derive tliréctm the company's operating activity. Tradeeigables, as well as

financial receivables, are mainly due to the cdlgdocompany Ascotrade S.p.A...

The main risks generated by the financial instrusmerf Ascopiave S.p.A. are the interest rate risé the liquidity

risk. The Board of Directors re-examines and idexgtithe policies for risk management, describa@éihafter.

Interest rate risk

The exposure of Ascopiave S.p.A. to the risk ofiiest rate fluctuation is mainly connected to thgable interest rate
loans and financings subscribed with credit intts, being the Company responsible for managimyfinancial
requirements of the controlled companies.

Ascopiave S.p.A.’s policy, depending on the sea#ynaf the natural gas business cycle, aims to agenthe need for
cash by means of temporary loans at variable th&sgiven their constant change, do not makessible to suitably
cover the interest rate risk, besides presentindiumglong term funding, always with variable raté@th repayment
between 2015 and 2026, with an total outstandirg deEuro 62,400 thousand (2013 Euro 72 985 thmjsas of 31
December 2014

Ascopiave S.p.A. also manages fixed rate loanséor-significant amounts that depend on the granththe gas
distribution networks of the local bodies, now genlders of Asco Holding S.p.A.

Medium and long term loans are mainly related ®ltan issued in 2011 by Unicredit S.p.A., withidaal balance as
of 31 December 2015 Euro 14,286 thousand, which has figgacted to securitization by the issuing baskyall as
the loan issued in August 2013 by the Europeansiimvent Bank, with residual balance of Euro 38,0usand. Both
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loans are subjected to convents that have beeaatesh
Please refer to Paragraph 17 “Medium and Long tevams” for additional details.

Sensitivity analysis of the interest rate risk

The following table shows the sensitivity of ther@many's earnings before tax, based on possiblatiars in interest
rates, keeping all the other variables constant.

F#2 6 #2 3" &, 32 F# F#2 &H# L1 " $'1 41

Net Financial Position 2015 (117,572) (110,052) (109,709) (85,192) (104,165) (129)57(118,868) (108,234) (125,122) (127,864) (132,141) (208)

Positive average rate 0.97% 1.11% 1.12% 1.04% 0.09% 0.02% 0.02% 0.02% 0.01% 0.01% .019%) 0.01%

Negative average rate 0.88% 0.87% 0.85% 0.82% 0.83% 0.83% 0.82% 0.80% 0.80% 0.78% .729%) 0.66%

Positive average rate increased of 200 basis point 2.97% 3.11% 3.12% 3.04% 2.09% 2.02% 2.02% 2.02% 2.01% 2.01% .0192 2.01%

Negative average rate increased of 200 basis point 2.88% 2.87% 2.85% 2.82% 2.83% 2.83% 2.82% 2.80% 2.80% 2.78% . 7292 2.66%

Positive average rate decreased of 50 basis point 0.47% 0.61% 0.62% 0.54% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% .00%) 0.00%

Negative average rate decreased of 50 basis point 0.38% 0.37% 0.35% 0.32% 0.33% 0.33% 0.32% 0.30% 0.30% 0.28% .229%0 0.16%

Net Financial Position recalculated with increab2a9 basis point (117,772) (110,221) (109,895) (85,332) (104,342) (12p)77(119,070) (108,418) (125,328) (128,081) (132,358) (428)

Net Financial Position recalculated with decred<g0dbasis point (117,522) (110,010) (109,662) (85,157) (104,121) (128)52(118,818) (108,188) (125,071) (127,810) (132,087) (138) Total
Effect to income before taxes with increase of Basis point (200) (169) (186) (140) 177) (198) (202) (184) (206) (217) 217 (211) (2,307)
Effect to income before taxes with decrease of &lshpoint 50 42 47 35 44 50 50 46 51 54 54 53 577

The analysis of sensitivity is performed by simingta variation of interest rates applied to thedi of credit of the
Company, equal to 50 basis points lower (with aimim of zero basis points) and 200 basis pointédrig
maintaining all other variables. This leads to $ihaulation of an income before taxation betweenrtmge of minus
Euro 2,307 thousand (2014 Euro 2,135 thousandphusdEuro 577 thousand (2014: Euro 534 thousand).

Receivable risk policy
Credit risk represents the company's exposure tengial losses arising from the counterparts' failto meet their
obligations. The failure or delay in the paymentesfs owed may have a negative impact on the ederarmd financial

stability of the Company.

Ascopiave S.p.A. provides its business services limited number of operators in the gas secter,niost significant
in terms of turnover being Ascotrade S.p.A. Thesubr the access of customers to the servicesedffere determined
by the Authority for Electricity and Gas and ar@yded for in the network codes, i.e. documents gsablish, for
each type of service, the rules governing the sigimtd obligations of the parties involved in théveey of services,
and they provide for contract terms and conditithmst reduce the risk of default by customers. Intipaar, the
network codes provide for the issuance of adeqgatrantees to cover part of the obligations un#ertaf the

customer does not hold a credit rating issued bpmiaternational bodies.

Liquidity risk
Ascopiave S.p.A. constantly pursues the aim of taaiing the stability and flexibility between fineing sources and

uses, in its capacity as treasury manager for tioeits

The two main factors influencing the liquidity ofséopiave S.p.A. are, on the one hand, the resogeesrated or
absorbed by the operating or investment assetieoother hand, and the expiry and debt renewahbclexistics.
Under note 17, financial payables are detailed raiicg to their date of expiry, as of 31st December.

Liquidity requirements are constantly monitoredthg Treasury Department of Ascopiave S.p.A., ireoitd ensure
that financial resources are easily identifiable aollectible, or that appropriate investments mede in relation to

cash or cash equivalents.
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The Administrators believe that the reserves aerditiines currently available, as well as thos# thill be generated
by the operating and financial activities, will@ll meeting the requirements connected to invessnemnagement of

circulating capital and to the reimbursement oftdgion date of expiry.

Specific risks in the business sector in which thEompany operates

Regulations

The activities carried out by Ascopiave S.p.A. lie gas sector are subject to regulations. Direstaured regulatory
measures adopted in the European Union and bytdahan Government, as well as the resolutions ef AREG can
have a significant impact on the operations, theraiing results and the financial balance of then@any. Future
changes in regulatory policy adopted at a natidenatl could have unexpected effects on the regujateference

framework and, consequently, on the activity armliite of the Company.

Risks relating to bids for the award of new concegsns for the distribution of gas

As of 31st December 2015, Ascopiave S.p.A. holdsdahcessions (148 in FY 2014) for the distributtdmatural gas
Nation-wide. In compliance with the regulationsfance governing the concessions held by the compidueycalls for
tenders for the new awards of the gas distributenvice will be no longer announced for every srdgunicipality but

exclusively for the territorial areas determinedhwMinisterial Decrees dated 19th January 2011 E8itth October
2011, and pursuant to the deadlines illustratefinnex 1 attached to the Ministerial Decree on temdieria and bid
assessment standards, issued on 12th November R0thlthe progressive development of the tendéres,Gompany
may not be awarded to one or more of the new ceimes or it could award them with less favourablens than the
current ones, with possible negative impacts onojerational business and on the economic and diakposition,

being understood, in case of non-award for thoseicipalities previously managed by the company,greceeds of

the redemption value estimated in favour of theyoimg operator.

Risks relating quantification of reimbursement by Municipalities

With regard to the concessions under which the piss@ Group also owns the gas distribution netwotlsv no.
9/2014 states that the reimbursement paid by the operator shall be calculated according to whangisaged in
conventions and contracts and, for those aspe&tsath not directly set forth by the parties oatedl to conditions that
are not disciplined by the aforementioned contraat$ conventions, guidelines on criteria and opeganodalities for
the evaluation of the reimbursement shall applyead, including Article 4 paragraph 6 of Law DecBdeJune 2013
no. 69, converted into law and modified by Law 9gast 2013 no. 98. In any case, the redemptiorevisldeducted
from the private contributions relating to locakets, valued according to the tariff regulation odblogy in force.
Furthermore, should the value of the reimbursenegneed the net value of local fixed assets caledlatith tariff
regulations, net of public and private contribuidsy more than 10%, the local authority in charfiéhe concession
shall forward the information in detail to the AEE@ending verification, before the call for tendan be published.
The Ministry of Economic Development Decree dat@dNbvember 2011 no. 266 states that the new opesatdl
take over property of the plant through the paynaeérihe reimbursement to the old operator, withekeeption of the

municipality-owned share if applicable.
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Subsequently to the transitional period, the redempvalue to the outgoing operator shall be edaahe local net
intangible assets, net of public capital contribngi and of private ones for local fixed assets;utated with reference
to the criteria used by the Authority to deterniine distribution tariffs (RAB).

On this point it should be noted that the Authohiass recently intervened with Resolution 367/20R4/ fgas, providing

that the redemption value, referred to in Article paragraph 8, of the Legislative Decree n. 164#40@he end of the
first period of custody of field is determined s sum of: a) the residual value of the existinglstat the beginning of
the custody period, assessed for all assets subjéansfer for a consideration to the incomingragor in the second
custody period depending on the value of reimbuesgmrovided for in Article 5 of the Decree 226/td¢ognized to

the outgoing operator in during the first perioctaétody, taking into account the depreciation disdosals recognized
for tariff purposes in the custody period; b) tesidual value of the new investments made in tiséody period and at
period end, assessed on the historical cost reddtrethe period in which the investments are redzed in the final

balance, as provided by Article 56 of the Regutatibtariffs of distribution services and gas migtg(RTDG), and by

the average of the net value determined on theriist revalued cost basis and on the net valuedas valuation

methodologies with standard costs, in accordante péragraph 3.1 of the resolution 573/2013 / RASGfor the next

period.

The Company is protecting its case sheet and in@am®ared to the adverse regulatory changes dedcad per the
terms reported in the paragraph "Territorial aredghis report.

Territorial areas

During 2011/2012, the regulatory framework of tieetsr was further defined, in particular with refiece to territorial
calls for tenders, through the issue of some neristdecrees, which implemented several authdoisatand directions
envisaged by legislation.

In particular:

i) the Decree dated 19th January 2011 issued bithistry for economic Development in agreement wtie
Ministry for the Relationship with Regions and Temial Cohesion, the territorial areas for issucwjls
for tenders to entrust the gas distribution serwiege identified; with subsequent Decree dated 18th
December 2011, the municipalities belonging to e&chtorial area were also identified (the so-edll
Territorial Areas Decree);

i) the Decree issued by the Ministry for Economievelopment and the Ministry of Employment and Socia
Policies on 21st April 2011 contained provisionBngi the social effects connected to the assignroént
the new gas distribution concessions, thus impleimgmaragraph 6 of art. 28 of Legislative Decree n
164 issued on 23rd May 2000 (the so-called Worldd?motection Decree);

iii) by Decree of the Ministry of Economic Developnien. 226 of 12 November 2011 was approved thes rigle
the tender criteria and for the evaluation of #eder for the concession of the service of gasiloligion
(so-called Decree criteria

The enactment of the Ministerial Decrees helpe@ giertainty to the competitive environment withihigh operators
will move in the next few years, laying the fouridas for the process of market opening started thightransposition
of European directives, can actually produce ttsiree benefits.

The Ascopiave Group — like many other operators-fagourably welcomed this new regulation framewaldeming
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it may create new opportunities for investments deelopment for average-sized operators, ratipinglithe offer on
the market.

At the end of 2013, the Government issued Law Deae 145 dated 23.12.2013, by making changestoetijulatory
framework with regard to the determination of tedemption value of the plants due to the outgoipgrator at the
end of the "Transitional Period". The Decree hasnbmodified and transposed in to Law 9/2014, wiibhnged
substantially the original provisions of the Decie¢his regard.

The Law Decree —modifying the contents of Articlkedf Legislative Decree no. 164/2000, set for thatvalue of the
reimbursement due to previous operators formerlghisrge of the concessions during the transitiprabd should be
recalculated according to conventions and contrads for those aspects that are not directlyasét by the parties or
related to conditions that are not disciplined gy &forementioned contracts and conventions, goikebn criteria and
operating modalities for the evaluation of the ieimsement shall apply instead, following modalitges forth in
Article 14, paragraph 8 of Legislative Decree n®4/2000 and following modifications. In any instanfrom value of
the reimbursement the private contributions reldte@ssets are subtracted, measured according toutinent tariff
regulation methodology.

In any case, the redemption value is deducted frenprivate contributions relating to local asse#ued according to
the methodology of tariff regulation in force. Fhetmore, should the value of the reimbursementezktiee net value
of local fixed assets calculated with tariff redgidas, net of public and private contributions bgrmthan 10%, the
local authority in charge of the concession shatiard the information in detail to the AEEG, pamgliverification,
before the call for tender can be published.

Law no. 9/2014 has set forth that the expiry testated in paragraph 3 of Article 4 of the Law Dec?d June 2013 no.
69, converted into law and modified by Law 9 Augf6tL.3 no. 98 shall be extended for four additianahths, and
that the deadlines set out in Annex 1 to the Regulaf the Decree of the Minister of Economic Dieyenent dated
12" November 2011, n. 226 (so-called Decree critedajcerning the areas falling in the third groupAahex 1 and
the relevant terms of Article 3 of that regulatishall be extended by four months.

Law no. 9/2014 has set forth that the expiry testased in paragraph 3 of Article 4 of the Law Dec?d June 2013 no.
69, converted into law and modified by Law 9 AugR8tL3 no. 98 shall be extended for four additionahths, and
that the deadlines set out in Annex 1 to the Reiguladf the Decree of the Minister of Economic Dieyenent dated
12" November 2011, n. 226 (so-called Decree critedajcerning the areas falling in the third groupAafex 1 and
the relevant terms of Article 3 of that regulatishall be extended by four months.

On 6" June 2014 the Decree of the Minister of Economéwdlopment dated 2May 2014 was published on the
Official Gazette, which approved the "Guidelines aniteria and application procedures for the eu#bmaof the
redemption value of natural gas distribution systemnder Article 4, paragraph 6, of the Legislatiecree no.
69/2013, converted with amendments by Law no. 9828nd Article 1, paragraph 16 of the Legislativecize no.
145/2013, converted with amendments into Law nb2014. According to Law no. 9/2014 the "Guidelimgscriteria
and application procedures for the evaluation efrédemption value of the natural gas distribuptants" define the
criteria for the valuation of repayments of platdsintegrate those aspects that are not alreadyida® for in the
agreements or contracts, and although it is noticibte from the will of the parties.

The "Guidelines" have several critical points, naty on the merits of the resulting valuations, blgo in terms of
scope, that the Ministry has extremely extendedhéopoint of considering as ineffective all théuadion agreements
of the plants concluded between the plant operatodsthe municipalities after $February 2012 (date of entry into
force of Decree 226/2011).
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Furthermore, the same guidelines are in contratt the provisions of art. 5 of the Ministerial Deer226/2011. This
discrepancy refers to art. 4, paragraph 6 of thgidla&tive Decree 69/2013, which makes explicit refiee to Article. 5
of the Ministerial Decree 226/2011.

In view of these illegalities, Ascopiave SpA chatied the MD on 21 May 2014 (so the Guidelines) before the
administrative court (Regional Administrative Courf Lazio). As part of that judgment, the issue thie
constitutionality relating to the (basically retotime) interpretation of the new rules on the deiduc of private
contributions set by Law 9/2014 was raised.

Lastly, with Resolution 310/2014 / R / gas - "Peiwns for determining the redemption value of th&ribhution
networks of natural gas", published on 27th June42the Authority for Electricity, Gas and Waters&m approved
the provisions for determining the redemption vabfethe gas distribution networks, as implementataf the
provisions of Article 1, paragraph 16 of LD date?gt® December 2013, n. 145, converted, with amentsnéy Law
dated 21st February 2014, no. 9.

This provision requires the grantor local authotitysend to the Authority for verification all tk@cuments containing
the detailed calculation of the redemption valutR)Vif this value is higher by more than 10% toRA

The Authority performs the procedures providedidgrArticle 1, paragraph 16 of the LD no. 145/13hwitthe time-
limit of 90 days from the date of receipt of thecdments by the contracting stations, ensuring pyiaccording to the
deadlines for the call of tender publication.

By Law no. 116/2014 dated #1August 2014 (converted by amendments to Law De2d¥eJune 2014 n. 91); the
legislature has provided a further extension oftifme limits for the calls for tender publicatiorpecifically for the
areas belonging to the first group as per Annexthé MD 226/2011, the deadline was postponed dpyt enonths, for
the areas belonging to the second, third and fogmdlups, the term was postponed by six months enadlyf for the
belonging to the fifth and sixth groups the extenss of four months.

Such extensions do not apply to areas which, afthdalling in the first six groups, are among theas considered as
"earth quake" because more than 15% of the delipeinyts falls under the municipalities affectedtbg earthquakes of
20th and 29th May 2012 in accordance with the Artoetke Decree of the Minister of Economy and Foeadated 1st
June 2012.

The same law, making a further amendment to Article Section 5 of the Legislative Decree 2000, fiaally
determined that the redemption value is to be taled in compliance with the provisions of the agnents or
contracts, provided that they have been concluddoré the date of entry into force of the MinisaéiDecree of 12th
November 2011 n. 226, that is, before 12th Febra@ad?, thus affirming the principle of retroactigplication of the
Guidelines, which has already been the subjech @fpgeal of the judicial review filed against theid&lines.

On 14th July 2015, the Decree of the Minister obfamic Development and the Minister of Regionalaif and
Autonomies no. 106 dated 20th May 2015 was pubdisinethe Official Gazette, amending the decree dldi2th
November 2011 no. 226 regarding the tender criferiawarding the gas distribution service.

The most significant changes include:

1. the provisions concerning the value of the reirebment of the plants to be applied in case of raesef
specific agreements between the parties occurratebthe entry into force of Decree no. 226/201hjclv
include to a large extent the provisions of the itlglines”;

2. a higher maximum threshold for the amount ofdhaual payments that may be offered in tendersdal |
authorities. This threshold, previously equal to 8fthe portion of the restriction on tariff revessuto cover

the local capital costs, has been brought to 10%;
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3. the treatment of a number of important technimatl economic aspects related to the tendered energy
efficiency investments, concerning the value ofdah®unts to be paid to local authorities and thenmnts to
cover the costs of the operator which implemengsitherventions and gains the related energy effioy
certificates.

During 2015, a number of service tenders were thswéh the territorial area procedure. Many ofrthdid not follow

the envisaged lawful procedure, which among othieigs includes a preliminary analysis by the Auitiyotoncerning

the value of reimbursement of previous plant opegatThis failure to follow the envisaged proceduaéso pertained
the general outlook of the tender and the attaclksrtbereof before its publishing. Furthermore, riregority of tenders
also differ, sometimes radically, with Ministry rdgtions, including as far as the offer evaluatpmocedures are
concerned. Following current regulations, saidréigancies should be justified by the ContractinghAtity.

In the current outlook, the tender standardizapoocess, which was envisaged by regulations, isrsév hindered.
There is a definite risk that a number of procedwdl be halted due to numerous litigations conggg the current

situation.

Subscription, with the Municipalities involved, of a convention for the adoption of a shared proceduraimed at

the agreed quantification of the “Residual Industral Value” of the networks.

The regulatory amendments which replaced each ather the past years and in particular the leg@iatvhich
provided for the selection of the operator of th&ribution service through the so-called “terrigdrcalls for tenders”
tool, have led to, among other things, the neadktermine the Residual Industrial Value (RIV) of fflants owned by
the Operators.

Normally, in relation to this aspect, the concessigreements governed two “paradigmatic” situatioasnely:

- The early redemption (normally governed with refee to Royal Decree no. 2578/1925) and

- The reimbursement from the (natural) expiratibthe concession.

The eventuality of a “force of law” expiration, peting the effective date of the “contractual” eapon, (as a rule)
was not envisaged (and therefore governed) indheession deeds.

Substantially, the case in question (earlier teatiim imposed by law) represents a “third categoiy’some ways
similar to the exercise of early redemption (fronmietr, however, it differs significantly for the lacof a will
independently formed to that effect by the Body)l &am other ways similar to the expiration of thencession term
(which however has not expired).

At least until Ministerial Decree 226/2011, thererea no legislative and/or regulatory norms whicecgsely defined
the methods and criteria to determine the R.l.Vthef plants and which could therefore complemeeatdbntractual
clauses, often deficient.

Legislative Decree no. 164/2000 as well, until teeent amendment introduced in the first place wilw Decree
145/2013, and then Law 9/2014, merely referred agaR Decree 2578/1925, which, however, ratified tinethod of
the industrial estimate without setting preciseeassient parameters.

The situation illustrated above entailed the netess define specific agreements with the Munidiges aimed at
reaching a shared estimate of the R.I.V.. Justidenshat the lack of such agreements in the pastditen led to
administrative and civil/arbitral litigations.

The situation of the Municipalities partners of Addolding S.p.A. was even more peculiar in the sahat, with the

latter, there is not a real concession deed indicial" form, but various deeds of assignment tonanies (“Azienda
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Speciale”, at the time). These deeds have ratifddhe same time, the continuation of the awardhef service
previously provided by the Bim Piave Consortium.

It is evident that, as deeds of assignment, a neglation concerning the purchase and/or the tetioin of the
management was not and could not be envisaged.

With the above-mentioned partner Municipalitiesc#giave has signed a convention which implied gianrenowned
independent competent professional in order for toiretermine the fundamental criteria to applgatculate the RIV
of the gas distribution plants.

The related negotiated procedure performed adoptimgriterion of the most economically advantagetemder ended
on 29th August 2011.

The expert has written a report on the “Fundamesrtaria to calculate the RIV of the natural gastribution plants
located in the Municipalities currently serviced Agcopiave S.p.A.” which was approved on 2nd Decan@®11 by
the Ascopiave Board of Directors and then by alL®2al Bodies by City Council Resolution.

In 2013 Ascopiave submitted the state of consistamad the appreciation of the plants determinedyaggpthe criteria
set in the Report, offering at the same time itkingness to perform the cross-examination with khenicipalities,
aimed at analysing the documents.

To date, following the outcome of the technicalssrexamination, 87 Municipalities (unchanged figtnem 31st
December) have approved the residual value. Lated|l be formalized by Administrative Public Agtursuant to art.
11 of Presidential Decree 902/1986.

As part of the above process, the reciprocal miatmostly connected to the management of thecgemwére governed
as well, since both the payment of “one-off’” amau(2010 — signature of supplementary deeds) foo E3,869
thousand, and (since 2011) real fees for variableumts and equal to the difference, if positivaween 30% of the
“restriction on revenues” recognized by the tamfulation and the amount already received by thaibpality itself
as a dividend in 2009 (financial statements 2008)eavisaged.

In particular:

. Euro 3,869 thousand in 2010;

. Euro 4,993 thousand in 2011;

. Euro 5,253 thousand in 2012;

. Euro 5,585 thousand in 2013;

. Euro 5,268 thousand in 2014 were paid for a @mtabunt of Euro 24,968 thousand.

During 2015 Ascopiave S.p.A. made available to mimer of Municipalities in the Treviso 2 — Northdavienezia 2 —
Inland and Eastern Veneto Territorial Areas (69 izipalities out of 92) an update on the estimateplants as of 31
December 2014. In this update, the company ap@@dblished evaluation criteria and provided a tifieation of
value of private contributions that should be derd from the remaining industrial value of therpéa pursuant to Law
9/2014.

Management of Capital

The main purpose of capital management in Ascopmte ensure a steady credit rating and adeqesasds| of capital
indicators. Ascopiave S.p.A. may adjust dividendglfo shareholders, reimburse capital or issue stewes.
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Ascopiave verifies its capital through the debt#pital ratio, which is the ratio between equityl dhe grand total of
share capital and equity. Ascopiave includes iedsity ongoing financing, trade payables and offagrables, net of

cash and similar means.

# & 31.12.2015 31.12.2014
6 " 1 44,250 56,783
% ", 1 #1 1 88,233 112,827
Financial gross debit 132,483 169,610
Share capital 234,412 234,412
- 124,995 114,419
? # , % 33,547 43,628
Total Net equity 392,954 392,459

$ NS #. #% 525,436 562,069
4 8% 0.34 0.43

Coverage policies for risks deriving from fluctuations of interest rates

The Company is exposed to risks deriving from fliations of interest rates mainly in relation witlog-term payables

to banks.

Relevant events following the end of FY 2015

On 18" January 2016 Ascopiave and other operators hasepted an appeal to the State Council against aayb
Regional Court Sentence no. 2221/2015.

On February 2016 the Law 21/2016 passed. This tamained certain provisions regarding gas distidimut
Specifically, Art. 3 defines deadlines for the termlenvisaged by previous regulations from a mamirofl 14 months
to a minimum of 5 months, depending on the MinimDenritorial Area.

At the end of the deadline for issuing tenderstiiercontracting authorities designated by Munidije, the new norm
envisages that the Region may grant additional 6thsoto issue the tender. At the end of this petiloel Region may
issue a tender with a specifically appointed corsioiger.

Should the commissioner not be appointed in twothmrthe Ministry of Economic Development might tp&ppoint
a commissioner, with the agreement of the Region.

The Law also overturned economic penalties thaeweeviously inflicted to Municipalities in case @élayed issuing
of tenders.

Relevant events following the Statement approval

On 18 March 2016 a 100% Ascopiave S.p.A. owned @ypvas created, AP Reti Gas S.p.A., with shar@aldpuro
200 thousand, fully paid in.
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Litigations

CATEGORY | — ADMINISTRATIVE LITIGATIONS

As of 317" December 2015, as far as concessions are con¢cemedministrative litigations are pending.
CATEGORY Il — LITIGATIONS ON THE VALUE OF PLANTS CIVIL LAW

As of 3T December 2015 the following are pending:

MUNICIPALITY OF CREAZZO:

An Arbitration is pending before the Civil Court \gfcenza between Ascopiave and the MunicipalitCoéazzo for the
establishment of the industrial residual value hef distribution plants (delivered in 2005 to thevneperator). The
Appeal Court of Venice, with Sentence no. 2178Hdgepted the appeal of the Municipality, confirmthg validity
and applicability of the arbitration clause setlidn the convention and thus overruling the fiegree sentence dated
25" August 2014, with which the Judge had condemnedMhnicipality to the payment of Euro 1,678 thoukan
While a monetary settlement is likely and advisable prudentially filed a claim to initiate the arbtion procedure, to

avoid possible closure of the ligation consequetttithe 2178/15 Sentence on 11 December 2015.
CATEGORY Il — LITIGATIONS ON THE VALUE OF PLANTS -ARBITRATIONS
As of 3T December 2015 the following are pending:

MUNICIPALITY OF COSTABISSARA:

An arbitration is pending between Ascopiave andMliumicipality of Costabissara for the establishmafnthe
industrial residual value of the distribution plartelivered in to the new operator during FY 201The Arbitration
Commission held its first meeting on 16th Janudry2

Given the disagreement on this point between thigegawith a partial arbitral award, the Commissi@as confirmed
the enforcement of the same clause. With a findlitfation award on 25th-26th May 2015, the Commissirdered
the Municipality to pay the sum of Euro

3,473 thousand, in addition to the interests atitite of filing the Award. In the same Measuredbsts of the
procedure were quantified in Euro 210 thousands(pAT, Lawyers’ social security fund and overheadsp-thirds
of which under the scope of the Municipality andedhird under the scope of Ascopiave S.p.A.. Theadwvas
declared enforceable by the Court of Vicenza onJuti 2015.

The Municipality, with deed notified on fDecember 2015, contested said resolution at theeApCourt of Venice.

MUNICIPALITY OF SANTORSO:
An arbitration is pending between Ascopiave S.mAd the Municipality of Santorso for the establisiminof the

residual industrial value of the distribution plarftielivered in 2007 to the new operator). Thet sththe procedure
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was necessary as a result of the Judgment date8efttember 2013 by which the Judge declared tieaCthurt of
Vicenza has no jurisdiction for the validity of thebitral clause set forth in the original Agreeme\oting the failure
of attempts to amicable settlement, on 12th Noven204.3, Ascopiave S.p.A. served the litigation oetivith the
appointment of the party Arbitrator. The Municipgli by resolution dated 26th November 2013, apjgainits
Arbitrator. By decision of the President of the @oof Vicenza dated 31st January 2014 (taken ummuest by
Ascopiave) the third Arbitrator and the Chairmantloé Panel were appointed. The Municipality hastested this
procedure (also set forth in the concession agregnsepporting the applicability of the new law e&t2012 which,
amending the Public Contracts Code, introducedcalize regulation with respect to the arbitratialmgeedings with
the Public Bodies which envisages, among othergthirthe appointment of the third Arbitrator by t@eurt of
Arbitration of AVCP (Authority for the Supervisionf Public Contracts for works, services and supplielThe
Authority has adhered to the request, envisagimgti@active application of the new rule and introidg a sort of
supervening invalidity of the arbitral clauses.this perspective it has scheduled the draw of hiivel tArbitrator on
17th

April 2014. Ascopiave S.p.A. has always exprestedpposition to this formulation (most recentlytiwihe note to the
AVCP dated 15th April 2014) and therefore considbesPanel perfectly formed, which, moreover, nikeeting held
on 14th April 2014, confirmed its legitimacy. AVGRChamber of Arbitration has submitted the extcdidhe minutes
of the meeting held on 17th April 2014 which raifithe acknowledgement of Ascopiave S.p.A.'s conication.
Therefore, the proceeding was declared extinguishiee Municipality's defence has renewed its apgibe to AVCP,
while Ascopiave S.p.A.'s lawyer has reaffirmed position of the Parent Company in another lettéedd 2th June
2014. The Panel, in hearings held on 26th Jund 20d 7th July 2014 dealt with the issue envisagipartial award
on the matter and establishing the deadlines ®Prties' briefs on 30th September 2014 and 16tbb@r 2014. The
recent Law Decree 90/2014, whose article 19 halishiedl AVCP, could have a significant impact on thatter. The
Parties have submitted their respective briefs (apties) within the specified time limits. Withpartial award dated
10th January 2015, the Panel confirmed the leg@yma its constitution and therefore the full legiacy to proceed.
With order dated 27th February 2015, the Panehisénvestigation by a court-appointed expert te@ideine the value
of the plants. The investigations are currentlpliogress, regarding which, following the requesthef court-appointed
expert witness, the Chairman of the Panel has dgtetthe original deadline by 45 days. The actisitbould therefore
be completed by 30th November 2015.

At the hearing dated 21December 2015 the Council set forth the deadlfoeshe presentation of the defencé' (1
February 2016) in response to the Expert Withgssrts.

CATEGORY IV — PENDING ADMINISTRATIVE LITIGATIONS -NOT CONCERNING CONCESSIONS
As of 3T December 2015 the following are pending:

ASCOPIAVE S.p.A. — HEADQUARTERS EXTENSION:

An appeal before the Council of State filed by tmpany Setten Genesio S.p.A., for the tender wivgl the
construction of the new company headquarters anddaat obtaining the review of the sentence no5&83.0 issued
by the Regional Administrative Court of Veneto thdgspite admitting the appeal filed by the compang thereby
annulling the tender acts, rejected the requestdonpensation for damage (for about Euro 1,300g#0d) against
Ascopiave and the company Carron S.p.A..

In order to obtain the review of the First Instai@=ntence, Ascopiave S.p.A. has filed an incideagaleal. Currently
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the only important proceeding concerns the regioesan appeal on 10th May, 2011. Should none ofpidugies take
any other action, the non-suit is scheduled in 2016

By a communication dated 29th September 2015, hemekie Lawyer of the company reported that thencCibwof
State, Section V, scheduled the public HearingHerdiscussion of the appeal on 24th November 206&.main issue
will be focused on the claim for damages pursuanibé Criminal Code (Euro 1,300 thousand), in i@hato which the
same arguments that led to the non-acceptance ifirshinstance will be proposed again. Althoulgé tompany hopes
for a similar outcome, the risk of a partial acesge and therefore a sentence, at least on a lumgbasis, cannot be
neglected.

With Sentence no. 275/2016 dated"Zanuary 2016 the Council of State accepted théapappeal of Ascopiave and
consequently rejected the main appeal and the sédoe indemnification (Euro 1,300,000) by Setteen@sio,

excluding litigation fees. Consequently Ascopiawes nothing to said company nor will it ever owétta the future.

AEEGSI — RESOLUTIONS ARG/GAS 241/2013 — 533/2013:

An appeal to the Regional Administrative Court atium, which overrules Ministerial Decree dated Béibruary 2013
approving the agreement template for managingehéce subsequent to the following calls, limititegthe last part of
art. 21.3 where the manager “supplies the defautice according to the methods defined by the éuith” This is a
merely precautionary measure aiming at avoidingisieof lack of interest in the aforesaid maingedent. Given the
merely instrumental nature and Sentence no 12.08,2@hich sustained AEEGSI appeal and thereforetowed

Regional Lombardy Sentence no. 3272 December RYb2eedings will not be carried on.

With appeal to the Regional Administrative CourtLoimbardy Milan (filed before the above-mentionedgement of
the Italian Council of State), Resolution 241/20¢&s contested as well. The main reasons are: daituenvisage a
compensation for the default service interventionprogress; the provisions concerning delay p@asalbr failure to
implement power failure to be paid by the distrdyigven if the delay or the failure to implemenpeled on causes not
attributable to the distributor. Finally, in contiea with previous appeals, the “motivation” giventhe provision was
contested: according to the AEEGSI, this motivatoty derives from the need to obviate a sort n€6impetence” of
the distributors.

AEEGSI further intervened on the matter, with Rasohs 533/2013 and 84/2014. On 21st January 28Bppeal was
filed against Resolution 533/2013 before the Regjiohdministrative Court of Lombardy Milan. The reas are
similar to those that led to appeal Resolution 2a13.

In early-March 2015, it was disclosed that, witdgements no. 593 and 594/2015, the Regional Adtramige Court
rejected the appeals of 2i Rete Gas S.p.A. andaldahgainst the same resolutions 241/2013 and GB3/2Ve are
therefore awaiting the opinions of the Lawyers ascerns the convenience of continuing the legabastconsidered
that the interest in the judgement has somewhaingilred because the regulatory environment has pesfoundly
changed by the subsequent numerous legislativeuresaand there is therefore a need to evaluate ptigements
with respect to the proceeding brought by othergames in the sector.

AEEGSI — RESOLUTIONS ARG/GAS 28/12 — 193/12 — 24641631/2013:
An appeal before the Regional Administrative Cadittombardy — Milan, against the Authority for Etdcity and Gas
for cancelling Resolution ARG/gas 28/12, relatinghe change from traditional meters to electronéters, remotely

read and managed; in particular: for the failurestmognize the residual value of the replaced et having a valid
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seal; for the wrong (underestimated) indicatiordgggtion of standard costs for the new appliané&sthe obligation
to use electronic meters only as from 1st Marchi22@lspite of the fact that the technology needendoit yet available
at an industrial level.

Subsequently, as partial modifications to Resofut&8, the AEEGSI issued Resolutions 193/2012 ang{2®4.2,
which, however, were not sufficient to withdraw tbempany's complaint. The deadline set on 1st M2@t? was
cancelled and postponed to 31st December 2012.cbhgany has filed an appeal against both resokitisith
additional grounds. Similarly, Resolution 316/2ahPough which the AEEGSI further intervened on thatter, has
also been contested.

With Resolution 631/2013 the AEEGSI further intatgd on the matter, amending Resolution 28/2012refbe, the
new stay request, submitted with reference to tegipus rules, (also contested) was withdrawn. piteeeedings are
formally still in progress; however, by virtue oesvlution 631, they should/could be consideredawitturther legal

interest.

GUIDELINES — MINISTERIAL DECREE 22ND MAY 2014

An appeal to the Regional Administrative Court aftium — Rome against the Minister of Economic Depetent for
the cancellation of Ministerial Decree dated 22n@&yM2014 concerning the introduction of Guidelines the
determination of the residual industrial value. gest of the same proceedings, the issues of cotistial legitimacy
and/or preliminary ruling as concerns Law 9 and @fi8014, in the section which has modified art. g&ragraph 5 of
Legislative Decree 164/2000 (retrospective dedactib private contributions and time limit of agreemts' validity)
were raised. The Regional Administrative Courthwigference to the appeals filed by other Distdbsuiincluding an
application for suspension, has scheduled the fgpam 27th June 2015. Ascopiave S.p.A.’s lawyeltsreguest that
the proceedings are discussed during the samenbearianother one to be scheduled.

The Court has ordered the postponement of the skgmu to another Hearing to be scheduled approgigan
October-December, also considering the forthconeingy into force (29th July 2015) of Ministerial &ee no. 106
dated 20th May 2015, amending Decree 226/2011, &higast as far as art. 5 is concerned, esdgritirioduces the
regulation of the Guidelines into Ministerial Deer226/2011. As a result, on 1st October 2015 |&ést Measure was
also contested on additional grounds.

The next hearing has been scheduled for 28th April.

AEEGSI Resolutions ARG/gas 310/2014 and ARG/gag20141

An appeal to the Regional Administrative Court @ihbardy — Milan against the AEEGSI, for the carat&lh of the
Resolutions ARG/gas 310 and 414/2014 related tartbthods for assessing the RAB RIV delta, purstmmtrt. 15,
paragraph 5 of Legislative Decree 164/2000 (curtext) when the difference is higher than 10%. &tedthere are no

further procedural steps

AEEGSI Resolution ARG/gas 367/2014

An appeal to the Regional Administrative Court afnibardy — Milan against the AEEGSI, for the carateh of
Resolution ARG/gas 367/2014 related to the metodsecognizing the value of the RAB RIV delta imetsection
which envisages different regulations for incumbémbd reimbursement) and non-incumbent (full reinsieanent)
winners of the Territorial tender. With Judgemerd. r2221/2015 filed on 19th October 2015, the Regjion
Administrative Court, confirming the previous (aldy reported) Judgment 1396/2015, rejected theahppecopiave
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is currently assessing if an Appeal is appropriate.
As far as the most impactful aspects are concerthedJudgement has recognised the legitimacy oaflyenmetric
regulatory solution adopted by AEEGSI, accordingwioich for each municipal installation, the locadtrinvested
capital (RAB), recognised to the winner of theiterial tender, will be equal to:
The reimbursement value of the above-mentionedliation, when the new operator differs from thégoing
operator;
The amount currently recognised by virtue of therent municipal concession, if the new operatoncioies
with the outgoing operator.
The asymmetric regulatory solution shall only apoliythe duration of the first territorial concessi

On 18" January 2016 Ascopiave appealed to this Sentence.

CATEGORY V —CIVIL LITIGATIONS — NOT CONCERNING CONESSIONS
As of 3T December 2015 the following are pending:

ASCOPIAVE — UNIT B:

A civil judgment before the Court of Treviso (RG4892013) following the pre-trial technical investtpn, which
ended with the report of the Expert withess (apigaifby the Court), and started by Ascopiave S.pamit of summons
dated 22nd August 2013) in order to obtain comp@nsdor damages to the entrance floor of the "UBlit against:
Bandiera Architetti S.r.l. (Designers), Mr. Mari@Bazzon (Contract Manager) and Mr. R. PaccagheNari Speciali
S.r.l. (Contractor). The compensation request seferan assessment of damage between approxintatety 127
thousand (Expert witness estimate for full restorgtand Euro 208 thousand (estimate of a Thirdypfam for full
makeover). All the Parties regularly appeared ketbe Court. Following the third-party notice (Irsace Company
and Site engineer) the first hearing is scheduledldth April 2014. Upon its completion, the Judganged the
ordinary investigatory period and scheduled thet fearing on 15th July 2014. The Court, by Ordeteda22nd
December 2014, decided the complete renewal o&xpert witness board, appointing an assessor. ppeitment
was confirmed in the hearing held on 13th March®2®4scopiave S.p.A. has appointed its own expere &xperts’
investigations are currently in progress and weaavaiting the Final report of the expert witnesedviwhile, since the
“field” operations are basically completed, in arde remedy a situation of degradation and potemtéanger for

Visitors and prior notice to the expert witness, Works to reconstruct the flooring have started.

Relations with the Agenzia delle Entrate (Inland Reenue Agency)

During 2008, the company Ascopiave S.p.A. was ke tax audit by the Inland Revenue Office Regloffice
Following the audit, a report on findings with ohsgions on the indirect and direct taxes was idsiring the
month of July 2008, the local Internal Revenue €effissued a notice of assessment regarding thertsrif the report
on findings.

The company, on"5February 2010, filed an appeal in the Provinciak Tommission in addition pay the sum of Euro
243 thousand following application to its pendinggment.

On 30" September 2010 the Provincial Tax Commission a#viBo delivered judgment 131/03/10 filed on™14
December 2010 upheld the action and recognizingtbper conduct tax adopted by the company.

Subsequently, the Inland Revenue Office has appeadainst the first instance judgment issued byRhavincial

Commission of Treviso.
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On 24" September 2012, the Regional Tax Commission isteduling no. 109/30/12, filed on 2@ecember 2012
which dismissed the appeal filed by the Revenueldiing the judgment of first instance.

On 26th June 2013, the company Ascopiave S.p.A.netiBed about the appeal in Cassazione (Cou@adsation) by
the Inland Revenue Agency and joined proceedingsuse of the result of previous judgements. Thecthrs,

encouraged by the opinion of the professionals ulted, are confident about a positive result oflifigation.

Proposal of the Board of Directors to the Shareholers’ Meeting

The Board of Directors of Ascopiave S.p.A., congitlg the results of the period and solidity of ttegpital, shall
propose to the Shareholders’ Meeting the distrisutf a dividend of 0.15 Euro per share, for altot885.162 million

Euros

Ascopiave S.p.A. announces that, if approved, iieehd will be paid on 11th May 2016, with ex-dieind date of 9th
May 2015 (record date f0May 2016).

The Board of Directors will not propose to any amioio legal reserve, as it is already equal to fiftie of the share

capital

Pieve di Soligo, 14th March 2015

Chair of the Board of Directors
FuhZaigno
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N. of meetings held during financial year: 16 |

Control and Risk Comittee: 5

Remuneration Committee: 2

State quorum requested for the election of one orm  ore minority directors (Art. 147-ter TUF): 2.5%

OBSERVATIONS
The symbols listed below should be entered in the “
« This symbol indicates the director in charge of t  he internal control and risk management system.
This symbol specifies the person responsible for t he Issuer's management (Chief Executive Officer or CEO).
This symbol indicates the Lead Independent Directo r (LID).
* The date of first appointment of each director is the date on which the director was appointed for t
** This column shows the list from which each direc tor has been appointed (“M”: majority list; “m”: mi

*** This column specifies the number of offices hel  d as a director or auditor by the person in questio
exhaustively lists the offices.

(*). This column indicates the attendance of direct  ors at the meetings of the BoD and the Committees,
(**). This column specifies the role of the director within the Committee: “P”: Chairman; “M”: member.

Office” column:

)+, #$

he first time (ever) in the issuer’'s Board of Direc  tors.
nority list; “BoD™: the list submitted by the Board ).
n in other companies listed on regulated markets, i

respectively (number of meetings attended compared

44

ncluding foreign markets, in financial, banking, in

to the total number of meetings at which attendance

was possible).

surance or large companies. The Report on corporate

governance
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