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GENERAL INFORMATION
Directors, Officers and Company information

Board of Directors and Board of Statutory Auditors

Name Office Duration of office From To
Zugno Fulvio Chairman of the Board of Directors* 2011-2014 28/04/2011 30/04/2014
Coin Dimitri Director 2011-2014 28/04/2011 30/04/2014
Bemardelli Giovanni Indipendent Director 2011-2014 28/04/2011 30/04/2014
Colomban Massimino  Indipendent Director 2011-2014 28/04/2011 30/04/2014
Quarello Enrico Indipendent Director 2011-2014 14/02/2012 30/04/2014

(*) Powers and attributions of ordinary and eotdiinary administration, within the limits of thaw and of the Corporate memorandum of
association and in observance of the reservesmwitie competence of the Shareholders’ Meeting &adBbard of Directors, according to the
resolutions of the Board of Directors.

Name Office Duration of office From To
Zancopé Ogniben GiovaiPresident of the Board of Auditors 2011-2014 28/04/2011 30/04/2014
Papparotto Paolo Statutory Auditor 2011-2014 28/04/2011 30/04/2014
Alberti Elvira Statutory Auditor 2011-2014 28/04/2011 30/04/2014

In-company Control

. From To
Committee
Coin Dimitri 28/04/2011 30/04/2014
Bernardelli Giovanni 28/04/2011 30/04/2014
Colomban Massimino 28/04/2011 30/04/2014
Remune_ratlon From To
Committee
Coin Dimitri 28/04/2011 30/04/2014
Bernardelli Giovanni 28/04/2011 30/04/2014
Colomban Massimino 28/04/2011 30/04/2014

Independent Auditors
Reconta Ernst & Young S.p.A.

Legal headquarters and Company data
Ascopiave S.p.A.

Via Verizzo, 1030

I-31053 Pieve di Soligo TV ltalia

Tel: +39 0438 980098

Fax: +39 0438 82096

Share Capital: Euro 234,411,575 fully paid in
P.IVA 03916270261

e-mail : info@ascopiave.it

Investor relations
Tel: +39 0438 980098

fax: +39 0438 964779

e-mail: investor.relations@ascopiave.it
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Main economic and financial data of the Ascopiave Bup

Economic figures

(Thousands of Euro) 2012 % of revenues 2011 % of revenues

Revenues 1,078,038 100.0% 1,099,241 100.0%
Gross operating margin 102,635 9.5% 93,169 8.5%
Operating result 73,027 6.8% 66,717 6.1%
Net income for the period 29,932 2.8% 8,259 0.8%

*The gross operating margin (EBITDA) is tksult before amortisation/depreciation, financiahegement and taxes.

Assets figures

(Thousands of Euro) 31.12.2012 31.12.2011

Net working capital 102.262 98.485
Fixed assets and other non current assets 520.808 547.770
Non current liabilities (64.122) (82.466)
Net invested capital 558.948 563.789
Net financial position (170.130) (201.221)
Total net equity (388.819) (362.568)
Total financing sources (558.948) (563.789)

* Please note that ‘Net working capital’ is inteddas the sum of the inventories, trade receivalidesreceivables, other current assets, accounts
payable, tax payables (within 12 months), and othierent liabilities.

** Please note that ‘Net capital invested’ is irded as the algebraic sum of the Net working ca#aldefined above), assets, other non-current
assets and non-current liabilities.

Monetary flow data

Financialyear Financial year

(T'housands of Euro) 2012 2011

Net operating income 27,865 6,266
Cash flows generated by operating activities 45,266 1317)
Cash flows used for investingactivities (11,059) (70,352)
(Cash flows generated /(used) by financing activities (52,070) 93,210
Cash flows for the period (17,863) 21,541
Liquid assets at the beginning of the period 44,854 23313
Liquid assets at the end of the period 26,992 44,854
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REPORT ON OPERATIONS

FOREWORD

The Ascopiave Group closed 2012 with a net conatdidi profit of 29.9 million Euro.
The consolidated net assets at year end amo@88t8 million Euro and the net capital investe8%8.9 million Euro.
In 2012, the Group accomplished investments fob I&illion Euro, mainly in the development, maintaca and

modernization of the networks and plant of gagrithistion and in the enlargement of buildings fomamercial use.
Activities

Ascopiave mainly operates in the sectors of distiiim and sale of natural gas, as well as in atketors related to the
core business, such as the sale of electric pdwat,management, co-generation.

The Group currently holds concessions and diresttrasices for the supply of the service in 200 mpalities and has
a distribution network extending for over 8,000 lamd providing a service to a catchment area bitjgen 1 m
inhabitants.

The activity of natural gas sale to end customersairied out through subsidiaries of the parentpgany Ascopiave
S.p.A., controlled exclusively or jointly with othehareholders.

In the gas sale segment, Ascopiave is one of the National operators with about 700,000 end-uggrand over

1,300 million cu.n*) of gas sold.
(*) The data indicated as regards to customerstlendolumes are obtained by adding each Group coymadata, previously pondered according to

the relevant consolidation share.

Strategic objectives

Ascopiave aims at pursuing a strategy focused ertitbation of value for its stakeholders, by manitey the level of
excellence in the quality of services offered hi@ tespect of the environment and social groupsictease the value of
the field in which it operates.

The Group intends to consolidate its leadershiptiposin the gas sector on a regional level anbéking to reach a
prominent position also at the national level,igkhdvantage of the liberalization process curyantiderway.

In this respect, Ascopiave follows a developmeratsgy whose main guiding principles are dimendiamawth,
upstream integration in the sector, diversificationother divisions of the energy sector in synewgyh the core

business and the improve ment of operative processes

Management trend

The volumes of gas sold by the 100% consolidateepemies to final marketin 2012 are equal to 1,0%8illion cubic
metres, marking an increase of 5.6%. In 2012, tiopgrtionally controlled companies (Estenergy S.pASM Set
S.r.l., Veritas Energia S.r.l.) sold an overall ambof 534.4 million cubic metres of gas, with a&mse of 14.1% as
compared to 2011.

As of 31st December 2012, the 100% consolidatecpanims served 559,000 customers, whereas, as séthe date,

the proportionally consolidated companies managed 292,000 customers.
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The sale of gas within the framework of tradingragiens led to the movement of 615,7 million cubietres (-46,6%
as compared to 2011).

As to the activity of gas distribution, in 2012 etlwvolumes distributed through networks managed Hey 100%
consolidated Group companies have been 877,3 midf@u.m, in line with 2011.

Unigas Distribuzione, proportionally consolidatéds distributed 158.8 million cu.m, showing an éase by 4.6% as
compared to 2011, mainly thanks to the growthspurtfolio of allocations.

Economic results and financial situation

Consolidated revenues of 2012 of the Ascopiavaysegual 1,078.0 million Euro, compared to 1,098ilion Euro
of 2011. The decrease in the turnover is mainlytdude reduction in the revenues on gas sale tdemnarket (-147,1
million Euro) as a consequence of an increaseviemae from gas sale operations to final market S-8Gillion Euro)
and of the increase in the sale of electric powd0(7 million Euro).

The increase in revenues from gas sale to finakehas due to the increase in the quantity of gdd as well as in the
average sale prices, mainly connected to the iseréa the quotation of the energetic products imorated in the
prices indexation formulas.

The Operative Result of the Group equals Euro @8lidon Euro, improving as compared to 66.7 of 2011

The increase in the company's Operative Resultpagpared to the previous financial year, is magdynected to the
increase in the commercial margins on gas sale&b market, whereas the profitability of wholesatarket and gas
distribution (which was connected to the increasthé fees paid to the granting local bodies) reduc

The Group's net result, equal to 27.9 million Eunas increased compared to the 6.3 million Eur@Q@ifl as a
consequence of the improvement of operating ptufitg, which is accompanied by an increase infirgtncial costs, a
minor result deriving from the estimation accordingthe net-equity consolidation method adoptedtifer affiliate
Sinergie ltaliane S.r.l., an improve connectedhe tesult deriving from transfered activities gé@ruppo Serin
alienation) and an overall decrease in fiscal ef®un income taxes.

The net financial position of the Group as of Idetember 2012 is equal to Euro 170.1 million, withimprove ment
as compared to Euro 201.2 million as of 31st Deezn@®11. The reduction in financial indebtedne84.¢ million
Euro) is determined by the cash flow of the fisgahr (+57.9 million Euro, given by the sum of thet nesult,
allocations and depreciations) and by the net adtbws yielded at the transfer of photovoltaidwties (+23.0 million
Euro in terms of “enterprise value”), which havelmlanced the financial needs deriving from invesits in tangible
and intangible assets (-15.5 million Euro) and brking capital (-30.6 million Euro) and from the masge ment of the
net shareholders’ equity, mainly due to the disitidn of dividends and the purchase of own sha&3 nillion Euro).
The relation between Net financial position and &igdity as of 31st December 2012 results equa5®. 0
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The structure of the Ascopiave Group

The table below shows the company structure ofeopiave Group as on 31st December 2012. The grpapates
through 18 companies. At the end of 2012, the Grinapsferred its own participation in the Serin.ISeompany,
which held the full equity of 9 companies operatingthe photovoltaic sector, to the Gruppo CasilWdgth this
operation the Ascopiave Group has left the photaiolbusiness segment thus focusing in the cor®rseof natural

gas sale and distribution.
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The natural gas market
The general economic context

In 2012, the weakening of financial tensions in Bueozone, the U.S. agreement to avoidfideal cliff and the improvement
of perspectives in emerging countries, have redtieedisks for the global economy.

The tensions on financial markets, which worsetiag hindered the cyclic economic recovery, havegilly increased in
2012. Though recovery signs have shown up in samerging countries late in 2012, the perspectiveglabal growth
remain subject to great uncertainty, as they aftieinced by the evolution of the crisis in the Eamne and by the
management of the U.S. government unbalance.

The trend in global economy in 2012 therefore kemtak. The steadiness of trading fluxes has preladeer the
strengthening signs coming from some emerging c@sntthus negatively influencing the global groygtrspectives and
analysts, after reducing the International tradengin perspectives; the global growth is expectesittengthen in 2014.
According to OECD forecasts, in 2012 the grossrirdl productvorldwide presented an average increase equal to 2.9%
compared to the previous year, and it will decreas8.4% in 2013. It is forecast that the economxpansion will be
differentiated in developed countries (the expamsoexpected to reach 2.0% in the US and Japaoppssed to the market
stagnation in Europe). lamerging economiésthanks to a slight acceleration late in the yesdnich is expected to be
continued in 2013, the growth will be more impottemChina (+8.5%) and, thanks to the expansioitfes applied in 2012,
in Brazil (+4.0%).

At the end of 2012, consumer price inflation expeced a moderation both in developed and emergingtdes, mainly
thanks to the decrease in the cost of raw mataiasmonetary policies with strongly expansive fone

The average 2012 inflation registered in Ehegozone, as measured by the harmonized index of consunieasp was equal
to 2,2% (+2.7% in 2011).

Within the Eurozone, economic indicators outlinedoatinuation of economic downturn in 2012, althowgith persisting
differences amongst the major economies of the dme2012, the decrease in Gross Domestic Produtie Euro area as
compared to the previous year was expected to abait -0.5%. Exports were the engine of the cyeliovery in the area,
whereas the increase in internal demand providdg @ammarginal contribution, reflecting the barelgsitive increase of
families' and public consumption.

As in 2011, uncertainties remain in the marketssite the late 2012 trends, the EU has confirmeddmmitment to adopt
the measures needed to guarantee consistencyadmiizstthe markets (renewed support to Greece)niajor risk factors are
linked to domestic demand trends and credit canuiti Though at a moderate rate and with large taiogr margins, the
cyclic change should be possible thanks to a regamenvestments, further to the normalizationtlod financing conditions
and to the demand recovery in the Eurozone, asasdth a partially improved trust climate.

As far as thdtalian economic situationin 2012 is concerned, the 2011 global slowdowtraifing went on. Analysts expect
moderate growth will start at a moderate rate ab@tecond half of 2013.

In 2012, the Italian GDP in Italy registered a @dase by 2.4% as compared to the previous year, rtiauking a more
important flexion to the one recorded in the pregiperiods by recording a -0,9% economic valuedit?2Q1V, and a -2.7%
in the same period of the previous year. The GRdirsuffered the effects of the weakness of intedieenand, which
reduced thus reflecting the persistent weakne$wurseholds’ consumption and gross fixed investmérrede with foreign
countries actually continued to support the GDRdrehighlighting an increase in exports as compdcethe previous

financial year (+2.3% of exports of goods and s@wias compared to 2011, mainly thanks to the mpesduct, chemical and

! Brazil, China, India, Russia
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pharmaceutical, food products and mechanical segnand, at the same time, it marked a decreasmports (-7.7% as

compared to 2011), also connected to the droptémrial demand.

The year 2012 brings with it the persistent detation of the consumers' confidence climate. Thaopged weakness of
disposable income, combined with the pessimism titheulabour market prospects badly affected thalias' consumption.

Net of seasonal factors, unemployment experiencslijht increase also in 2012, reaching 11.2% icdbaber (+0.1% as
compared to November and +1.8% over the 12 months).

Inflation in Italy in 2011, measured at the hariised index of consumer prices, was, on averagd, lsidher than the one
registered in the Eurozone: +3.3% with as comptree?.5% in the Euro area. As of QIV, the differermetween the Italian
value and the Eurozone value has recorded a nettied, thus showing the impact of late-2011 manoesion indirect tax

faded away and the reduction in the pressures gpfrom raw oil rating.

Evolution of international energy prices

In 2012, the Euro/Dollar exchange rate recordedrenual average equal to 1.29 USD per Euro (-7.7%oagpared to
the 2011 average), achieving a maximum of 1.35 P8DEuro (Feb. 2012) and a minimum value of 1.2D W@r

Euro (July 2012). After an increase in the Euro/WS8llar exchange rate in the first months of 2Qag@ to Feb.), the
EU currency has started a slight depreciation va#ipect to the U.S. Dollar up to reach its curraimimum value in

July 2012, thus reaching the values recorded ily 2842 only at the end of the year.

Euro/Dollar exchange rate trend in 2010 and 2011
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Source: Banca d'ltalia and EIA, elaborated lsgdpiave S.p.A.

In spite of the economic situation, in 2012 oilced experienced only a moderate decrease, maiogube of the persisting
geopolitical tensions in the Middle East and diffiees in the producing countries in finding agresms on production
increase. Since January 2012, oil prices (Breniglstarted to rise, reaching approximately Euro.12®er barrel in early
March (highest value in the year). Afterwardstétrted to decrease by reaching its lowest peatendune 2012 (88.69 U.S.
$/barrel) to then reach the values recorded abé#ggnning of the year only at the end of 2012. &sas the Euro ratings are

concerned, the increase was higher because ogtiredation of the EU currency with respect tolh®. Dollar.
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Quotations 2012 2011 2010 2009
Annual average brent quotation (Dollars per barrel) 111,63 111,29 79,6 61,5
Annual average Exchange rate Dollar/Euro 1.29 1.39 1.33 1.39
Annual average brent quotation (Euro per barrel) 886 79,95 59,9 43,8

Source: EIA, elaborated by Ascopiave S.p.A.

Crude oil, even with swinging quotations, recordadilar values at the beginning and end of the .y&arshown in the
graphic, during 2012 the oil price has recordediBaant swinging in the first half of the year, ihin QIV it was

rarely outside the price range between 105 anddbl@rs per barrel, which is a clear sign of a wesss in the world
economic situation counterbalanced by the effettheorevived geopolitical tensions in the MiddlasE
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Source: EIA, elaborated by Ascopiave S.p.A.

The evolution prospects of the crude oil quotatidmsffect the trend of other combustible prodaeis in particular of
gas. Gas international prices at the basis ofdhg-term supply contracts are in fact mainly linkedhe quotation of
the Brent, through some defined above indexatiomdta.

The gas market: the European scenario

Gas demand in Europe registered a downturn foligvifre impact of the recession on production ancelentric power

demand. According to estimates byidrket Observatory for Energythe gas demand in the 27 EU countries has beerob

the lowest over the past ten years. In Italy, tbenario could be described as even grimmer: thienatmarket marked a
decrease of about 3.0 billion cubic metres as comopbto 2011 and of 10.0 billion cu.m as compareth® 2007 figure (-
11.77%).

The gas system in Europe: import and re-gasificatfrastructures
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Until now, the world's energy needs are being mihagrily by three traditional fossil fuels: coalag and oil and gas among
these seems to be the resource with the highesbfarowth in the coming years (according to estéa from Eurogas, it is
expected that current consumption will double b$®0

In fact, the concentration of CO2 in the atmosplaarg the now obvious climate change, mean thatave how to use the
energy resources available to date as efficiestlyassible.

The EU has undertaken to reduce greenhouse-eféaetsgby 80-95% with respect to the 1990 levels rggnBRoad Map
2050).

Natural gas is a cleaner fossil fuel than coal aifdeasy to control and efficient for distributi@md use, and the current
economic scenario offers a good alternative in ithmediate path towards sustainability. Its use does require new
technological innovations and, at the same timis, éstimated that its conventional reserves caa geod source of energy
for another sixty years at current consumptionsraidough demand for gas from households is expeéotdecrease by one
fourth by 2030 (thanks to a number of measuresngirai guaranteeing energy efficiency), it will remhigh in other sectors,

such as electricity, for a definetely longer period
In light of what has been illustrated, and compdced progressive decrease in domestic produdiiargpe and Italy have
begun their journey towards development and sthemdhg of infrastructure for the import and storadenatural gas in

search of a more diversified and flexible supplrse.

Italy as a hub for Europe

The geographical position would allow Italy to bebadge between the producer countries and the gaamm markets,
potentially representing to be a hub for the Meaditeean trade and a gas exchange area, resultingreased competition
and access of new operators to the Italian andpeamo market.

Over the past years, Italy has claimed its wilbezome a reference country in the EU. In 2010y,ltay Legislative Decree
no. 130 dated 13.08.2010, launched a scheme ofjatett decree designed to liberalise their stockshwtin 2011, by
Legislative Decree no 93 dated 01.06.2011, hasligighd the Italian Government’'s will to adopt theeasures of safety,
procurement and flow bi-direction indicated in Bheropean Union EU no 994/2010.

Basing on EU guidelines (Energy Road Map 2050)“Metional Energy Strategy: for a more competitivel asustainable
energy” document was issued in 2012. The documartrates the challenges Italy should face to bezdhe main

Southern-European hub and to regain its competiéise and improve its safety measure in the sector.

The gas market: the Italian scenario

Update of the economic conditions of supply

In the solar year 2011, the gross domestic consampff gas in Italy recorded a decrease of 6.3%ampared to
2010, reaching 77.83 billion cubic metres (souMistry of Economic Development.)

Demand highlights a reduction as compared to taeipus year with a 3.0 billion cu.m decrease (al308 less than 2011),
as a consequence of a reduction in the thermoetgct(-11.1%) and industrial (-2.3%) consumptioartially lessened by the
major consumptions in the residential and tertsgments (+1.2%), which are supported by the cdiratfect.

The coverage of gas demand was performed mainbugfr the recourse to import sources that in 2012eged a level of
67.73 billion cu.m, with a decrease of 2.64 billmunm compared to 2011 (-3.76%) With respect tdl201e quantities traded
are recording a recovery only at the interconnecpoint connected to Libya, Gela + 17.6%. On theepthand, the
interconnection points to Northern Europe and RuysEarvisio -9.8%, Gorizia -0.6%, Passo Gries 46&nd Northern

Africa, Mazara del Vallo -3.2%. The volumes of dagported from the entry point in Cavarzere (comirgm the GNL
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terminal commissioned in the second hab09) reduced (-12.2% in 2012), as well as themes coming from the GNL in
Panigaglia (-41.3% in 2012).

National production of natural gas

In 2011, Italian production of gas, equal to 8.Hidm cubic metres, recorded a decrease of 0.5%oagpared to 2010,
reaching the minimum levels ever recorded, covarpyoximately 11% of the national consumption.
As itis clear, the gas supplies in Italy are rungnbut, and the contribution of national productiortover requirements

will become ever more marginal.

Development prospects for Gas Demand in Italy

In Europe, ltaly is the country mostly dependinggas, as regards to both the generation of elégt(imore than 50%) and
primary consumption (about 40%) and the procureroégias represents a major factor in terms of gneafety, as about
90% of the needed quantities depends on imports.

In light of the energy-system decarbonization théHas set to achieve by 2050, the National ga®saans at developing a
competitive efficient market by influencing the deemd/offer as well as price/safety balances.

Further to the economic crisis impact the Countgs lrecorded over the past few years and the remewakergy

development, the consumption of natural gas hasrded important drops. Therefore, a structural ciéypaigher than

demand is recorded today. However, basing on thenttgs project to become the main South-Europdamb”, the energy

strategy implies further increasing the capacityntport, and contemporarily aligning national psde main EU Countries’
(thus creating a liquid competitive market), guéeaing the safety and diversification of procuretreources, as well as
integrating the Country to the European network amatket (thus enabling Italy to become a territtryinter-exchange,
transit, offer high added value services, suchassiting, stocking, modulating, etc.).

According to more recent estimates on the evolutibmatural gas demand in the Italian market, a emat growth is

expected to be mainly caused by the increase eegpétthe thermo-electric sector.

Basing on the scenario outlined and consideringdég@ining trend of domestic production, growthgias demand in Italy
will be more and more guaranteed by imports atygmints interconnected to foreign countries.

The contribution offered by the GNL regasificatplants (currently the unique operating plants ar@anigaglia and Porto

Levante) will increase more and more.

The gas system in ltaly: import and re-gasificatiofrastructures

The situation of infrastructural lack that charazed our country in recent years is now solvingelt thanks to the

development of many projects.

Infrastructures - Methane Pipelines

As confirmed by the "Rating of new infrastructufes importing gas in Italy”, published by Nomismaetgia the end of
2012, the new pipelines that would boost gas sepiii Italy are now being approved or implemented.

Compared to 2011, a new gas duct is being designdddeveloped. The Tauerngasleitung (TGL) will mritaly to
Germany through Austria (from Tarvisio to Salzbuagd will be connected to the TAG, thus enablisgoperation in both
directions. This plant is not realized only to sgthen the gas in-take capacity in Italy, but bt enable an integration of
the German and Austrian networks to gasducts frdger and Lybia, thus enabling a diversificatioihposocurement (no

longer from Russia only) and, consequently, impngwafety in Central Europe.
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Pipeline (company) Capacity Details
(Italy Greece Interconnector) pipeline that through Greece and Turkey will allow Italy to
IGI -POSEIDON 8.8 bls mc / vear import quantities of natural gas from the Caspian Sea (Azerbaijan in particular) and the Middle
(Edison, DEPA) ’ : East (especially Iran and Iraq) where there are the largest global gas reserves.
P y q gestg &
(Trans Adriatic Pipeline) pipeline that will connect Greece to Puglia through Albania and the
TAP (Trans Adriatic 10 - 20 bls me / year (Adriatic Sea, will provide access to natural gas reserves located in the region of the Caspian
Pipeline Company) Sea, in Russia and in the Middle East.
9
BN
a GALSI 8 bls mc / year Gas pipeline that will link Algeria to Italy via Sardinia.
£
Ll
Pipeline linking Italy to Germany through Austria, run by Tarvisio conducted in Salzburg and
TGL 11,4 bls me / year will be connected to the TAG.
Natural gas pipeline linking Russia to Europe directly, eliminating any non-EU country transit.
South Stream 31-63blsmc/ year The trackis divided into a section in the Black Sea offshore and one on the ground.

Source: NE Nomisma, Ministry for the Economic Deyehent. elaborated by Ascopiave S.p.A.

Infrastructures - Rigassification Plants

Over the past few years, re-gasification has beaseriously competitive supply alternative to raathpipelines.

Apart from cost competitiveness, many national abelnational operators of the sector see the mseoo the re-gasification
infrastructure as the most efficient way to dingettcess the end user market, bypassing the obsta@sented by the limited
shipment capacity available on the import gas pipslnetworks.

The Panigaglia (La Spezia) and Porto Levante (Ryvége the only re-gasification plant currently pige in Italy at the
moment. The Panigaglia re-classification plantoisated in the province of La Spezia and is mandned NG ltalia, a
company controlled by Snam Rete Gas. The planahather limited capacity, equal to 3.4 billiorb@umetres a year.

The re-gasification terminal of Rovigo is destirtedput in 8 billion cm/year of gas, and was opeimre@®ctober 2009 The
Adriatic Lng terminal is placed at around 15 knmfrthe Adriatic coast and it is the first Off-shéeeminal of the world (it is

placed at 28 meters on the seabed).

Besides these plants, our country has at its diposlozen of projects regarding the realizatiomefv GNL terminals.
Because of the bureaucratic difficulties, the dtigns filed by the local bodies, the technicabaeks and, above all, the
decisions taken by the potential investors follayvthe development prospects of the industry andptbétability of the

investments, we believe that not all of them candadised.
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Offshore Livorno OLT Offshore LNG Toscang Licensed
Porto Empedocle Nuove Energie Licensed
Brindisi Biindisi LNG Licensed
Gioia Tauro (RC) LNG Med Gas Terminal Licensed
Zaule (TS) Gas Natural International Licensed
Panigaglia (SP) (expansion) ENI Licensed
Augusta-Melilli (SR) Tonio Gas Licensed
FSRU offshore Gaz de France In discovery phase
Offshore Falconara (AN) API In discovery phase
Offshore Monfalcone (GO) Terminal Alpi Adtiatico In discovery phase
Rosignano Marittimo (LI) Edison, BP In discovery phase
Taranto Gas Natural International In discovery phase
Trinitapoli (FG) Sorgenia In discovery phase
Offshore Ravenna ENI, partner In discovery phase
Offshore Civitavecchia (RM) Ttalpetroli In discovery phase

Source: NE Nomisma, Ministry for the Economic Deyehent. elaborated by Ascopiave S.p.A.

Gas sale

Gas sale is one of the most important activitiethefGroup in terms of contribution to company reyes.

This is a liberalised activity, in which a compistcomparison has developed between the operatbish will become ever
more fierce following further opening of the maskepstream of the chain (production and import).

The majority of analysts foresee that, on the medierm, shares will be redefined between the sesnhgubjects, and there

will be an overall reduction in the number of opers.

Gas distribution

Together with gas sale, gas distribution is onéhefmost important activities of the Group in termh€ontribution to
company revenues.

This activity is carried out as a concession oedtirallocation and, as such, is subject to stagutation by the public
authorities, with regards to both management mettzod tariffs.

As it is known, Legislative Decree no. 164/00 aduced the compulsory allocation of the gas distidn service
through a call for tenders, assuming that a corpetmechanism involving the selection of the pd&ri would allow
for a limitation of costs for the end customer and mprovement in the quality of the service sugmhli

As to the distribution activity, the majority of algsts forecast that, on the medium term, therkbeila strong concentration
in the offer, with a reduction of the number of mgiers because of an enlargement of the averag®bthe companies.
During 2011, and with special reference to callstémders in territorial areas, the regulatory femmrk of the industry was
updated yet again, mainly through the issuance ofimber of ministerial decrees that determined iamplemented the
assignment of responsibilities and other aspeasiged for in the reference legislation.

In particular:
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1) 1)the Decree dated 19th January 2011 issued bMithistry for economic Development in agreementwiite Ministry
for the Relationship with Regions and TerritoriaH@sion, the territorial areas for issuing callstémders to entrust the
gas distribution service were identified; with sefpgent Decree dated 18th December 2011, the malii&p belonging
to each territorial area were also identified @becalled Territorial Areas Decree);

2) 2) the Decree issued by the Ministry for EconomievEBlopment and the Ministry of Employment and Slocia
Policies on 21st April 2011 contained provisionngithe social effects connected to the assignroétie new
gas distribution concessions, thus implementinggraph 6 of art. 28 of Legislative Decree no. k&tieéd on 23rd
May 2000 (the so-called Workforce Protection Defree

3) 3) with the Decree issued by the Ministry for Econic Development on 12th November 2011, the regojahorms
concerning the criteria to be applied to callstfarders and the evaluation of the offer for assigthe gas distribution
service were approved (the so-called Decree fdefi).

The issuance of ministerial decrees played a majer in giving certainty to the competitive envirnant within which

operators will move in the coming years, thus Igyine foundations for allowing the process of madgening - that started

with the implementation of European directives ptoduce the benefits hoped for.

The Ascopiave Group - as indeed many other operattavourably welcomed the emerging regulatorynaork, believing

that it actually creates important opportunities ifvestments and development to qualified opesatdrmedium size, going

in the direction of a positive rationalization betoffer.

The first Territorial Areas Decree identified 1&rritorial areas and established, among other $hitigt as from the date of

entry into force, the service can only be entrustedugh tenders held by territorial area. Despé@ expectation, being

considered the immature discipline, the law hasnbaiously supported that, at least up to the cotigpleof regulations,
municipalities had no hindrance to go for singléscédowever, such hindrance was explicitly introdd by art. 24, par. 4, of

Leg. Decree 93/11 according to which, considettiregdurrent framework, municipalities and local&edicannot be assigned

contracts on an individual basis. This provision cerrently being analysed by constitutional judgesing to an

excess/infringement of power of attorney (ref. @&.of the Italian Constitution) Anyway, the semershould be considered
overcome by art. 37, par. 2 of Leg. Decree 83/2@thverted into Law 134/2012) which, by referrimgdrt. 24 in non-

merely formal way, seems to be an “amnesty” forgieviously alleged infringement of attorney.

The Workforce Protection Decree has a twofold dbjec firstly, to provide employment protectionwmrkers in the field of

gas distribution in relation to possible changesnenagement introduced by the tenders for the me®gt of the service;
secondly, to ensure the continuity of managemettigrhands of skilled workers, thereby maintairting levels of safety and
guality of the service. The Decree establishesthiebperator will be obliged to employ part of #raployees of the outgoing
operator in proportion to the number of users & tloncessions object of the tender. If the emgloyte be transferred
exceed the minimum ratio of 1 employee per 1,5@ps)she contracting authority may establish a longto in the tender, as
long as this is justifiable. The decree also eshb$ that the personnel involved in natural gatridution systems object of
the tender and a portion of the personnel perfagroentral support functions are subject, notwithdiag the termination of
the employment relationship and without expresyevanf the parties concerned, to the immediatedirett transfer to the
operator taking over, safeguarding, however, tdé/idual economic conditions, with regard to ongpand fixed treatments
and to institutions managing seniority of servite.case of redundancies, the decree provides feratbplication of

unemployment benefit systems established by lawefmployees of publicly held companies, as well as dpecial

unemployment benefit systems, thus including exterss as permitted by law.

The Decree for Criteria defines key aspects rejdatintenders, such as the subjects eligible fandaing them assuming the

status of contracting authorities, the timing fobfishing tenders for each territorial area, trguieements that have to be met
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by the participants, and finally the award criteriaThe Decree contains several attachments, imgud sample call for
tenders and a sample service contract to be adoptethe Decree also deals with preliminary mattensch as the
determination of the reimbursements to the outgaipgrators, filling some previous legislation gapalith regard to the
identification of said reimbursements, the Deckeihout prejudice to the assessment criteria agupeoh by the parties, sets
out details regarding its application, establishtingt the values of new construction shall redeptice lists for construction
and installation of technological systems of thealcchambers of commerce or, in the absence oéthessimilar regional
price lists. For the specific components of thariiution (if not indicated in the above-mentioraite lists), it is expected
that the price lists issued by the Authority foediticity and Gas will be used for the valuationrofestments or, ultimately,
of the market values. The Decree also establidieesigeful lives to be used to determine the degiradsalue of the various

components of networks and systems.

As to the current situation, the reimbursementuealare determined in accordance with the prowésgmt out in
Article 14, paragraph 8 of the Letta Decree, whias recently amended by virtue of the entry intedoof Legislative
Decree no. 93/2011 (implementation of Directive 2UQ/EC, 2009/73/EC and 2008/92/EC concerning commo
regulations for the Electricity and Gas markethe Tiew legislation establishes th&he new operator, with reference
to investments made on the plants involved in ituester of ownership in the previous assignmentsamcessions,
must take over the guarantees and obligations ragidiom contracts or funding in force, or to cantdem and pay a
sum to the outgoing distributor for an amount eqtekhe value of reimbursement for facilities whoseership is
transferred from the distributor to the new operatia the present framework, [...], the reimbursertnealue due to the
outgoing operator is equal to the value of netdimssets of the service location and size distidbytrelating to plants
whose ownership is transferred from the distributorthe new operator, including fixed assets ingoess, net of
capital grants and private contributions relating &ssets of locations, calculated using the metifadriff regulation
in force and on the basis of the consistency optaets upon transfer of ownership".

Finally, Article 24, paragraph 3 of Legislative Dee no. 93/2011 established that the AuthorityHiectricity and Gas,
limited to the first period of operation of the ditses assigned for territorial areas, ought toud®lin the tariff the
amortization of the difference between the reimbmsnt value determined in the first period andviilee of net fixed
assets, net of capital grants and private conidbsitrelating to assets of locations provided fortdriff regulations.

Thanks to this new regulation, the successful bisld# the first tender will be able to recover,the tariff, the

difference between the reimbursement value paidciguire the ownership of the plants managed, wbheterally

responds to the notion of residual industrial valaed the value of the net capital invested recaghifor tariff

purposes that, as previously indicated, will algbsgantially represent the value of the reimbursere which they
shall be entitled to upon expiry of the concessiblewever - according to the provisions establistydhe Decree for
Criteria - the new operator may waive in whole part the realization of this difference, offerithdo users in the
form of a discount rate, which is one of the deafgnelements of the economic context of the tenders.

Art. 37 of Leg. Decree 83/2012 (converted into La84/2012) shall also be taken into primary congitien. Other
than considering the aforesaid ban on single tertiderarticle (par. 1) has introduced very impartagws concerning
the requirements needed to participate to the caig, esp. as concerns direct allocations, by dimgra few parts of
Leg. Decree 164/2000 (art. 14, par. 5 and artpab, 10). The limits to take part in the calls dieg from direct calls
(possibly existing in the Group companies), in gahehave been excluded for the companies listell amyhow, have

been differed to the second call (to take parhfirst call there are no limits) for all othermpanies. This “new”
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regulation is important mainly in light of the wéye case law (Legnano) interpreted the original ¢éxart. 14 and 15
of Decree Letta which, already, excluded limitati@moncerning direct allocations. Basing on the taetrule intended
to exclude, the law only ruled the fist call wittiime transitional period determined by the samer&etetta and, then,
not for subsequent “tenders” (and calls). Suchtmrsiwas approved by the discipline of other pulslarvices, esp.
referring to art. 23-bis of L.D. 112/2008 (enfordeg means of the Regulations in Presidential Det&82010), then
cancelled by means of Referendum dated June 20dlagn4 of L.D. 138/2011, which has now been decla
constitutionally illicit (Sentence n. 199/2012 Iiye Constitutional Court). Also the third paragraish worth

mentioning: it refers to and approves the obligadion terms of employment safeguard (M.D. 21/04130y precising

that, owing to their obligation (erga omnes), theg not and will not be an appreciation elemenhefffer.

The actions taken by the AEEG concerning the nhgaa distribution and sale segments in order teepke the
delegation contained by Decree no 226/2011 shedl oé pointed out.

By means of Resolution nr 407/2012/R/gas the Authdnas disciplined the methods to determine the-offi

compensation for the call costs. The criteria hbeen defined following the principles of cost tetlness and
pertinence, efficiency, simplicity of applicationdatransparency. The amount of the one-off compgamsapplicable
to the contracting stations changes according ¢orthmber of users served and Municipalities belundo each
territorial area, within the limits of a max levefl expense. Basing on transparency and equityeatrirent, the “one-
off” treatment provided for by the law shall be mmal and expressed as a fee.

By means of Resolution no 532/2012/R/gas, the Aitthbas enforced provisions to transmit the datacerning the
consistency status of natural gas distribution neita

By means of Resolution no 514/2012/R/Gas, the Aitthdas determined the template of the Serviceti@oh
subsequently approved by Decree of the MinistryHoonomic Development dated 5th Feb., 2013.

The regulatory framework
National regulations
Reference regulatory framework

Ministerial Decree no 226 dated 12.11.2011 - Regtitans for tender criteria and quotation of the offer to assign
the natural gas distribution service

Inthe O.J. dated 27.01.2012 M.D. no 226 dated112Q11 was published. By means of said M.D. theiregqents the
participating parties need have and the tender dingrcriteria to assign natural gas distributiomviees were
indicated.

The criteria to award a tender is the cheapest,offbich is taken into consideration by taking istccount the three
main criteria: economic conditions, safety and tyatriteria and plant-development plans.

Law 24/03/2012, no 27 - Law to convert the so-calld.iberalization Decree.
In O.J. no 71 dated 24.03.2012, Law no 27/2012otwvert Leg. Decree no 1/2012 containing measurgsdmote

competitiveness and facility development was phielis
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The main provisions concern the introduction of soeas aimed at reducing the natural gas pricehforso-called
vulnerable customers and at giving companies thesipdity to reduce procurement costs by adoptimiggrated
shipment services by means of foreign (regasificatgas-ducts, including stocking.

Also, the companies operating in the electricitg aratural gas production, import, distribution esale have been
forbidden to hold, directly or indirectly, a shanigher than 20% of the shareholders’ equity ofdbepanies holding
or managing energy shipment national networks.

Some other important news is the creation of aaghatted Information System to detect consumpti@i @t the
premises of Acquirente Unico S.p.A. and constituigdh database collecting the information on PDRIRMd the 1D
data of end users, but also consumption data.

The decree introduces the obligation for publiovisess assignees to supply local entities decidingatl for tenders the
data concerning the technical specification of phents and facilities, the accounting value of aimel information
needed to determine the calls.

Law 4 April, 2012 no 5 - Law to convert the so-cadld Simplification Decree.

On 06.04.2012 the O.J. published the law the cdrvEr. no 5 dated 9 Feb. 2012, indicating urgentsions in terms
of simplifications and development. Among the mosgortant provisions are regulations concerning gndacilities
and methanisation of Southern Italy, the detectbstrategic facilities in electricity and gas sestas well as the
integration to the administrative sanctions by AEE@®ich was given the power to adopt precautiomaggsures.

Law 17 December 2012, no 221 - Law to convert the-salled Growth Decree 2.

On 18.12.2012 the O.J. (no 294, ord. suppl.G&) published the law to convert L.D. no 179/201#ch dictates
further measures to make the Country grow (theadled L.D. Growth 2).
The law confirms the dispositions for the sectavsled by the L.D. by introducing partial modificats concerning
the diffusion of digital technology, stocking, GNlants and local public services (the new disposgtintroduces do

not concerning the gas distribution service).

Excise duties and VAT

Law no 228 dated 24.12.2012 - Stability Law for 2A(B

The law, published in the O.J. no 302 dated 29(122and enforced on 1st Jan. 2013, has introducee rovisions as
regards to VAT and excise duties.

In particular, as the gas sector is concernedathie

- postpones to June 30th, 2013 the term (provideddy art. 3-bis, par. 2, L.D. 16/2012) up to whibk production combined
of electricity and heat - to detect the quantitiéfuel subject to taxes on electricity productionill continue to be adopt the
coefficients adopted by AEEG by means of Resoluti6/®8 dated 11.03.1998 reduced by 12% (par. 388);

- postpones to July 1st, 2013 the increase in thE percentage to 22 points (par. 480), thus moddypar. 1-ter of art. 40 of
L.D. 98/2011 converted, with amendments, by law/2011.

Disposition of the AEEG concerning the natural gaslistribution and sale segments

The main measures issued by the AEEG during 204 gharfollowing:
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Update of the economic conditions of supply

1st quarter 2012
With Resolutions ARG/Gas 195/11, 200/11, 201/1108/21 dated 29.12.2011, the Authority updated ettenomic

terms and conditions for protected categoriesterdan.-Mar. 2012-period.

By means of Resolution ARG/gas 195/11, the Authionds updated the fixed component of the compulfesyfor
distribution services and the proportional compdidnhe compulsory fee for distribution services 2012.
Resolution ARG/Gas 200/11 closed the adjustmentquhare - initiated with Resolution ARG/Gas 105/Hted 29th
July 2011 and the related Official Document 31/1bf-the QVD component for retail trading and of th&2
component for offsetting of the related costs. &twer, article 7 of the TIVG (Gas Sale Amended Jrexgts modified,
introducing new QVD values (Table 1 QVD). The vabfethe QVD component is determined based on tHe/@&g
Point type (household, apartment block with constions <200,000 Smc/year, public service activitiesl different
uses with consumptions < 50,000 Smc/year) and endference period (1st July 2009 - 31st Decembé&d znd as
from 1st January 2012).

The value of the UG2 component, as provided fartitle 6 of Resolution ARG/Gas 64/09, as setiotiable 1, are
divided based on the reference period (1st Jul@2081st December 2011 and as from 1st January) 20 on the
consumption bracket.

With Resolution ARG/Gas 202/11, the Authority adpasthe CCIl, QT, QS components (year 2012) andQ®&\
component, which only included element CVos as fieihJanuary 2012, whereas with Resolution ARG/ZRH$11,
the Authority adjusted the following tariff companse for covering general charges, as well as atherponents of the
electricity and gas sectors: UG1, GSt and REt (ot girect customers).

According to the AEEG, the average gas price gams 86.38 Euro cents/cu. m, thus increasing by E@D cents/cu.
m (including taxes) as of 1st Jan. 2012, with ttiistment of the reference economic conditions.tRertypical end-
user (a household with an autonomous heating amdadiconsumption of 1,400 cu. m) this implies apense of about
1,209 €/year (40.38% on the raw material, gas;5%4.6n taxes, including excise duties [17.70%], Aiddal Regional
Tax [2.35%] and VAT [14.70%]; 5.11% for shipmentastocking; 11.64% for distribution, including co$d promote
energy saving, improving the service quality amditing the costs for users with low consumptioresat8.12% for
retailing, wholesaling and additional costs).

2nd quarter 2012

With Resolutions 114/2012/R/com, 115/2012/R/ga®/4012/R/gas dated 30.03.2012, the Authority hatatgd the
reference economic conditions applicable to thégoted users market for the April-May 2012 period.

In particular, with Resolution 117/2012/R/GAS, thethority has updated the values of the QEtnew ymement
variable and the new CCIt wholesale trading, as gnér 6 of the TIVG, determined in Table 1 attachedthe
Resolution, by defining them at: QETnew - 9.271¥880/GJ, equal to 0.357124 euro/mc; CCIt: 10.20162@2/GJ
equal to 0.392966 euro/mc.

The QETnew increase, as compared to the previoageguequals 0.215530 euro/GJ equal to 0.00830a/recrfor
natural gas supplies with a reference PCS equalo®8520 GJ/mc. The QTVt, covering the shipmestxas per art.
8 of the TIVG has been rated, for the period gite).068.47 euro/GJ.

According to the AEEG, the average gas price gams 87.92 Euro cents/cu. m, thus increasing byELI® cents/cu.

m (including taxes) as of 1st Jan. 2012, with tteistment of the reference economic conditionsr the typical end-
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user (a household with an autonomous heating amdadiconsumption of 1,400 cu. m) this implies apense of about
1,231 €/year (40.6% on the raw material, gas; 34ottaxes, including excise duties [17.4%], AddiibRegional
Tax [2.3%] and VAT [14.7%]; 5.0% for shipment anbcking; 11.9% for distribution, including costs poomote
energy saving, improving the service quality anditlng the costs for users with low consumptioresat8.0% for

retailing, wholesaling and additional costs).

3rd quarter 2012
With Resolutions 268/2012/R/com, 270/2012/R/gasl/2012/R/gas, and 273/2012/R/com dated 28.06.2€1e,

Authority has updated the reference economic cmmditapplicable to the protected users market ffegr uly-

September 2012 period.

In particular, with Resolution 270/2012/R/GAS, thAathority has updated the values of the QEtnew ym&ment
variable and the new CCIt wholesale trading, as gnér 6 of the TIVG, determined in Table 1 attachedthe

Resolution, by defining them at: QETnew - 9.730@1to/GJ, equal to 0.374802 euro/mc; CCIt: 10.6608&0/GJ

equal to 0.410645 euro/mc. The QETnew increasegapared to the previous quarter, equals 0.458283®J equal
to 0.017678 euro/mc The QTWVt, covering the shipmeasts as per art. 8 of the TIVG has been rate@l (68.47

euro/GJ.

According to the AEEG, the average gas price gaas §0.22 Euro cents/cu. m, thus increasing byE2® cents/cu.
m (including taxes) as of 1st Jul. 2012, with tdguatment of the reference economic conditions. thertypical end-
user (a household with an autonomous heating amdadisonsumption of 1,400 cu. m) this implies apemse of about
1,263 €/year (41.5% on the raw material, gas; 33d@taxes, including excise duties [16.9%], AddiibRegional

Tax [2.3%] and VAT [14.7%]; 4.9% for shipment ancking; 11.8% for distribution, including costs poomote

energy saving, improving the service quality anditing the costs for users with low consumptioresat7.9% for

retailing, wholesaling and additional costs).

4th quarter 2012
With Resolutions 383/2012/R/com, 385/2012/R/gash/3812/R/gas, and 388/2012/R/com dated 27.09.2€1e,

Authority has updated the reference economic ciamditapplicable to the protected users marketHer @ct.-Dec.
2012 period.

In particular, with Resolution 385/2012/R/gas, thathority has updated the shipment components (RTby
determining the variable component QTVt equal @/0746 euro/GJ; wholesale trading (CCIt), providimgthe QEt
increase, as compared to the previous quarte.660555 euro/GJ equal to 0.410645 euro/mc.

The values indicated in the table attached to tsoRition are as follow: QEt - 9.836238 euro /GUag¢do 0.378892
euro/mc; CCIt - 10.766722 euro /GJ equal to 0.444&B0o/mc. With the same provisions, the Authohi&g entered
among the QOA additional costs (as per art. 1hefliVG) the unit CVBL cost to cover the non-cotkst credits.
According to the AEEG, the average gas price gama B1.24 Euro cents/cu. m, thus increasing by E@® cents/cu.
m (including taxes) as of 1st Oct. 2012, with thgustment of the reference economic conditions.tRertypical end-
user (a household with an autonomous heating amdahconsumption of 1,400 cu. m) this implies apense of about
1,277 €lyear (41.53% on the raw material, gas;&8.6n taxes, including excise duties [16.76%], Aiddal Regional
Tax [2.22%] and VAT [14.70%]; 4.87% for shipmentastocking; 12.09% for distribution, including c®$b promote
energy saving, improving the service quality anditing the costs for users with low consumptioresat7.83% for

retailing, wholesaling and additional costs).
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1st quarter 2013

With Resolutions 553/2012R/gas dated 20.12.2012,waf as Resolutions 578/2012/R/gas, 579/2012/R/gas
580/2012/R/gas, and 581/2012/R/com dated 28.12,26@&2Authority updated the economic terms andlitmms for
protected categories for the Jan.-Mar. 2013-period.

By means of Resolution ARG/gas 195/11, the Authionds updated the fixed component of the compuléssyfor
distribution services and the proportional compdmdnhe compulsory fee for distribution services 2013.

In particular, with Resolution 578/2012/R/gas, fhathority has updated: CCIt by reducing the eleneoering the
QEt procurement costs, as compared to the prevjoaster, by 0.034063 euro/GJ equal to 0.001312 &/miable
component concerning self-consumption gas costajonk leakages and non-registered gas (QTVt) etu@l030642
euro/GJ. The values indicated in the table attacbdtie Resolution are as follow: QEt - 9.80211H0éGJ, equal to
0.377580 euro/mc; CCIt: 10.732659 euro /GJ equd).4d3422 euro/mc. With the same provisions, théhdnity
modifies the TIVG, as per art. 8.4 by determiniagj,of 01.01.2013:

- the percentage recognized with reference to nd&tlemkages, non-registered gas and self-consumyfitjoequal to
0.002802;

- the component concerning shipment services &5t (QTtutPSV) equal to 0,202950 euro/GJ;

as per art. 9.1 by determining:

- the share per stocking services (QS) equal 29831 euro/GJ;

- replacing, with those indicated in the Resolutitself, the Tables no 2 and 5 as respectivelyrreteto additional
costs (QOA) and to the amount covering the shipmests (QTFi).

According to the AEEG, the average gas price gams D2.78 Euro cents/cu. m, thus increasing by E&# cents/cu.
m (including taxes) as of 1st Jan. 2013, with ttiistment of the reference economic conditionsr tRe typical end-
user (a household with an autonomous heating amdahconsumption of 1,400 cu. m) this implies apense of about
1,299 €/year (40.70% on the raw material, gas;&38.8n taxes, including excise duties [16.47%], Aiddal Regional
Tax [2.19%] and VAT [14.70%]; 5.15% for shipmentastocking; 13.16% for distribution, including cosd promote
energy saving, improving the service quality anmditing the costs for users with low consumptioresat7.63% for

retailing, wholesaling and additional costs).

Update of the economic conditions of supply

Resolution 116/2012/R/gas dated 30.03.201ZFirst review of the economic conditions of ravaterial, gas, and
modification to Annex A to Resolution by the AEEGtdd 28.05.2009, ARG/gas 64/09 (TIVG) concernirtg&iand

11.

With the resolution, the AEEG defines the revietvtte economic supply conditions of raw materisds,gby

establishing the first implementation measuresesisapt. 13 of L.D. 1/12, which implied AEEG, aslaft April 2012, in

order to adjust reference natural gas prices ftmerable users to the European figures, in detengithe variables
covering the procurement costs, among the parasntaronsider for the adjustment, progressivelpthiced the gas
price detected on the market. The indexing ratendmket prices has been revised, too, and fixe8%ofor the QI

considered (Apr.-Jun. 2012) and 4% for the secdot-Gep. 2012) - and a new formula for the QETN&mponent
has been calculated.
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The AEEG affirms the reforms as of the beginninghef thermal year shall be considered the histbaiod expectation

data, currently being acquired as per resolutidtZ,7and concerning the procurement agreement aodtsolumes.

Resolution 263/2012/R/Gas dated 21.06.2012 - Rewkthe raw material, gas, as of Oct. 1st, 2012 siadt of an
inquiry to know the conditions to procure naturas getailing services.

With this resolution, the AEEG has determined thethods to define the component concerning wholegajas for
the CCIt which shall be adopted as of 1st Oct. 200f& Ruler has kept unchanged the CCIt structuck l@s
introduced new criteria to determine the componeAts inquiry was also started to learn some uselfata on
companies’ retail procurement conditions and haswed its monitoring action on the evolution of @nement

conditions of importers.

Resolution no 456/2012/R/gas dated 31.10.201Zermination of the inquiry started by means of&&s resolution
263/2012/R/gas dated 21st Jun. 2012, on the najasaletail market structure.

With the resolution, the AEEG has published thailtef the inquiry on wholesale prices concerrting company’s
retail procurement conditions as regards to theymats 2011/2012 and 2012/2013.

Basing on the Authority’s analysis, a progressippraaching of said companies’ retail procuremestcdo the PSV
(Pfwd) market values has been noticed. In lighswéh results, the Authority has started a procetiuneform the
protection service economic conditions, the conotusf which is set on 31st Jan. 2013.

DCO 471/2012/R/gas dated 13.11.2012Natural gas market - Reforms the economic canulit of the protection
services - First guiding principles.

On 13.11.2012, with DCO 471/2012/R/gas, the AEE&th&en into account the first guiding principlesé¢form the

definition of the natural gas component (CCI) imenr to determine the economic conditions to sugbtected

services. The Document provides for:

a valorisation component of the raw material basedhe wholesale market prices (Efficient Averagerkét Cost
EAMC) referring to the quarterly ratings of theute¢ market pondered with the average national lerofi

a component connected to an insurance againstsxeesvinging of prices and volume safety.

The reform, which the Authority intends to enforae of April 1st, 2013, implies a review of the Iew# other

components of the economic supply conditions fergiotected service, concerning QVD, QT, QS and QOA

Many selling companies, among which Ascopiave, lexgressed their disagreement with regards to BEe®s plan.

The disagreement is firstly caused by the factati@l” document, only announcing the first guidipgnciples of a
reform that would radically change the protectedkeka is referred to by postponing to a subsequesiting the
detection of implementation mechanisms. Secontieydocument announces the review of some impattamponents
(QT, QS, and QVD) which determine the final pricghaut anticipating the capacity or the timing b&étamendments
but only postponing every decision to a subseqomegting. Also, the reproduction of the market scgiea which the

Authority has based its principles has not beemegecorrect: in particular, the results of the inguo learn the

natural gas retail market cost structure, publighganeans of resolution 456/2012/R/gas. The ingeiryid be partial
in case it was limited to highlight the differeroetween the current CCl amount and the procure manket without

analysing the effective impact on balance sheets.

Provisions concerning the tariffs of distributicangce and natural gas measurements
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Resolution 44/2012/R/Gas dated 16.02.2013tart of procedure to realize provisions foredeining gas distribution
services and measurements, as per art. 2, pdettl2]) and e), of law no 481 dated 14th Nov. 1995

With this resolution, the AEEG has started a procedo realize provisions to rule the gas distiduservice tariff and
measurements for the 2013-2016 period.

Reference document no 248/2012/R/Gas dated 14.08.20 Enforcement of State Council Sentence no 252&rims
of natural gas measurement and distribution seraicGfs.

With this document, the AEEG has entered the praeedtarted by AEEG's resolution no 247/2012/R didté Jun.
2012 to realize provisions in terms of adjustmefmiadural gas and other gas distribution and measent services as
per State Council Sentence nor 2521/12.

In this document the AEEG has defined the methodtetermine the planned productivity recovery (Xdactor) to
apply to the 2009-2012 period.

Resolution 315/2012/R/Gas dated 26.07.201Modifications the adjustment of tariffs for nedligas and other gas
distribution and measurement services as per Switmcil 2521/12. Determination of the referencéfmmand tariff
options for gases different from natural gas, fa@2and 2010.

With the resolution, the AEEG has introduced madifions to the adjustment of tariffs to the disitibn and
measurement services for the 2009-2012 period derato complete the procedure started to obserate Souncil
2521/12.

With the resolution, the tariffs concerning thetdizition and measurement services for 2009 an@ 20dre approved.

Reference document 341/2012/R/Gas dated 02.08.20XZiteria to adjust the tariffs and quality ofsgdistribution
and measurement services for the fourth adjustperiod.

With the reference document, the AEEG has formally out the proposals to prolong the period obecg ment of the
provisions ruling the tariffs and quality of thesgedistribution and measurement valid through thed tregulatory
period and showed the main intervention princigtesthe fourth adjustment period. The document gisaposes the
validity throughout 2013 of the tariff and qualiégjustment criteria adopted for the 2008-2012 mkraxcept for
specific updates of some tariff parameters.

The reference document has to be introduced iprisions concerning the tariffs and quality o$ gastribution and
measurement services started by means of resod#i@912/R/Gas dated 16.02.2012 and ARG/gas 64ttt d 9th
May 2011.

Resolution 436/2012/R/Gas dated 25.10.201%/alidity throughout 31st Dec. 2013 of the appbdity period of the
provisions contained in the Consolidating Act reljag the adjustment of the tariffs and quality lod tgas distribution
and measurement services for the adjustment 200242€riod (TUDG). Transitional disposition for 2013

With the resolution at issue, the AEEG has proldnige31.12.2013 the adjustment validity period tef tariffs and
quality of gas distribution and measurement sesvamntained in the RTDG and RQDG.

Within 19th November 2012, the distributing commesnishall transmit the proposals on 2013 tariffan$itional

provisions concerning tariffs (capital costs, opiagacosts and funds for mergers) and quality (asiten of the waiver
application period for the mechanism incentive vee@s, safety and risk limiting mechanism) haverbietroduced.
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Resolution 450/2012/R/Gas dated 31.10.2012Determination of the reference tariffs and redeination of tariff
options for gases different from natural gas, ot Pand 2012, as per State Council Sentence 2521/12

In order to enforce State Council no 2521/12, teE6& has determined the reference tariffs for gasridution,
measurement and trading and has re-determinedatifé dptions for the distribution and measuremeftgases

different from natural gas concerning 2011 and 2012

Resolution 553/2012/R/Gas dated 20.12.2012Jpdate of the tariffs concerning gas distribnteond measurement
services for 2013.

In order to enforce State Council no 2521/12, tieE6& has determined the reference tariffs for gagridution,
measurement and trading and has re-determinedatifé dptions for the distribution and measuremeftgases
different from natural gas concerning 2011 and 2012

Other provisions

Resolution 28/2012/R/Gas dated 02.02.2012 - Rewiavadjustment of the tariff concerning the meawarg service
on natural gas distribution networks and directit@start gas measuring groups, as per AEEG’s Riésnl155/08
dated 22.10.2008.

With this resolution, the AEEG has reviewed andusidid the tariff of the measurement service, byrating the
obligations as per resolution ARG/gas 155/08 tofiice the tele-reading/tele-management of gasrsnete

With this document, subsequent to resolution AR&/86/11 and developed in two subsequent publicys@s] the
AEEG has introduced new obligations and expirieseggrds to gas meters. The AEEG action inte ndsitdmize
costs for the system though it does not waive #wefits to introduce or implement tele-read and-tenaged meters.
As regards to households (meters up to Class A§)tbe 2018 expiry was set to install the electcomeasurements
(with no intermediate steps) and 60% replacemeligatiion (with respect to 80%). As concerns theigatlons to
implement higher class meters the expiry is sedta®l.12.2014 for G6 to G40 meters and at 29.02 304 meters
higher than G40. The Authority has introduced staddnethods to recognize meter and tele manageygteins costs
in order to provide incentives efficient behaviofiem the distributors and, then, contain costcfomsumers. Also, the
trial period for systems with multi-service telemgament capacity for households has been antidipat29.02.2012
to the date from which the new meters install sballset for such reading. This way, distributorsy mbserve the
expiry of obligations with a minimum number of dess to dismiss before their useful life cycle issiovThe
Authority’s decision to issue provision furtherr@solution ARG/gas/155/08 to be deemed connected to the changes
in the reference framework, to the deeper analgae$ed out in light of the experience accrued figoiducing “smart”
meters, other than the need to keep under comiteoteichnological development since 2008. In padicun order to
maximize the benefits for end-users thus limitingts, further cost-benefit analyses have beenexhmit to install on
the general mass (G4 and G6) technologically adhneeters, thus exploiting the existing technolalgogress.

Resolution no 72/2012/R/com dated 01.03.2012utting on hold provisions, as per ARG/com 146/&4otution in
terms of alignment of the PDPs and PDRs pertaiturdifferent operators.

With this resolution, the AEEG has put on hold sgpnevisions, as per ARG/com 146/11 resolution irmte of
alignment of the PDPs and PDRs pertaining to difiepperators.
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In particular, the 28.02.2012 expiry for the fisdignment of databases of the distributors conmuktdehe association
of PDP and PDR’s ID data to end-users’.

Contemporarily, the AEEG intends to complete therafing instructions concerning the first alignmdélotvs and
defines a new calendar of obligations targetechéstuccess of such activities by means of resolitoapprove by
30.04.2012.

With subsequent resolution no 131/2012/R/com daf@4.2012 containing further disposition in terofisalignment
of ID data, the AEEG has prolonged the timing asrpsolution ARG/com 146/11 concerning both thetfalignment
of characteristic data of PDRs according to thdlalgity of the distribution and sale companieagdahe information

facilitating the switching process, as per poiof 2esolution 72/2012/R/com.

Resolution no 79/2012/R/com dated 08.03.2012pproval of the Integrated Information System Ratjahs.

By this resolution, the AEEG has approved the ratjuhs for the Integrated Information System (8B)suggested by
Acquirente Unico S.p.A. and has provided for theraditation of users to the new system. The manageof the
information flows was based on a centralized dadalzalled Official Registry of Procedures and anahbcreditation

of users (Terna, electric distributors, ecc.) stalhinate on 31st Dec. 2012.

Resolution no 109/2012/A dated 30.03.2012Regulating the organisation and operations of AEEG.

With this resolution, the AEEG has approved its lkatipns and the new organizational scheme as pesas A, B
and Table 1 enforced as of 01.04.2012.

The new organizational scheme aims to enlargeoittralling and regulating functions of the watensees assigned to
the Authority by law 214/2011.

With the resolution, the AEEG has also postponed1d2.2012 the period provided for by GOP 55/1¥éafy the

new organizational structure and to set a reasenabiiod to start the new water sector functions.

Resolution no 153/2012/R/Com dated 19.04.2012Adoption of preventive and recovery measures isecaf

agreements non-required activations of naturabgaectricity supplies.

At completion of a second reference procedure ABEG has introduced new measure to prevent theqrhenon of

agreements and non-required activation in ordgetdo the previous situation.

Such discipline is to be applied to the electrisiyvice sales and end-users having the righetdelbetter safeguarded

and to the gas service vulnerable customers, ekoeptibscribers of public service agreements.

The obligations to verify sales have been introduce particular:

- in case of agreements not concerning business geenihe effective willingness to sign the agredrséall be
confirmed by phone or in writing;

- the refusal to accept a claim for non-requiredvatiton shall be sent to the Consumer’s Desk;

- the implementation of a new flow for non-requiredtization;

- the participation in monitoring activities for sels and distributors.

The seller can follow the “recovery procedure” dmap the customer to go back with their previoudlese

automatically and at no costs and can adopt ar8egiflatory Protocol with additional measures todhes provided for

by the resolution.

The seller who decides to adopt an internal prdteball publish it on its website and communicadt®ithe customer

together with the information concerning the CotiEthics of Commerce.
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For sellers with a higher number of non-requiredeagents, a black list is written for the AEEG tablish on its
website along with a list of the companies adopthegrecovery procedure.

The resolution also concerned the Code of EthicSoahmerce providing for stricter ID obligations &ale agents.

As regards to the Code of Ethics of Commerce, shombardy Region Court Sentences promoted by selling
companies have cancelled the provision enablingetigeuser to rescind the agreement or to go on thithsame
company at the agreed conditions in case the sefl@nges the agreement conditions. The board hasedethe
obligation for the seller to continue provide itngces to the end user under a safeguard regimdwoake the seller

be subject to the users in a way that is not pilesdrby the law.

Resolution no 166/2012/R/Gas dated 26.04.201First implementation of the provisions concernihg hon-paid

arrears and postponement of the enforcement dd¢lfeult Service discipline.

With this resolution, the AEEG has set the firspliementation of the discipline concerning the gas-paid arrears

and has postponed the enforcement of the Defanttc®eapproved by means of resolution ARG/gas 98120

In particular, modifications to the TIMG (Integrdtéfext for Gas Arrears) with relation to suspenspoaocedures

(determination of periodic capacity and calenddiosg, to shut down timing and the economic fed#ijblimit for the

intervention was fixed.

In view of a full operation of Default ServicesetAuthority has determined the first applicationimsited only to the

non-fed PDRs.

With subsequent resolution no 352/2012/R/gas da3e@B.2012, the AEEG has adopted further provision®mplete

the default service discipline, by specifically elehining the remuneration of the distribution compaupplying the

service through a mechanism of detection of praverd, billing, and arrearage costs and and in as®ein the

economic conditions applied to the protected eratsus Also, the date of enforcement of the disoglhas been

postponed to 1st Jan. 2013.

The resolution has also excluded the so-calleduttafg public services from the Default Service.

With resolution no 353/2012/R/Gas dated 03.08.28H&2 AEEG has also defined measures to guarargegptrations

of the FUI (Last Resort Supplier) as of 1st Octl2(y particularly providing:

- the extension of the clients eligible for the Flliato the so-called “defaulting public serviceshait a supplier
for any reason, also for their will,” a categorgpiously under the Default Service;

- the criteria and methods to detect the FUI for i@ ryear 2012-2013.

With subsequent resolution no 540/2012/R/Gas da®d2.2012, the AEEG has ruled the Default Senbge

postponing the enforcement of the Service to 02@A and introducing the possibility to adopt pokgrocedures to

select one or more “Transitional Suppliers” who banome distribution service users for max. six-time.n

On 29.12.2012, the Lombardy Regional Court hasadedl the unlawfulness of the Default Service byimg¥rom an

analysis of the National and EU regulatory framdwesp. in terms of separation between the netwwmhkage ment

and gas sale activities,

On 28.01.2013, the State Council has accepted ithelnawal request promoted by the AEEG by affirmihg Default

Service would determine a serious detriment to @s®ts that cannot access to FUI. The hearing ijutlgroom was

held on 19.02.2012. On such occasion, the Bureawnbexpressed itself but, by accepting the rdguesm all the

parties interested, it has postponed the treattoeztth April 2013.

By implementing the State Council decrees, the ABBS approved resolution no 25/2013/R/Gas date@il 3M13

with which urgent provisions concerning natural destribution networks Defaults have been introduce
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The main interventions concern the modificationsthe transitional provisions already introduced regolution
540/2012/R/Gas, in particular, the territoriallyngeetent FUI was given the possibility not to beaagitional supplier;
in this case, the distributor can perform the Dif8arvice directly, by getting organized by itseifoutsourcing some
parts of it, or it can detect one or more transdicsuppliers in derogation of the procedure meshwdvided for by the
TIVG.

Resolution no 193/2012/R/Gas dated 18.05.2012Jrgent modifications to AEEG’s resolution 28/12/R&sdated

02.02.2012 and start of procedure to review thadsted costs to activate gas meters.

With this resolution AEEG has modified some of thgpositions introduced by resolution 28/2012/R/Gaiscerning

the introduction of tele-reading/tele-managing gegers, as well as the detection of the relevastsco

More precisely, the resolution has confirmed thaeement timing already provided for by Resolu®i2012/R/Gas

and, with respect tg G6 classes, has eliminated the provision implyi6@% of installation subsequent to 29.02.2012

with meters complying to resolution 155/08.

The Authority has also planned the residual anatits for the replacement of meters installed ®=9.02.2012,

which meter life-cycle is not expired yet is recagd and has also admitted, in derogation to th®222012

expiration, the possibility to install traditionadeters up to 31.12.2012.

Finally, a procedure to adopt provisions concemigtandard cost review for G6-G40 class metetarifh regulation

for traditional measuring groups complying to thiimal functional requirements with the installatiof an add-on

and the confirmation of the transitional provisi@uopted for installations subsequent to 29.02.2012

Further to the start of the procedure, the AEEGdmmsoved resolution no 246/2012/R/Gas dated 1200&. by which

it confirms the provisions indicated in resoluti@B/2012/R/Gas and regarding G4/G6 meters and reases the

standard costs for G10-G40 class meters.

With subsequent resolution no 316/2012/R/Gas d26e@7.2012, the AEEG has determined the standasid dor the

add-on devices which, if applied to a pre-instalte@6 traditional meter, enable to adapt the méagigroup to the

minimal requirements provided for by Resolution /Db

Finally, with resolution no 575/2012/R/Gas dated128012, the Regulator has started a new tempanatgllation

programme of electronic meters, by adapting th€ taigulation connected.

In particular, it provides for:

- replacing 95% of G40 class meters is executed wghi12.2013 and completed by the end of 2014;

- replacing 25% of G25-G16 class meters shall be wedcwithin 31.12.2013, 60% by 31.12.2014, anchdllsbe
completed by 31.12.2015;

- replacing 5% of G10 class meters shall be exeowittdn 31.12.2013, 15% by 31.12.2014, but completiate
has to be determined.

The same resolution, in derogation to resolutiof2@82/R/Gas, has determined the obligation to iihetectronic

meters on new PDRs is only valid farG25 meters and the penalties for not observingtiggation to activate the

service are not applied in 2013.

Resolution no 194/2012/R/com dated 18.05.2012Update of the Glossary containing the main terrmssduin
invoicing electricity and gas supplies.
With this resolution, the AEEG has adjusted thesG#wy to the new definitions introduced by the fatguy provisions

adopted. As regards to the gas sector, we remindh@ new classification (enforced by means of lrgiem ARG/gas
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71/11) of client eligible for the protected serviaed the update of the component concerning the @diBponent,
determined by resolution ARG/Gas 200/11.

Further to said provisions, the sellers are obligegublish the New Glossary on their website amchdapt the
terminology of the invoices issued as of 1st J@Y2

Resolution no 229/2012/R/Gas dated 31.05.2012Approval of the Integrated Text of the regulatorp\psions of
physical and economic parties of the natural getteseent service (TISG).

With this resolution, the AEEG has fixed the newfirdag, attributing and valorisating criteria of ydical and
economic parties of the settlement service, thaisg the settlement reform on 01.01.2012.

The procedure is subdivided into twelve settlensasisions, one for each month of the year, and noa radjustment
sessions.

The adjustment sessions consist of an annual eqtial session (within 30th Sep. nth year) refgrtonthe previous
solar year and of a 5-year modification sessionthiw30th April nth year), which is longer tharetime approved for
late modifications.

The AEEG has also taken into consideration theérveat methods of PDRs, for which daily/monthly swaments, if
any, are to be taken.

PDRs measured at a different pace are subjecttmeentional profile; according to new criteria igipg the unique
methods to determine the annual measurement waiapply simplified and coded standard measurindilpsoin
order to allow the introduction of a climate modixlg factor defined by a subsequent resolution.

With subsequent resolution no 319/2012/R/Gas da&d7.2012, the AEEG has specifically taken intostderation
the first application of the discipline concernitg measuring profiles and relevant communications.

e The resolution has postponed to 30.11.2012 expiradiate within which distribution companies shadlvé
completed annual measurements and assigned tltaslameasuring profile to PDRs as per Art. 4 aid 7ISG and
observed the information obligations in favour afers concerning CAPdR (annual measurement) andissthn
measurement profiles, as per par. 22.1 and 22T2383.

Finally, with resolution no 555/2012/R/Gas dated12(®012: news concerning the resetting of posdilifferences
applied by shipment companies in the first threentti® of the year has been introduced, the settlesgssion expiry
has been postponed from 25th to 28th each mondhpavisions to allow the correct subdivision ofidsl between the
distribution company and the implied one have legorced.

As 2013-QI settlement sessions are concerned thieyeof the term by which the Chief of SettlemeRB) tells the
distribution company the lack, if any, of corresgences from the fifth to the eleventh day of eadntim has been
postponed, and the time distribution companies aee mmunicate the existing network users in ¢&se activations

are required from has been modified.

Resolution no 235/2012/R/Com dated 06.06.2012Urgent provisions for the interruption of paynemf water,
electricity and gas supplies for the populationdiiithe earthquakes on 20.05.2012 and subsequent.

With this resolution, the AEEG has urgently intgtied the payment of invoices for electricity and gappplies to the
clients located in the towns hit by the earthquak®20.05.2012 and subsequent.

With subsequent resolution 314/2012/A dated 26@I22the AEEG has set a six-months period (up t@12R012) as

regards to the invoice payment interruption anddesgded to arrear discipline is applied in the sageriod.
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Finally, with resolution no 6/2013/R/Com dated 1162013, the Authority has introduced the facilaas in favour of

the populations hit by the earthquakes, i.e. distsoof tariffs and the possibility to pay the inve$ due in installments.
More precisely, discounts on the network use andeiggd system costs, as well as the resetting tlsés aaf new

activations, transfer registrations and stepping-in

Also, the seller shall divide payments into inst&hts automatically and with no interests and sbhHerve all

information obligations via website and invoice.

Resolution no 243/2012/E/Com dated 14.06.2012Adoption of the new regulations regarding sancfioocedures
and procedure methods to assess duties.

With this resolution, the AEEG has approved the Raygulations to discipline the sanction procedams procedure
methods to assess duties of companies in ordemipensate prejudiced rights.

With such regulation the general principles of difigation and participation to administrative pestures have been
highlighted and the sanction quantification crigehias been guaranteed through a better distintieaween the
inquiries carried out by the AEEG's office and tlecisions made by the AEEG’s Board.

The Regulations has taken into account the newsdnted by Law Decree no 5/2012 which implies aptfiad
procedure for the administrative sanctions andgeizes the AEEG the possibility to adopt precaatigmmeasures in

case of emergency, both before and during the isar@tocedure.

Resolution no 258/2012/R/Com dated 21.06.2012Modifications and integrations of the IntegratedkiTef Retail
Monitoring (TIMR).

With this resolution, the AEEG has made some chatgéhe TIMR as per resolution ARG/com 151/11.

In particular, the Authority has modified the Tewhere it provided for the coverage methods of Amente Unico’s
costs to collect data as well as some indicatorsnnex Al and A2 of resolution; in particular, tbeedit-collection
(ID: M, O, P, Q) and invoicing (ID: AL, AM) data kia been changed as regards to gas supplies.

Resolution no 260/2012/E/Com dated 21.06.20127ctivation of the Settlement Service for energytousers and
approval of the first implementation discipline.

With this resolution, the AEEG has activated al8eitnt Service for energy customers by introdueingndependent
mechanism targeted to guarantee an efficient teattof claims and extra-judicial solution of coofti.

The new discipline is applicable to conflicts camirg the energy and gas service between the esdamd an
operator. The procedure is mainly carried out @nbimd can be started upon request of electricitjicee end-users
eligible for a major protection regime and gas servulnerable end-users.

The procedure implies the customer has alreadytberseller a claim and, once verified the thedigliof the claim,
the parties shall appear before the Settler whoage an agreement is reached, writes a repo baitually efficient
as per art. 1965 of the C.C.

The settlement service is expected to start ond0200.3, date within which the operators intend donply with the
procedure shall give communication to AEEG.

With subsequent resolution no 475/2012/E/Com dated1.2012, the AEEG has integrated the SettlerBentice
discipline, by creating a list of operators voluifacomplying with the extra-judicial conflict sts¢ment procedure and
by obliging the complying operators to take parthia instruments indicated for a period equal ¢éoplriod needed to
start the Settlement Service and not shorter thgeags.
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Resolution no 308/2012/A dated 26.07.2012Adoption of the AEEG'’s Strategic Plan for electiycand gas for the

2012-2014 period.

With this resolution, the AEEG has published th&@2Q014 strategic plan containing the action litwe®llow for the

electricity and natural gas sectors as well aditsieindications on the evolution lines of watergce regulations.

The AEEG’s main targets are:

- a selective regulation of the electricity transmaasand distribution services and of natural gaprelnt, stocking
and distribution services, as well as GNL regaatfan services;

- the enhancement of the electricity and naturalngaasurement systems;

- impartiality and independency in managing the istinactures essential to develop competitiveness;

- the transition towards a new electricity wholesabrket paradigm;

- the implementation of a natural gas sector regutadible to combine safety and market;

- making minor consumers aware of their possibiliiad responsibilities through information and ecéonent;

- monitoring markets, controlling and enforcing russsa tool to better apply regulations;

- issuing simple high-quality regulations;

- promoting energy efficiency and competitivenessetigyment.

Resolution no 548/2012/E/Com dated 20.12.2012Approval of the energy Consumer’s Desk Regulationdevelop
claim-treatment activities and the modificationghie Regulations of the cost coverage methods.

This resolution approves the new energy Consunigesk Regulations to develop claim-treatment adtisiaind the
modifications to the Regulations of the Desk castectage methods.

The Regulations were enforced on 01.01.2013 andeastop centre managed by Acquirente Unico S.paA. been
activated thanks to which customers have all tfiermation they need on their rights, the regulaianforce and the
methods to solve conflicts.

The customer can then forward a written claim ® t¢me-stop centre only when they have already tbenseller a
claim or written request and has waited for theyiag period defined in the TIQV or RQDG or TIQH, any, to

elapse.

Otherwise, the claim is considered irregular.

Obligations for operators have been introducedttierm to respond to the one-stop centre’s requestsiformation

within 20 working days as of the receipt of theuest.

To monitor the response quality two new indicatuage been introduced: response punctuality andréail

Resolutions concerning energy efficiency

Resolution 197/2012/R/efr dated 18.05.2012 - Sfatite procedure to provide for criteria to adjit energy title
mechanism regulations

With this resolution, the AEEG has started a procedo provide for criteria to adjust the enerdletimechanism
regulations (TEE) to Ministerial Decree dated 5#ptS2011 and concerning the issuance of whitéficates to high-
proficiency co-generation plants. Also, the redolutaims at defining the best operational methadenable GSE
check white certificates and the AEEG efficientlpmitor the impact of the reference provisions aaaperation and

efficiency of TEE's mechanisms.
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Resolution 202/2012/R/efr dated 18.05.201Xtart of the procedure to provide for criteréiding the operational
methods to assess the offer to assign the ga#bdisin service, with reference to the energy édficy investments.
With this resolution, the AEEG has started a procedo implement the “Tender criteria regulatioosrfatural gas
distribution services” as per Ministerial Decre¢edial 2th Nov. 2006, which includes the investmemisle by the
distributor in energy efficiency among the econoteieder conditions and that have recognized achditienergy
efficiency titles (TEE) for the distributor. Thes@ution aims at defining implementation methodssiach provisions
that are both efficient and consistent with themefice regulatory framework of TEE mechanism.

Resolution 203/2012/R/efr dated 18.05.2012 - Adjisit of the market regulations of TEEs and biladtieessactional
regulations.

With this resolution, the AEEG has provided for #tBustment of the TEE mechanism regulations tadinal
Decree dated 5th Sept. 2011 and concerning tharisswf white certificates to high-proficiency o®rgration plants.
Also, the resolution aims at defining the best afienal methods to enable the AEEG efficiently nmmihe impact of

the reference provisions on the operation andieffioy of TEE's mechanisms.

Resolution 239/2012/R/efr dated 07.06.2012Jrgent provisions concerning the organizatiod aranagement of
energy saving assessment and certification.

With this resolution, the AEEG has postponed td 312012 the use of ENEA'’s support to perform treeasment of
final project proposals and requests for verifimatnd certification submitted in the TEE mechanigmelated
controlling activities. Such report of use and ngamaent of the relevant procedure shall continugetauled as per
resolution no 4/06, as modified by the subject Itggm in order to take into account the furtheoletions of the
reference context to perform said activities. Estaall therefore continue to carry on inquiries aadtrolling the
AEEG's decisions as regards to the aforesaid prgesdy submitting the requests for integration@adfication
needed, being it understood that each final assggsiancerning decisional power is only AEEG’s. Tégolution is
adopted in order to guarantee the continuity iretlgying the aforesaid activities while waiting the implementation
of art. 29, par. 1, letter b) of Leg. Decree nol28/

Resolution 367/2012/R/efr dated 20.09.202Zontrol over the achievement of updated spegials regarding
energy savings by the distributors obliged for 28hd provisions to the Compensation Fund for thetgtity sector
as regards to the relevant tariff contribution.

With this resolution, the AEEG verifies the achiement of the energy saving goals by the distributdrgged in 2011
including the possible compensation for the rediduaount in 2010 and provides the Compensation Famd
Electricity with prescriptions to supply the relavgariff contribution.

Efficiency and energy saving obligations
The Letta Decree, in article 16, paragraph 4, sttat natural gas distribution companies mustuysueiergy saving

objectives and the development of renewable ersrgyces
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The definition of the national quantitative objeet and the criteria for the assessment of thaltsesbtained was
requested from the Ministry for Economic Developimémagreement with the Ministry of the Environmheamd Land
Protection, which led to the issue of the ministedecree of 20th July 2004.

With the Decree dated 21st December 2007, the Whnisr Economic Development reviewed and updatedDecree

dated 20th July 2004, on the following points:

- the 2008 and 2009 objectives were reviewed initfie bf an excess of offer of energy efficiency #igs recorded
on the market;

- the objectives for the three-year period 2010 -2@kre defined, taking into account the targeteafuction of
energy consumption fixed by the action plan as0df&? equal to 10.86 MTOE;

- the efficiency and energy saving obligations foctegear following 2007 were extended to distribsitatho, as of
31 December of two years prior to each year ofgaltion, connected more than 50,000 end custometiseio
distribution network.

The energy saving objectives, that count both édural gas and electric energy distributors, sebguhe Decree of 20

July 2004, integrated by the Decree of 21st Dece2b@7, are equal to:

- 0.10 Million TOE for the year 2005;

- 0.20 Million TOE for the year 2006

- 0.40 Million TOE for the year 2007

- 1.00 Million TOE for the year 2008

- 1.40 Million TOE for the year 2009

- 1.90 Million TOE for the year 2010

- 2.20 Million TOE for the year 2011

- 2.50 Million TOE for the year 2012

The fulfillment of energy saving is attested tothg distribution of energy efficiency certificateke so-called "White

Certificates’. In order to fulfill the obligatioras specified by the Decree dated 20th July 20@dgiiated by the Decree

of 21st December 2007, and to thus see their V@i@ttificates recognised, distributors can:

- carry out direct interventions to improve the Eneefficiency of technology installed or related hwds of use;

- acquire the white certificates directly from thipdrties, by means of bilateral contracting or tigtonegotiation in
an appropriate market set up at the Electrical Blaflkdministrator (GME).

There are three types of White Certificate: Typeeftificates pertain to electrical energy savifigge 2 certificates to

gas savings and Type 3 to savings of other fuels.

With the Decree dated 21st December 2007 the bieatddemanded to natural gas distributors to congig their

annual objective at least 50% of Type 2 certifisatghile for electric energy distributors to coms®0% of Type 1

certificate, has been surpassed. Without this btmeke two types of certificates (1 and 2) haventméstantially

equalized.

Apart from the distribution companies, Energy 8gvCompanies (ESCOs), i.e., companies accreditedehpAEEG,
can participate in the White Certificates markeid avhile they may not have any obligation to pursnergy saving
objectives, they can achieve savings in primarygnéhrough their own investments, with the intentiof obtaining

energy efficiency certificates to sell on the marke
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The companies of the Ascopiave S.p.A. Group andyamiDistribuzione S.r.l. are subject to the obiagat set out in
Decrees dated 20th July 2004 and 21st December, 20@V are obliged to meet the energy saving remgings
established annually by the Authority.

The Authority has the task of checking that eadtriiutor is in possession of energy efficiencytiieates that
comply with the annual objective assigned him @asred by any additional shares for compensationpdated
following the introduction of new national quantigbjectives) and of informing the Ministry for Eammic
Development, the Ministry for the Environment arue tProtection of the Territory and the Electric kégr
Administrator, of all certificates received and thgcome of the inspections.

If a distributor does not meet the agreed objectiveould be subjected to an administrative ainpased by the
Authority, implementing Law no. 481 dated 14th Noer 1995.

The AEEG, in its own communiqué of 29th Decembe®£0explained that the level of the fine would lbeed
according to the number of T.O.E.s that were neédacompared to the agreed objective, estimatetthebasis of the
market price of energy efficiency certificates.

Law Decree dated 28 Dec. 2012 has review a goadopahne energy efficiency title mechanism; aldoextends the
mandatory period for distributors through 2013-2@36making a distinction between equivalent tonsibsaved and
white certificates the distributors shall submite treimbursement mechanism is reviewed and corthéotenarket
prices and the GSE (Energy Service Operator) igr@ss the operation of the system. As regardseootiservance of
the obligation it is possible to deliver only 50%tbe targeted quantity for the 2013-2014 period nintegrate the
remaining part in the next two-year period. As redgato 2015-2016 targets, the previous thresholDé6 is re-set but
the integration of the remaining part in the newd4year period is confirmed.
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Ascopiave S.p.A. share trend on the Stock Exchange

As of 28th December 2012, the Ascopiave share bagstered a quotation of Euro 1.274 per share, \aith
approximate increase of 7.0 percentage points egpaeed with the listing at the beginning of 2012i& 1.370 per
share, referred to the quotation of 2nd Januargp01

Capitalisation of the Stock Exchange as at 28 Déeer2012 was equal to Euro 299.95 millién .
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The negative performance of the title rating refiébe general utility companies’ sector. Durind20the quotation of
the title shows a negative performance (-3.0%)ctvimirrors the current trend of both the main refiee index FTSE
Italia All-Share (-5.9%) and the FTSE Italia Stadex (-15.1%).

In the following table we report the main shareg stock-exchange data as of 28th December 2012:

Share and stock-exchange data 28 December 2012
Earning per share (Euro) 0,12
Net equity per share (Euro) 1,64
Placement price (Euro) 1,80
Closing price (Euro) 1,274
Max. annual price (Euro) 1,470
Min. annual price (Euro) 0,780
Stock-exchange capitalization (Millions of Euro) 299,95
No. Of shares in circulation 222.595.127
No. Of shares in share capital 234.411.575
No. Of own share in portfolio 11.816.448

2 As of 28th December 2012, the Stock exchange aiigaition of the main quoted companies active énltical public services (A2A, Acea, Acegas-
Aps, Acsm-Agam, Hera and Iren) equalled 4.6 billieuro. Borsa Italiana website (www.borsaitaliapa.it
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Control of the Company

As of 31st December 2011, Asco Holding S.p.A. diyemontrols 61.562% of the Ascopiave S.p.A. sheapital.

The share composition of Ascopiave S.p.A., accarthrthe number of shares held, is as follows:

Share composition of Ascopiave S.p.A.

18,746%

5,041%

4,419%

2,090% 61,562%

8,142%

B Asco Holding S.p.A. H Blue Flame S.r.l.
0O Veneto Sviluppo S.p.A. OASM ROVIGO S.p.A.
B Own shares @ Market

Elaborated by Ascopiave based on data drawn frarCitinsob website (www.consob.it). The data reflatthe updated situation, based on the
communications sent to Consob by Ascopiave, asyeent regulations and elaborated as of 24th 3g204 3.

Corporate Governance and Ethical Code

During 2012, Ascopiave S.p.A. continued its opagimprovement process of the corporate governgtaened
during past years, introducing further improve maatthe tools in order to defend investors’ besefit

Internal audit

The Company has developed an Internal Audit stractuith the aim of improving the efficiency of theernal audit
system and the company organization efficiency. atkvity of internal audit control are defined time audit plan
involving the main decisional processes, esp. watlards to the business areas deemed highly staf@gring the
year, the optimization process of the ruling andtiadling systems of the company has progresse, lay using the
addresses expressed in the new Self-Regulatory iS€sded by the Italian Stock Exchange.

Appointed Manager

The Appointed Manager, helped by the Internal Agditvices, has reviewed the adequacy of the adrmaitie and
accounting procedures and has continued to mathigoimportant procedures regarding intermediat@gins.
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Organizational, management, and controlling model & per ex Leg. Decree 231/2001

Following a risk detection action (as per ex LZB1) concerning the introduction of new offencesl ahe
organizational modifications to the Ascopiave Grdgs lead to the Board of Directors’ attention sgreposal to
integrate and amend the existing “organizationalnagement and controlling model”. On 20.12.201%;0ffave’s
BoD has deemed necessary to review and extend ga@iaational model limits in order to cover neveote risks.

The company has also continued its promotionalusiidn and understanding activity of the Code dfiég as concerns
all its interactions, esp. with business and ingthal parties. The corporate governance docunearide read in the

Investor Relations section at www.ascopiave.it.

Manage ment System

The Board of Directors has promoted a project tarhéo strengthen the guiding, managing, and cbimigofunctions
of the corporate governance by introducing furtbeganizational and regulatory instruments for btite parent
company, Ascopiave, and the controlled companibssy ® efficiently implement the managing and caaating
activities. On 15th March 2012, the Board of Dicesthas adopted the “guidelines regarding Ascopi@veup’s
guiding and coordinating power”, with which the oggonal method are effectively complying. The Bbaf Directors
has updated the existing powers in view of sepagatnd reinforcing the guiding, managing and cdlitigo functions
by defining a new balance between the Board's, i@f@i’'s and Managing Director’s functions, and thpantment of

a new General Manager.

The “Guidelines concerning the guiding and coortiimgapower of the Ascopiave Group” have been adbptgeach

administrative organ of Ascopiave Group’s contrél®mpanies and approved by the relevant Shareisditleetings.

Transactions with related and affiliated parties

The Group has the following transactions with mdigbarties with the following types of costs of @asghip:

v' Purchase of IT services from subsidiary ASCO TLR. .

v" Purchase of materials for the production procedsnaainte nance services from SEVEN CENTER S.r.l;
v' Credit transactions in favour of Asm Set S.r.l;
v

Purchase of gas from the affiliate company Sineltgieane S.r.l.

The Group has the following transactions with rdigparties with the following types of revenueswiership:

v' Leasing of owned real properties to the subsid8Z O TLC S.p.A;

v" Relations of active current accounts correspondenésstenergy S.r.l. and to Veritas Energia S.r.l,;

v' Services of the personnel of Ascopiave S.p.A taafffidated Sinergie Italiane S.r.l.;

v' Administrative services and services of personrieAscopiave S.p.A. to ASM Set S.r.l. and Veritas

Energia S.r.l.

We would like to point out that these relations emaracterized by the higher transparency and trkehaonditions.
As regards to each relationship, please see thiafagory Notes.
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Significant events during 2012

Company operations that took place during the 22

Merger through acquisition of controlled company Gbbal Energy s.r.l. into the controlling company Asopiave
S.p.A.

On 1st Oct. 2012, a deed of merger through unipatsacquisition of “Global Energy S.r.l.” into Aggiave S.p.A. was
signed. The deed was registered in the CompanysRatipn Office on the same day.

For accounting and fiscal purposes, the operatianged out by the acquired company have been dedomto the
acquiring company’s balance sheet as of Jan. 11s%;Z0r legal purposes, i.e. with regards to ttpatties, the merger
has been enforced on the date of registrationdrCdmpany Registration Office.

Signed an agreement to transfer the participationn Serin s.r.l. to the Casillo Group

On Dec. 18th, 2012, AscoEnergy s.r.l., a companyhef Ascopiave Group, has transferred Agroeneredicl., a
company of the Casillo Group, its whole participatin Serin s.r.l.'s equity capital, a holding caany having the full
equity capital of nine companies operating in thetpvoltaic sector, subject to joint-ventures vitih acquiring Apulia
group.

The participation transferred, which correspondS® of Serin s.r.l.’s equity, represented the gdsticipation held
by the Ascopiave Group in the photovoltaic sectsr,a consequence of its successful collaboratitim the Casillo
Group, which has lead to the start-up of 9 phot@aolplants, located in the province of Bari, wath installed power
totalling 17Mw.

The price agreed for the transfer was €8.5 mill@ther than transferring the participation in Serinl., the Ascopiave
Group has simultaneously acquired AscoEnergy’s.fthe minority shareholder’s) share equalling 306%4he equity

at a price of €19 m.

Transferring the gas distribution company branch to the Municipalities of Arosio, Carugo and Lentate sl
Seveso

On Dec. 24th, 2012, Ascopiave S.p.A. has transfetoeGelsia Reti s.r.l. the company branch concgrrihe gas
distribution service management in the Municipastiof Arosio, Carugo and Lentate sul Seveso. Tdaster was
agreed at a price of about €3.7 m.

The operation was authorized by the Municipalitreslved in the natural gas distribution activitiggluded in the
company branch transferred.

By means of the operation, the gas distributionisermanagement was transferred in favour of 12&@d-user by

operating a 130-km network.

Other significant events

Appointme nt of Mr Enrico Quarello as new Director of the Company

The Board of Directors, held on 26th April 2012s lagpointed Mr Enrico Quarello as the Company's bBéwector, in

place of Mr Gildo Salton. Mr Quarello has beeropted by Ascopiave S.p.A.’s Board of Directorsldith Feb. 2012.

Appointment of the General Manager
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Ascopiave S.p.A.’s Board of Directors, held on 18tarch 2012, has appointed Mr Roberto Gumirato (Whd been
the Company’'s CFO since 2003). as the Company ¢ Director.

The General Manager shall directly respond to tresiBlent and Managing Director according to the mawers
defined by the Board of Directors.

Shareholders’ meetings on 26th April, 2012

On 26th April, 2012, Fulvio Zugno presided Ascomad.p.A.'s Shareholders’ ordinary meetings whick &pproved
the fiscal year balance sheet and read the Gra@lpsolidated Balance Sheet as at 31st Dec. 20#1degided not to
distribute dividends and allocating the period’s pmfits to the extraordinary reserve. The Shadgrs’ Meeting has
also approved the Remuneration Policy, correspgnttirSection | of the Report on Remunerations udder123-ter
of Leg. Decree 58/1998 and approved a long-terraritice plan based on performance indicators andpgiage’s
shares yields in favour of Ascopiave S.p.A. andAkeopiave Group’s companies’ executive directord managing

staff with strategically important functions.

2012-2014 long-term incentive plan

On 19th July, Ascopiave’s Board of Directors hatedied the beneficiaries of the new 2012-2014 teng Incentive
Plan (the “Plan”), approved by the Shareholdersétiteys on 26th April, 2012.

In compliance with the Plan Regulations, the BoafdDirectors has deemed to indicate as benefigadk the
prospected results of the Plan the executive direatf Ascopiave and Ascotrade and a group of tlireananagers
and resources of the Ascopiave Group, basing ooritapt criteria for the Group’s functions.

Mutual Agreement with Mr Gildo Salton

On 18th Dec. 2012, Ascopiave has reached an agreexnd defined by common agreement the conflicirgifrom
the termination of its relationship with former Geal Manager Gildo Salton.

By means of agreement signed on 28th Jan. 2018alon, already President and Managing Directéh@Company,
was hired on a long-term contract by the previooarB of Directors’ as a General Manager, with aimim gross
salary equal to €230,000, additional to the sdharyeceived for his role in the Board of Directors.

On 19th July, 2011, the Company rescinded the aontrith Mr Salton for just cause by questioning Walidity and
effectiveness of said contract, as the nature efrdtationship. Mr Salton had questioned the iegity of the
rescission and asked the Company to pay, in viofudhe contract terms, the termination indemnihg tn-lieu-of-
notice compensation due under the Law and CCNLi¢Nak Working Contract), the 36-months penalty,ludeng the
Gross Annual Remuneration (RAL) and every compémsatnd/or remuneration received as a Directorwels as
compensation for (moral and existential) damage.

In virtue of the agreement reached, Mr Salton lhasady been given €200,000, as well as €30,006:al expenses.

Sinergie Italiane S.r.l. under liquidation

« On 28th March, 2012, Sinergie lItaliane s.r.l.’srehalders’ meeting has approved the fiscal yeaarta sheet for
the 01.10.2010-30.09.2011 period closed with aZ820ss and a negative net capital of €88.7 m. itpeonsidered
the fiscal year results, as per Art. 2483-ter ef @hC., the Shareholders’ meeting decided to Zer@djuity capital, and
to zero the losses by means of cash payments nyatte Ishareholders and to re-establish, by incngadsi the equity
capital to the nominal value of €1 m.
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e This operation was completed successfully. The ligslighted have been completely zeroed and thdgtyeq
increase fully subscribed and freed.

e On 4th April, 2012, Ascopiave S.p.A. has completelpscribed and freed a participation equal to 283.9f
Sinergie Italiane s.r.l. An identical participatibas been subscribed and freed by each Blugas.&pdAlren Mercato
S.p.A’s shareholder. The Ambiente Energia Briafa.A.’s shareholder has subscribed and freed .t8%
participation by conserving the same share it fedfdrk the equity operation. The two Alto Milaneses@oni Avanzate
S.p.A. and Utilita Progetti e Sviluppo s.r.l. sHaokders, instead, waived the option and left thiglihg structure. The
shareholders have subscribed their participatidnzanoed the loss in a percentage proportiondlda tirrent equity.
On 13th April, 2012, Sinergie ltaliane s.r.l.'s 8#aolders’ meeting has decided to put under ligiodathe company
and appointed a board of liquidators. The Board fmmwver on 26th April, 2012.

On 26th July, 2012, Sinegie ltaliane s.r.l.'s Boaf@irectors has approved the statement of acsoumthe Directors’
management as per ex art. 2487-bis of the C.Cthi®r01.10.2011-25-04-2012, showing a positive rearre of
€8,820 thousand.

Signature of a convention agreement with the Muni@alities to adopt a shared procedure aiming at quaify the
“Residual Industrial Value” of networks.

Manage ment of the plants in the municipality of Vilaverla

Since 1st February 2012, Ascopiave has ceasednagaahe gas distribution systems in the Municipalf Villaverla
(VI). The termination follows Resolution no. 27 ussl on 11th February 2011 by the City Council, withich the
management of gas distribution service was finallyarded (Ascopiave had been providing the senvilmee 2008).
The Municipality paid to Ascopiave the sum of Ea@28 thousand as a compensation for the acquisifithe plants.
The value of the plants recorded by Ascopiave wgiseln by Euro 42 thousand, for which the relatepitehloss was

recognized.

Signature of a convention agreement with the Munigialities to adopt a shared procedure aiming at quaify the
“Residual Industrial Value” of networks.

In 2010 QIV, Ascopiave S.p.A. has developed a Catiwa proposal to the 93 Municipalities partnerd\e€o Holding
in the provinces of Treviso, Venice, Pordenone Batuno based on the adoption of a shared procedugeted to
quantify by common agreement the “Residual Indabtkalue” or “RIV’ of the networks through which gas
distributed to each Municipality.

On 31st Dec. 2012, the Convention showing the mtoeto reach a quantification by common agreemétiie RIV
was approved by all local entities in the aforegiavinces.

The Convention implies hiring a renown independeoipetent professional in order for him to deteemihe
fundamental criteria to apply to calculate the RMhe gas distribution plants.

The expert, hired basing on a comparative procedargdth August, 2011, has written a report on“Ewndamental
criteria to calculate the RIV of the natural gastdbution plants located in the Municipalities @ntly serviced by
Ascopiave S.p.A.” which was approved on 2nd Ded 128y Ascopiave’s Board of Directors and submittedhe
municipalities.

The aforesaid report dated 31st Dec. 2012 is nqwased, by means of Municipal Council Resolutiop,al the 93
local entities.
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According to the current regulatory discipline, BB/ expresses Ascopiave S.p.A.’s value shall ligl@m to receive at
the end of assignment period by the possibly newtraotor for the gas distribution service.

The guantification of the agreed V.I.R. allow tocApiave S.p.A. to limit the risk of litigation it¢ conduct of tenders
for the allocation of new concessions for the distion of gas with the aim of avoiding situatiomisuncertainty and
possible conflict.

Ascopiave S.p.A. shall manage the gas distribig@mice up to the renewal of the assignment.

With reference to some of the aforesaid Municipedit Ascopiave S.p.A. has decided to pay an amoumgisting of a
fixed “one-off’ component at the date of the sularn of the convention. The payment of such fiecnponent has
implied a €3,869 thousand expense as regards fa 201

The Convention implies, other than the “one-off’amt, the payment by Ascopiave of an annual vagiabfavour of
Municipalities, on condition that the Municipal Gail approves the report to determine the RIV vatuacriteria. The
component amount equals the difference: if posithetween 30% of the “profit recognized by the ftaneégulation
(“VRT") to Ascopiave S.p.A. to manage the gas distiion service in the Municipal territory interedtand the amount
already received by the Municipality itself as &idéend in 2009, due to the indirect participatidndscopiave S.p.A.
The payment of such variable component implies,2@bthousand expense. As regards to 2011 and 20iler to
the VRT approval the amount was €5,006 thousancE&rtb4 thousand, respectively.

Sales of natural gas and electric power

Gas sale

General overview of the market

The gas market in Italy was characterized by an@ssive increase in prices with respect to theamgeeprice in other
Countries. This is mainly due to the import metlhageements. Most of the agreements are “take Grvoily supply
price update conditions determined according toltiternational price trend of raw oils. This mecisam originates
high gas price levels in Italy as it not connectedhe gas price trend in Europe, which is decrgasiwing to the
reduction in domestic demand and the GNL. Prices@ming “take or pay” agreements are influencedmymportant
gap compared to other Countries, owing to the histb agreement conditions. The incomplete integrato the
European markets, caused by hardly available iotgwections with Europe to use third-party operasmd the lack of
important volumes available of GNL regasificatioapacity under regulatory regimes contribute to edliyaliquid
market and higher prices with respect to Europeampetitors, though Italy has an excessive impopacdy from

productive Countries.

The regulatory action in the sector has continodaktintense and will shortly introduce importalmioges.
The AEEG has continued to introduce more and momeptex rules needed to guarantee the liberalizadifothe
market thanks to the application of rules that tanclear for everybody. This helps all operatorachea high

specialization level in managing services.

As regards to sales to end-users, the announced>AEEsolutions concerning economic conditionsha $afeguard
service will lead to an important reduction in canes’ sales margins, and subsequently re-dimengj@ctions to
reduce operating costs, thanks to the creatioales economies. In such a case, it will be vepomant to support

the expected size growth by investing in informatystems in order to be efficiently competitive.
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The business complexity requires higher qualitgleyn managing and checking swingings from thefped targets
in order to promptly correct situations that, iy liegments as in energy trading, can determinarisituations.
Managing complexity often leads to higher and higtest supports. With regards to this, selling canips, through
their associations, are trying to make the AEEG rawaf major managing costs and charges derivingftbe

important growth of non-paid arrears, which arepaufed by the unwillingness of companies to cuttbéf supply in

such cases.

Actions by the AEEG
In November 2012, the AEEG has issued a refereacardent (DOC 471/2012/R/Gas) with which it has rokd its

intention to radically modify the criteria to det@ine the CCIl component for the protected marketmfmmnent

recognizing gas procurement costs as of 1st A@r3p®wing to the important worries arising in canjes selling gas
to end-users.

The intention of the Authority is to determine tliemponent by linking it to end-user gas marketngs, by
considering an “insurance” component, aimed atihglpperators having long-term agreements withée'tak pay”
conditions, which are particularly expensive todayt which guarantee the safety of our Country's geocurement
system.

The reference resolution proposed offers a subatastorganization of the entire protected custesnmarket structure
concerning the whole gas procedure basing on thecdad operations of the end-user market not egistet and
which will subsequently involve a start-up period.

If the Authority approved a definitive resolutiobny adopting the intentions expressed in the refaratocument
without applying the proper corrections, this wol#dd to a step backwards in the market liberatimatmany market
operators say. The important reduction in the conwppaargins as regards to the post-production chafivities, the
market would favour vertically integrated operatwsich could fully exploit both facilities and prarement), while it
would work against all newly-born operators in tfas market, which are more linked to long-term agrents.

Also, the economic advantage for end-users coulchibgated by the loss in competitiveness but digdhe insurance
cost provided for by the reference document.

In February 2013, the AEEG has issued the referéacament 58/2013/R/Gas indicating its final gugdpminciples on
the reform of the determination of the gas markétep The new document substantially confirms wlias already
expressed in the previous document issued in N&®L22(DOC 471/2012/R/Gas) by supplying more detailed
indications on the reform.

The reform targets to guarantee offer end-usereaa-guality service and controlled prices throagB-step path,
according to the progress principle provided fotdw no 1/12 (“Cresci Italia”).

In step 1, between Apr. 1st and Sep. 30th 2013ahegas price shall be calculated by increasingidm hub ratings
from 5% to 20%, which are more convenient with extgo long-term contracts. So, foreign spotsqwimcidence,
which is now 5% on the raw material and 95% of sbecalledtake or pay,will increase to 20% as of April (the

incidence will equal 80% and 20%, respectively).
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In step 2, from Oct. 1st, a new innovative caléalaimethod of raw material is suggested with a agsdo 100% spot
prices formed.

In step 3, as of 1st Oct. 2014, the Authority hesppsed the possibility to introduce specific ingtents to safeguard
consumers from possible price peaks or suddenagds.| Whether to activate these instruments, whephace the

previous “insurance” against gas-price increades| e decided in the future only if the currencp dynamics can
effectively invert.

Management trend

The volumes of gas sold to the final market in 204$2100% consolidated companies are equal to 1,08@lion of
cu.m, (of which 25.8 million of cu.m were used fbe enlargement of the consolidation area), showidgcrease by -
5.6% compared to 2011. T o these volumes we havauto the volumes sold by the proportionally coidsdéd
companies (Estenergy, ASM Set and Veritas Enertiiaj,during 2011 totally sold 621.7 million of mtgas.

The sale activity by the Virtual point of Exchangend as wholesaler produced, during the periodmbeement of
615.7 million of cu.m (-46.6% as compared to thevpus year).

As far as 100% consolidated companies are concetimedyrowth of sold volumes was accompanied biyherease in
customers that, as of 31st December 2012, read@84® units (-0.68% as compared to the end of RGN of 31st

December 2012, proportionally consolidated companianaged and served 292.028 customers (-0.63%nagsced
to 2011).

Commercial solutions for gas sale

The provisions being defined are based on the ABES®hviction the current updating method of thengiterm
contract) economic conditions in the safeguardisermo longer fits the new market conditions. THEE& provides

for the creation of a gas market to become theeate to adapt the tariffs in the safeguarded marke

“Non-multinational” operators intending to enlatheir activity outside their historical territorgncounter a number of
hindrances in diffusing their “image” as there aot enough competitive offers and high-quality ss¥g to conquer

new market shares.

Investment in communication imply high costs angl thturn in not immediate; the benefits expecteah Gse after

some years.

For the aforesaid reason, the Group has choserritorg of prospective commercial development iniethit has
already had a significant present by identifying éinea in Veneto, Friuli Venezia Giulia and Eastambardy.

The Group’s commercial and marketing activitiesehbeen developed and are implemented by makinglseirgrowth
is accompanied by a consistent and adequate oagemmof the back-office service, in such a waydbeernal growth
and “post-agreement” support agreement are addygbat@nced.

To achieve this goal, the Group to invest in thélR resources training with the aim to increase l¢htechnical and
socializing skills within the workgroup and company
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The business and marketing policies in the gas seghave been developed to expand the portfolmusfomers and
reduce the passive “switches”, and reducing thécéinig rate.

The volumes of gas sold have remained unchangéddrespect to the previous year, though the lasty®ay period
has recorded a negative “thermal” trend. The awerday temperatures have been much higher thantbgepast

twenty years with a sensitive reduction in the agerconsumption by households.

Within the scope of commercial policies, a partcuhttention was paid in estimating the supply askregards to
industrial customers owing to the current econouiisis. Considering the generally downwarding markend
involving low margins and a high credit risk, thasiness activity has been focused on historicalistichl clients
within the areas characterised by the importarsgmee of households, both to reduce the aforesicind to obtain

benefits to optimize the shipment capacity.

Sale of electric power

The electric power market

In the Italian electricity market, as confirmed the document of reference “the new national ecoooemergy
strategy” in order to exploit the opportunities istarg from the European integration, shall mandétdrarmonize the
current system and take actions in order to harmaoal future choices with the EU regulations.

In order to achieve this goal, the Italian eledtyimarket is undergoing a radical transformatidiage. The strategy in
this sector shall target to the alignment of eleityr costs and prices to the EU values, to ingbeefull integration on
the European market, to keep and develop a fre&emndully integrated with renewable sources proucty
progressively eliminating all the distortion elertgand absorbing the current excessive productipadity.

By analysing the activity from inside the Gruppocépiave S.p.A.: the electricity sector, thankshie investments in
the communication field, has been successful thnoag‘dual-fuel” offer (electricity and gas), withhich some

companies of the Group in 2012 have almost douthiechumber of clients serviced.

The break-even in managing the electric segmegtiliglistant but it could be reached in the next/fyears. Today, the
percentage of electricity customers is still loncampared to the total portfolio of clients ancdonsidering the minor
margins that can be gained in the electricity segmdé shall increase by almost 15-20% for theibess to reach the
economic break-even.

The sales volume growth (Kwh) has proportionalljoi@ed the increase in clients with a limited irfhce by the

climatic factor.

Ascopiave Group: management trend

In 2012, the amount of electric power sold by 1088asolidated companies equalled 170.6 GWh, witmamease of
15.0% as compared to 2011. To this amount we ttasam the one sold by proportionally the consaéidaompanies
(Estenergy S.p.A. and Veritas Energia S.r.l.) whict2011, equalled 1,568.5 GWh.

Distribution of natural gas

Ascopiave Group: management trend
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In 2012, the volumes distributed through the neksananaged by the Group have been 955.0 milliom,cof which
765.5 million by Ascopiave S.p.A., 52.4 million dog ASM DG, 59.5 million cm by Edigas Esercizio Dilstizione
Gas S.p.A. and 77.6 million cm by Unigas distrilomz S.r.l.. (proportionally consolidated companywdfich the
Group owns a share equal to 48.86%).

The distribution network, as a consequence of ngi@nsions in 2012 and considering the variationgnahaged

allocations portfolio, as at 31st December 2011dmasxtension of 8,042 km.

(The data indicated as regards to the volumeslaig&éd and network length are obtained by addirdé&sroup company’s data, previously pondered
according to the relevant consolidation share).

Activity of distribution of natural gas

The management of natural gas distribution is algted in a number of elementary activities:

the design and development of distribution systepiges, cathodic protection systems, first stageodgression

systems (Re. Mi. cabins), final reduction stati@&®F) and reduction and measurement stationsnéhrsirial and

commercial users (GRM), metre assemblies;

— the construction of the above mentioned systenuicptarly, the installation of pipes and GRF/GRNsensure
the extension and upgrading of the network, thesttaation of Re. MI. cabins and the installatiohrads to ensure
the cathodic protection of the pipes;

— the protection of and use of the distribution siyste

— ordinary and scheduled maintenance;

— extraordinary maintenance and replacement of tsie gy,

— the respect of the dispositions of the AEEG for idm@ncerns safety and continuity of distributiomvéee (Res.

ARG/gas n0.120/08 and subsequent amendments) oomgdirst aid, emergency management and gas atside

dispersion research, odorising and cathode prot&cti

— the acquisition and management of concessions;

Following the obligatory separation of the sellaxfivities from the distribution activities, the radhistrative onuses
have greatly increased for the distribution compamyrder to guarantee impartial management ofséwice in the
face of selling companies that request accesstodtwork.

These new duties bring with them the necessitpwest considerable sums in information technology.

The distributor's role is very important in guaesaihg an appropriate process of opening the markatmpetition, and
in the experience of Ascopiave S.p.A., proper fiamihg of the system can only be guaranteed by eamgs that are

technically qualified.

Among other things, distribution companies musable to face switching requests (contractor chafige) the selling

companies in a quick and timely manner, they mustrantee a trustworthy billing service, and addaiby, must

provide for the correct allocation of the monthbsts between the selling companies that use tieoriefor the supply
of gas to their personal end customers. Impropearagament of these processes contributes to makkingystem more
complicated and the activities of the selling conipa more risky, with the inevitable consequencdistouraging new
entries into the market.
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Development, expansion and maintenance of the digiution network

Ascopiave S.p.A.

Ascopiave S.p.A. manages gas distribution actwititroughout a territory consisting of 149 munidiges in the

Regions of Veneto, Friuli Venezia Giulia, Lombawmtyd Emilia Romagna.

Network development activities are planned and dimaited by the main headquarters.

Activities of planning, prevention and employee agament for the implementation of new distributiystems are
carried out centrally on the request of privatetanuers or by the public administration. The desidfices of the

headquarters design the Re.Mi. cabins, pipes, gramd final reduction stations and metre assemffieesndustrial

user) and cathodic protection systems, to ensuatethle state of the pipes is preserved over timardler to properly
assess the actions to be taken, designer makamsag other tools, of a cartographic and calcufesigstem that, by
creating a fluid-dynamic model of the operating graeters of the network, calibrated on the seastmatls of

consumptions, can predict the effects producechemetwork by temperature changes, malfunctionsear points of

delivery.

In 2012, the investments for the extension, the@waping and maintenance of distribution network ptahts have
been significant.

- one new Re. Mi. cabin was developed and commisdjone

- acabin and the surrounding area was completedade rfincluding walls) as a consequence to a fise lhd
damaged them;

- 18 extraordinary maintenance interventions werei@arout on the Re. Mi. cabins and coordinated gy t
Design Project, in order to adjust the systemshéimcrease in hourly consumptions and to the retgquer
new connections and renewals of the plants, exgeuntavations or decontamination of devices and rfeet
industrial plan requirements for the tenders awdyrde

- 73 GRF's were developed and commissioned,;

- about 74 GRM's were designed, developed and conunées,

- about 52 metre assemblies were designed, devetombdommissioned;

- 58 km of pipes were developed and laid, with veations in 84 municipalities.

- 10 cathodic protection systems for the pipes lsadendeveloped and commissioned,;

Ascopiave S.p.A. performs maintenance activitiesttan distribution systems in order to maintain addg safety
levels, ensure quality and continuity of serviaepart through the work of internal personnel, angart using third-
party services.

In order to operate the network and distributioantd, Ascopiave adopts a calculation system whiebugh a fluid-
dynamic model of the operating parameters of thevaik set according to the consumption season, lesaio
calculate in real time the effects produced onnétvork by thermal changes, anomalies or new reeHalision points.
By using these instruments, accompanied by a relsear gas leakages with leak detector vehicle d?4of the
distribution network (outsourced activity) Ascopgavan pre-detect gas leakages and repair therresise the level of

service safety and continuity.

The 24/7 monitoring of the main parameters of ofi@neof the plants is carried out through the cotepimed control of
the Re.Mi. cabins, of the amount of odorizer introed into the network, of the GRF's and of the adithprotection
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systems and by signalling, in real time, non-stashdgerating conditions.

On the first stage decompression systems (Re.Min),final reduction stations (GRF) and on reducti@nd
measurement stations (GRM), preventive and coxectiaintenance required under the norms in effecparformed
for the most part by personnel employed by Ascapi®p.A.; all other maintenance is performed bydtparty
companies.

With the aim of controlling the correct operatichpbtants and of reducing the probability of damagemalfunction,

ordinary maintenance is carried out through openatiof Programmed Preventive Maintenance (MPP) paetial or
total disassembly of the apparatus, cleaning, obifrthe component parts and replacement of thies gabjected to
wear and tear and of Functional Verification (VF).2012, 21 MPP, 180 VF and 4,531 inspections ofMRehave

been performed, plus 248 MPP, 1,496 VF and 1,38Feictions on reduction groups. A large part ofitkerventions
performed in 2012 were aimed at checking the admiégsand functionality of line shut-off valvesnd general shut-
off valves of the groups of reduction stations, dototal of 1,693 interventions. These action, foutthe detecting
valves of railway passages, are not provided forth®y law. Ascopiave takes them in order to enhatiee
trustworthiness of the devices in case of needh wisubsequent increase in the distribution sersadety. Further to

this, a specialising company has taken action ligeshie problem; about 170 interventions were edrout.

The company staff has carried out more than 8#riantions: duct moving, underground connectiouss, dielectric

joints and valves, etc.

The safety indicators (arrival time, planned ingjpecof the network, etc.) and continuity indicatofservice shut

down) have been efficiently kept under controlfuith compliance with the service obligations fixeg the AEEG.

In 2012, the company 24/7 first aid, which can bévated by calling a dedicated free-toll humberrkitng on the
Ascopiave S.p.A. territory, carried out 4,569 imrtions with times largely lower 60 minutes.

In 2012, 100% of the distribution network was ingpéd to reduce the risks deriving from uncontroltgd leakages
caused by damage to the plants. The inspectiorrgmmage was higher than the minimum standards redjliyethe
AEEG for the distribution plant and correspondsthe particular attention paid by Ascopiave S.p@d\the service

safety.

Proper odorization of the gas is periodically momitl, and some first stage gas pressure reductiiors use
automatic injection systems that allow timely desad the odorization contents. In 2012, 561 measergs of the
level of odorising have been made (with the gaswhtographic instrumental method) in the momemhakimal and
minimal period of withdrawal; all measurements ediithe current technical norms. In view of a camius monitoring

of the odorizing capacity, 712 measurements wéwntay means of a portable device.

ASM DG Sr.l.
ASM DG S.r.l. manages the gas distribution netwarthe municipality of Rovigo.

Like the previous financial year, 2012 was charés¢el by the alignment of corporate procedures thighstandards of
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the Parent Company. In particular, important syigsrgvere implemented in all administrative and técdl activities,
as well as in those regarding process control aRdrihnagement. As to the operational sector, theagsment
systems adopted by Ascopiave S.p.A. were implerdeante the related IT platforms were unified.

Finally, the management of a call-centre servieeefoergencies was entrusted to all the compani¢iseoAscopiave

group, by means of a sole contract, with a cledrpasitive economic outcome and management unifgrmi

Activities of planning, prevention and employee agement for the implementation of new distributtystems are
carried out centrally on the request of private@omers or by the public administration.

In 2012 the investments for the extension, the ewmepimg and maintenance of distribution network hdeen
significant. In fact, the important network extensiprogramme agreed with the Municipality of Roviga2010 was
completed when renewing the gas allocation. Basimghe tele-programme 10 km of network extensioref@ready

been activated.

Also, 668 meters of cast ducts were replaced welhd the deadline as per the AEEG's total elimbmagirogramme.
Gas works were also carried out on 5 lots for 2 kfructs.

In the industrial and residential area ‘“interpoatieea”, the local network capacity was increasedrioyeasing the
pressure from 20 mbar to 300 mbar, and proper teehadjustment of ducts and user derivations.

ASM DG carries out the activity of maintenance lod Wistribution network and of the plants in ordermaintain
proper level of safety, quality and continuity hetservice, partly through the intervention of iingg personnel and
partly using other companies.

The 24 hours on 24 hours monitoring of the maimpeaters of operation of the plants is carried laatutgh:

= the computerized control of all Re.Mi. Cabins afichlb main final reduction plants with signal inaleime, of the
functioning state of the fixed standards;

= the monitoring and management from far of the ele@lants of cathode protection, with the constaaintenance
in full efficiency of the active protection of thgipe from the corruption and the execution withecgy and

efficiency of the maintenance necessary intervestio

The indicators of safety (time of arrival at theg# of call for the first aid, programmed inspectad the network and
measurement of the level of odorizing) and contyn(gervice interruptions) have been maintainedcieffitty under

control, with respect of the obligation of servimefixed by the AEEG.

The company’s emergency intervention service candmacted by means of the specific free-phone eunibat is
operative 365 days a year, 24/7. In 2012, it hasethout more than 575 interventions; the arrtirak was less than 60
minutes.

During the year, inspection of 100% of the disttidn network was carried out, with the aim of reidigcrisks coming
from the uncontrolled leaks of gas due to detetionaof or damage to the systems. All the leakedet were repaired
within the deadlines set as standards by the Aifthorhe inspection programme implemented in 201&sveven

stricter compared to the requirements of the AE®#Gs clearly showing the commitment and attentiaidl oy ASM
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DG S.r.l. to safety.
Proper odorization of the gas has been periodicathyitored. All first stage gas pressure reducttetions use

automatic injection systems that allow timely desaf the odorization contents. Moreover, the chexk®dorization

amounted to at least twice as many as those provaieby the Service Standard Authority.

Edigas Esercizio Distribuzione Gas S.p.A.

Edigas Esercizio Distribuzione Gas S.p.A. (here@maEdigas DG S.p.A.) manages the gas distribuictivity in 27
municipalities in Lombardy, Piedmont and Liguria.

In 2012, the investments for the extension, the awaping and maintenance of distribution network endeen
significant. The network was extended to the nesustrial areas of Canneto sull'Oglio and Albengal &wo high-
consumption forgeries were connected to the gaglgugtwork.

During the year, more than 5 km of distributionwertk have been laid down, with interventions in 8nicipalities.
Also, the new Re.Mi cabin servicing the Sabbiomataicipality has been built as provided for by iteestment plan
suggested during the call.

The company carries out the activity of maintenasfcthe distribution network and of the plantonder to maintain
proper level of safety, quality an continuity iretservice, partly through the intervention of intdrpersonnel and
partly using other companies.

On the first stage decompression systems (so-cdalledMi.), on final reduction (GRF) and on reductiand
measurement stations (GRM), preventive and cokecthaintenance required under the regulations inefare
performed for the most part by personnel emplopetialso by specialized third-party companies.

During 2012, 2 new plants of final reduction needentenance and 1 new group of reduction and mea®unt for

industrial use was replaced. Also, 6 Re.Mi. wergigaed with a system for injecting the odorizer.

The indicators of safety (time of arrival at tHage of call for the first aid, programmed inspentof the network and
measurement of the level of odorizing) and contyn(éervice interruptions) have been maintainedcieffitly under
control, with respect of the obligation of servimefixed by the Deliberation AEEG n. 168/04.

The company’s emergency intervention service israipe 365 days a year, 24/7. In 2012 has carrigd669

interventions and the arrival time was less thamétutes.

Over the course of 2012, inspection of 100% ofdis#¢ribution network was carried out, with the afireducing risks
coming from the uncontrolled leaks of gas due terieration of or damage to the systems. The ingpe@rogramme
carried out is superior to the minimum standardgiired by the AEEG for distribution systems, andandestrates the
attention paid by Edigas DG to the safety of itwises.

In 2012, over 161 measurements of the level of iathgr were made (with the gas chromatographic umséntal
method) upon maximal and minimal period of withdehwand all measurements were compliant the cuteetinical
regulations. Moreover, the Italian Finance Policel ghe AEEG performed checks on the odorizing lewvethe

Salussola (Bl) plant, with results meeting the eatregulatory requirements.
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Unigas Distribuzione S.r.l.

Unigas Distribuzione S.r.l. (hereinafter Unigas.l§.manages the gas distribution activity in 32niipalities of the

district of Bergamo.

Network development activities are planned and dimarted by the main headquarters located in Nembro.

Activities of planning, prevention and employee agement for the implementation of new distributkystems are
carried out centrally on the request of privatet@oers or by the public administration. The centeahnical structure
has a cartography and calculation system, whialgutfh the creation of a fluid-dynamic model of thetwork's
functional parameters, calibrated on seasonal cgptan progress, allows the constant predictionttef effects

produced to the network of sudden thermal charagesnalies, or the insertion of new delivery points.

In 2012 the investments for the extension, the ewmepimg and maintenance of distribution network hdeen

significant, and in line with the previous years.

During 2012, over 12 km of distribution network wdaid, and upgrading, renewals and extensions alscarried

out.

Unigas Distribuzione S.r.l. performs maintenanctvdies on the distribution systems in order toimain adequate
safety levels, ensure quality and continuity ofvezms, in part through the work of internal persdniaed in part using

third-party services.

On the first stage decompression systems (so-cdfedMi.), on final reduction (GRF) and on reductiand
measurement stations (GRM), preventive and couecthaintenance required under the regulations inefare

performed for the most part by third-party comparspecialising in this activity.

With the aim of controlling the correct operatichpbants and of reducing the probability of damagemalfunction,
ordinary maintenance is carried out through openatiof Programmed Preventive Maintenance (MPP) paetial or
total disassembly of the apparatus, cleaning, obifrthe component parts and replacement of thies gabjected to
wear and tear and of Functional Verification (VF).2012, 29 VF's and 37 Inspections , and 8 Plafaihtenance
Actions were performed (by internal personnel gditlg the staff of a specialising third-party compamhe Re.Mi.
were controlled by the company staff totalling D®@ntrols over the year.

As regards to GRFs 132 VF, 141 Inspections andfngd maintenance actions were carried out.

In 2012, 10 new final reduction groups and 1 GRNeex a thermal power station were activated.

The safety indicators (arrival time, planned ingjpecof the network, etc.) and continuity indicatofservice shut

down) have been efficiently kept under controlfuth compliance with the service obligations fixey the AEEG.

The company’s emergency intervention service caocdmacted by means of the dedicated free-phondewractive

365 days a year, 24/7 and managed by Unigas Digitdbe S.r.l. In 2012, about 1,300 interventionsemgerformed,
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and the average arrival time was largely belowaherage time set by the Authority (60 minutes)toltal the calls
received by the call centre were about 3,200 (a&irey with respect to 2,600 of the previous year).

Over the course of 2012, inspection of over 34.4%e distribution network was carried out, witke thim of reducing
risks coming from the uncontrolled loss of gas dwaleterioration of or damage to the systems. ifkpection
program carried out exceeds the minimum standagqsinred by the AEEG for distribution systems, arendnstrates
the attention paid by Unigas to the safety ofés/ies.

In particular, 71 Km of Medium-pressure distribatinetwork and 274 Km of Low-pressure distributietwork were

inspected, and 57 leakages were detected.

Proper odorization of the gas is periodically momitl, and some first stage gas pressure reductaiorns use
automatic injection systems that allow timely desayf the odorization contents. Measurements oflével of
odorizing have been made (with the gas chromatbgrapstrumental method) in the moment of maximad aninimal
period of withdrawal; all measurements suited tingent technical norms.

Estimates and new connections to methane-served asg

Ascopiave S.p.A.
The processes of budgeting and execution of newemions on enlargement of the distribution netwarkually

financed by the company) and/or parcelling areiedrout on a peripheral level by the territoriaitsinwhich, in this
field, benefit of organizational autonomy; they ,at®wever, coordinated by the "Planning and Conostn"

Department of the headquarters. In relation to ¢bst estimates accepted by the customers, AscopBawe.

performed 611 interventions. For these types tdrientions, the processes of budgeting and exatuf new
connections are not subject to the corporate comaleguality standards or to AEEG monitoring, asitiperformance
time is closely related to the completion time led tistribution network.

On many newly built methane-served areas, 157 gexiprearrangements were performed, against 5Gestistates
accepted by the contractor of the primary urbarke:or

These provisions are established by the new assignaicipalities and are aimed at preventing thelipwearing

course from being damaged upon future executi@moohections.

The processes of budgeting, preparing cost estnaatd executing new connections are carried owat paripheral

level by the Territorial Units. In 2012, over 3,44@st estimates were issued, to meet the increakngand of
connection to the service and of changes in thetieg redelivery points, mainly by private customemd sale
companies.

In 2012, a total of 1,268 transfers in methane-oedeareas were performed. The "Modification Jobgthe redelivery
points (PDR) to final customers under contractpéorun on-demand by the sale companies and/dfesntiolding

roadwork concessions, were equal to 691, a sligiease compared to last year

As a result of the offers accepted regarding newice connections on the existing network (scatterennections) in
the year 2012, 3,623 delivery points were builthvé decrease (-12.5 %) compared those built iryelae 2011. These

PDR were also equipped with measurement assemblies.
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On these new connections, Ascopiave S.p.A. perfdrowver 2,648 "Simple Jobs" in 2011 (recording arease as
compared to 2011). The average execution time9%% of the cases performed by a subcontractor) oweat

significantly as compared to the previous yearhwiipercentage of compliance with the maximum ofi@8.5% and

only 40 indemnifications paid.

In 2012, Ascopiave carried out 57 "Complex Jobsiti{(\a decrease as compared to the previous finayes): they

are special interventions carried out on the meepoessure distribution network (mainly serving istfial production
cycles). This type of jobs is subject to a genegfdrence standard (not subject, however, to aaticrimde mnification
in case of non-compliance): as in the previous ,y@e2011 target of 100% of the general level (mefarence of 85%

prescribed by AEEG and adopted by the Company)aghieved.

ASM DG S.r.l.

In 2012, 143 estimates were issued and 111 coomscivere performed.

The average, actual time for the issue of simplxs jestimates resulted to be much lower than themam standard
level established by the AEEG.

The average, actual time for the issue of simples jestimates resulted to be much lower than thermamw standard
level established by the AEEG (10 days).

In 2012, 88 derivations of use in new methane-skareas have been executed (extension of exiséitwjonks and

new lots).

Edigas Esercizio Distribuzione Gas S.p.A.

The process of estimate budgeting and executione®f connections is carried out on a peripheral lld&yethe
territorial units, which, in this field, benefitdm organisational autonomy.

Without prejudice to the quality standards met #mel current price lists, during 2012, a slight @ase in execution
times took place, although they still meet the nexraents of the AEEG.

In 2012, over 345 cost estimates were issued, @laving their acceptance, over 286 interventiomsevperformed in
favour of end customers, almost exclusively suldigcinly one specific standard (automatic inderoaifon in case the

maximum execution time parameter provided for lgySlervice Charter is not respected).

In 2012, the actual average time for issuing ammedé and executing simple and complex works wakailge lower
than the standard identified by the AEEG.

Unigas Distribuzione S.r.l.

All the operational activities are carried out ompexipheral level by the territorial units, whidh, this field, benefit
from organisational autonomy, without prejudicetie AEEG and the Service (Area or Municipal) Charggulations.
The process is always coordinated and monitored e¢ntral level (Nembro Headquarters) by the Depant of
"Commercial Services for Distribution”, which pedtioally identifies and updates the Operating Proces and the
Price Lists for "Connections" and "Activities on RB/Counting Metres, in accordance with the Netw@dkle and

with the recent provisions issued by the AEEG gimigand replacing measurement assemblies.

The processes of budgeting and execution of newemions on enlargement of the distribution netwarkually
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financed by the company) and/or parcelling areiedrout on a peripheral level by the territoriaitsinwhich, in this
field, benefit of organisational autonomy; they ,at®wever, coordinated by the "Planning and Coostno"
Department of the headquarters located in Nembro.

In relation to the cost estimated accepted by tistoeners, Unigas S.r.l. executed about 100 newerdioms. For these
types of interventions, the processes of budge#ind execution are not subject to AEEG monitoring), their
performance time is closely related to the completime of the distribution network.

The processes of budgeting and execution of newestiions on methane-covered areas are carried ayperipheral
level by the territorial units, which benefit froonganizational autonomy (including the collectidrestimate requests
at the Customer Care Offices), without prejudicetite compliance with quality standards, curremteptists and
corporate service charters.

In 2012, over 400 cost estimates were issued, & the increasing demand of connection to the serand of changes
in the existing redelivery points, mainly by prigatustomers and sale companies.

In 2012, the new connections executed amounted@o(Bew connections and/or upgrading of existingneations)
and about 1,500 PDR's were either installed oragegp.

Metre activities

Ascopiave S.p.A.
The activities carried out on delivery points (PDRupplied exclusively by the accredited tradingnpanies, are
subject to the specific standards identified byABEG and to possible improving standards adoptethd Company

as per the Municipal provisions in force in eachnidipality and acquired by means of a call.

New activations:

The overall amount of new activations recordedghstecrease as compared to 2011 (-12.2%).

The maximum reference times for activating a neppbuwere all lower than the specific referencendtad of 10 days
and in line with 2011.

Transfers:

As compared to the major national distributors gmedAuthority's directives, Ascopiave S.p.A. intuoeéd, in 2006, an
improvement standard for supply transfers (fronfiexd customers who cancelled the supply), ideiiidyit as 50% of
the maximum time needed for a new activation (djgedference standard equal to 5 working daysl adss G.25).
The requests decreased slightly as compared to (20%).

In 2012, the improvements in the reference qualdydards adopted by the Company were confirmedfautotal of
8,303 transfers, the average time improved a laéecompared to 2011, 7 indemnifications were faidailing to
comply with the maximum time and a percentage pfaxmately 100% of compliance with the maximumedias per
the specific reference standard was attained.

Supply cancellations:
As compared to 2011, the services supplied recaad@ight increase (+4.6%).

Out of a total of 8,327 supplies, 4 indemnificaomere paid, in line with 2011, whereas the averafrence time
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improved as compared to the average data concettmengast 3-year period.

Supply reactivations following interruption for aars not paid:
In 2012, a huge increase in reactivations followimgrruption for arrears not paid was recordedb(3%). Out of a
total of 3,477 reactivations, the average execuiime is in line with 2011; whereas the number rafamnifications

paid increased, thus reaching a figure of 125.

Supply reactivations following interruption for enstomers:
In 2012, this level of service recorded a decréak®6%). Out of a total of 484 reactivations, Igyastandards are in
line with 2011.

Tele-reading:
Over 2012, 890 electronic meter groups with addi®@rnces have been activated to tele-read the cqrtsamdata on a
daily basis. Over the year, the plan to adjusttebalers with a class higher than G25 as per résolli55/08 by the

AEEG was almost completed.

ASM DG S.r.l.

Interventions on meters, such as activations, feasiscancellations, reactivations after delayeghmt, to the service
of the sales company were carried out in compliavitie the standards specified by the company Ser@lharter, and
in a lower time range than the one provided fothgyAuthority.

As it concerns the renewal of meters to conforith®o AEEG’s standards as per resolution 155/08 ahdexjuent, all
G40 meters have been completely adjusted overdaaelyy means of conversion devices provided witméegrated

modem for tele-reading. Overall, almost 148 groafpmeasure have been adjusted.

Edigas Esercizio Distribuzione Gas S.p.A.

Interventions on meters, such as activations, feasiscancellations, reactivations after delayeghmt, to the service
of the sales company were 2.080 and were carriednocompliance with the standards specified by ¢bhenpany

Service Charter. No non-standard activities wep®arted.

The average time for supply activation and deatitwahas been much lower than the maximum natistaaidard.

By means of AEEG’s resolution no 155/08, Edigas £6.A. has normalized all G40 (as well as some @&bG16)

meters and has started integrate an electroniectorrwith tele-reading.

Unigas Distribuzione S.r.l.

The activities carried out on the counting metseplied exclusively by the accredited trading canips, are subject
to the specific standards identified in the Sen@barter and are the following: new activationsnsgfers, cancellations,
reactivations.

The services supplied in 2011 are in line with éhespplied in the previous years. The servicegwarried out in

accordance with the standards identified in thpa@te Service Charter.

In 2012, the new activations were about 955, ardign line with that recorded in 2011.
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The requests for supply cancellation (equal to @.I&corded a slight increase as compared to 20h&¢reas the
average time for the above mentioned interventioass basically unchanged as compared to 2011.

Supply reactivations following interruption for exstomers and arrears not paid also registeredfa decrease (from

662 to 492 in 2011), and the qualitative paramedeesn line with those of the previous year.

Over the year, the plan to adjust meters concerresglution 155/08 by completing the replacemenGdb meters
through the installation of tele-reading deviced systems with a dedicated modem and battery.

Management of Appointments with the Customers

Ascopiave S.p.A.

In 2012, 29,622 "ordinary appointments" were agrgeah with the customers (or which the customeeptscthe first
date proposed, as per Appointment Calendar). Tinecgestandard was complied with also in quali@atierms, with a
percentage of over 99.9%: in fact, only 6 non-staddservices were indemnified for failing to complith the time
slot agreed upon.

In 2012, 1,328 "postponed appointments" were aguped with the customers (appointments agreed fpoa date
subsequent to the first one proposed). The anabfsibe data shows that the total number of appmnts and the

specific service standard (100% compliance) atménwith FY 2011; only one non-standard indemuifion was paid.

ASM DG S.r.l.

In 2012, 179 postponed appointments were agredu fivial clients (ARG/gas Resolution 120/08). Thelederred
appointments are required by clients in case thedided appointment does not meet their needs efdnerthe low
number of said postponements is an indicator ohtbh quality of the 3000+ commercial services thate carried out
during the year.

All ASM DG scheduled services have respected the tiange of two hours within schedule, and nonthefn was

outside the quality standards.

Edigas Esercizio Distribuzione Gas S.p.A.

Thanks to the new managing software, all persomdlineetings were standardized and monitored. Duhegyear,
including all types of services, a total of 2,5@paintments were monitored.

Unigas Distribuzione S.r.l.

General notes:

From January 2010 the electric power and gas atyhoad introduced a new reference standard fantlagreed
appointments to carry out commercial activitiegtithe client’'s location/at the redelivery point.

In addition to existing “Postponed Appointment” refards (scheduled at a different day from the psegoone,
according to the Distributor Calendar), AEEG hagadsed to distributors a national standard even“ifiormal”
appointments (of a time range of two hours witliie expected scheduled appointment) i.e. when atdiecepts the
date proposed by the distributor.

Postponed appointments:
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In 2012 108 Postponed Appointments were schedulddolents, to be intended as postponed meetimgsproposed
date by the supplier that could not be attendethéylient.

An analysis of data highlights that the number ppantments is higher than the previous year (20ttjle the
respect of the service standard is in line with201

Normal Appointments

In 2012 4,800 Normal Appointments were schedules, appointments where the client (normally dursade) had
accepted the date and time proposed by Unigas.

The total number of appointments is lower compadoezD11.

In quality terms, the service has successfully eetgal the percentage of 100%: no indemnificationsappointments

outside the time standard were requested.

Information and diffusion through the Web Site

Sections: Services, Trade Quality, List of Services

The company Website includes 3 specific sectiom@apéng commercial standards, charter of serviud the General
List of Services and Performances. These pagescanstantly updated according to purchases and dales
Municipalities and Locations, as well as accordingosts variations (ISTAT).

Web software enables an efficient and effectivesatiation not only by authorized sale companie$,byuprivate
clients as well (such as in the event of a newisereonnection) and/or by citizen, in order to acgjand consult
specific “personalized documents” related to a Mipality or an entire Location (in case of areasad¥lunicipality
that are served by another distributor). Thus aeyaho wishes to verify the quality standard of twmmercial
activities may do so, consulting the List of Seeg@nd Performances of Ascopiave in single Muniities. managed
by the company.

Access modalities include a search interface thadbles users to consult the aforementioned “comalerc
documentation” for a specific municipality with &-bver menu, for its entire territory or for spkcilocations
(personalization). In case of variation in the [sied documents the parties are duly informed ad sariation
(accredited sales).

During 2012 the Standard Charter of Service has bedsed (Counter/Communication Area Section) ad as the
Casteggio Municipality (PV) General List, whichqas have been updated according to the annual ISBA&tions.

Section: Certification of Management Systems

The company website is constantly updated in itertiications” sections pertaining to the Ascopia@eoup and
specifically for Ascopiave S.p.A. (Environment aBdfety). All updated Certifications for the ManagamSystems
and the Quality, Environment and Safety at Work imayreely downloaded.

In the specific section “Quality Certifications tfe Ascopiave Group” up-to-date references and hectation are
available, concerning Quality Certification of tG@mpanies (100% controlled) of the Group and ofoAHolding.

The remaining two companies (partially controllad® linked in these sections, to access their otispevebsites.

Co-generation
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In 2012 the co-generation activity of the Ascopi@reup S.p.A. has been carried out by Global En&rgy. up to 30
September 2012. Subsequently the activity was takkenby Ascopiave S.p.A., which continued the\aistj following
the merger by incorporation of Global Energy Sinto Ascopiave S.p.A. or’10ctober 2012.

As far as the activity of heat generation plantsdrgeneration is concerned, in 2012 four plant® lteeen managed.
The plant called Le Cime in Mirano (VE) has not herodified and its network of heating has not edeésh whilst a
slight increase in saturation of home utilities hasn registered.

On the plant there is an on-going leasing agreemedhit benefits form the incentives deriving fr@reen Certificates.
The co-generation group has been operating atéyhcity, working in winter to provide heating favnnected clients
and in summer to supply the absorber for the pribdluof cooling for air conditioning of connectedeus.

An extraordinary event took place, related to th@ntenance of the co-generator turbine, as well asintenance
activity of the MT booth to comply with the newlgtioduced law regulations during the year.

The plant called Bella Mirano in Mirano (VE) hagjistered an increase in saturation for househadhtsl connected to
the network of up to 80%. The co-generation groap been operating at full capacity, working in winio provide
heating for connected clients.

The plant called Ca’ Tron in Dolo (VE) did not reggir significant variations in saturation for tlenoected household
clients. It is however specified that as of todajyd0% of the new urban area envisaged in theeageat has been
built. The co-generation group has been operatirfgllacapacity, working in winter to provide heagj for connected
clients.

Extraordinary events took place, related to magutee activities of the MT booth to comply with thewly introduced
law regulations during the year and the issuingmél Distribuzione contribution following said m&nance.

The plant called Ponte Teresa in Ponte Teresa idhjot register significant variations in saturatior the connected
household clients. The plant and the heating ndtwe@re not modified. The co-generation group hankmperating at

full capacity, working in winter to provide heatifgr connected clients.
As far as the activities on thermal plants are eamed, in 2012 Ascopiave S.p.A managed some tertspla

Efficiency and energy saving

In order to meet the energy saving requirementsifipe by Decree dated ?Quly 2004, in 2006 and 2007 Ascopiave

realised the following two projects (the secondéreral phases):

— The installation of thermoregulation and computtimanagement tools in public buildings;

— Distribution of florescent light bulbs for electaicenergy savings and a kit including a low-flovowsler head and a
low-flow tap to save hot water to all of its doniesflients.

The project on remote management was conclude®08,2vhereas the main one, relating to the didiobuof the

energy saving kit, ended in the first semester 204 the assignment of about 5,000 certificates.

In order to fulfil its current and future need, Aptave will have to realize new projects of enesgying and buy titles

on the market. With Resolution AEEG EEN 9/11 iskom 27th October 2011, the new guidelines for ehergy

efficiency market were established, which also mlevior an adjustment of the certificates to thefuislife of the

project. In 2012, this should support the offeceftificates, which is still below the expectatiaisthe targets set for

distributors.
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With Resolution EEN 13/11, AEEG determines the #qmeobjectives for the saving of primary energyd@12 on the
charge of electric energy and natural gas disiiisusubjected to the obligations of which at Migigtl Decree dated
20" July 2004 as modified and integrated by Ministebiacree 21 December 2007.

The 2012 objective of 66,121 TEP has been virtughgady reached and titles will be delivered byvaily 2013.

With regard to 2011, Ascopiave met its objective dmergy savings with the transfer in May 2012 673 White

Certificates, as requested by their 2011 objective.

The company Unigas Distribution S.r.l., havingamgoing projects for the production of white digtites, had to
purchase them through bilateral transactions iemotal fulfil the energy saving obligations for 20@®10 and 2011.

As there is no on-going project for the productafrwhite certificates, also in 2012 the Companyl wiirchase the
white certificates needed to achieve its energyngatarget on the market or through bilateral teations, pursuant to
the AEEG Resolution EEN 13/11 (13,305 TEP).
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Other relevant events

Litigations
CLASS | — ADMINISTRATIVE LITIGATIONS
As of 37" December 2012, the following litigations are pergi

MUNICIPALITY OF VILLAVERLA:
An appeal before the Regional Administrative CooftVeneto against the Municipality of Villaverlaldd by
Ascopiave on 18 March 2011 for the repeal of the tender acts. fEleted suspension request was rejected.

MUNICIPALITY OF CASTELLO DI GODEGO:

An appeal to the Regional Administrative Court oénéto against the Municipality of Castello di Goulday

Ascopiave, filed at the beginning of February 202 0rder to proceed to the cancellation of the mo@ouncil

Resolution n. 122 dated 29 November 2011 (whickymamt to art. 46 bis of Law 222/2007 requests tyemnent of an
annual rent up to 10% of the Distribution Revermeykears 2008, 2009, 2010, 2011 and 2012). Pemtpthis appeal,

currently no hearing has been yet scheduled antbcision has been taken.

MUNICIPALITY OF TEZZE SUL BRENTA:

An appeal before the Regional Administrative Cafr¥/eneto against the municipality of Tezze suliBee drawn up
as a precaution by Ascopiave S.p.A. to cancel theoRition of the Manager for Public Works no. 6%8ed 29th
September 2011, following which the Local Authonigppened the tenders previously suspended. O8/28/12 the
Company obtained the concession. Therefore, igldlikely that the appeal will be dropped and firoceedings will
expire.

An appeal to the Regional Administrative Court a&fnéto filed by Enel Rete Gas (classified at seqdade) to obtain
the annulation of the final concession in favourAstopiave. With decision n. 1463 dated 03.12.20#2Regional

Administrative Court of Veneto rejected said app&alms to file a counter-appeal are still open.

MUNICIPALITY OF SAN VITO DI LEGUZZANO:

An appeal before the Council of State against timibpality of di San Vito di Leguzzano (and Pasuldiroup S.R.L.)
for cancelling or reviewing Sentence no. 541/2044uéd by the Regional Administrative Court of Venathich
rejected and declared partly inadmissible the dffled by Ascopiave on 12 July 2011.

The hearing took place on 13/07/2012 decision waglimg. On 18/10/2012 with ruling 5352/2012, theu@ul of

State permanently rejected Ascopiave S.p.A. appeal.

MUNICIPALITY OF SANTORSO:
An appeal before the Regional Administrative Cadr¥eneto against the Municipality of Santorsodiley Ascopiave
in 2007 for the repeal of the tender acts (plaetsvdred in 2007 - effective as of 1st August 200/)th regard to this

appeal, in spite of the request for withdrawal présd, no hearing was scheduled and no sente ncissuesl.
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On 08/03/2012 the notice of extinction was issuarsygant to Art. 82 paragraph 1 of Legislative Dect®4/2010,
which terms expired on 29/08/2012.

MUNICIPALITY OF GALLIERA VENETA:

An appeal before the Regional Administrative Cafrtveneto against the Municipality of Galliera Vémefiled in
2006 and for which, after failing to issue a seoteand after having reached an agreement with thecipality was
declared extinguished with Decision n. 1513 da@®iSeptember 2012.

MUNICIPALITY OF TEZZE SUL BRENTA:

A (further) appeal before the Regional AdministratCourt of Veneto against the Municipality of Tezl Brenta,
filed in 2008 and for which, with reference to whethted above about the Local Authority, the adshiative
proceedings shall be extinguished.

CLASS Il — LITIGATIONS ON THE VALUE OF PLANTS - CIV IL LAW
As of 37" December 2012, the following litigations are pergi

MUNICIPALITY OF CREAZZO:

A trial is pending before the Civil Court of Vicembetween Ascopiave and the Municipality of Creafmothe

establishment of the industrial residual valuehefdistribution plants (delivered in 2005 to thevreperator). After the
examination of the court-appointed expert witneszort, the Judge scheduled the conclusive heaoin@3th March
2013.

MUNICIPALITY OF SANTORSO:

A trial is pending before the Civil Court of Vicembetween Ascopiave and the Municipality of Sawtdis the
establishment of the industrial residual valuehefdistribution plants (delivered in 2007 to thevregperator). After the
examination of the court-appointed expert witnessort, the Judge scheduled the conclusive heaoing4th January
2015.

CLASS Il — LITIGATIONS ON THE VALUE OF PLANTS - AR BITRATIONS
As of 37" December 2012, the following litigations are pergi

MUNICIPALITY OF COSTABISSARA:

An arbitration is pending between Ascopiave and Mhenicipality of Costabissara for the establishmenftthe
industrial residual value of the distribution pftelivered in 2011 to the new operator). The thaltion Jury has met
for the first time on 16/01/2012. The parties werable to reach an agreement and the jury decioled partial
arbitration in order to assess the acceptabilityc@fpiave) or unacceptability (Municipality) of thebitral clause that

was envisaged in the agreement.

MUNICIPALITY OF SAN VITO DI LEGUZZANO:
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An arbitration is pending between Ascopiave andMhmicipality of San Vito di Laguzzano for the ddishment of
the industrial residual value of the distributiotamis (delivered in 2010 to the new operator). Ambitration
Commission was formed on 4th March 2011. The prdicgs were expected to end within 240 days stadmdrom
28th March 2011, but the deadline was postponeithd¥ommission with the agreement of both parteu-ebruary
2013.

With Order number 3 dated 18th June 2012 the Cosiamihas appointed its Technical Expert and Asaapand the
Municipality appointed theiex-partetechnical experts. The Chairman of the Commissésigned, claiming that he
could not hold his position following the introdiart of the new legislation (albeit not applicabdecurrent arbitration
procedures). Ascopiave proposed his reinstating tbet Administration refused. Therefore, a sub&itatust be
appointed by the President of the Court.

CLASS IV — OTHER PENDING ADMINISTRATIVE LITIGATIONS (NOT CONCERNING CONCESSIONS)

As of 37" December 2012, the following litigations are pemwgi

ASCOPIAVE — NEW OFFICES:

An appeal before the Council of State filed by ttmmpany Setten Genesio S.p.A., for the tender wwgl the
construction of the new company headquarters amedaiat obtaining the review of the sentence no5&88.0 issued
by the Regional Administrative Court of Veneto thaespite admitting the appeal filed by the compang thereby
annulling the tender acts, rejected the requestdonpensation for damage against Ascopiave andaimgpany Carron

(amounting to approximately € 1,300 thousand).

AEEG - DELIBERE ARG/GAS 99/11 — 207/11 — 166/1252R.2:

An appeal before the Regional Administrative Canfrt Lombardy — Milan, against the Authority for Etgcity and
Gas for cancelling Resolution ARG/gas 99/11 for 'thefault Service" regulated by it, promoted by #g@ave and
other distribution companies on 8th November 20Tt Regional Administrative Court of Lombardy, touct order
no. 16 dated 16th December 2011, approved the seduesuspending the proceedings, scheduling et fearing
for 6th June 2012. The AEEG, in spite of this cauder, issued Resolution ARG/Gas 207/11, extenthagentry into
force of Resolution 99 to 1st May 2011.

The AEEG, in spite of this court order, issued Rattan ARG/Gas 207/11, extending the entry intocéopf Resolution
99 to 1st May 2011. To avoid the risk of a judget@rilack of interest”, the order was appealedragavith
“Additional grounds”.

Subsequently, the AEEG took further action on t@c issuing Resolution 166/2012. Although thigliar resolution
did not have any effects on the aspects objedteobppeal against Resolution 99 - given that ortheofawyers of the
other appellants clearly stated that the appeal de@sned appropriate - the company filed an app#&hl additional
grounds as a precautionary measure. As a consegjubadrial hearing was postponed to October.

AEEG subsequently intervened with Resolution 352/TRis resolution was contested and appealed agéins
additional grounds, in its part where the defaaltvice of distribution is confirmed and assimilatiedan offsetting
service, and in its part concerning formulas fdicaiation of costs and remuneration of service.nWResolution n.
3272 dated 28/12/2012 the Regional Administrativaur€ of Lombardy has accepted the appeals and ftiheréhe

entire Default regulation has been cancelled. Téomsounter-appeal by AEEG are still open.
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AEEG — RESOLUTION ARG/GAS 28/12 —193/12 — 246/12:

An appeal before the Regional Administrative Cadirtombardy — Milan, against the Authority for Etdcity and Gas
for cancelling Resolution ARG/gas 28/12, relatinghte change from traditional meters to electronéters, remotely
read and managed; in particular: for the failurestmognize the residual value of the replaced ettt having a valid
seal; for the wrong (underestimated) indicatiordggttion of standard costs for the new applianfsthe obligation
to use electronic meters only as from 1st Marc22@dlspite of the fact that the technology needeabt yet available
at anindustrial level. Should the Resolution rethncelled, the estimated damage for Ascopiavédammuof a few
million Euros within 2018.

Subsequently, as partial modifications to Resofufi, the AEEG issued Resolutions 93/2012 and

246/2012, which, however, were not sufficient tahdraw the company's complaint. The deadlinesrsésbMarch
2012 was cancelled and postponed to 31st Decertli@r Zhe company will file an appeal against beofutions

with additional grounds. Similarly, AEEG with Reatibn 316/2012 intervened in this matter again.

Relationships with the Agenzia delle Entrate (Tax @llection agency)

During 2008, the company Ascopiave S.p.A. was silje tax audit by the Inland Revenue Office. Failyg the
audit, a report on findings with observations o ittdirect and direct taxes was issued. Duringntoeith of July, the
local Internal Revenue Office issued a notice geasment regarding the contents of the reportrmoinfys. The major
tax ascertained and the charges due for the esitai@int of the litigation are conservatively estadato be around
Euro 92 thousand, which were set aside in a spiridirisks, also following the advice of the talwisor.

The company, on 20January 2010, filed an appeal to the Provincial Tammission and paid the sum of Euro 243
thousand needed for the settlement of the dispute2?" January 2010, it filed an appeal and the discossfathe
appeal was scheduled for"38eptember 2010.

On 22 December 2010, the Commission of the Provincerefifo acknowledged the correct tax behaviour ef th
company.

On 27" June 2011, the local Inland Revenue Agency filedappeal against the decision of the Provincial Tax
Commission, which set the date of the discussio®35mApril 2011.

As of today the terms for filing an Appeal to trezend order by the Agenzia delle Entrate in theeappourt are still

pending.

On 16" January 2012 the Treviso Section of the ltalianaRte Police started its auditing activities on cisade
S.p.A's financial records, in the framework of ader operation involving large taxpayers. Auditiagtivities
concluded on 26th March 2012 and targeted yeartgmees of 2008 to 2012 and involved both direcésa(fRES,
IRAP, and IRAP additional tax) and VAT.

Pursuant to article 5-bis of Legislative Decree/2987, the company proceeded to the settleme heothtx assessment
(report of findings) issued by the Italian Finaiaice.

The settlement procedure was concluded with thegptation of formal notification to the Italian Bimce Police and to
the Regional Direction of the Inland Revenue Ageang the subsequent payment, made on 29th June @th2
amounts to be settled by the company.

For FY 2011, the amounts were recognised direntthé VAT declaration as required by the settlemeotedure

(afore-mentioned article 5-his).
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Territorial areas

During 2012, a number of norms have been addetheonbrmative framework of the sector. In particutaainly
through the issuance of a number of ministerialrekes that determined and implemented the assignment
responsibilities and other aspects provided fahérreference legislation.

Specifically

1) the Decree dated 19th January 2011 issued byihistry for economic Development in agreementhwihe
Ministry for the Relationship with Regions and Titemial Cohesion, the territorial areas for issuaadls for tenders to
entrust the gas distribution service were idemtifievith subsequent Decree dated 18th December 20,
municipalities belonging to each territorial areergvalso identified (the so-called Territorial Asddecree);

2) the Decree issued by the Ministry for Economav&opment and the Ministry of Employment and Sldewicies

on 21st April 2011 contained provisions ruling fueial effects connected to the assignment of ¢he gas distribution
concessions, thus implementing paragraph 6 oR8rof Legislative Decree no. 164 issued on 23rd YO (the so-
called Workforce Protection Decree);

3) with the Decree issued by the Ministry for Ecoio Development on 12th November 2011, the regryatorms
concerning the criteria to be applied to callstémders and the evaluation of the offer for assigmhe gas distribution
service was approved (the so-called Decree foefajt

The issuance of ministerial decrees played a nmajerin giving certainty to the competitive enviroant within which
operators will move in the coming years, thus Igyine foundations for allowing the process of maokening - that
started with the implementation of European direxsti- to produce the benefits hoped for.

The first Territorial Areas Decree identified 1€&rrttorial areas and established, among other shitigit as from the
date of entry into force, the service can only bwested through tenders held by territorial aheghis way, the
individual municipalities and local authorities aamlonger entrust the service independently.

The Workforce Protection Decree has a twofold dbjecfirstly, to provide employment protectionwmrkers in the
field of gas distribution in relation to possibleanges in management introduced by the tendersndbg to ensure the
continuity of management in the hands of skilledkeos, thereby maintaining the levels of safety qudlity of the
service.

The Decree establishes that the operator will hgedto employ part of the employees of the outgaperator in
proportion to the number of users of the concessidmject of the tender. If the employees to besfexred exceed the
minimum ratio of 1 employee per 1,500 users, th#rasting authority may establish a lower ratidhie tender, as
long as this is justifiable.

The decree also establishes that the personndli/eédin natural gas distribution systems objedheftender and a
portion of the personnel performing central suppfoctions are subject, notwithstanding the tertiima of the
employment relationship and without express waofghe parties concerned, to the immediate anctiiransfer to

the operator taking over, safeguarding, howeverintividual economic conditions, with regard tegming and fixed
treatments and to institutions managing senioffigesvice.

In case of redundancies, the decree provides daaiiplication of unemployment benefit systems distadd by law for
employees of publicly held companies, as well asfiecial unemployment benefit systems, thus inopuextensions,

as permitted by law.
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The latter decree was upgraded to primary law jursto its mention in Art. 37, paragraph 3 of Lawciee 83/2012
(converted in Law 134/2012). Furthermore, purstiaits erga omnesature, the aforestated will not be included & th

assessment criteria of a bid.

The Decree for Criteria (n. 226/2011) defines keyets relating to tenders, such as the subjdgiblelfor launching
them assuming the status of contracting authorities timing for publishing tenders for each temidl area, the
requirements that have to be met by the particgamd finally the award criteria.

The Decree contains several attachments, includirmgmple call for tenders and a sample serviceraminto be
adopted.

The Decree also deals with preliminary mattersh&ucthe determination of the reimbursements totlhgoing
operators, filling some previous legislation gaps.

With regard to the identification of said reimburgnts, the Decree, without prejudice to the assesisoniteria agreed
upon by the parties, sets out details regardinggfgication, establishing that the values of newstruction shall refer
to price lists for construction and installationte€hnological systems of the local chambers ofroerae or, in the
absence of these, to similar regional price |i5ts.the specific components of the distributionis i xpected that the
price lists issued by the Authority for Electricéiypd Gas will be used for the valuation of invesitser, ultimately, of
the market values.

The Decree also establishes the useful lives tesbd to determine the degradation value of theuarcomponents of
networks and systems.

With regard to the identification of said reimburgnts, the Decree, without prejudice to the assesisoniteria agreed
upon by the parties, sets out details regardinggfgication, establishing that the values of newstruction shall refer
to price lists for construction and installationte€hnological systems of the local chambers ofroerae or, in the
absence of these, to similar regional price |i5ts.the specific components of the distributiois i xpected that the
price lists issued by the Authority for Electricéiyd Gas will be used for the valuation of invesiteer, ultimately, of
the market values.

The Decree also establishes the useful lives tesbd to determine the degradation value of theuarcomponents of
networks and systems.

As to the current situation, the reimbursementeslare determined in accordance with the provisehsut in Article
14, paragraph 8 of the Letta Decree, which was de@ by virtue of the entry into force of Legisl&idecree no.
93/2011 (implementation of Directive 2009/72/ECQF3/EC and 2008/92/EC concerning common reguiatior

the Electricity and Gas market). The new legistagstablishes that "The new operator, with refezdaénvestments
made on the plants involved in the transfer of awinig in the previous assignments or concessiounst take over the
guarantees and obligations arising from contracfsmding in force, or to cancel them and pay a sahe outgoing
distributor for an amount equal to the value ofmtgirsement for facilities whose ownership is trangfd from the
distributor to the new operator. In the presentnieork, the reimbursement value due to the outgopggator is equal
to the value of net fixed assets of the servicatioo and size distribution, relating to plants ee@wnership is
transferred from the distributor to the new operdtwluding fixed assets in progress, net of @tants and private
contributions relating to assets of locations, gialied using the method of tariff regulation inderand on the basis of
the consistency of the plants upon transfer of aahip".

Finally, Article 24, paragraph 3 of Legislative Dee no. 93/2011 established that the AuthorityHerctricity and Gas,

limited to the first period of operation of theditses assigned for territorial areas, ought taidecin the tariff the
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amortization of the difference between the reimbommant value determined in the first period andviiee of net fixed

assets, net of capital grants and private contdbsitrelating to assets of locations provided fptayiff regulations.

Thanks to this new regulation, the successful bigldéthe first tender will be able to recovertha tariff, the

difference between the reimbursement value paattpire the ownership of the plants managed, wigrterally

responds to the notion of residual industrial valre the value of the net capital invested receghfor tariff

purposes that, as previously indicated, will alsiostantially represent the value of the reimbursgnmwhich they

shall be entitled to upon expiry of the concesskmwever - according to the provisions establidhgthe Decree for

Criteria - the new operator may waive in wholeropart the realization of this difference, offerib¢p users in the

On 26th June 2012, on the Official gazette, ther®etaw no. 83 dated 22nd June 2012 was publishédgnt

measures for ltalian financial stabilization"). @ndarticle 37 ("Tender procedures for natural gstridution"), the

subjects eligible to take part in the tendersédoritorial areas are specified. In particular, Decree Law establishes

that those subjects that already hold concessiossroice agreements for gas distribution can pekéin the first

tenders for territorial areas, held after the firahsitional period, across all the country anthaut territorial

limitations. Moreover, the subjects holding direetvice agreements for local public services diteen gas distribution

can also take part in the tenders.

To complete the regulation framework on this mattex following provisions must be included:

- AEEG 407/2012/R/GAS Resolution, which sé€riteria for the definition of the one-off paymédat the tender
costs for the assignment of natural gas distribuservice5Sup to a maximum of Euro 600 thousand.

- AEEG 532/2012/R/GAS Resolution, which establisteddommunication formats to plan’s significant data

- Ministry Decree05/02/2013, which approved the cotstef the Agreement Template.

Distribution of dividends
On 26th April 2012 the Shareholders’ Meeting appbthe yearly statement and acknowledging the diolaged
statement of the Group as of 31st December 20décided not to proceed with distribution of dividensetting aside

a provision as extraordinary reserve instead.

Own shares

In accordance with Art. 40 of Legislative Decred 12d), as of 3% December 2012, the value of own shares held by
the company is equal to Euro 17,109 thousand, ateduor as a reduction from the other reservegsaashe seen in
the Net Equity variations.

Outlook for the Year

As for the distribution segment, in 2013 the Greuip be involved in the enhancement of its portfobf concessions
and in the agreed definition with local grantoristhe industrial value of the networks and disttibn systems, as well
as participation in the bidding for the acquisitioh new managements. The stability of the profitgbiof the
distribution depends on the certainty of regulatiownl, from this point of view, there are no reastndelieve the
Group cannot reach at least the results achiev2aia.

As far as the sale segment is concerned, commenaiadins in 2013 are expected to be lower than 20&Enly due to

the consequences of the adoption Authority marketegtion measures on supply, which are expectetiaice
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repercussions on clients.

Said results may however be influenced, aside fimmaforementioned tariff measures which at thietcannot be
fully foreseen, by the increasingly competitive gt trade framework, and by the provisioning siggtof the Group.
The actual results of 2013 may differ from thosedicted in relation to several factors includinige tevolution of
demand, supply and gas prices; actual operatiniprnpesnce; the general macroeconomic conditions;efffect of
regulations in the energy and environment sectohs; successful development and implementation of ne

technologies; changes in stakeholders' expectadintiother changes in business conditions.

Human resources

As of 3T December 2012, Ascopiave Group had 625 empldydisded between the various companies of the frou

as outlined below:

Company 31/12/2012 31/12/2011 Hirings Terminatior]s Var.
Ascopiave S.p.A. 291 294 +18 -21 -3
Ascotrade S.p.A. 60 56 +9 -5 +4
Global Energy S.r.l. 0 4 0 -4 -4
Estenergy S.p.A. 87 87 0 0
ASM DG S.r.l. 20 20 0 0 0
ASM Set S.r.l. 9 8 +1 0 +1
Edigas Distribuzione S.p.A. 32 32 +1 -1 0
Edigas Due S.p.A. 4 4 0 0 0
Pasubio Servizi S.r.l. 20 19 +1 0 +1
Etra Energia S.r.l. 6 1 +5 0 +5
Veritas Energia S.r.l. 35 32 +4 -1 +3
Blue Meta S.p.A. 14 16 +3 -5 -2
Amgas Blu S.r.l. 6 8 0 -2 -2
Unigas Distribuzione S.r.l. 41 34 +7 0 +7
Total 625 615 +49 -39 +10

Compared to $1December 2011, there are now 10 new employeesthease is mainly due to:

« Reduction of workforce of Ascopiave S.p.A.: -3 eayges, with 18 new people hired and 21 peopled#idNew
employees mainly relate to the transfer of persofmeen Company Global Energy, which was merged by
incorporation on October 2012 (+4 employees) amd gtiengthening of various branches of the company,
including Administration (+4 employees), IT depagtm (+1), general services (+1), purchases (+1§¢cuative
support staff (+3). In addition, the increase inrkimrce was also due to the transfer of persordetriployees)
from subsidiary company Ascotrade. Laid-off perssirmainly pertains heat supply personnel of compBiy
Piave Nuove Energie (-10 employees).

e The increase in workforce of Ascotrade S.p.A.. tdpyees with 9 new employees hired and 5 layditsw
employees mainly relate to the strengthening oklmdice (+2 units), invoicing (+3 units) and exd¢ive support
staff (+2 units). Layoffs relate mainly to the tséer of 4 employees to parent company Ascopiave.

« Workforce reduction in company Global Energy S.rd employees entirely transferred to Ascopiaverathe

merger by incorporation of the company in the pacempany.

® The data concerning the proportionally consolidatempanies, i.e. Estenergy (48.999%), Unigas ibistione
(48.86%) and Veritas Energia (51%), are represeait@é@0%.
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« Increase in workforce of ASM Set S.r.l.: +1 empyessigned to front office activities.

« Increase in workforce of Pasubio Servizi S.r.l.:eniployee, supporting credit collection office waidites.

« Increase in workforce of Etra Energia S.r.l.; +ployees assigned to front office activities.

* Increase in workforce of Veritas Energia S.r.l:er8ployees, with 4 new employees hired and one fay-o

e Decrease in workforce of Blue Meta S.r.l.: with @amemployees hired and 5 lay-offs, of which onesperas a
consequence of sale of heat supply company branch.

» Decrease in workforce of Amgas Blu S.r.l.: -2 empples

e Increase in workforce of Unigas Distribuzione S.r47 employees to support internalization of poegly

outsourced services.

The following table illustrates the division of th@ff complement by skill level/grade:

Type 31/12/2012 | 31/12/2011 Variation
Managers 23 27 -3
Office workers 470 454 15
Manual workers 132 134 -2
Total 625 615 +10
Quality

Management Systems and related certifications Quality, Safety, Environment

The certifications of management systems such adityjusafety and environment, are a guarantee oéliable
organization, a shared work culture, based on temgbrofessional skills. An integrated system iieplthat a company
has reached the peak of organizational efficiersiyccessfully combining processes (Quality) with -lehated
obligations in matters pertaining Environment orrik/8afety.

Each of them represents an important mileston¢hicompany: in addition to the shareholders, itngortant also to
employees, customers, suppliers, the communitiagioh it is established and its performer (outsing).

Certifications of Quality Management Systems, b&stb upon every company in the Group herein, repteséngible
award of an efficient and effective managementefg company: adequate and constantly upgradeld skilailability
of useful indicators and reference objectives, bmtbnomic and performance-wise, in single areasimmbmplex

processes and finally, full compliance with lawgliations and Authority issued norms (AEEG).

Ascopiave Group's Management System

The certification of the Quality Management Sysiewolves Parent Company (two certificates) as wslffive other
subsidiary companies. All seven management syséeensertificated with the reference European nomth EN ISO
9001:2008, through four different certification ages: Kiwa ltalia S.p.A. of San Vendemiano (TVgr€a S.r.l. of
Milan, Cermet Soc. Cons. a.r.l. of Cadriano di Graio E. (BO), Di.Qu. S.r.l. of Marghera (VE).

In 2012 Ascopiave Group delegated to only one fanawithin the Group to assume the role of managsponsible
for the quality management for three companies r&tmding 100%): Ascopiave S.p.A. (two certificatesms

distribution and electrical power management), Asae S.p.A. and Pasubio Servizi S.rl. (methane
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commercialization).

This function has the same task in two other Asddifdg participated companies that are not docuntehéein.

For the three jointly controlled companies, thréd&ent managers were the internal referents efQloality System.

Said functions ensure that the company's policggdisquate and the continuity of certification of #ferementioned

seven Quality Management Systems. Herein the eeé2B12 are listed:

Ascopiave S.p.A. (Gas Distribution)

Ascopiave S.p.A. Ascopiave operates in the field'Nétural gas distribution” in four ltalian regiormnd ten
districts. The service, certified since January2Qitially for both distribution and sale) hasedmeconstantly
implemented over the past 10 years in order to ageyit to the activities set by the Letta Decred tmthe
requirements set by the new reference regulatibims quality management system is now UNI EN ISO192008
certified, with the following field of applicatioffmanagement of methane gas distribution serviegglkbpment,
building, running and maintenance of methane gasildiution systems". In May 2012, all corporate qagses
were subject to an "internal verification" by theo@p's Quality Manager, and they all had a positivieome.
Three-year renewal of the UNI EN ISO 9001:2008 ifleate is expected within May 2013 (valid through
07/06/2013)

At the end of June company processes (random sdmophel0 territorial units) have undergone “annpetiodical

verification” by the certification agency, whichrdormed the validity of the certification.

Ascopiave S.p.A. “Energy Service Contracts Managdraed Responsible Third Party”

As of 1st January 2012, Ascopiave sold its comparanch working in the certified “heat supply” secto
AscoHolding controlled company Bim Piave N.E. S.mlith effect as of 01.01.2012.

On T' October Ascopiave purchased “company branch” Gl&bergy, through merger by incorporation with the
company itself, for the activity of “Managementhaating, cogeneration and remote heating systems”.

The managed plants (co-generation and heat pradygtints) are located near Venice and Padua.

Last December Ascopiave has requested and obthinedrtification agency DI.QU. S.r.l. of MargherdH) the
variation of company purpose on the quality cegdfe, which will be valid through 19 May 2014.

Ascotrade S.p.A. (Sale)

In April 2004, Ascotrade certified its quality magganent system with the following field of applicati "Methane
gas trading via grid". In June 2010, Ascotrade @&sdopiave adapted the certification to the new resfee
standard UNI EN ISO 9001:2008. In May 2012, allpzoate processes were subject to an "internaligatidn” by
the Group's Quality Manager, and they all had atipesoutcome.

On 27" June 2012, the corporate processes were subjent'@mnnual verification" by the certification bodyhich
confirmed the validity of the certification.

Three-year renewal of the UNI EN ISO 9001:2008 ifieate is expected within May 2013 (valid through
07/06/2013), jointly with the Ascopiave Distribuai Certificate

Pasubio Servizi S.r.l. (Sales)

The Company was already certified before its adtjpisin summer 2009. In April 2010, the quality magement
system was updated to the new regulation, UNI EN B®01:2008, with the following field of applicatio
"Methane gas trading via grid". After the "internadrification", carried out in February 2012 by t@eiality
Manager with a positive outcome
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As of 13th March 2012 (with the approach of theigxpf the three-year Certificate), company funoohave
undergone a “three-year renovation verification”thg certification agency, which confirmed the d#ii of the
certification and issued a new Certificate, vahicbtigh 25/03/2015.

- Bluemeta S.p.A.
The company Bluemeta S.p.A. chose to adopt an oraggon compliant with the UNI EN 1SO 9001:2008
reference standard, obtaining the certificationtigh the certification body CERSA S.r.I. of Mildtaly.
The achievement of this certification ensures thet activities of Bluemeta S.p.A. are carried dubtigh a
streamlined, functional and effective quality maamagnt system, i.e. capable of ensuring the achient of
targets set in a context of profitability and cusér satisfaction.
Certification has been renewed on 5th July 201rkétlyear renewal with expiry on 17/07/2014).
During the first quarter of 2012 internal audit pedures have been successful and df asd 28" July the
Certification Agency carried out “surveillance Vigrations” that have also been successful. In aersition of the
sale, last November, of the “heat management” hrafithe company, in the next months the Certifticafgency
shall amend the certificate by taking out saidvgtifor purpose of certification.

- Unigas Distribuzione S.r.l. (Gas Distribution)
Unigas Distribuzione S.r.l. operates in the fiefd‘Distribution of natural gas” in the District dBergamo, in
particular in Valle Seriana, Bassa Bergamasca ama Aell’lsola.
The service, certified in November 2007, has evaces been implemented, also in order for it to minet
requirements set by the new reference standards.
The Quality Management System is now UNI EN ISO192008 certified by Certification Agency CERSA B.r.
of Milan, with the following field of application’Management of natural gas distribution systems sewice
providing".
During the second half of 2012, all company proessenderwent the annual “periodical verificatiomith
internal audits by the Quality Manager of the compand external audits by CERSA S.r.l.. Both auddsfirmed
the validity of the certification valid through® November 2013.

- ASMSetS.r.l (Sale)
Company Asm Set deals in natural gas sale acsvdied in the construction of systems for the prtodocof
electrical power. In May 2011 the company renewed extended the UNI EN ISO 9001:2008 certification
“Activities of purchase and sale of methane gasigiteand construction of electrical power produttystems”.
During the first half of 2012, all company processmderwent the annual “periodical verification’ittwinternal
audits by the Quality Manager of the company angreal audits by CERMET Soc. Cons S.r.l. Both &sudi
confirmed the validity of the certification valitirough 18 May 2014.

Ascopiave's Integrated Management System - Qualityironment and Safety at Work

The ten-year experience of a well-established tualanagement system led the organization to putsiebjective to
have its "environmental management system" and agament system for health and safety at work" foeiti
After a 14-month long process of development ansigie supported and shared by technical area éxesuind
managers, on 24th October 2011 the company obtaiedew certifications:

- management of safety at work, pursuant to reguid®i® OHSAS 18001,

- management of environmental issues, pursuant tdatgn UNI EN ISO 14001.
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The compliance of the two systems with the intéomal reference standards is ensured by:
- bi-monthly monitoring activities by the appointexthnicians.
- internal yearly auditing procedures, carried outdayhorized third-party collaborators in collab@atwith
internal resources.
- the internal certification authority, Kiwa Italimy charge of verifying consistency through processié'annual
survey" and "three-year re-evaluation" as it isedaith the quality management system.
During the second half of 2012, the “annual surVdwys/e been carried out: the internal auditing hesn performed
during the second half of July (8 days/man), whiike external auditing by the certification instibut (Kiwa Italia) has
been carried out between™.@nd 2% of September (5 days/men). Both verifications heaefirmed the validity of the
integrated certification “environment and safetyhe three-year renewal of the two certificatesus th September
2014 (valid through 24/10/2014).

Environment and Safety at Work Policies

The implementation of an international norm BS OIS¥8001 certified management system enables thé&ariog
of risks related to work activities, perfecting foemances and improving the safety, respecting aodectly
complying with law obligations in this matter anas&ring conformity in case of verifications.

The adoption of a certified Management System @satile company to access a reduction of INAIL poemifor

Ascopiave, this reduction amounts to 12%.

“Environmental management” system

Awareness of environmental issues, evolution abnat and European legislation and indirect envinent-correlated
benefits for choices that limit the environmentapact of activities and risks have been a drivimgé for Ascopiave

S.p.A. policies. The company therefore decideditapaand maintain an Environmental Management 8&yste

The Administration, through an appointed Environtriélanager, set its goals to adopt and update esigrgnonths an
“environmental analysis document”. This documemresents for the company a key instrument (like R for
Security) in order to identify relevant environmaraspects, reference indicators, system orgaaizand highlight

potential areas of improvement (goals).

Environment and Safety at Work Policies

This document formalizes the commitment of the camypboard to respect requisites and constantiyesta improve
the effectiveness of the Integrated Managemente®ystEurthermore, the board commits the entire compa
concrete objectives and values and it is guararteesirculation of policy, improvement objectivels matters related
to Environment and Safety, as well as of the estdd protocols to reach these objectives, throuigkice entire
company.

The “Policy” is available to all employees throudjie “IT web folder” in the Integrated System andsipublished on
company Website (Certification) in order to inforafl involved parties (partners, suppliers/execytaigents and

community).

Group objectives and policies and description of sks
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Credit and liquidity risk

The main financial instruments in use by our graup represented by commercial debt and creditsidiigy, bank debt
and other forms of financing. It is maintained thiae¢ Group is not exposed to credit risks gredtan the product
sector average, considering the numerous custoamerdhe low physical risk in the service of gaswdel. To keep
residual credit risks under control, there is iy aase a fund for the devaluation of credit eqoagproximately 6.5%

of the total gross credit of third parties. Sigréfint commercial operations take place in Italy.

With reference to the company financial managenibetadministrators consider it appropriate to geteea cash flow
suitable for covering its needs. The main paymdtigations opened as of 3December 2012 are associated with

contracts for natural gas supply.

Risks relating to bids for the award of new conce&mns for the distribution of gas

As of 30th June 2012, the Ascopiave Group holdsrtigdio of approximately 200 natural gas distributconcessions
located throughout the country. On the basis optle@isions set forth in the current legislatiopbgable to the
concessions owned by the company, the tendersferassignments of gas distribution services willamger involve
only the single municipality, but the territorialeas determined by Ministerial Decrees dated 1&tiudry 2011 and
18thOctober 2011, and in accordance with the deeslliisted in Annex 1 to the Ministerial Decreetender criteria
and evaluation of bids, issued on 12th Novembefd 201

With the gradual progress of the tenders, Ascopiaight not win the new licences, or it could wiethon less
favourable terms than the current ones, with péssibgative impacts on the activities and on tfenemic and
financial situation, notwithstanding - should itl f@ win the bids and in relation to the Municipas formerly

managed by the company - the proceeds of the rettmmy@lue provided for in favour of the outgoingeator.

Risks relating to the possible claim by Municipalites to acquire ownership of distribution networks br gas and

to the amount of reimbursement paid by the new opator

With regard to the concessions under which the pisa@ Group also owns the gas distribution netwdhes evolution
of the legislation determines property issues dedeiements necessary for determining the redempttue for the
outgoing operator, both in the first period (i.etree end of the transitional period as per artifieof Legislative Decree
no. 164/00 as amended) and the following ones. drtiqular, the aforementioned Decree on tenderertaitand
evaluation of bids establishes that:

- in the first period, the redemption value to ¢ieeners of the concessions will be calculated orbws of what set
forth in the conventions or, in case of ambiguity,the basis of the Royal Decree no. 2578 dateld @6tober 1925
(industrial estimate criterion);

- in case of dispute on the determination of tleeneption value for the outgoing operator, referesicall be made to
the call for tender and the winning operator spalf - upon ownership transfer of the plants - figidr value between
the estimate of the Local Authority and the valfiehe local net intangible assets, net of publipitd contributions
and of private ones for local fixed assets, as@eledged by the tariff system of the Authority (RARB\ny difference
that should arise downstream the resolution of dispute shall be regulated between the new andothgoing
operator;

- the new operator acquires the property of thatd@g paying the redemption value to the outgoipgrator, except for

any portion of it owned by the municipality;
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- in the periods following the first, transitionahe, the redemption value to the outgoing opersttatl be equal to the
local net intangible assets, net of public camitaitributions and of private ones for local fixestets, calculated with
reference to the criteria used by the Authoritgédermine the distribution tariffs (RAB).

Given the above, there is the risk that the regoiudf the dispute with the Local Authority for tHetermination of the
redemption value shall involve an amount lower tti@none established as initial in the tender atdadly paid to the

Group, with possible negative effects on the atiisiand on the economic and financial situation.

Research and development

IT Systems
In 2012 the IT service of the group has pursuedrtime mentation of the following projects:

— the management of the updates required by thertuegulations, of improvements and functional clatipns of
the system “Geutweb Sale” for all the customerdAs€otrade S.p.A., Pasubio Servizi S.r.l., Etra Bi@iS.r.l.,
Edigas Due S.p.A. and ASM SET S.r.l;

- The “Geutweb sale” system was subsequently extendéidla complex data conversion and normalizatiotivity,
to the companies Amgas Blu (approximately 50,006ntd) and Bluemeta (75,000 clients), unifying thatire
management software of the sale department ofrthapg

- In 2012 important modules for the CRM project conagg the sale companies were developed. Spedyfidhie
“TouchPortal” system for management of gas cordraod EE by third party commercial agencies, mamage of
complaints, management of telephone credit cobbacttampaigns outstanding customers, and creatioanof
operating protocol platform.

— Strengthening of the graphic elaboration systenbfing documents, with the installation of dedié hardware
and the upgrade of software to the latest versadisansform program.

— Constant monitoring of the performance of SQL Senatabase of “Geutweb Sale, Distribution and Ele&lt
Power”, with the support of a specialist in thisldi.

— Inthe first half of 2012 a new environment for theoicing of electrical power, deriving from thagsystem, has
been developed and completed, for companies AstmtEtra and Pasubio.

— Management of upgrades pursuant to norms, improrear functional completion of the “Geutweb Distrion”
system for all the redelivery points in Ascopiavep.8., Edigas DG S.p.A. and ASM DG S.rl. managed
municipalities. A very important activity has begarried out in 2012: the development of the enwiment portal of
distribution, with the introduction of new operairfunctions related to the new law requirementstiiArity
Resolutions146, 99, 229).

— the consolidation of the activity of physical amic division of the archives, procedures and usdrthe two
information systems “Geutweb Sale” and “Geutwebtiistion”, according to the expressed requeststhef
Authority in term of the process of company “unblimgf’;

- Upgrading of the ERP management system of the gimits ECC 6.0 version, for newly acquired comearand
inclusion in the SAP ECC environment of the grodispecific companies such as Veritas Energia angr§ie

Italiane
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— For company Veritas Energia e new automatic interfanodule between the company's own SAP ECC and
Ascopiave’'s SAP ECC has been created. Veritas kEneleyeloped its own IT SAP, ISU, ECC, CRM and BW
systems that is autonomous and independent fromefoparent company Veritas.

- Maintenance and development of consolidated budgdtpurchased gas modules in SAP BPC environment, i
particular, new administrative report functions &éideen developed.

— Management and help desk applications on serveéerags PCs and printers, part of an on-going remowastnd
upgrading process for the installed PCs and psnter

— In particular, for the gas distribution sector, tiegritorial IT system has been upgraded, alond whie Asset
Management system. In addition, the new remotermadg@age ment system has been implemented.

— Environment management —with SharePoint technoltmgontrol the life cycle of internally developedftware —
optic archiving, asset elaboration, AEEG Decision40/2004 pursuant to Law 262/2005;

— Maintenance of the interface SAP procedures —adtmumodule, vehicle management, service manage enetht

heat supply timetables.

Throughout 2012, we proceeded with the issuingp@flT service and the printing of the bills for iaus municipalities
and municipal society waterworks.

Additional information

Compensation give to the managing and controlling rgans, managing directors and directors with stratgic

responsibilities and participations held.

For further information pertaining remuneration niems of administration and auditing bodies, gendnadctors and
executives with strategic responsibilities andrtisiare participation please refer to the Remuimgrdeport drafted
pursuant to Art. 123 — third paragraph of the Liagige Decree 58/1998 (National Finance Law), apptbby on 14
March 2013.

Safety of personal data

Declaration in accordance with Legislative Decreel®6 dated 30June 2003.

The President of the Boards of Directors, as thesqre responsible for the treatment of the persaiadh of the
Company, states the adequacy of the Privacy Pebtyorth in Legislative Decree no. 196 dated 30ne 2003 and
subsequent amendments. The personal data protsgitem has been developed and implemented by fssepn its

capacity as responsible for the databases, mamatied with electronic or non-electronic systems.
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List of company headquarters

Owner

Location

Intended use

Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.

Leased offices

Treviso - Piazza delle Istituzioni 32/1

Treviso - Piazza delle Istituzioni 32/1

Pieve di Soligo (TV) - Via Verizzo 1030

Pieve di Soligo (TV) - Via Verizzo 1030

Pieve di Soligo (TV) - Via Verizzo 1030

Pieve di Soligo (TV) - Via Verizzo 1030

Pieve di Soligo (TV) - Via Verizzo 1030
Sandrigo (VI) - Via G.Galilei n°27

Sandrigo (VI) - Via G.Galilein°27

Castel San Giovanni (PC) - Via Borgonovo 44/A
Castel San Giovanni (PC) - Via Borgonovo 44/A

San Vendemiano (TV) - Complesso "Quaternario”

Milano - via Turati n. 6
Milano - via Turati n. 6
Cordovado (PN) - Via Teglio

Building leased to ASCOTRADE hosting offices
Building hosting warehouse

Building hosting company offices and customer service center
Building hosting warehouse and workshop

Garage

Building leased to ASCOTRADE hosting offices
Building leased to ASCOTLC hosting warehouse
Building leased to ASCOTRADE hosting offices
Building hosting warehouse and workshop

Building leased to ASCOTRADE hosting offices
Building hosting warehouse and workshop

Building leased to ASCOTLC

Building hosting company offices

Building leased to SINERGIE ITALIANE hosting offices
Building hosting warehouse + gas cabin

Owner

Location

Intended use

Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascopiave S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.
Ascotrade S.p.A.

Lentate sul Seveso (MB) - Via Padova n°35
Castelfranco (TV) - Piazza Serenissima n°40
Castelfranco (TV)- Piazza Serenissima n°60
Castelfranco (TV)- Via della Cooperazione n°8
Novedrate (Co) - Via Papa Giovanni XXIlI
Portogruaro (VE) - Via Giotto 8

Marchirolo (VA) - Via Cavalier Busetti n°7/h
Ormelle (TV) - Via Roma n°42

Casteggio (PV) - Via Anselmin° 33
Casteggio (TV) - Via Anselmi n° 33

Porto Viro (RO) - Via dell' Artigianato n9/A
Conegliano (TV) - Via C. Battistins C
Castelfranco (TV)- Piazza Serenissima n°20
Vittorio V. galleria IV Novembre n. 10
Vicenza Viale Mercato Nuovon. 75

Performance indicators

Building hosting company offices

Building hosting company offices

Garage

Building hosting warehouse

Building hosting company offices

Building leased to ASCOTRADE hosting offices
Building hosting company offices

Buildi ng leased to ASCOTRADE hosting offices
Building leased to ASCOTRADE hosting offices
Building hosting warehouse

Building leased to ASCOTRADE hosting offic es
Building leased to ASCOTRADE hosting offices
Building hosting company offices

Building hosting company offices

Building hosting company offices

According to Consob communication DEM 6064293 d&8duly 2006 and by recommendation CESR/05-178b on

alternative performance indicators, we specify thasides normal performance indicators fixed byerhmtional

Accounting Principles IAS/IFRS, the Group consideseful for its business monitoring activity, theeuof other

performance indicators, which, even if they do appear yet in the afore-stated principles, haveomsiderable

importance. In particular we introduced the follog/indicators:

- Gross operative spread (Ebitda) defined by the company as the result of amortisat credit depreciation,

financial managing and taxes;

- Operating result: this indicator is accounted for by the accountpmmciples we refer to, and it is defined as

operative spread (Ebit) minus the balance of castd non-recurrent revenues. This last voice indude

extraordinary incomes and

losses, appreciations eagital losses for alienation of assets, insurance

reimbursements, taxes and others positive and imegamponents with less relevance.

- Revenues from the tariff on the activity of gas disibution : the Company defines it as the amount of revenue

realised by the distribution companies of the Grdap the implementation of tariffs for distributioand

measurement of natural gas to their end custonmas,of amounts equalisation managed by the Elégtric

Equalisation Fund;
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- First margin on gas salesthe Company defines it as the amount obtainech fifee difference between the sales
proceeds (realised by the Group's sale companieadacustomers or final market within the businesgading
and selling as a wholesaler) and the sum of tHevidhg costs: the cost of transmission service ggrof amounts
subject to elimination and distribution tariffs dipd by the distribution companies) and the purehesst of gas
sold;

- First margin on electric power sale the Company defines it as the amount obtaineuh filee difference between
the proceeds of sale of electricity and the surtheffollowing costs: cost of transport servicespdiching and

balancing cost and purchase of electricity sold.
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Comments on the economic-financial results of the year 2012

General operational performance and indicators

NATURAL GAS DISTRIBUTION 2012 2011 Var. Var. %

Totally consolidated companies

Number of concessions 177 181 -4 -2.2%
Length of distribution network (km) 7,547 7,655 -108  -1.4%
Volumes of gas distributed (cm/min) 877.3 877.8 -0.4 0.0%
Proportionally consolidated companies

Number of concessions 32 31 1 3.2%
Length of distribution network (km) 1,014 976 38 3.8%
Volumes of gas distributed (cm/min) 158.8 151.9 6.9 4.6%
Ascopiave Group*

Number of concessions 193 196 -4 -1.8%
Length of distribution network (km) 8,042 8,132 -90 -1.1%
Volumes of gas distributed (cm/min) 955.0 952.0 3.0 0.3%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

NATURAL GAS SALE TO FINAL MARKET 2012 2011 Var. Var. %

Totally consolidated companies

Number of customers 559,349 563,186 -3,837 -0.7%
Volumes of gas sold (cm/min) 1,059.1 1,122.3 -63.2 -5.6%
Proportionally consolidated companies

Number of customers 292,028 293,871 -1,843 -0.6%
Volumes of gas sold (cm/min) 5344 621.7 -87.4 -14.1%
Ascopiave Group*

Number of customers 703,134 707,826 -4,691 -0.7%
Volumes of gas sold (cm/min) 13230 1,429.1 -106.1  -7.4%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

SALE OF ELECTRIC POWER 2012 2011 Var. Var. %

Totally consolidated companies
Volumes of electric power sold (GWh) 1706 148.3 22.3 15.0%

Proportionally consolidated companies
Volumes of electric power sold (GWh) 15685 1,329.2 239.3 18.0%

Ascopiave Group*
Volumes of electric power sold (GWh) 946.6 807.5 139.1 17.2%

* The data have been obtained by summing the data relating to consolidated companies, considering their consolidation quota.

NATURAL GAS SALE - WHOLESALING AND TRADING 2012 2011 Var. Var. %

Volumes of gas sold (cm/min) 615.7 1,153.1 -537.4 -46.6%

Comments on the trend of the main operational atdis of the Group's activity are reported below:;

The value of each indicator is obtained by addiegualues of the indicators of each consolidatedpamy, weighting

them according to the share of consolidation.

The volume of gas sold to the final market durifg2 amounted to 1,323.0 billion cubic metres, magki decrease of
7.7% as compared to 2011.

The enlargement of the consolidation perimeterashgany Amgas Blu S.r.l., consolidated as frafauly 2011, led to

an increase in volumes sold for about 25.5 miltahic metres, while with the same consolidationmpeter, the Group

sold smaller quantities, equal to 89.0 million culrietres, with a percentage decrease of 7.9%.

Sales activity at the virtual trading point and Wésaling led to the movement of 1,153.1 millioniculmetres of gas, an
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increase of 46.6% compared to 2011.

As of 3T' December 2012, the Group manages the sale of natligas to approximately 703,000 customers. As
compared to the same date in the previous financiglear, the number of customers decreased of appraxately
4,700 units.This decrease in customers depends both on thawsteh rates, and the modest growth in new gassuser
in the regional reference markets (new connectiomsyersion to methane heating systems, etc.).

As to the activity of gas distribution, in 2012¢etkiolumes distributed through networks managedhbyGroup have

been 955.0 million cm (+0.3% compared to 2011).

Following the new extensions, as of @ecember 2012 the distribution network extends8fos2 km.

General operational performance - The Group's econuoic results

(Thousands of Euro) Financial year 2012 % of revenues Financial year 2011 % of revenues

Profits 1,078,038 100.0% 1,099,241 100.0%
Operating costs 975,403 90.5% 1,006,072 91.5%
Gross operative margin 102,635 9.5% 93,169 8.5%
Amortization 22,116 21% 19,081 1.7%
Bad debt provisions 7,491 0.7% 7,372 0.7%
Operating result 73,027 6.8% 66,717 6.1%
Financial income 2,159 0.2% 1,769 0.2%
Financial expenses 9,075 0.8% 4,567 0.4%
Evaluation of associated companies with equity method (11,007) 1.0% (22,425) 2.0%
Income before taxes 55,104 5.1% 41,494 3.8%
Taxation for the period 29,509 2.7% 33,874 3.1%
Income before taxes 25,595 24% 7,620 0.7%
Net result from discontinued operations/assets held for sale 4,336 0.4% 639 0.1%
Income/losses for the period 29,932 2.8% 8,259 0.8%
Net income of the Group 27,865 2.6% 6,266 0.6%
Net income of third parties 2,067 0.2% 1,993 0.2%

In accordance with CONSOB communication DEM/6064@8%&d 28th July 2006, the alternative performamgieators are defined at page 15 of
the present report.

In 2012, the Group incomes amount to Euro 1,103tB88sand, with an increase of 1.9% as compar#etprevious

financial year. The following table reports thealkst of income.

31.12.2012 31.12.2011
(Thousands of Euro)

Revenues from gas transportation 16,744 12,711
Revenues from gas sale 885,177 948,782
Revenues from electricity sale 148,289 107,993
Revenues from connections 4,450 4,868
Revenues from heat supply 519 2,242
Revenues from distribution services 5,185 5,879
Revenues from billing and taxes 193 222
Revenues from services supplied to Group com, 1,781 2,343
Revenues from AEEG contributions 6,317 5,734
Other revenues 9,383 8,465
Revenues 1,078,038 1,099,241

The revenues from gas salelecrease from Euro 948,782 thousand to Euro 885;Euro 63,606 thousand, +6.7%);
this variation was determined by:

- the increase in revenues from final market saléh thie same consolidation area - for Euro 66, ib2isand.
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- the increase in revenues from gas sale to the finaaket following the enlargement of the consolmaperimeter
of Amgas Blu S.r.l. for Euro 16,747 thousand.

- the decrease in the sales of the Group as tradewhoiesaler, for Euro 147,125 thousand;

Revenues from electricity saledncreased from Euro 107,993 thousand to Euro P&3fhousand, recording an
increase of Euro 40,732 thousand (+37.7%), mainky © the increase of the quantities sold andrbeease in sale

prices

Other revenues mainly attributable to the distribution of gasclieased from Euro 42,466 thousand to Euro 44,136
thousand (+ Euro 1,670 thousand, +3.9%), of which:

- Euro 203 thousand increase for the enlargemeieoédnsolidation structure to include Amgas BlulS.r

- Euro 1,468 thousand increase at equal consolidatiem

The operating result for 2012 amounts to Euro 73,027 thousand (+EuBd 6 thousand, +9.5.0% compared to the
previous year).
The enlargement of the consolidation perimeterltedin an increase in operating income of apprexaty Euro 968

thousand, due to the consolidation of Amgas BIU.S.r

At equal consolidation area, the increase in opjggahcome amounts to Euro 5,343 thousand (8.0%¢. ificrease is
due to several factors:

- increase in the revenues from the tariffs on thviag of gas sales, equal to Euro 3,546

- increase in the first margin on the activity of gases, equal to 13,502 Euro thousand.

- increase in the first margin on the activity ofattecity sales, equal to Euro 52 thousand

- decrease in other items of cost and revenues, ém&alro 11,652 thousand

The increase in theevenues from tariffs in the distribution activity (increasing from Euro 66,685 thousandEtoo
70,231 thousand) is mainly due to the applicatibthe gradual mechanism and to the positive coresazpiof AEEG
315/2012/R/GAS Decision, with which the Authoritidetermined the reference tariffs for years 2008 2010
pursuant to State Council decision N. 2521/12 gmlieation of AEEG 450/2012/R/GAS Decision, whickcitled the
reference tariffs for years 2011 and 2012.

The decrease afther items of cost and revenuedrom Euro 79,057 thousand to Euro 94,957 thod&andue to:

- enlargement of the consolidation perimeter: deered&uro2,397 thousand;

- increase in first margin of sale to final custom@tsequal perimeter) for Euro 15,096 thousand;

- reduction of first sale margin in the gas salevégtito wholesale customers and trading activity €¢gual
perimeter) for Euro 1,595 thousand.

The decrease in thérst margin on the activity of electric power sale (from Euro 2,560 thousand to Euro 2,508

thousand) is due to a reduced unitary marginality.

The decrease in the itesther costs and revenugsamounting to Euro 13,082 thousand is due to:

Ascopiave Group — Annual Financial Report as 6f Tlecember 2012 80



Ascopiave Group

- Increase of consolidation area: decrease of E4@0lthousand

- Increased revenues (at equal perimeter) for E4@8lthousand

- Increased costs for materials and other costsqadleperimeter for Euro 9,863 thousand of whichcE8r118
thousand for risk provision and Euro 2,929 thoustndeasing costs to local authorities for thetrilsition system

- Increased personnel costs (at equal perimeteE oo 2,399 thousand

Consolidated net incomefor 2012 amounts to Euro 29,932 thousand, withrenease of Euro 21,672 thousand

(+262.4%) compared to the previous year.

The variation is due to the following factors:

- increase in the operating result, for Euro 6,3blugland as previously stated

- the depreciation, with the net equity method, efdlfffiliate company Sinergie Italiane S.r.I (indidation) for Euro
11,417 thousand

- increase in financial revenues for Euro 390 thodsan

- increase of other net financial charges for Eub®8 thousand;

- increase in non-current assets for sale for E@83thousand following sale of subsidiary SerinlSworking in
the photovoltaic sector, in December 2012

- reduction of taxes for Euro 4,365 thousand, folluyvihe decrease in taxable amounts and due tad¢h¢hait 2011
tax dues had been influenced by non-recurrentitaxéor Euro 4,366 thousand caused by the incbteserates

and by the increase in the subjective applicatioecalled Robin Hood Tax.

The tax rate, calculated by normalizing the prerésult from the effects of consolidation by equitgthod of the
company Sinergie Italiane (in liquidation), and time-off tax effect due to the first time applicatiof so-called Robin
Hood Tax on advance/deferred taxation, decreaeas46.2% to 44.6%.

General operational performance — Financial situatin

The table below shows the composition of the nearftial position as requested in Consob commumpicartio.
DEM/6064293 of 28 July 2006:

31.12.2012 31.12.2011
(Thousands of Euro)

A Cash 16 21
B Other liquid assets 26,975 44,833
C Negotiable shares

D Liquid assets (A) + (B) + (C) R 26,992 44,854
E Current financial receivables R 24,723 14,189
F Current bank debt R (176,286) (186,145)
G Current share of non current debt (6,990) (6,934)
H Other current financial debts (8,534) (21,679)
| Current financial indebtedness (F) + (G) + (H) (191 ,811) (214,757)
J Net current financial indebtedness (I) - (E) - (D) (140,096) (155,714)
K Non-current bank debt (29,420) (44,889)
L Bonds issued

M Other non-current debts (613) (619)
N Non-current financial indebtedness (K) + (L) + (M) (30,033) (45,507)
O Net financial indebtedness (J) + (N) (170,130) (201, 221)
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As of 37" December 2012, the financial position decreasamu furo 201,221 thousand to Euro 170,130 thousand,
reporting an improvement of Euro 31,092 thousand.

Some figures relating to the financial flows of theoup are reported below:

(Thousands of Euro) 2012 2011

Group's net income 29,932 8,259
Amortizations 20,527 19,938
Bad debt provisions 7,491 7,372
(a) Auto-financing 57,950 35,569

(b) Adjustment to reconcile net income with the variation
in financial position generated by operating management (7,742) (32,340)

(c) Variation in financial position generated by operating activities = (a)

+ (b) 50,208 3,229
(d) Variation in financial position generated by investments (11,059) (70,819)
(e) Other variation in financial position (8,058) (37,637)
Net variation in financial position = (c) + (d) + (e) 31,092 (105,227)

The cash flow generated by the operating managemguoal to Euro 50,208 thousand, is mainly dueetbfmancing

(Euro 57,950 thousand) partially off-balanced biyestfinancial negative variations, amounting todcdr742 in total.
This decrease is partially related to the net tating capital management and to the amounts kklateeconomic
operation which did not have direct manifestationthe financial year. Management of net circulatoagital has
absorbed financial resources amounting to Euro864And it was influenced mainly by a variation fe toverall

balance with the Technical Office for Taxation ouilBing and Regional Taxation, which generatedrimal resources
of Euro 5,728 thousand, by the worsening of VAT #gndallocation, which absorbed financial resouraeBuro 6,314
thousand and finally by the worsening of the manamet of net operating capital, which absorbed fimairesources
of Euro 14,739 thousand. Income statement itemsdttlanot have financial manifestation on the corfinancial year
mainly pertain the provision for the loss of Sinerfialiane by the Group, for Euro 11,007 thousand the write-off

of plus values generated by the sale of photowo#ativities (Euro 4,565 thousand).

Investment activities in fixed assets and compamestment has generated a cash requirement of ELGH9
thousand, net of divestments. Net investments ngithe and intangible fixed assets, amounting tooEL5,508
thousand, have been partially compensated by theltref divestment in the photovoltaic sector, isgllassets
connected to company Serin S.r.l. for Euro 4,4%fushnd. For additional details on investments, sga&fer to the

next paragraph.

Additional variations in the net financial positioggenerating a cash requirement of Euro 8,058 #hadysare mainly
due to distribution of dividends to third partiegh{ch absorbed resources for Euro 1,830 thousgnarhase of own
shares (Euro 1,388 thousand), coverage of losdatedeto subsidiary company Sinergie Italiane (EQ455
thousand) and the deconsolidation of the finanealition of companies working in the photovoltagct®r, controlled

by Serin S.r.I. (with a reduction of net finandiadlebtedness —net of cash allowance- of Euro 22j&diisand).

Ascopiave Group — Annual Financial Report as 6f Tlecember 2012 82



Ascopiave Group

General operational performance - Investments

(Thousands of Euro) 31.12.2012

Industrial patents and intellectual property rights 103
Concessions, licences, trademarks and similar rights 200
Other intangible fixed assets 984
Tangible assets under IFRIC 12 concession 15,087
Intangible assets in progress under IFRIC 12 concession 2,786
Intangible assets in progress and advance payments 125
Other tangible fixed assets 19,285
Lands and buildings 346
Plant and machinery 7
Industrial and commercial equipment 188
Other assets 1,201
Tangible assets in progress and advance payments 2,060
Tangible assets 3,802
Total investments 23,087

The investments in intangible assets carried otindgithe considered period are equal to Euro 23{@8dsand, of

which 19,285 in intangible fixed assets and EuB®3,thousand for tangible fixed assets.
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Reconciliation statement of results for the year ath shareholders’ equity

The schedule below shows the reconciliation ofinebme and consolidated shareholders’ equity of IHseier at
31.12.2012 and 31.12.2011:

31.12.2012 31.12.2012 31.12.2011 31.12.2011

G ' Operati G 'O ti
oups OPERAUNE T otal net equity roups' OPERUNE Total net equity

(Thousands of Euro) Result Result

Net income and results for the period as recorded in the statutoty financial

statements of the parent company 27,538 359,526 6,174 336,041
Elimination of the bo ok value of the consolidated equity investments (O] (101,323) 0) (109,324)
Results obtained by subsidiary companies 38,431 38,431 32,127 32127
Variations (0) ) ©0)
Goodwill (204) 72,179 (204) 72896
Trade relation value, net of tax effects (1,604) 5,409 (2,190) 7013
Appreciation of gas distribution network, net of tax effects (702) 14,091 (2,040) 14,793
Differences in traslation of IFRS of balance sheets with different accounting methods 272 471) (612) 370
Elimination of infra-group dividends (25,963) 0 (26,606) 0
Effects of the evaluation of co mpanies consolidated with the net assets method (8,044) (8,044) 2,897 (4,173)
Other effects 207 9,020 (1,287) 12,825
Total variations, net of tax effects (36,038) 92,184 (30,042) 103,723
Net Shareholders' equity and result for the period as recorded in the consolidated

financial statement 29,932 388,819 8,259 362,568
Minority interests and results 2,067 4,765 1,993 4,696
Operating result and net equity for the period as recorded in the consolidated

financial statement 27,865 384,053 6,266 357,871
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Consolidated statement of financial position as @1* December 2012 and as of $IDecember 2011

(Thousands of Euro) 31.12.2012 31.12.2011

ASSETS

Non-current assets

Goodwill (1) 115,630 116,143
Other intangible assets 2 334,827 342,903
Tangible assets ©)] 40,534 61,983
Shareholdings in other companies (4 1 1
Other non-current assets ©) 11,763 10,659
Deferred tax assets (6) 18,054 16,082
Non-current assets 520,808 547,770

Current assets

Inventories @ 3,053 5,297
Trade receivables ® 301,449 298,692
Other current assets © 57,287 77,376
Current financial assets 10) 24,723 14,189
Tax receivables 11 1,648 318
Cash and cash equivalents 12 26,992 44854
Current assets 415,151 440,726
Assets 935,959 988,49

NET EQUITY AND LIABILITIES

Total net equity

Share capital 234,412 234,412
Reserves 149,642 123,460
Net equity of the Group 384,053 357,871
Net equity of Others 4,765 4,696
Total Net equity 13 388,819 362,568

Non-current liabilities

Provisions for risks and charges 14 11,218 24,868
Severance indemnity 15 3384 3,686
Medium- and long-term bank loans (16 29,420 44,889
Other non-current liabilities 17 16,622 19,390
Non-current financial liabilities 19 613 619
Deferred tax payables (19 32,897 34,523
Non-current liabilities 94,155 127,973

Current liabilities

Payables due to banks and financing institutions (20) 183,277 193,078
Trade payables 21) 231,735 250,083
Tax payables (22 2,716 6,125
Other current liabilities (23 26,724 26,990
Current financial liabilities (24 8,534 21,679
Current liabilities 452,986 497,955
Liabilities 547,141 625,929
Net equity and liabilities 935,959 988,49
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Consolidated income statement

(Thousands of Euro) Financial year 2012 Financial year 2011
Revenues 25) 1,078,038 1,099,241
Total operating costs 982,894 1,013,444
Purchase costs for raw material (gas) 26) 688,084 772,580
Purchase costs for other raw matetials (27) 92,738 71,688
Costs for services 28) 152,434 124,572
Costs for personnel (29) 25,442 24,323
Other management costs (30) 24,443 20,894
Other income [€2)) 247 612
Amortization and depreciation (32 22,116 19,081
Operating result 73,027 66,717
Financial income (33) 2,159 1,769
Financial charges (33) 9,075 4,567
Evaluation o f subsidiary companies with the net equity method (33) (11,007) (22,425)
Earnings before tax 55,104 41,494
Taxes for the period (34 29,509 33,874
Result for the period 25,595 7,620
Net result from transer/disposal of assets 35) 4,336 639
Net result for the period 29,932 8,259
Group's Net Result 27,865 6,266
Third parties Net Result 2,067 1,993
Consolidated statement of comprehensive income
Net variation of reserves for evaluation of subsidiary companies net
equity * (2,564)
Total comprehensive income 29,932 5,695
Group’s overall net result 27,865 3,702
Third parties’ overall net result 2,067 1,993
Base income per share 0.12 0.02
Diluted net income per share 0.12 0.02
* The item refers to Sinergie Italiane S.r.l. as désctiunder note 4 "Shareholdings”
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Consolidated statement of changes in shareholdemsguity as of 31 December 2012 and as of 81

December 2011
(Thousands of Euro) Share Legal Own Other Net result  Group's net Net resultand Total net
capital reserve shares  reserves for the equity net equity of equity
period others
Balance as of 1 January 2012 234,412 46,882 (15,721) 86,031 6,266 357,871 4,696 362,567
Result for the period 27,865 27,865 2,007 29,932
Total result of overall income statement ©) 27,865 27,865 2,067 29,932
Allocation of 2011 result 6,266 (6,2606) ©) ©)
Dividends paid to shareholders 0) (1,830) (1,830
Other operations (294 (294) (168) @62
Share buyback (1,388 (1,388) (1,388
Balance as of 31 December 2012 234,412 46,882 (17,109) 92,003 27,865 384,053 4,765 388,818
(Thousands of Euro) Share Legal Own Other Net result  Group's net Net resultand Total net
capital reserve shares  reserves for the equity net equity of equity
period others
Balance as of 1 January 2011 234,412 46,882 (13,073) 76,140 31,173 375,534 3,866 379,401
Result for the period 6,266 6,266 1,993 8,259
Reserve for evaluation of subsidiary companies' net equity 1,270 1,270 1,270
Total resultof overall income statement 1,270 6,266 7,537 1,993 9,530
Allocation of 2010 result 31,173 (31,173) 0) 0
Dividends paid to Ascopiave Sp.A. (22,557) (22,557) (22557
Dividends paid to shareholders ) (1,620) (1,626
Changes in consolidated area 0) 4604 404
Share buyback (2,648 (2,648) 2,648
Other operations 4 4 4
Balance as of 31 December 2011 234,412 46,882 (15,721) 86,031 6,266 357,870 4,696 362,567
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Consolidated statement of Cash Flows for the yeai022 and 2011

Financialyear Financial year
(Thousands of Euro) 2012 2011
Net income of the Group 27,865 6,266
Cash flows generated/(used) by operating activities
Adjustments to reconcile net income to net cash
Third-party operating result 2,067 1,993
Amortization 20,527 19,938
Bad debt provisions 7,491 7,372
Variations in deferred/advance taxes (23) 72
Variations in severance indemnity (302) 216
Net variation of other funds 2,798 (5)
Evaluation of subsidiaries with the net equity method 11,007 2,425
Gains on disposal of investments (4,565) 0
Current taxes 29,509 34,136
Accrued interests 4,942 4,524
Interests paid (4,885) (4,441)
Taxes paid (38,492) (23,443)
Variations in assets and liabilities:
Inventories 2,243 (844)
Trade receivables (20,493) (34,188)
Other current assets 16,988 (47,936)
Trade payables (26,312) 45,860
Other current liabilities (3,711) (35,115)
Other non-current assets (2,129) (1,466)
Other non-current liabilities (258) 3,319
Total adjustments and variations 17,402 (7,583)
Cash flows generated/(used) by operating activities 45,266 (1,317)
Cash flows generated/(used) by investments
Investments in intangible assets (19,285) (19,701)
Realisable value of intangible assets 7,505 2,654
Investments in tangible assets (3,802) (22,057)
Realisable value of tangible assets 75 5
Disposal/(acquisitions) in investments and advance payments 4,449 (31,721)
Other net equity operations 0 467
Cash flows generated/(used) by investments (11,059) (70,352)
Cash flows generated/(used )by financial activities 0
Net changes in non-current financial liabilities 6) (78)
Net changes in short-term bank borrowings 6,134 78,265
Net changes in current financial assets and liabilites (19,676) 7,044
Purchase of own shares (2,388) (2,648)
Net changes in medium- and short-term loans (7,850) 34,810
Dividends distributed to Ascopiave S.p.A. shareholders’ ©) (22,557)
Dividends distributed to other shareholders (2,830) (1,626)
Coverage of losses of subsidiary companies (27,455) 0
Cash flows generated/(used) by financing acivities (52,070) 93,210
Variations in cash (17,863) 21,541
Cash and cash equivalents at the beginningofthe p  eriod 44,854 23,313
Cash and cash equivalents at the end of the period 26,992 24,854
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EXPLANATORY NOTES

Company information

The publication of the Ascopiave S.p.A. consoliddieancial statements as of*8December 2012 was authorised by
resolution of the Board of Directors dated"IMarch 2013. Ascopiave S.p.A. is a public limitezshpany incorporated
and established in Italy.

The activities of the Ascopiave Group

Ascopiave mainly operates in the sectors of digtidm and sale of natural gas to final users, dkagdan other sectors
related to the core business, such as the saledifieal energy and heat management.
Thanks to its broad customer base and for the dyarfitgas sold, Ascopiave is at present one ofrtlaén operators of

the industry at a national level.

The Group owns concessions and direct entrustinth®management of the activity of gas distributigproximately
200 municipalities, supplying the service to mdnart one million users. The group is the owner ef distribution
network managed that is extended for more tharO8il® metres.

The activity of natural gas sale is carried oubtigh different companies, some of which are coladolith majority
shares, others are shared with other partners mtideon the Group exercise a joint control with otbleareholders. In
the Gas sale sector Ascopiave is one of the maittod operators, featuring approximately 700,08 final
customers and more than 1,300(*) million metriceubf sold gas.

(*) Said data are obtained summing the data oflsi@goup companies and weighting them against t@isolidation

share.

General drafting criteria and declaration of confomity with IFRS

The Ascopiave S.p.A. Consolidated Financial Statesnas of 31 December 2012 have been prepared in accordance
with International Financial Reporting StandardBR$) issued by the International Accounting StadslaBoard
(IASB) and adopted by the European Commission aortance with the procedure set forth in Art. &@f Directive

no. 1606/2002 issued by the European ParliamenCanahcil on 18 July 2002 as well as with the provisions issued
for the implementation of Art. 9 of Legislative Dee no. 38/2005.

The consolidated financial statements is basethepitinciple of historical cost, taking into accotite adjustments as
appropriate, with the exception of the budget ite¢lnag¢ under IFRS must be recognized at fair vatudescribed in the

evaluation criteria and according to the principlgoing-concern.

The accounting principles adopted are consistetfit those used as of 3December 2011.

This consolidated financial statement of Ascopi@veup S.p.A. was prepared by the Board of Direaborshe basis of

the accounting record as of 31st December 2013waxl approved during the Board of Directors meethd4th
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March 2013. It is accompanied by the report of Asaee S.p.A trend. The financial statement of tkedpiave Group
as of 31st December 2012 is subject to auditinggmtore by the auditing company Reconta Ernst & goun

For comparative purposes the consolidated profitesent balance sheet figures as 6f Becember 2011 reclassified
following the sale of photovoltaic energy produaticompany, as stated in the paragraph “Remarkaldste during
the fiscal year” of this section.

The consolidated financial statements are exprasstusands of Euro, rounded off to the thousamdsss otherwise
stated and includes the consolidated state memanidial position, the consolidated income stateptha state ment of
comprehensive income, the consolidated statemectariges in shareholders’ equity, the statemeoasiH flows and
the following explanatory notes.

The values used for consolidation were gathereah flcome statements and balance sheets prepattbe Djirectors
of the individual subsidiaries. These data havenkedjusted and reclassified, where necessarystore compliance

with international accounting standards and withdlassification criteria applied throughout the G.

Financial statements representation

The items of the financial position are classifiath "current" and "non-current”; those in the inm statement are
classified by their nature. The statement of charigeshareholders' equity reconciles the openingcwsing balances
of each net equity item. The cash flow statemest igen defined according to the indirect methodadhjysting
operating income of non-monetary components. Wéebelthat these patterns adequately representdeogic

situation and financial position.

Recently issued accounting principles

The accounting principles adopted by the Groupcamsistent with those used as of'3ecember 2011 with the
exception of the following modifications that wexeforced on % January 2012

- IFRS 7 Integrating information — Transfers ofdfitcial assets

The amendment requires additional information & ttansferred assets are not entirely erased fherbdlance sheet,
i.e. the Group has to provide information thatwallihe balance sheet users to understand the meatmbetween the
assets that have not been erased and the liab#iisociated with them. If the transferred assets@mpletely erased
but the Group is still involved, information hashte provided in order for the balance sheet ugeasdess the nature of
the company's involvement in the erased assetsthendsks associated with it. The actual date dufpgion of this
change is 1st July 2011 or later; the Group a®ddy does not meet said criteria and thereforeptfireiple does not

affect the issuing of the consolidated financiatestnent.

Principles issued but not yet enforced

Hereby we report principles and interpretationd, tha of the closure date of the Consolidated Fiahistatement of
the Group, had been issued but not yet enforced.
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IAS 1 Presentation of financial statement — Pregemt of Items of Other Components of Comprehen§iveancial

Statement

This change involves a modification in the groupimgthod applicable for other items in the overaflafcial
statements. The items that could be reclassifiedrézycled") in future income statements (e.g.mupancellation or
liguidation) should be presented separated fronitémes that will never be reclassified. The chaogky affects the
presentation of the balance sheet and has no ingpadhe financial position or performance of theo@r. This

modification is applicable to financial years dtegtas from 1st July 2012;

IAS 19 (2011) Benefits to employees

IASB issued several changes regarding IAS 19. Thesendments involve radical changes such as tleekaton of
the corridor mechanism and of the returns expefttad the activities of the plan, as well as simplarifications and
terminology. These amendments will impact the ostof the plan, since the expected income on gdants will be
calculated using the same interest rates usedstmulnt the liability. These changes are applicablinancial years

starting as from®t January 2013 or later;

IAS 12 — Deferred taxes: recovery of underlyingesss

The amendment clarified the determination of defértax on investment property measured at fair evadnd

introduces a rebuttable presumption that deferagdoh investment property measured using the faliwev model in
IAS 40 should be determined on the basis thatatsymmg amount will be recovered through sale.nttlides the
requirement that deferred tax on non-deprecialdetaghat are measured using the revaluation niod&5 16 should

always be measured on a sale basis. The amendriklpe &ffective for annual periods beginning orafter 1 January
2013 and it shall have no effect on the Group’ariial position, performance or its disclosures.

IAS 28 (2011) Shareholdings in subsidiaries arjaiimtly controlled companies

Following the introduction of the new IFRS 11 afdRE 12, IAS 28 was renamed Shareholdings in sur&diand in
jointly controlled companies, and it describesdpglication of the net equity method for sharehwddiin this type of

companies. These changes are applicable to filamzas starting as from 1st January 2014 or later.

IAS 32 Offsetting Financial Assets and FinancialHilities — Amendments to IAS 32

These amendments clarify the meaning of “currehdly a legally enforceable right to set-off’. Theeadments also
clarify the application of the IAS 32 offsettingiteria to settlement systems (such as central icigdiouse systems)
which apply gross settlement mechanisms that areinwltaneous. These amendments are not expectetpact the
Group’s financial position or performance and beeosffective for annual periods beginning on or rafteJanuary
2014.

IFRS 1 Government Loans — Amendments to IFRS 1

These amendments require first-time adopters ofSIRR apply the requirements of IAS 20 “Accountimy f
government grants and disclosure of governmens@sgie”, prospectively to government loans existinthe date of
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transition to IFRS. Entities may choose to applg tequirements of IAS 39 and IAS 20 to governmexatn$
retrospectively if the information needed to ddhsd been obtained at the time of initially accaumfior that loan. The
exception would give first-time adopters reliefrfraetrospective measurement of government loans avibelow-
market rate of interest. The amendment is effedbveannual periods on or after 1 January 2013.

IFRS 7 Disclosures — Offsetting Financial Assets Rimancial Liabilities — Amendments to IFRS 7

These amendments require an entity to disclosenmaftion about rights to set-off and related arramgets (e.g.,
collateral agreements). The disclosures would pi®visers with information that is useful in evahgthe effect of
netting arrangements on an entity’s financial positThe new disclosures are required for all receyl financial
instruments that are set off in accordance with 82Sinancial Instruments. The disclosures alsdyapprecognised
financial instruments that are subject to an emfabte master netting arrangement or similar agregreespective of
whether they are set off in accordance with IAST2se amendments will not impact the Group’s fti@rposition or

performance and become effective for annual peri@gdgnning on or after*1January 2013.

IFRS 10 Consolidated financial statements (2011)

IFRS 10 replaces the part of IAS 27 (Consolidated separate financial statements) which reguldtesenhtry into
accounts of the consolidated financial statemedntalso includes the problems and issues arisiagfthe SIC-12
Consolidation - Special purpose entities. IFRS étatdishes a single control model to be appliedlta@ompanies,
including special purpose entities. In relatiorthe requirements set forth in IAS 27, the changé®duced by IFRS
10 will require the management to carry out sigaifit discretionary evaluation in order to determitech companies
are actually controlled and have to be consolidbtethe parent company. This principle is applieablfinancial years

starting as from®t January 2014 or later;

IFRS 11 Joint Arrangements

IFRS 11 replaces IAS 31 Interests in Joint Ventuaesl SIC-13 Jointly-controlled Entities — Non-maargt
Contributions by Venturers. IFRS 11 removes theioopto account for jointly controlled entities (J§Eusing
proportionate consolidation. Instead, JCEs thatt rtiee definition of a joint venture must be accednfor using the
equity method. This standard becomes effectivesidtem 1 January 2013 or subsequently and shalapmied

retrospectively to joint agreement still enforcedhe initial date of application.

IFRS 12 Information on shareholdings in other conmps

IFRS 12 includes all the provisions on the subjeatter that were previously included under IAS 2garding the
consolidated financial statements, as well as tal ibformation provisions contained in IAS 31 an& 28. The
information contained in IFRS 12 concerns the diaidings of a company in controlled companies,tjgicontrolled
companies, subsidiaries and market value vehi®lesv cases are also included and provided for. phisciple is
applicable to financial years starting as fromJistuary 2014 or later;

IFRS 13 Fair value assessment
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IFRS 13 establishes a single guideline for all f@ilue assessments. According to IFRS 13, the éasehkich the use
of the fair value is required remain unchanged,itpitovides a sort of guide on how to assessatevélue under IFRS
provisions when the fair value application is regdior allowed. This principle is applicable toaficial years starting

as from 1st January 2013.

Use of estimates

The preparation of the financial statements andtedl explanatory notes in application of the IFR§uires that
management to provide estimates and assumptiohsaffest the values of the assets and liabilitigorted on the
consolidated financial statements and informatedating to potential assets and liabilities aaf tate.

Estimates are used to report;

« Duration and residual value of the goods in coricasshe gas distribution activity is carried osta concession,
i.e. the local public bodies entrust the supplyhef service to the company. Regarding the duratfaoncessions,
Legislative Decree n. 164/00 (Letta Decree) stétad all concessions should be put to tender byetige of the
"transitional period" (for the Ascopiave Group,ween 31' December 2010 and 3December 2012) and that the
new term of the concessions will not exceed tweka@rs. On expiry of the concessions, the operafmn the sale
of its distribution networks, except for assetbéorelinquished, receives compensation as defipatidcriteria of
the industrial estimate. In relation to the estesamade by management for determining the depiatiatethod,
the net book value of assets at the expiratiorhefdoncession should not be higher than the abmstioned
industrial value. Estimates are also used to agkesffects of disputes on the application ofriistion and/or sale
tariffs, and those with the municipalities for theknowledgement of the redemption value of assetsnder the
concession, returned upon its expiry;

* Permanent reductions in the value of non-finanakdets: At each balance sheet date, the Groupsassebkether
there are permanent reductions in the value ofaitfinancial assets.

In particular, goodwill is tested for possible retions in value at least annually and during tharyé such
indicators exist, this requires an estimate ofualee of the cash-generating unit to which goodvgilassigned, in
turn based on the estimated cash flows expectad fre unit and their discounting on the basis cfudable

discount rate.

As of 37" December 2011, the book value of goodwill amoumt&uro 115,630 thousand (2011: Euro 116,143

thousand). Further details can be found under Bipte

. The valuation of the revenues from gassumption for which the actual reading is ndtayailable.
. Provisions for risks on receivables

. Obsolete inventories,

. The useful lives of intangible and tangible fix@ssets and related amortisation,

. Employee benefits and payment plans based ok sfattons (so-called phantom stock option),

. Taxes,

. Provisions for risks on receivables,

The estimates and assumptions are reviewed peaibydiend the variations are immediately refleciiedhe income
statement. .n applying the Group accounting priesipthe directors have taken decisions based enstated

discretional evaluations, with a significant effect the values reported on the statements. Howéveruncertainty
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surrounding these assumptions and estimates mayndee results that, in the future, will need to dignificantly
adjusted at the book value of such assets andaitities.

Consolidation principles

The consolidated financial statements comprisdéd#hences Ascopiave S.p.A. and those of the sub&diprepared as
of 31°' December every year.

The subsidiary companies are integrally consolii@tem the date of acquisition or the date thatdireup acquires
control, and they cease to be consolidated onateid which control is transferred outside of gheup.

The statements of the subsidiary companies have repared, adopting the same accounting princigdethe parent
company, for each accounting period.

All balances and infra-group transactions, inclgdamy profits or losses that have not been reglidedving from
relations between companies of the group, have éptrely eliminated.

Fractions of shareholders 'equity and of revenueshiod-party interests are recorded in dedicateing of the
shareholders' equity and income statement. In nasdotal control is acquired, the share of neetssf third-party
interests is determined on the basis of the poditnibutable to the current value assigned totasaal liabilities as of
the date of acquisition of control, excluding argodwill attributable to them (so-callgghrtial goodwill methojl
Otherwise, if non-total control is acquired, thdatoamount of goodwill (negative goodwill) genedtéfom the
acquisition is recorded considering, therefore, share attributable to third-party interests (stedafull goodwill
method; in this respect, the interests of other parties expressed at their total fair value, includitiggrefore,
goodwill (negative goodwill).

In the presence of additional interests acquirdzbeguent to the takeover (acquisition of thirdypamterests), any
positive difference between purchase price andctheesponding percentage of net assets acquireztasded in the
equity; similarly, the effects resulting from thales of minority interests without losing controkaalso recorded in the
equity.

The joint ventures are consolidated using the ptog@l method, summing line by line the sharesamny assets,
liabilities, revenues and expenses of the jointtwenwith the respective entries of the consolidafieancial
statements. The joint ventures prepare their fiddustate ments for the financial year of the pacarhpany and apply
uniform accounting principles. Any inconsistencytie accounting principles applied are correcteddjystments.
Associated companies are accounted for using thigyegpethod with separate indication in the cordatéd financial
statement of the profit attributable to the Grolipe most recent financial statements availabléefffiliate company
are used in applying the net equity method. Wherctbsing date of the parent company is differeofnfthe one of the
affiliate, or if the accounting principles used different, the affiliate prepares a financial staént to be used by the
parent company, on the same date as the parentacgtepfinancial statements and with the same adicmun
principles, unless this is absolutely not feasililaen the financial statements of an affiliate campused in applying
the net equity method refer to a date differenifitbe one of the parent company, the approprigtestdents are made
for the significant transactions or events thatoeed between that date and year end.

Consolidation area as of 3% December 2012

The companies included in the consolidation areaf &> December 2012 and consolidated through the linrkrey

proportional method or net equity method are thievang:
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Direct controlling Indirect controlling

Company name Registered offices Paid-up capital Group interest interest interest
Parent company
Ascopiave S.p.a. Pieve di Soligo (TV)
100% consolidated companies
Ascotrade S.p.a. Pieve di Soligo (TV) 1,000,000 89.00% 89,00% 0%
Consorzio RE (1) Pieve di Soligo (TV) 100,000 58.91% 57.00% 3%
Etraenergia S.rl. Cittadella (PD) 100,000 51.00% 51.00% 0%
ASM DG S.R.L. Rovigo (RO) 7,000,000 100.00% 100.00% 0%
Edigas Due S.rll. Cernusco sul Naviglio (MI) 120,000 100.00% 100.00% 0%
Edigas Esercizio Distribuzione Gas S.p.A.  Cernusco sul Naviglio (MI) 1,000,000 100.00% 100.00% 0%
AscoEnergy S.r.l. Pieve di Soligo (TV) 300,000 100.00% 100.00% 0%
Amgas Blu S.r.l. © Foggia (FG) 10,000 80.00% 0.00% 80%
Blue Meta S.p.A. Orio Al Serio (BG) 606,123 100.00% 100.00% 0%
Pasubio Servizi S.r.l. Schio (VI) 250,000 100.00% 100.00% 0%
Ascoblu S.r.l. Pieve di Soligo (TV) 10,000 100.00% 100.00% 0%
Companies under joint control proportionally consol idated
ASM SET S.R.L. © Rovigo (RO) 200,000 49.00% 49.00% 0%
Estenergy S.p.A. @ Trieste (TS) 1,718,096 49.00% 49.00% 0%
Veritas Energia S.r.l. 5) Venezia 1,000,000 51.00% 51.00% 0%
Unigas Distribuzione S.r.l. © Nembro (BG) 3,700,000 48.86% 48.86% 0%
Subsidiary companies consolidated with net equity m ethod
Sinergie ltaliane S..r.l. Milano (MI) 1,000,000 30.94% 30.94% 0%

(1) 57% is controlled by Global Energy S.r.l., 186Ascotrade S.p.A. 1% by Etra S.r.l, 1% by Verfasl.
(2) Controlled by Asco Blu S.r.1;

(3) Joint control with ASM Rovigo S.p.A;

(4) Joint control with Acegas-APS S.p.A. :

(5) Joint control with Veritas S.p.A. ;

(6) Joint control with Anita S.p.A. :

Synthesis data of proportionally consolidated compaies and of consolidated companies

Revenues from Net financial Reference
Description sales and service Netresult Net equity position (iquid accounting
supply assets) principles
Ascoblu S.r.l. (21) 84 11,183 Ita Gaap
AscoEnergy S.r.l. 167 4,260 6,212 (6,465) Ita Gaap
Amgas Blu S.r.l. 25,880 1,537 1,803 (2,656) Ita Gaap
Ascopiave S.p.a. 78,406 27,538 359,526 150479 IFRS
Ascotrade S.p.a. 568,703 16,585 30,639 4,702) IFRS
Blue Meta S.p.A. 82,701 2,952 6,176 10,159 Ita Gaap
Consorzio RE (5) 19 (16) Ita Gaap
Edigas Esercizio Distribuzione Gas S.p.A. 5,612 1,386 8,988 (730) Ita Gaap
Estenergy S.p.A. 397,196 8,810 18,123 31,738 IFRS
Etraenergia Sr.l. 8,572 (99) 165 (1,032) Ita Gaap
Edigas Due Sr.l. 39,338 1,185 2,803 2,019 Ita Gaap
Pasubio Servizi S.r.l. 55,118 2,951 5,831 (3,582) Ita Gaap
ASMDG S.R.L. 4,888 1,596 12,298 130 Ita Gaap
ASM SET S.R.L. 43,841 2,531 3,291 (3,753) Ita Gaap
Unigas Distribuzione S.r.l. 12,997 989 38,581 (13) Ita Gaap
Veritas Energia S.r.l. 115,748 (541) 1,732 25,070 Ita Gaap

The changes that took place in the consolidatien as compared with 31st December 2012, are repoetew:
- Merger by incorporation of company Global EnergylSinto parent company Ascopiave S.p.A.

- Sale to Agroenergetica S.r.l. (Casillo Group) ofb0f company Serin S.r.l., previously held by
Ascoenergy S.r.l.. It is noted that, as a consecpito this sale, other companies that were prekjious
proportionally consolidated Masseria S.r.l., Luga8i.r.l., Specchiano S.r.l., Quintasol S.r.l., &ioi
S.r.l., Gioia 2 S.r.l., Palosol S.r.l., Palo 61Sand De Stern S.r.l. as they were controlledrelytiby

Serin S.r.l. have all left the consolidation aréshe Group.
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- Increase in share control of subsidiary Sinergididhe S.r.l. (in liquidation) from 27.6% to 30.94%
(+3.34%) compared to 31December 2011. Please refer to the paragraph é8blaing” for

additional information.

It is also noted that during 2012 Ascopiave S.phAs extended it control to 100% of Ascoenergy .Sad a
consequence of the purchase of 30% of the sharalclipm Bioenergy S.r.l. of Ascoenergy S.r.l. ga

For additional information pertaining the aforemenéd operations, please refer to the paragraphetRat events
happened during 2012 — Company operations duritig"20f the Management Report.

It is noted that the data in the P&L statemenR012 cannot be automatically compared to thoseOa&fl 2 since
subsidiary Amgas Blu S.r.I. was consolidated ofi 3Gne 2011.

Concerning the variation of the consolidation amwing sale of Serin S.r.l. and its subsidiarithe economic profit

and loss elements for 2011 have been reclassiéedfrthe tax effect in the item “revenues fromdsobmpanies”,
while in 2012 said item only contains the resuftthe sale of “Group Serin”, net of the tax effect.

Evaluation principles

The evaluation principles adopted by the Groupreperted below:

Non-current assets

Goodwill: the goodwill obtained from the acquisition of mess branches operating in the supply and satm®fis

initially booked at cost and represents the exadsthe purchase price compared to the portionapertg to the

purchaser for the net fair value referred to valigestifying the current and potential assets aadilities. After the

initial booking, goodwill can no longer be amortizend is reduced by any losses of value.

Goodwill is subjected to an annual recoverabilitglgsis, or a more frequent one if events or chaingeircumstances
occur which can lead to the emergence of possilsieek of value.

With the intent of analysing the recoverabilitye toodwill acquired through groups of company Iscalted, as of the
acquisition date, to each of the units (or groupsirots) that generate financial flows with the @pothat it is held
would benefit from the synergy effects of the asijign, without regard to the allocation of othesats or liabilities of

these units (or groups of units).

Units generating financial flows:

(i) represent the lowest level, within the Group,which the goodwill is monitored for internal maeanent
purposes;
(ii) are no greater than one sector, as defingddrprimary or secondary indication scheme of theu@

in accordance with IFRS 8 "Product information egct

Loss of value is determined by defining the recatst value of a unit which generates flows (or geoof units) to
which the goodwill is allocated. When the recovégabalue of a unit which generates flows (or gradpunits) is
inferior to the book value, a loss of value is gated. In cases in which the goodwill is attributeda unit which
generates financial flows (or group of units) whishactivated through partial abandonment the galbdssociated

with the transferred profit is considered in orderdetermine the positive or negative change @erifrom the
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operation. Goodwill transferred in such cases Isutated on the basis of the values relative toaéeet transferred
with respect to the asset still held with refeeetwthe same unit.

Other intangible assets intangible assets acquired separately are ihit@dpitalised at cost, whilst those acquired
through company mergers are capitalised at thevédire as of the date of acquisition.

After the initial reporting, as they have a defineseful life, intangible assets are booked nethef accumulated
relevant amortization operations and net of angdesin value, determined with the same basis atelicbelow for
tangible assets. The useful life is then re-exathio@ an annual basis, and any changes, if necesswmye
prospectively.

Intangible assets include assets pertaining coimesbetween the public and the private sectorscédled service
concession agreements) related to developmentnciing, management and maintenance of infrastrustune
concession, of which i) the lessor controls or l&gs the services supplied by operator througtinfhastructure and
their prices; ii) the lessor controls through pndpeownership of benefits or in other ways anyniigant remaining

profit-sharing at the end of the concession.

Any profits or losses deriving from the sale ofiatangible asset is determined as the differené@den the disposal

value and the book value of the asset, and aretegbon the income statement at the time of the. sal

Other intangible assets also include agreementsdorice under concession for the development, gemant and
maintenance of infrastructure under concessioneaggats.

Duration and residual value of assets under conceen: The gas distribution activity is carried out asoaaession,
i.e. the local public bodies entrust the supplyth& service to the company. Regarding the duradifoconcessions,
Legislative Decree n. 164/00 (so-called Letta Defigated that all concessions should be put wetelny the end of
the "transitional period" (for the Ascopiave Groaffter 3' December 2012) and that the new term of the ceimes
will not exceed twelve years. On expiry of the aB®ions, the operator, upon the sale of its digtdb networks,
except for assets to be relinquished, receives ensafion as defined by the criteria of the indas&stimate.

In relation to the estimates made by managemerddtarmining the depreciation method, the net badie of assets
at the expiration of the concession should notigken than the above mentioned industrial value.

Tangible fixed assetstangible assets are booked at their historic, ¢osluding accessory costs directly ascribable to
the putting into operation of the asset for the fosevhich it was acquired.

Lands - both free of constructions and annexediwd and industrial buildings - were generally acoted for
separately and are not depreciated since theyem@ats with an unlimited useful life.

Maintenance and repair costs that are not suljedlting and/or extending the residual useful éifassets, are spent
in the year in which they are borne. Otherwisey te capitalised.

Tangible assets are presented net of the relevantnaulated depreciation, and any losses of valuermhned
according to the basis described below. Amortigaittocalculated in uniform instalments on the badithe estimated
useful life of the asset for the company, whichrésexamined annually, and any changes, if necessagymade

prospectively.

The main economical-technical rates used are &snfsi
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Buildings 2%
Equipment 8.5% - 8.3%
Furniture 8.80%
Electronic equipment 16.20%
Basic hardware and software 20%
Motorcars, motor vehicles and similar 20%

The book value of tangible fixed assets is subi@aterification in order to report any loss of valishould events or
changes of situation suggest that the book valugmoabe recovered. Should there be an indicatfahis type and, in
the event that the book value should exceed theupred realisation value, the assets are devaluad soreflect their
realisation value. The realisation value of thegthle fixed assets is represented by the greattdveofiet sales price and

the value of use.

Losses of value are reported on the income statewiginthe costs for amortizations and write dow®ach losses of

value are restored should the reasons for thegecaease to exist.

When the asset is sold or if there are no futuenemic benefits expected from the use of the agsist,eliminated
from the financial statements and any loss or pfcfilculated as the difference between the sdleevaend the book
value) is entered in the income statement of tlae géthe above mentioned elimination.

Shareholdings in joint companies: The shareholdings in affiliate companies, i.e. liah the Group has a significant
influence, are accounted for using the net equigghod. The income statement shows the share dBtbap in the
operating profit of the affiliate.

If an affiliate company detects adjustments diseattributable to the net equity, the Group recagsiits share and
includes it, where applicable, in the state memth@nges in the net equity.

In the event that the loss attributable to the @rexceeds the book value of the shareholding,atier lis cancelled and
any excess is recognized in a special fund to xtenéthat the Group has legal or constructivegattibns towards the
subsidiary to cover its losses or, however, to ngeggments on its behalf.

Shareholdings in other companies:The financial assets consisting of shareholdingsther companies, if their fair
value at the date of the balance sheet cannotteendeed because the related shares are not letedsalued at their
cost of purchase or subscription, minus any repayrméprincipal, and are subsequently adjusteddeses in value
determined in the same manner previously descfiretthe tangible assets.

Other non-current assets:non-current assets are valued at their first actbog at the lowest between the accounting
value and their fair value.

Current assets

Inventories: inventories are booked at whichever of the follmyis lower: purchase and/or manufacturing cost,
determined in accordance with the weighted avecagebasis, or the estimated realizable net vdlbe.net realisation

value is determined on the basis of the estimadtbprice in normal market conditions, net of clisales costs.

Obsolete and/or slow to realise inventories ardtevwidown in relation to their presumed possibitifyjuse or future

realisation. The write down is eliminated in thddwing years, should the reasons for its caussetaexist.

Trade receivables trade receivables, whose expiry is within noro@inmercial trading terms, are not discounted back
and are booked at cost (identified by their pau@phet of the relevant value losses. These atedsta their presumed
realisation value through the reporting in a specifdjustment fund, which is constituted when thereobjective
evidence that the Group will be unable to receiradit for the original value. Provisions to theerg for doubtful

accounts are reported on the income statement.
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In case of natural gas supply and / or sale castradose volume of natural gas have not yet baéwmwn and / or

delivered, these are valued at fair value by disting the price formulas provided for in contraatsl are recognized
as a trade receivables and / or trade payablegtdff the income statement.

Cash and cash equivalentghey include the ready cash values, i.e. valu#s the following requirements: availability
at sight or in a very short term, good outcome, mmdollection expense$hey are accounted at face value.

Own shares Re-acquired own shares are taken as a decredke a$sets. The original cost of own shares, t@g&n
from sales and any other subsequent variationes@gnized under the net equity.

Non-current liabilities

Benefits for employees benefits guaranteed to employees, paid when ter amployment ceases, by means of
programs with defined benefits (Employees' leavindemnities) or with other long-term benefits (rethent

indemnity) are recognized in the period when tgéatraccrues.

The liabilities relative to the programme of defingenefits, net of eventual assets of the serae |5 determined on
the basis of actuarial assumptions and indicatete&s coherently for the work that is necessgréisformed in order to
obtain the benefits. The liability was determingditdependent actuaries using the projected ueditmethod. Any
profits or losses deriving from the actuarial cédton are reported on the income statement assa @oincome,
regardless of the value of such, without usingsthxealled ‘corridor method’.

The amount reflects not only the debts accruettafihancial statements closing date, but alsoréusalary rises and

the related statistical dynamics.

Reserves for risks and chargesThe reserves for risks and charges concern codtst@mrges of a given type, and of
certain or probable existence, which on the closiag of the financial year are undetermined imgeof amount or
due date.

Provisions are reported when: (i) there is a curobtigation (legal or implicit) that derives frompast event; (ii) an
outlay of resources is likely in order to meet tidigation; (iii) a reasonable estimate can be na&léo the amount of
the obligation.

On the other hand, where it is not possible toycaut a probable estimate as to the obligatioraltarnatively, it is
deemed that the outlay of financial resources Ig passible and not probably, the relevant poténigdility is not

marked in the financial statements, but rather roaetl appropriately in the explanatory notes.

Provisions are reported at the representative vafiube best estimate of the amount that the compeould pay to
extinguish the obligation, or to transfer it torthparties upon period end. If the effect of disgtmg is significant, the
allocations are determined by discounting backetkgected future financial flows at a pre-tax ratdch reflects the
market's current valuation in relation to time. Wlkscounting is carried out, the increase of fhecation due to the
passing of time is reported as a financial charge.

Medium/Long-term loans: loans are initially booked at fair value, netaofy transaction costs and, subsequently, are
valued at amortization cost, calculated by applytregactual interest rate.

When a condition of a long-term financing contriactiolated, on or before the date of the finanstatements, causing
the liability to become payable on demand, theillitglis classified as current, even if the lendws agreed - after the
reference date of the financial statements andréef@ authorization for its publishing - not tquée the payment as a
result of the breach. The liability is classifiesl @urrent because, as of the date of the finaistiéddments, the entity

does not have an unconditional right to deferétiesment for at least twelve months after tha¢dat
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Current liabilities

Trade payables and other payablestrade payables, whose expiry is within normal o@ntial trading terms, are not

discounted back and are booked at cost (identifietheir par value).

Payables in a currency differing from the accoumtency, are booked at the exchange rate of theofithe operation
and, subsequently, are converted at the exchatgasaof the date of financial statements. Anyipafloss deriving
from conversion is reported on the income statement

Other payables are reported at cost (identifiethftbe face value).
Non-current financial liabilities : non-current financial liabilities are statedlait face value.
Current financial assets and liabilities: Current financial assets and liabilities are skatetheir face value.

Share-based paymentsGroup employees (and in particular certain Dirextoeceive part of their salaries in the form
of options that can only be sold for cash. The obstsh operations is evaluated initially at thie ¥alue as of the date
of allocation, using an evaluation formula bettaplained in the note. This fair value is spent lne period until
maturation with reporting of a corresponding pagafiihe liability is re-calculated upon each closofe¢he period,
until the date of regulation, with all changes mem¢he fair value reported on the income statement
Revenuesrevenues and costs are booked on an accrual basis.

The revenues from sales and service performanceengnized to the extent to which it possibledtedmine their fair
value, and it is likely that the connected econob@oefits will be enjoyed upon transfer of the sisind advantages
typical of the property or upon performance ofskevice. Depending on the type of operation, regsraue entered on
the basis of the following specific criteria:

« the revenues from natural gas transportatiomegegnized at the time when the supply or the serare provided -
although not yet invoiced - and are determineddayluining estimates with the values recorded dutfledfinancial

year on the basis of the so-called reference saiifforder to determine the restriction on totalenues as provided for
by the regulations issued by the Authority for Elieity and Gas.

The revenues for gas sales are recognized at theentaf disbursement and also depend on the typastbmer. In
particular, the product sector norms hold thatgiation to customers that have not chosen tazatthe right to directly
negotiate the conditions for supplies with the campthat sells the gas, mainly consisting of doinesters, the tariffs
for natural gas sales are regulated and updateatedyson the basis of deliberations made by théhArity for

Electrical Energy and Gas (AEEG).

« contributions received by users for connectiowises or for parcelling works, if not in relatiém costs incurred into
for network extension, are reported in the Incotatéesnent;

* the revenues for service performance are rezedniwith reference to the level of completiontwd activity, based
on the same criteria applied to works performednupoder. In case it is impossible to determine rthailue, the
revenues will not be not booked until the amoumthe costs incurred into are deemed recovered.

« Revenues are entered net of all discounts, relsatg premiums, as well as the fees directly cadadesith the sale of

the commodities and service performance.

Public contributions: public contributions are reported when there igasonable certainty that they will be received
and all relevant conditions are met. When publiatigbutions are linked to costs components, they r@ported as
income, but are systematically divided up overgbgods, so as to be measured to the costs theégtargled to offset.

In case the contribution is related to an asseta#iset and the contribution are recorded at tlogninal value and their
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recording into the income statement is accountedpfogressively along the useful life of the refee asset, with
constant shares.

Financial income and expensesncome and costs are booked by competence accanlithg interest accrued on the
net value of the relevant financial assets andliii@s, using the actual interest rate.

Income taxes current taxes are calculated based on an estohdte income before tax and are entered at theuatn
that is expected to be recovered or paid to thatdkorities.. The rates and tax regulations usedlculate the amount
are those issued or basically issued upon year@maent taxation relating to elements reporteéatly under assets
are reported directly as assets and not on thenaciate ment.

As far as the Tax on Company Revenue is concenfES), Ascopiave and the almost entirety of itssidilaries
benefited in 2010 and for a three-year period efriational fiscal consolidation regime pursuarario 117/129 of the
Single Reference Text on Revenue Taxes (TUIR). Dhison enabled the calculation of IRES based daxable
amount equalling to the mathematical sum of thatipesand negative taxable amounts of the singlmmanies that
comprise the consolidation. AscoHolding S.p.A. adsconsolidating company and determines a siaghbte amount
for the entire group of companies that are pathefnational consolidation regime.

Each of the participating companies (Ascopiave/s,fAscotrade S.p.A., Asm Dg S.r.l., Pasubio Seér8iz.l., Edigas
Distribuzione Gas S.p.A., Edigas Due S.p.A., BluetdS.p.A., ) transfers its income tax (taxabt®me or tax loss)
to the consolidating company; in particular, Asemgi S.p.A. and the controlled companies who joitieel
consolidation regime transfer a taxable income ¢oss to the consolidating company, recognizingdfme in the
income statement the item "tax consolidation cl&lrdger an amount equal to the current IRES ratether financial
year (in case of positive value of the taxable pabat will be paid by the parent company Ascoditog S.p.A..

Deferred tax assets are reported against all dibtiite mporary differences and for tax assets atuilities brought
forward, in the amount in which the existence dfahle future tax income is probable that can miikeuse of the
deductible temporary differences and tax assetsliabdities brought forward applicable, with thexoeption of the

following:

« when deferred payable tax assets connected withctdibte temporary differences derive from the aiiti
reporting of an asset or liability in a transactithat is not a company merger and that, at the tfmthe
transaction itself, has no effect on the profittef year calculated for the purposes of the statésneaor on the
profit or loss calculated for tax purposes;

- with reference to taxable temporary difference®eaissed with holdings in subsidiaries, associamumanies
and joint ventures, the deferred tax assets arertexp only in the amount in which it is probablattithe
deductible temporary differences will reverse ie tmmediate future and that there are suitableéreome

against which the temporary differences can be.used

Ascopiave S.p.A. and almost all of its subsidiadesided to join the national tax consolidationimeg pursuant to
articles 117/129 of the T.U.l.LR. (Income Tax Coidated Act). The option was renewed in 2010 fohed-year
period.

Asco Holding S.p.A., in its capacity as consolidgtcompany, determines only one taxable base frgtbup of
companies joining the national tax consolidatiagime. Each member company, including AscopiaveAS.fransfers
its income tax (taxable income or tax loss) to ¢msolidating company; in particular, Ascopiave.S.pand the
controlled companies who joined the consolidatiegime transfer a taxable income or a loss to thesadaating
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company, recognizing therefore in the income staterhe item "tax consolidation charges" for an am@qual to the
current IRES rate for the financial year (in ca$@asitive value of the taxable base), that willfmd by the parent

company Asco Holding S.p.A..

Earnings per share the basic earnings per share is calculated hididiy the net income for the period attributable to
the shareholders holding ordinary shares of the®aompany by the weighted average number of ardishares in
circulation during the period. Diluted profits fehares result as equal to those for shares irothatary shares that

could have a dilutive effect do not exist and nargl or warrants exist that could have the sameteff

Net result from discontinued assetsthis represents the result of sold or discontinagsets and/or the economic result

of said sale.

In the current statement, discontinued operatiookude the company branch related to photovol@mmpany Serin
S.r.l. and its subsidiaries, which was sold as’ofdnuary 2012 to company Agroenergetica S.r.Is $hle resulted in a
plus value of Euro 4,564 thousand gross of taceffe

Considering the remarkable size of the amountstime net of tax effects has been included in a §pdwading of the
Profit and Loss Statement (net revenue (loss) Bold assets) as required by IFRS 5. For compapsoposes, it is
noted that, pursuant to IFRS 5, the Profit and L®&dement of the previous year has been recatcubs if the asset
had been sold at the beginning of the comparedgernd therefore the corresponding values foptbgious year

deriving from the photovoltaic branch have beetassified (costs and revenues net of tax effect).

Ascopiave Group — Annual Financial Report as 6f Tlecember 2012 103



Ascopiave Group

EXPLANATORY NOTES AND COMMENTS ON THE MAIN ITEMS OF THE STATEMENT OF
FINANCIAL POSITION

Non-current assets

1. Goodwill

Goodwill, equal to Euro 115,630 thousand as of B®kcember 2012, marks a decrease of Euro 513 thouss
compared to the previous financial year, due to dbedwill depreciation following the operation oferger by
acquisition of the Parent Company with the subsyd@mpany Global Energy S.r.l.. Please see papagdtslerger
operation between Ascopiave S.p.A. and the subrgidiampany Global Energy S.r.l.” of the financighte ments for
the year for further details.

The amount, as of 81December 2012, refers in part to the surplus veteated by the delivery of the gas distribution
networks by partner municipalities in the periodaeen 1996 and 1999, and in part to the surplusevphid during the
acquisition of some company branches related taligtebution and sale of natural gas.

In accordance with International Accounting Pritei86, goodwill is not subject to depreciation, lstimpairment is
verified at least annually.

In order to determine the recoverable value, gotidmas allocated to the natural gas distribution C&nd to the

natural gas sale CGU. The composition of the gobidarithe two CGUs described above is the follogrin

The financial flow-generating units to which gootlwwas allocated are the following:

(Thousands of Euro) 31.12.2011 Increase Decrease 31.12.2012
Distribution of natural gas 25,284 24,771
Sales of natural gas 90,859 (513) 90,859
Total goodwill 116,143 0 (513) 115,630

The depreciation audit on goodwill has been caraedby checking the depreciation in the activifynatural gas
distribution and natural gas sale, comparing tlmverable value of the relevant assets with thedoanting value,
including the goodwill allocated to them. As ndiable criteria exist to evaluate the sale valuavieen the aware and
available parties in the activity of gas sale arglridution, other than the criteria put forwardliterature to evaluate
the branches of a company, the recoverable valtlied udited asset is defined by its use valuee réboverable value
of gas sale and distribution financial flow-ge nargitunits has been estimated using the Discoungeth €Elow method,
discounting back the operating financial flows gated by the assets themselves at a discountaatesentative of the
cost of capital.

The financial flows used to calculate the recovkralalue are those of the Multi-annual Plan for taes sale and
distribution financial flow-generating units, whicbver the forecasts formulated by the managenmetita Economic
and Financial Plan for the period 2013-2015 appuowéth resolution of the Board of Directors datesl' February
2013.

The current sector legislation establishes thatrthtural gas distribution service is awarded by neeaf tender
procedures in the minimum territorial areas withia-established time limits.

The tenders for the award of the service in theitteral areas where the Group currently holds thanicipal
concessions — if the deadlines illustrated in thealled Criteria Decree (Ministry for Economic B¢epment Decree
226/2011) are respected) — will mainly take plagerd) the three-year period 2015-2017. As concermarticular the
tenders which will be launched before®*3ecember 2015, the duration of the tender proeedhay reasonably be
regarded as sufficiently extended and suitablent@ailethe award and the delivery of the plants he successful
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tenderer after that date. The Economic and FinaRtén - and consequently also the assessment dsetiuopted to
determine the use value of the distribution CGl$ based on the reasonable assumption that the CGdotipg the
three-year period 2013-2015, will maintain the ngemaent of the current portfolio of concessions.

With reference to the activity of gas distributiah,was hypothesised that in the three-year pe@6d3-2015 the
management would generate financial flows in linehwhose envisaged in the Economic and Finandiah R013-
2015 while, considering the uncertainty that bearghe renewal of concessions, it has been dedaledtimate the
final value of the gas distribution CGU by hypotisésy two alternative scenarios, i.e.(i) the Greugls the activity of
gas distribution in 2015, realising the return eatif the plants as per Art. 15 of Legislative Decne. 164/2000, and
(ii) the Group obtains in 2015 the renewal of bl toncessions and credits in effect ot B&cember 2012.

With reference to this second scenario, the teariias been estimated as an estimate of perpetifyom the last
year specified in the financial forecasts, and waring the economic terms and conditions of timeweals. The growth
factor used for the purpose of calculating finaluea estimated at 2.0% (2011:2.0%), takes into actdnflation,
growth of the client base and increased efficiency.

The cost of capital (WACC) of the gas distributi®@@ U was calculated assuming;:

a) the coefficient b (beta levered) equal to theguaned in the definition of income rate on investegital
established for tariff purposes by the AEEG witHiDeration no. 159/08;

b) the level of financial leverage (ratio betwe@mafcial debt and own means) is in line with theaficial
structure of reference presumed by the AEEG teetitkof tariff regulation;

C) the market risk equal to 5%;

d) the Risk-Free Rate adopted - equal to net yietd$0-year government bondscorded as peak value as of'31
December 2012.

On the basis of these elements, the average wdigbts of the post-tax capital will be equal to28@in 2013 and
6.39% in the two-year period 2014-2015 (2011: 6.7Pkpse rates have been used for updating cash flothe period
provided for by the Plan 2013-2015.

The cost of capital used to determine the valughefperpetuity and the rate of discounting of #entnal value is
equal to 7.06% and was calculated on the basikecalbove parameters and providing for an "additidel premium
"for the calculation of the cost of equity (Ke) b0%, to take into account the uncertainty on thesgble renewal of
the concessions and their conditions of renewal.

On the basis of these elements, for both scengramd (ii), the recoverable value of the gas distion CGU is higher
than the accounting values and therefore the donditare not met to proceed to devaluing the gobdior
depreciation.

With reference to the activity of gas sale, caskwf used to calculate the recoverable value impheitiee forecasts
made by management for the period 2013-2015.

The terminal value has been estimated as an estiofed perpetuity as from the last year specifiedhe financial
forecasts.

The growth factor used for the purpose of calcntafinal value, estimated at 2.0% (2011:2.0%), daikéo account
inflation, growth of the client base and increas#itiency.

The cost of capital (WACC) of the gas sale CGU walsulated assuming:

a) the coefficient b (beta levered) determined b basis of beta unlevered related to a sampleoofparable
companies (listed local utilities) and consideriing specific target financial structure of the besis;

b) the market risk equal to 5%;
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¢) the Risk-Free Rate adopted - equal to net yield40-year government bonds recorded as peak el e 31st
December 2012;

d) an additional risk premium for the cost of egKe),equal to 2.0%, to account for the speciifs&ks of the business,
the negative phase of the economic cycle and themflinstability of financial markets.

On the basis of these elements, the average wdightt of the post-tax capital is equal to 5.84%0h3 and to 5.99 in
the two-year period 2014-2015 (2011: 6.9%). Thasesrhave been used for updating cash flows ipghed provided
for by the Plan 2013-2015.

The cost of capital used to determine the valughefperpetuity and the rate of discounting of #entnal value is
equal to 6.33% and was calculated on the basibeofibove parameters and providing for a furtheditaxhal risk
premium” or the calculation of the cost of equitg] of 1.0%, to take into account the uncertailtgwat future changes
in the regulatory framework and their impact on gnaality.

Considering the other hypotheses described, theveeable value of financial flow-generating units gas sales is
higher than the accounting values and thereforectimelitions are not met to proceed to devaluingghedwill for
depreciation.

For the financial flow generating unit relatingttee sale of natural gas a sensitivity analysisbiessn carried out on the
results, which has not affected the correctnegheobbservations, even if assuming an increaseAG®@/of 0.5% and
a decrease in the growth factor of 1.5% (2011, }.5%

2. Other intangible fixed assets

The changes in the historical cost and accumulaieartization of other intangible assets at the &rithe period under

examination are shown in the following table:

31.12.2012 31.12.2011
N Accumulated L Accumulated
(Thousands of Faro) Historic cost depreciation Netvalue Historic cost depreciation Net value
Industrial patent and intellectual property rights 5,279 (3,789) 1,490 5,200 (3,475) 1,724
Concessions, licences, trademarks and similar rights 7,279 (1,915) 5,364 9,959 (1,620) 8,339
Other intangible assets 32,984 (12,562) 20,421 31,773 (9,072) 22,701
Tangible assets under IFRIC 12 concession 498,373 (197,535) 300,838 495,366 (189,249) 306,116
Intangible assets in progress under IFRIC 12 concession 6,660 0 6,660 3,949 0 3,949
Intangible assets in progress and advance payments 57 0 57 73 0 73
Other intangible assets 550,631 (215,801) 334,829 546,319 (203,417) 342,903

The changes in the inventory allowance for intalegéssets in the year under examination are showtmei following

table:
31.12.2011 31.12.2012
Net value Increase Decrease duﬁir:grtllwzea:(;?iid Depreciations Net value
(Thousands of Euro)
Industrial patent and intellectual property rights 1,724 103 11 337 11 1,490
Concessions, licences, trademarks and similar rights 8,339 200 2,502 776 102 5,364
Other intangible assets 22,701 984 4 3,259 20,421
Tangible assets under IFRIC 12 concession 306,116 15,087 11,772 13,115 4,522 300,838
Intangible assets in progress under IFRIC 12 concession 3,949 2,786 76 0 6,660
Intangible assets in progress and advance payments 73 125 141 0 57
Otherintangible assets 342,903 19,285 14,506 17,487 4,635 334,829

The investments made during the financial year amdwa Euro 19,285 thousand, and they mainly redecdsts
incurred into for the realization of the infrasttures for natural gas distribution for a total ambaf Euro 17,873

thousand which include fixed assets in progresisea¢nd of the period.
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Industrial patents and intellectual property rights

During the period considered, the item “Industpatents and intellectual property rights” showsramease equal to

Euro 103 thousand. The investment mainly relatess$ts incurred into for software implementatiod aorchase.

Concessions, licences, trademarks and similarsright
They represent the costs for the acquisition afrlges and servitude rights connected to the gasbdifon network.

During the financial year, the item records netediures equal to Euro 2,400 thousand due to tmsfénaof the
shareholdings held in Serin S.r.l., which determiitke exit from the consolidation perimeter for thieotovoltaic
companies. The divested concessions relate toibgilights connected to the land on which the spkarels built by

those companies were installed. They were condelidantil 3£' December 2011.

Other intangible fixed assets
The item "Other intangible assets" marked an irszead Euro 984 thousand.

It is to be pointed out that the investments ofbeiod also include the purchase of the energyieffcy certificates
necessary to achieve the target set by the Authéwit Electricity and Gas for financial year 201&r fEuro 281
thousand.

Leased plants and machinery

The item reports the costs incurred into for thestnuction of facilities and distribution network patural gas, the
related connections as well as for the installaidbnmeasurement and reduction groups. At the endhefyear
considered, they show a net book value of Euro88®thousand.

The investments for the construction of infrastavet suitable for the distribution of natural gasc¢liding the
reclassification of intangible assets in progresspunt to Euro 15,087 thousand, and mainly retatie creation of
connections for Euro 4,379 thousand and to thetagrion of the distribution network for naturalsgor Euro 4,136
thousand. The investments for the constructionref $tage gas pressure reduction stations andumnggasnt and final
groups amount to Euro 2,371 thousand. It shoulddied that the activity of implementing the netwofknatural gas
has involved the installation of 56,202 metersipéfpnes.

Following the change of the economic subject inrghaof managing natural gas distribution in the itipality of
Villaverla, in the province of Vicenza, the Par€@dmpany transferred the distribution network to ¢ginanting Local
Body. The operation entailed the disposal of figeds for a net accounting value equal to Euro 1tfA@lisand, whose
value was recognized by the successful operateelmuary 2012.

The further decreases recorded during the fisaabgenainly relate to the transfer of the corpofatanch in charge of
the service of natural gas distribution in the roipalities of Arosio, Carugo and Lentate sul Sev@sombardy) to
Gelsia S.r.l. against a compensation equal to Burte4 thousand, which was collected in Decembahefreference

financial year.

Intangible assets in progress under concession

The item includes the costs incurred into for théding of the natural gas distribution plants aydtems constructed
partially on a time and materials basis and notpleted at the end of the period considered. Tha ite/olved
investments amounting to Euro 2,786 thousand.
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Intangible assets in progress and advance payments

During the period, the item “Intangible assets liogpess and advance payments” involved investnamtsunting to
125 thousand, mainly explained by costs incurréal fior the implementation of software applicatiomused at the end
of the financial year.

3. Tangible assets

The changes in the historical cost and accumulatedrtization of tangible assets at the end of theog under

examination are shown in the following table:

31.12.2012 31.12.2011
S Ac cumulated L Accumulated
Historic cost - Net value Historic cost S Net value
(Thousands of Euro) de preciation depreciation
Lands and buildings 34,698 (5,511) 29,187 34,380 (4,509) 29,871
Plant and machinery 3,109 (1,183) 1,926 26,685 (1,964) 24,722
Industrial and commercial equipment 3,123 (2,091) 1,032 2,957 (1,874) 1,083
Other tangible assets 14,119 (10,223) 3,896 13,413 (9,577) 3,836
Tangible assets in progress and advance paym 4,493 0 4,493 2,470 0 2,470
Other tangible assets 59,543 (19,008) 40,534 79,906 (17, 923) 61,983

The changes in the inventory allowance for tangéssets in the year under examination are showimeiriollowing

table:
31.12.2011 31.12.2012
Net value Increase Decrease Afnonizatjon.s Depreciations Net value
during the period
(Thousands of Euro)
Lands and buildings 29,871 346 12 1,024 5 29,187
Plant and machinery 24,722 7 23,545 209 952 1,926
Industrial and commercial equipment 1,083 188 26 235 21 1,032
Other tangible assets 3,836 1,201 495 1,059 413 3,896
Tangible assets in progress and advance payme 2,470 2,060 37 0 0 4,493
Other tangible assets 61,983 3,802 24,115 2,527 1,391 40,534

Land and buildings

This item is mainly made up of the buildings owmedelation to company offices, peripheral offiGax warehouses.
At the end of the period, the item recorded incesamcluding reclassifications of fixed assetprimgress for an overall
amount equal to Euro 346 thousand, mainly concgrttie costs incurred into for the constructionlef hew multi-

purpose building located in the municipality of Wiedi Soligo.

Plants and machinery

The item "Plants and machinery" decreases from Bdré22 thousand in the previous year, to Euro6lt83usand in
the reference year. The net decreases, equal 2693 thousand, are explained by the fact tlatcbmpanies
belonging to the transferred photovoltaic braneft, the consolidation area with effect froffl January 2012. At the
end of the previous year, the item included costanired into for the construction of photovoltaijstems in the
Region of Puglia.

At the end of the reference year, the item mainbjudes costs incurred into for the constructionade neration plants
located in the area of Venice and marked an ineref&uro 7 thousand.
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Industrial and commercial equipment

The item “Industrial and commercial equipment” he tperiod considered registered investments eguiuto 188
thousand. It includes costs incurred into for tlkecpase of equipment for the maintenance servidbeotlistribution
plants and for measurement activity.

Other assets
The investments made during the current finan@al yincreased the item “Other assets” for Eur01 thousand, and
they mainly relate to the costs incurred into fue purchase of hardware for Euro 720 thousandfarnitie purchase of

office furniture for Euro 175 thousand.

Tangible assets in progress and advance payments

The investments made during the financial periadpunting to Euro 2,060 thousand, mainly relate e tosts
incurred into for the construction of the multi-pase building located in via Verizzo, in the mupglity of Pieve di
Soligo.

4.Shareholdings in other companies

The following table shows the changes in the shdd#igs in joint companies and in other companietha end of

each period considered:

31.12.2011 31.12.2012
Net value Net value
(Thousands of Euro)
Shareholdings in subsidiary companies 0 0
Shareholdings in other companies 1 1
Total shareholdings 1 1

Shareholdings in joint companies

The Group has shareholdings in the affiliate Simehgliane S.r.l., company in liquidation, whicheats part of the
needs for natural gas. The financial year of tfii@é company ended as of 3@eptember 2011 and showed shortfall
in own funds, due to which the Board of Directoecided to recover the past losses and restoreffiiaté's own
funds and, at the same time, the Board decideaith@ing up of the company and appointed liquidat@se to this
decision, a number of minority shareholders oféfiigiate did not opt for their previous sharehaigé and caused, as a
consequence, the increase of Ascopiave S.p.A.lefsdidings, which increased from 27.6% to 30.94%is Taction
needed a repayment of Euro 27,765 thousand in 2P, which was registered in the profit and Istsge ment by
partially using the provisions for liabilities amdarges that had already been allocated as OfR&Lember 2011,
having a net effect on the profit and loss statdroéBEuro 2,964 thousand. The changes in the coynpgstem did not
change thgovernancef the affiliate company so much as to let the Btiwes think that they are deeply influencing the

affiliate itself; therefore, the company is stitirsidered as an affiliate company.
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Liquidators started a restructuring and reorgaimmaprocess that envisages the gradual cessatisnppfly services
and sale of natural gas and electric energy, theammtracts that are not included in this procasesthe “take or pay”
types of contract for the supply of natural gasaddition to that, the management of agreemerdassactions and
litigations related to contractual relations thawd been developed and implemented before the mgnap of the
company, are also not included. During 2012, therafonal activities of the affiliate have, themefobeen limited to
import of Russian gas and the supply of the gdbeajas-selling companies in which shareholders kéareholdings.
On 27" February 2013, liquidators approved the budgebfa8(" September 2012 and summoned the Board of
Directors for them to approve it on"2March 2013, the shortfall on own funds is equaEtso 32.5 million and the
operating loss is equal to Euro 0.8 million: actmgdo what is envisaged by regulations, this doenotwas written
according to the liquidation criteria and in linétlwthe national accounting standard. Liquidataigl ghat - among the
assumptions used as the starting points of thessiseat proposals - the possibility of signing ati@an for a three-year
supply with the sale companies of the shareholtlassbeen taken into consideration. The consequericesch a
choice will allow the affiliate company to achietie economic balance as 6f @ctober 2012-30 September 2013. As
of the date of this document, such contracts hdready been signed by most customers and have hieeady
finalized by the subsidiary Ascotrade S.p.A..

The Directors - on the basis of the informationytheay get from liquidators - evaluated the accouoifithe company
for the financial year that ended on®3December 2012, which has been reworked accordirdpe international
accounting standard: such a situation shows thetfalhamn own funds as being equal to Euro 25,3Bdusand and
losses equal to Euro 26,364 thousand. The lossbeaexplained by the negative margin connected dostiie of
Russian natural gas and the decreased value obfpidue fixed assets, whose cash flows and thdahlaiinformation
on the potential market value do not support threesponding chargeable value.

The assessment by means of the equity capitalehessed the Group to pay Euro 11,007 thousand, oftwiuro 2,964
thousand that are to be ascribed to the increasiseimbove mentioned ownership share. The sharabgolclue is
therefore equal to zero and the provisions forilités and charges is equal to Euro 7,848 thousandf 33 December
2012.

The contractual conditions governing the supplyatural gas to the shareholder-controlled sale eoigs are likely

to allow the company to regain the shortfall on dnds as of 3 December 2012 almost entirely and this will happen
during the next three financial years.

The possible positive outcome of litigations aimatgecovering elements of the current assetsmpeovement of the
offer conditions related to the reference markettifmse elements of the fixed asset that have Heealuated or the
effects of new negotiations of the supply condgiari the long-term gas purchase contracts, mighwathe partial

recovery of the large losses that have been sdfferthe past.

The essential data of the shareholdings in theidialog as of 3% December 2012 and 8®eptember 2012 are listed

below:
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(Values referred to pro-rata partecipation)

(Millions of Euro) 31/12/2012]  30/09/2012
Non-current assets 6.53 7.55
Current assets 20.74 60.54
Net equity (7.82) (6.77)
Non-current liabilities 048 0.48
Current liabilities 34.61 74.38
Revenues 37.59 (753.28)
Costs 37.60 (754.00)
Gross operating margin (0.01) 0.72
Amortizations and depreciations (0.08) 4.43
Operating result (0.08) 5.15
Net result (0.14) 6.94
NFP (1.04) (12.12)

On the basis of the values available as 8fMarch 2013, the net financial position of the campis now positive and

equal to Euro 14,307 thousand.

5. Other non-current assets

31.12.2012 31.12.2011
(Thousands of Euro)
Security deposits 1,210 1,197
Other receivables 10,553 9,461
Other non-current assets 11,763 10,659

The other non-current assets increase from Eugb@tthousand to Euro 11,763 thousand, the annceddse is Euro
1,104 thousand and it is mainly due to the re-euposf UTF receivables to the Province of Bergaeayal to Euro
1,680 thousand, of the subsidiary Blue Meta S.mfpng the other non-current assets and afteruth@ission of the
reimbursement request to the Agenzia delle Dogalsed to the wrong declaration of the excise taxtlhie financial
year 2010. Such difference has been partially @vhatanced by the decrease of Amgas Blu S.r.livabkes to Amgas
Blu S.pA. for Euro 654 thousand.
The item "Other receivables" is made up of:
- Receivables to Amgas Blu S.p.A. for Euro 1,72@udand corresponding to the amount of receivabbgsniust
be bestowed to Amgas Blu S.r.l., beyond 12 morbtysAmgas Blu S.p.A., which is to be paid in biarinua
instalments of Euro 344 thousand and postponed4years; the first instalment was to be paid by Bécember
2011 and the last instalment will have to be p3i@8' December 2015;
- Receivables amounting to Euro 1,480 thousand hhaé been registered to Anita S.r.l., the compaaying
51.14% of Unigas Distribuzione Gas S.r.l., dueh® mon-existence of the asset related to Blue MgidA., sold
by Unigas Distribuzione Gas S.r.l. to Ascopiave.S.jn January 2011;
- Receivables from the local authority of CreaZmw,a value of Euro 2,141 thousand, which is ungieansince
31°' December 2006, corresponding to the net bookevaftthe distribution plants delivered in June 2@®%he
above-mentioned local authority. The delivery atisafrastructures occurred following the date mpiey of the
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concession, on 31st December 2004. The value ofetteivables from the municipality corresponds tmimhe
municipality of Creazzo has been asked to retrocaslper the 'Letta’ legislative decree, articlepEsagraph 5, as
indemnification of the industrial value of the netk, in line with the estimations outlined in atable appraisal.
A litigation is going on with the municipality, iorder to define the value of the compensation efdistribution
plants delivered to new distributors;

- Receivables from the municipality of Santorsa, Eauro 748 thousand. The value corresponds to ¢hdomok
value of the distribution plants delivered in Aug@®007 to the same municipality; the delivery ofdsa
infrastructures occurred following the date of exmf the concession, on 31st December 2006. Thee\af the
receivables from the municipality corresponds t@atwhe municipality of Santorso has been askeéttocede as
per the 'Letta’ legislative decree, article 15ageaph 5, as indemnification of the industrial eabf the network,
in line with the estimations outlined in a suitablgraisal;

- Receivables from the municipality of San Vitol@iguzzano, for Euro 990 thousand. The value coomsp to
the net book value of the distribution plants deted on 1' November 2010 to the same municipality; the delive
of said infrastructures occurred following the dafeexpiry of the concession, on*8December 2009. The value
of the credit is equal to the net book value ofdhested asset, which is considered lower thamebenstruction
value as per new request of the Local Body;

- Receivables from the municipality of Costabisséwa Euro 1,537 thousand. This amount correspémdie net
book value of the distribution systems deliveredb®ctober 2011;

As of 37" December 2012, there are on-going litigations whith municipalities mentioned in order to define Walue
of compensation of the delivered distribution syse and there is an on-going arbitration proceduith the
municipality of San Vito di Leguzzano for determmgithe value of the network. The Group, also foltoywthe opinion

of its legal advisors, believes that the resultheflitigation and arbitration procedures is uraiert

6. Deferred tax assets

The advance taxes increase from Euro 16,082 thdugarturo 18,054 thousand, corresponding to theeased
amount of Euro 1,972 thousand, as shown in the taélow:

31.12.2012 31.12.2011
(Thousands of Euro)
Advance tax receivables 18,054 16,082
Advance tax receivables 18,054 16,082

The Group has been performing a full accountingadfance taxes concerning temporary differences dsiwax-

imposition and balance sheet values, as the Grelipves that future tax-imposition could take updifferences that
generated them. In determining the advanced tatkes|RES rate (taxes on the companies income) waheye

applicable, the current IRAP rate were taken imonsideration: the rates in force at the momenthittvthe temporary
differences are supposed to be deposited again.

In particular, a 27.5% IRES tax rate has been afpli0.5% has been added to it in order to takedmbsideration the
so-called "Robin Hood Tax" applied to those sulasidis that are subjected to this extra rate, 8@% IRAP tax rate
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was applied, instead of the 4.2% rate that is apph the enterprise heading the Group and itddiabies subjected to

the Law no. 111 dated ©5luly 2011, art. 23, paragraph 5 of Law Decree&@8di&’ July 2011.

The advance tax payables are shown in the followahte according to the temporary differences ¢chagted them:

31.12.2012 31.12.2011
Desctiption Temporary Tax rate  Total effect Temporaty Tax rate  Total effect
differences differences
Allo cation of bad debt provisions 7890 38,0% 2,998 6,438 38,0% 2,446
Allo cation of bad debt provisions 9501 34,0% 3,230 8,549 34,0% 2,907
Allo cation of inventoty write-down 413 38,2% 158 413 38,2% 158
Other - IRES 27.5% + IRAP 4.2% 1,830 31,7% 580 2,415 31,7% 766
Exceeding amortizations within 2013 506 42,2% 214 1,362 42.2% 575
Exceeding amortizations after 2013 14519 38,2% 5,546 14,593 38,2% 5,575
Other 1974 38,2% 754 1,215 38,2% 464
Phatom stock option+risks fund 753 34,0% 256 143 34,0% 49
Customer lists - goodwill 523 37,9% 198 348 37,9% 132
Other - IRES 27,5% 0 27,5% 0 454 27,5% 125
IRES exceeding amo rtizations 9462 34,0% 3,217 7,579 34,0% 2,577
Other - gas sale TRES 34%+3,9% 792 37,9% 300 818 37,9% 310
Other - gas distribution IRES 27,5% + IRAP 3,9% 1918 31,4% 602 0 0 0
Total advance taxes 50,080 18,054 44,327 16,082
Current assets
7. Inventories
The following table shows how the items are brotewn for each period considered:
31.12.2012 31.12.2011
Gross value Bad‘d'e bt Net value Gross value Bad'dlebt Net value
(Thousands of Euro) provision provision
Fuels and warehouse materials 3,308 (413) 2,895 3571 (413) 3,157
Sub-contracted work in progress 158 158 2,139 2,139
Total inventories 3,467 (413) 3,053 5,710 (413) 5,297

As of 37" December 2012, inventories are equal to Euro 3tB68sand and show an overall increase equal to Eur
2,244 thousand as compared t6' ®ecember 2011.

The decrease in on-going contracted works for ELy@81 thousand is mainly due to the end of the wark
photovoltaic plants, which have been concludedrduthe financial year 2012, of which Euro 1,186ud®nd refer to
the Asm Set S.r.l. company, and Euro 794 thousafad to the Global Energy S.r.l. company.

The warehouse materials are used for maintenanckswo for the construction of distribution planits.the latter case
materials are reclassified as Tangible Fixed Assete installation is complete.

On-going works refer to the construction of pholtaio plants used to generate electricity and atended to be sold.
Inventories are shown as net values under the defirah inventory fund and are equal to Euro 413islamd, in order
to adapt their value to the opportunity of theie us realization of the assets. During this finahgear, no movements
were registered in the fund.

8. Trade receivables
The following table shows how the items are brottewn for each period considered:
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31.12.2012 31.12.2011
(Thousands of Euro)
Receivables from customers 156,460 184,129
Receivables for invoices to be issued 165,950 132,934
Bad debt provisions (20,961) (18,370)
Trade receivables 301,449 298,692

Trade receivables increased from Euro 298,692 thalito Euro 301,449 thousand, thus registeringenease of Euro
2,757 thousand.

The increase is mainly explained by higher pricasréw materials, the timing of billing and paymef winter
consumption.

During 2012, receivable increase was partiallyciéfé by delays in billing in the electric energgtee of the Estenergy
S.p.A. subsidiary and the changes of the Blue MgtaA. subsidiary's billing software.

The increase is partially counterbalanced by the-necourse assignment operation of receivabledefBstenergy
S.p.A subsidiary for Euro 284,000 thousand.

Receivables from customers are owed from natioslatails and are expressed net of the billing dovymgeaits and are
payable within the following 12 months.

The full payment, equal to Euro 301,449 thousaathrises Euro 165,950 thousand, i.e. those reckeisabferring to
invoices to be issued for any consumption thatiists be measured at the end of the financialryaa3£' December
2012.

The adjustment of the nominal value of receivalidethe break-up value was achieved by means ofdhesponding
receivable devaluation fund. The provision increas#12 is explained by the changes to the caliomiaechniques of
the credit risk related to gas bills by the gas panies, such techniques have been implementedgdthin latest
financial years in order to shape these techniquesrding to the Group accounting standards; ditiath to that, the
risk profile of civil customers has increased doenbn-payments of gas consumption during winter thedseasonal
nature of business cycles.

As for the period considered, changes relatedgadbeivable devaluation fund are shown in thestablow:

31.12.2012 31.12.2011
(Thousands of Euro)
Initial bad debt provision 18,370 10,963
Bad debt provision from acquisitions
Provisions 7,491 7,372
Use (4,900) (2,491)
Final bad debt provision 20,961 18,370

9. Other current assets
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The following table shows the composition of thhestcurrent assets at the end of the period camside

31.12.2012 31.12.2011
(Thousands of Euro)
Tax consolidation receivables 2,069 575
Annual pre-paid expenses 776 1,523
Advance payments to suppliers 4,612 4,849
Annual active accruals 3
Receivables due from Conguaglio Settore Elettrico 12,050 8,511
VAT Receivables 9,922 11,037
UTF and Provincial/Regional Additional Tax receivables 19,790 23,755
Other receivables 8,068 27,123
Other current assets 57,287 77,376

Other current assets increased from Euro 77,376sthwl to Euro 57,287 thousand, a decrease of HY@B9
thousand is registered.

The main variation related to this decrease ilinto the decrease of the other assets for Eufb39housand, also
due to the counterbalancing of advance paymentse ndagling the financial year 2011 by the Ascotrade./S
subsidiary to the related company, Sinergie Ita&i&tr.l., now in liquidation, and the existing dettie to the natural
gas supply.

More changes and variations related to this itefierrto UTF receivables that increase by Euro 3tB68sand, as well
as the receivable increase involving the Cassa @@l Settore Elettrico (CCSE) for Euro 3,539 treng. Such
increase has been partially counterbalanced byléloeease of VAT receivables, Euro 1,115 thousand, mepaid
expenses, Euro 747 thousand, due to the transfeabfsupply contracts by the subsidiary, Blue MefmA..

It should be noted that IRES receivables for th¢ional tax consolidated statement refer to reddesto the
controlling company AscoHolding S.p.A., with reface to the companies belonging to the Group theg@ted such
an option; receivables to CCSE are mainly refeneedadditional tariff components of the sector rethto the
distribution of natural gas, whereas the other ivatBes are advances, amounting to Euro 6,085 #malispaid by

Ascotrade S.p.A. to the related company, Sinetgleahe S.r.l., now in liquidation.

10. Current financial assets
The following table shows the composition of thhestcurrent assets at the end of the period camside

31.12.2012 31.12.2011
(Thousands of Euro)
Associated companies 18,001
Other financial current assets 6,722 11,619
Financial current assets 24,723 14,189

The current financial assets increase from Eur@83tthousand to Euro 24,723 thousand, an increfageum 10,534
thousand is registered.
The increase is mainly explained due to the advdmaethe controlled company Ascotrade S.p.A. gav8inergie

Italiane S.r.I now in ligquidation, and equal to &r8,001 thousand, to fund the gas purchasing tpesdaor this very
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company. Such an advance will be repaid by Sindtajiene S.r.| now in liquidation by 80September 2013.

More variations are due to the increase of finagpdor the jointly controlled company Veritas Enerds.r.l., Euro
1,418 thousand, and the increase of financing gdatd the jointly controlled company ASM Set S.rEuro 283
thousand, which is partially counterbalanced bydiberease of financing for Estenergy S.p.A., Eut®6 thousand.

11. Tax receivables

The following table shows the composition of tagaiwables at the end of the period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Receivables related to IRAP 193 27
Receivables related to IRES 1,077 130
Other tax receivables 378 161
Tax receivables 1,648 318

Tax receivables increase from Euro 318 thousargutm 1,648 thousand, thus registering an incredgaum 1,330
thousand. The item includes the amount paid ofR#&P tax for the financial year 2012, after detiagtthe advances
that have already been paid; as well as the ampaidt of the IRES surtax due for the financial ygad2, after
detracting the advances that have already beengidhe amount paid of the IRES tax for the folalnyear 2012 for
the companies belonging to the Group, which didawazept the option of the national tax consolidatide ment with
the controlling company AscoHolding S.p.A.. Theesthax receivables are related to reimbursemempsested on

taxes.

12. Cash and cash equivalents

The following table shows how the items are brotewn at the end of the periods considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Bank and post office deposits 26,975 44,833
Cash and cash equivalents on hand 16 21
Cash and cash equivalents 26,992 44,854

Cash resources decreased from Euro 44,854 thotsaadro 26,992 thousand, a decrease of Euro 1#/&8%and,
and are mainly referred to the bank account bataacd social funds.
Bank deposits are sight deposits and bear intbesstd on the conditions agreed with the banks

Net financial position

At the end of the periods considered, the net ir@mosition of the Group is the following:
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31.12.2012 31.12.2011
(Thousands of Eutro)

Cash and cash equivalents 26,992 44 854
Current financial assets 24,723 14,189
Current financial liabilities (8,534) (21,572)
Payables to banks and financing institution (183,277) (193,078)
Payables to leasing institution within 12 months (58) (107)
Net short-term financial position (140,096) (155,714)

Medium and long-term loans (29,420) (44,889)
Non-current financial liabilities (613) (619)
Net medium and long-term financial position (30,033) (45,507)
Net financial position (170,130) (201,221)

For comments on the main dynamics that causedfisi@ni changes in the net financial borrowing, peasee the

analysis of the Group's financial data as per papy "Remarks related to the economic and finamegults of the

financial year 2012" and paragraph "Medium- amdyteerm financing" of this note.

Consolidated shareholders’ equity

13. Net shareholders' equity

Ascopiave S.p.A.'s share capital as of Blecember 2012 is made up of 234,411 6idinary shares, fully subscribed

and paid, with a par value of Euro 1 each.

The shareholders' equity at the end of the perdodsidered is analysed in the following table:

31.12.2012 31.12.2011

(Thousands of Euro)

Net equity 234,412 234,412
Legal reserve 46,882 46,882
Reserve and income carried forward 74,895 70,311
Group's result for the period 27,865 6,266
Groups' net equity 384,053 357,871
Third-party equity and reserves 2,698 2,704
Third-party result for the period 2,067 1,993
Third-party net equity 4,765 4,696
Total net equity 388,819 362,568

The reasons of the variations in the Consolidateaté&holders’ Equity during 2012 are mainly due puechase of own
shares (1,151,687) for a value of Euro 1,388 thodisand partially due to the purchase of third patftgres in
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controlled companies (30% of Ascoenergy S.r.l.)esehthe positive difference between the purchast a@od its
corresponding share of Shareholders’ Equity has beduded in the Consolidated Shareholders’ Equity

Net equity of minority interests
This item includes the net assets and the restilattiobutable to the Group, and refers to thirdtypahares of the
subsidiaries Ascotrade S.p.A., AscoEnergy S.rira Energia S.r.l., and Amgas Blu S.r.l. as welltt@s companies

controlled by these.

Non-current liabilities

14. Reserves for risks and charges
The following table shows how the items are brotewn for each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Other reserves for risks and charges (11,218) (24,868)
Reserves for risks and charges (11,218) (24,868)

Reserve for risks and charges decrease from Eygt&4housand to Euro 11,218 thousand, a decrédae® 13,650

thousand.

The variation in the heading, amounting to Eura124,thousand, has been explained in Paragraptedelsiiding of

this document. At the same time, following an eméibn of net financial position of subsidiary comgaSinergie

ltaliane S.r.l (in liquidation), the heading hasgistered an increase of Euro 7,848 thousand, asdsia the

aforementioned paragraph 4.

Other increases are related to the creation ddkapriovision for Euro 2,431 thousand by subsid@mpany Ascotrade
S.p.A,, related to the agreed price differencegfs purchase, for Euro 585 thousand and provisawnssks related to
former employee and INPS litigation, and finallytke creation of a Euro 249 thousand fund relaieaIttigation with

cooperative CARIIEE by subsidiary company Asm Set.S

The changes in reserves for risk and charges iggieconsidered are shown in the following table:

(Thousands of Euro)

Reserves for risks and charges as of 1 January 2012 24,868
Provisions for risks hedging losses of associates with the

equity method 7,848
Provisions for risks and charges 3,268
Use of provisions for risks and charges (24,766)
Reserves for risks and charges as of 31 december20 12 11,218

15. Severance indemnity
Severance indemnity decreases from Euro 3,686tafalsiary 2012 to Euro 3,384 of 31st December 201b2king a

decrease of Euro 302 thousand.
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(Thousands of Euro)

Severance indemnity as of 1 January 2012 3,686
Values of new companies acquired (0)
Retirement allowance (1,678)
Payments for current services and work 1,301
Previous actuarial losses/(profits) recorded (22)
Actuarial loss/(profits) in Financial Year 2012 97
Severance indemnity as of 31 December 2012 3,384

The actuarial evaluation of severance indemnigcisomplished on the basis of method “matured bishethrough the
Projected Unit Credit Method as forecast by IAS Tlis method consists in evaluation that expressatkerage current
value of pension bond matured according to theiserthat the employee gave as of the date of théuation, non-
projecting employee’s retribution according to native of recent social security reform. The metbdaalculation
can be summarised with these phases:

* Projection for each employee at the date of evialoatf the severance indemnity matured till theatdey due
date.

« Determination for each employee of probable sewerandemnity payments, that should be done by the
company in case of employee’s leaving for firinggnaissal, inability, death and retirement and aisoase of
advanced payments requests;

< Discounting, at the date of evaluation, of eaclbphbe payment

The actuarial model for the evaluation of severandemnity is based on different hypotheses, bétesnographic
and economic-financial type. The main hypothesdab@inodel are:

v" mortality rate: survival table ANIA IPS55

v invalidity rate: INPS tables year 2000

v/ personnel rotation rate: 3.00%

v discounting rate: 4.00%

v increase in remuneration rate: 3%

v inflation rate: 2.00%

v/ anticipation rate: 2.00%

The use of actuarial techniques for the identiftcabf severance indemnity in accordance with IRRglied, at the
end of 2010, the record of a profit equal to Eurdiusand.

16. Medium- and long-term loans

The following table shows how the items are brotewn for each period considered:

Ascopiave Group — Annual Financial Report as 6f Tlecember 2012 119



Ascopiave Group

31.12.2012 31.12.2011
(Thousands of Euro)
Loans from Cassamarca S.p.A. 2,359 8,591
Loans from Cassa DD.PP. With direct guarantee 555 740
Loans from Cassa DD.PP. With guarantee from municipalities 792 1,130
Loans from Unicredit S.p.A. 25,714 31,429
Loans from Mediocredito Italiano 1,301
Loans from BCC Prealpi 621
Loans from Banca Popolare di Bari 1,078
Medium and long-term loans 29,420 44,889
Current portion of medium and long-term loans 6,990 6,934
Medium and long-term loans 36,411 51,822

Medium and long term financing decrease from Eur@32 thousand to Euro 36,411 thousand, markingcaedse of
Euro 15,411 due mainly to the variation in the ohidgtion area, amounting to Euro 7,168 thousand lay the
payment of expired instalments during year 2012.

The following table shows the deadlines of mediamd long-term loans:

31.12.2012
(Thousands of Euro)

Financial year 2014 6,938
Financial year 2015 6,911
Financial year 2016 6,715
Financial year 2017 5,984
Financial year 2018 2,873
Total medium and long-term loans 29,420

Medium-long financings refer mainly to the remaimnipayable to Cassa Depositi e Prestiti S.p.A. foroEL,858

thousand, of which Euro 511 thousand as curremeshabscribed to pay enlargement works of nagaaldistribution
network.

Total payables include several smaller payablesaitd bank institution, with deadlines ranging fr@f10 to 2016, at
fixed rates between 6% and 7.5%.

Furthermore, medium-long financings include a lbgnParent Company with Unicredit S.p.A. to finamogortant

company aggregation operations. The original amofitbe financing was Euro 40,000 thousand anddhe has a
seven-year duration. The prepayment of the loaein six-month postponed instalments, frofl B&cember 2011
to 30" June 2018.

During 2012 two instalments of said loan have beeid for Euro 2,857,142.86 each, leading to a de@eof the
heading “Payable for loans to Unicredit S.p.A.’Rafro 5,715 thousand compared to the previous year.

The interest rate is variable, and it involvesraghmonth indexation parameter provided for in EBIBR and a fixed
margin to be added to the "spread" parameter. @hge\of the fixed margin is apt to increase onlthsis of the value
of the ratio between the consolidated net finanpiadition and the consolidated gross operative imaaigthe end of
each financial year. The variation in the fixed giaron the basis of the index described above psrted in the

following table
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Value of N.F.P./G.O.M. ratio Spread value
Index>2.5 125 basis point
2<Index<2.5 90 basis point
Index<2 75 basis point

Along with the terms and conditions provided forcadculate the interest rate to be applied to ithenced capital, the

continuation of the loan agreement is subject éoféHowing financial and operating terms and cdiodis:

a) the value of the index described above canndidiesr than 2.75;

b) R.A.B.'s value (Regulatory Asset Base, i.e.udkeie of the gas network) cannot be lower than E7i@,000
thousand;

C) the stake of ASCOHOLDING S.p.A. in ASCOPIAVE $Apcannot be lower than 51%.

In particular, this funding is subject to a finaalctovenant, annually reviewed based on the cadesteld financial
statements. This covenant (which provides for futadvance reimbursements or spread increase) osntier ratio
between net financial indebtedness and gross dpenaargin, and it refers to what stated undeeted). As of 31
December 2011, having complied with the index urlééer a), equal to 2.1 and with the ratio undstel b), the
spread applied as froni'Danuary 2012 will increase from 75 to 90 basisigoiThe values of the indexes imply a 90

basis point spread, with an increase of 15 basigand an economic burden of Euro 45 thousand.

17. Other non-current liabilities

The following table shows how the items are brodtewn for each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Security deposits 14,325 14,399
Multi-annual passive prepayments 2,250 2,957
Other payables 47 2,033
Other non-current liabilities 16,622 19,390

Other non-current liabilities decrease from Eurg399 thousand to Euro 16,622 thousand, markingeedse of 2,768
thousand mainly related to the decrease of othgalpas, for Euro 1,986 thousand, due to the vardth consolidation
area which in the previous year included periodistalments for rent of land where the photovolaénels were
installed.

18. Non-current financial liabilities

The following table shows how the items are brotewn for each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Payables due to leasing companies (over 12 months) 613 619
Non-current financial liabilities 613 619

Non-current financial liabilities decrease from & @19 thousand as of 31st December 2011 to Euratéisand, a
decrease of Euro 6 thousand. These liabilitiesnaaimly related to payables by subsidiary compangb@ Energy
S.r.l., merged by incorporation into Parent CompAsgopiave S.p.A. for a rental contract for thegemeration plant
of Mirano (VE).
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19. Deferred tax payables
Payables for deferred taxation decrease from Ed4r623 thousand to Euro 32,897 thousand, a Eurdsltf&usand

decrease that is highlighted in the following table

31.12.2012 31.12.2011
(Thousands of Euro)
Deferred tax payables 32,897 34,523
Deferred tax payables 32,897 34,523

The Group, in its calculation of deferred taxegduthe IRES rate and when applicable the IRAP ahtbe period in
which the temporary differences will be appliedphrticular, IRES rate of 27.5%, with an additiorete of 10.5% has
been applied to consider the so-called “Robin Hoaa" for subsidiary companies that are subjectethite additional
rate. In addition, an IRAP rate of 3.9% has beeplia@, against the normal rate of 4.2% for the @raud for those
subsidiary companies subjected to it, in accordavitle the changes introduced by Law 111 dated 18k 2011 to
art. 23, paragraph 5 of Legislative Decree 98 déteduly 2011.

The following table shows the details of deferraxks at the end of each period considered:

31.12.2012 31.12.2011

Description Temporary differences Taxrate  Total Temporary Taxrate Total

effect differences effect
Exceeding amortizations 24,531 34,0% 8,341 17,134 34,0% 5826
Exceeding amortizations 7,396 38,2% 2,825 14,793 38,2% 5651
Severance indemnity 110 34,0% 37 215 34,0% 73
Exceeding amortizations 16,253 42.2% 6,859 17,205 42,2% 7261
Goodwill deducﬁbility for tax purposes - gas sale 1’444 37’9 % 547 1,265 37,90/0 479
Customer lists within 2013 3,141 42,2% 1,326 3,141 42,2% 1326
Other operations 2,975 38,0% 1,131 4,095 38,0% 1556
Customer lists after 2013 14,597 38,2% 5,576 17,738 38,2% 6,776
Goodwill deductibility for tax purposes 16,110 38,2% 6,154 14,439 382% 5516
Other operations 298 34,0% 101 176 34,0% 60
Total deferred tax payables 32,897 34,523

Current liabilities

20. Amounts due to banks and current portion efdiom / long-term loans
The following table shows how the items are brotewn for each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Payables due to banks 176,286 186,145
Current portion of medium-long-term loans 6,990 6,934
Bank overdraft and loans 183,277 193,078

Payables to banks decrease from Euro 193,078 thdusaEuro 183,277 thousand, a decrease of Eufd At®usand
and include debtor accounting balance to crediitit®ns and of the short-term quota of loans.

The following table shows the allocation of Grouptedit lines used and available and related ragdied as of 31
December 2012.
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Rate as of Use as of
Credit institution Type of credit line Max reliance  31/12/2012 31/12/2012
Banca Antonveneta Bank credit for overdraft 5,000 2.19% 4,953
Banca Antonveneta Fido roofing on commodities 2,000
Banca Intesa Bank credit for overdraft 40,000 1.11% 31,149
Banca Nazionale del Lavoro Bank credit for overdraft 50,000 2.19% 49,599
Cassa di Risparmio del Veneto Bank credit for overdraft 13,000 1.11% 12,985
Credito Emiliano Bank credit for overdraft 15,000 2.12% 15,000
Banca Friuladria Bank credit for cash flexibility 10,000
Fido for financing / guarantees Italian and
Banca Popolare di Verona foreign 30,000
Banca Popolare di Vicenza Various loans B/ T 52,000
Banca Popolare di Vicenza Ceiling surities 500
Banca di Credito Cooperativo delle
Prealpi Bank credit 5,000
Banca Sella Bank credit 5,000 1.79% 4,954
Unicredit Banca Fido promiscuous class 1 40,000 1.91% 39,400
Veneto Banca Overdraft facility ¢ / financial 30,000
Banca Intesa Fido for guarantees / credit commitments 5,132
Cassa di Risparmio di Padova e Rovigo Fido for RID presentations 20,000
Banca Popolare di Verona Release sureties Italian and foreign 10,000
Banca Popolare di Vicenza Ceiling sureties ltaly 2,000
Unicredit Banca Fido for guarantees / credit commitments 10,800
Unicredit Banca Emission of credit cards 24
Unicredit Banca Fido promiscuous class 2 500
Veneto Banca Effects subject to collectionin currency gained 5,000
Veneto Banca Sureties Italy 200
Unicredit Banca Credit cards 20
Cassa di Risparmio del Veneto Opening cash credit facilities 735
Cassa di Risparmio del Veneto Fido for credit commitments 735
Banca Popolare di Verona Guarantees and / or documentary credit 980
Rovigo Banca Credit commitments 35
Banca di Credito Cooperativo di
Caravaggio Fido effects subject to collection 500
Banca di Credito Cooperativo Valle
Seriana Fido effects subject to collection 300
Credito Bergamasco Bank credit for cash flexibility / sureties 500
Credito Bergamasco Trade receivables 500
Banca Intesa San Paolo Fido effects subject to collection 2,000
Banca Intesa San Paolo Advances oninvoices 1,000
Banca Intesa San Paolo Self-liquidating 1,000
Banca Popolare di Bergamo Fido for guarantees / credit commitments 2,005
Unicredit Banca Credit cards 10
Duetsche Bank Fido for guarantees / credit commitments 105
Monte dei Paschi di Siena Guarantees and endorsements 100
Banca Sella Fido for guarantees / credit commitments 200
Banca Sella Bank credit for cash flexibility 55
Banca Popolare di Marostica Sureties 132
Unicredit Banca Guarantees/credit commitments 120
Ascopiave Group — Annual Financial Report as 6f Tlecember 2012 123



Ascopiave Group

Cassa di Risparmio del Veneto Bank credit for cash flexibility 1,000

Cassa di Risparmio del Veneto Release guarantee commitments 13

Banca Popolare di Vicenza Fido for cash flexibility 500

Unicredit Banca Fido promiscuous class 1 1,100

Unicredit Banca Fido for guarantees / credit commitments 1,410

Banca Antonveneta Bank credit for cash flexibility 255 212
Banca Antonveneta Fido for credit commitments 2,550

Banca Nazionale del Lavoro Bank credit for cash flexibility 51 48
Banca Nazionale del Lavoro Fido advances IFITALIA 5,100

Banca Nazionale del Lavoro Fido for guarantees / credit commitments 1,964

Cassa di Risparmio di Venezia Bank credit for cash flexibility 51

Cassa di Risparmio di Venezia Fido for credit commitments 765

Banca Popolare di Verona Fido for guarantees / credit commitments 1,020

Banca Popolare di Verona Bank credit for cash flexibility 255 255
Banca Popolare di Verona C /advance sale of receivables 2,550

Banca Popolare di Vicenza Bank credit for cash flexibility to withdraw 1,020 1,006
Banca Popolare di Vicenza Fido for funding 1,530

Unicredit Banca Bank credit for cash flexibility 255

Unicredit Factoring Fido advances UniCredit Factoring 4,080 3.07% 4,065
Banca Unipol Bank credit for cash flexibility 102 6
Banca Unipol Fido for bank receipts and invoices advance 3,213 3,213
Banca Unipol Fido for guarantees / credit commitments 1,020

Cassa di Risparmio del Friuli Venezia

Giulia Bank credit for overdraft 212 212
Banca Nazionale del Lavoro Bank credit for overdraft 41 41
Banca Nazionale del Lavoro Bank credit for overdraft 6,716 6,716
Banca Friuladria Bank credit for overdraft 2,341 2,341
Unicredit Banca Bank credit for overdraft 132 132
Total 401,433 176,286

21. Trade payables

The following table shows how the items are brottewn for each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Payables to suppliers 104,673 112,632
Payables to suppliers for invoices not yet received 127,062 137,452
Trade payables 231,735 250,083

Trade payables decrease from Euro 250,083 thousaBdro 231,735 thousand, a decrease of Euro 18/8i&and.
This decrease is mainly due to the inclusion ahétgative fair value of natural gas purchase cotgtrian the previous
year for Euro 19,950 thousand, by subsidiary compsstotrade S.p.A with several parties.

22. Payables to tax authorities

The following table shows how the items are brotewn for each period considered:
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31.12.2012 31.12.2011
(Thousands of Euro)
IRAP payables 628 847
IRES payables 2,019 5,277
Payables to tax authorities 2,716 6,125

Tax payables decrease from Euro 6,125 thousandim 716 thousand, marking a decrease of Eurd®3ffusand.
This heading includes IRAP balance due for 2012phadvance payments, additional IRES balancefau2012, net
of advance payments and the balance of regular BRE®r 2012, for companies that did not subsctibthe National
Consolidation regime with Parent Company AscoHadsmp.A.

23. Other current liabilities

The following table shows how the items are brottewn at the end of each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Advance payments from customers 822 1,321
Amounts due to parent companies for tax consolidation 1,583 3,286
Amounts due to social security institutions 2,291 2,192
Amounts due to employees 3,584 3,224
VAT payables 959 2,095
Payables to revenue office for withholding tax 1,140 917
Annual passive prepayments 250 2,985
Annual passive accruals 1,117 1,163
UTF and Provincial/Regional Additional Tax payables 6,542 4,779
Other payables 8,436 5,027
Other current liabilities 26,724 26,990

Other current liabilities decrease from Euro 26,88@usand to Euro 26,725 thousand, marking a E@ftRBousand
reduction.

Advances from clients

Advances from clients they represent the amounis Ipa the customers as contribution for works dbtmhents and

connection, realisation of photovoltaic and therpiahts in progress as of the end of the finanuéaiod.

Tax consolidation payables

This heading includes the accrued payables to pamenpany AscoHolding S.p.A. and company Acegas SREA.,
having joint control over Estenergy S.p.A., projmnally consolidated by Ascopiave S.p.A. as parthef National
Consolidation regime contracts signed by the Grmumpanies with AscoHolding S.p.A. and Acegas ARSAS.The
balance of the IRES payables accrued for taxatptou3f' December 2012 is Euro 52 thousand, with a decrehse
Euro 1,583 thousand.

Amounts due to social security bodies
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The amount due to social security institutions iyaialates to charges of FY 2012 that were paithetbeginning of
April.

Amounts due to employees

The amounts due to employees include holidays akert, deferred remuneration and bonuses earned a®'o
December 2012 but not paid out on that date.

VAT payables
VAT payables decreased of Euro 1,136 thousand apaeed to 31st December 2010. The decrease in \&yalpes
is explained by the quarterly compensation of the granted to the subsidiaries selling natural gashat they fall

within the category of the subjects billing a higlmber of end customers.

Annual deferred income

Heading “Other deferred income” increased by EuiB82 thousand from the previous year, mainly reldte the

income for the sale of photovoltaic plants that hatlbeen completed by company Asm Set S.r.l.

Annual accrued expenses

Accrued expenses decrease by Euro 46 thousandlymelisted to rents for public land and local éesitland renting,

for the extension of concession duration for me¢hgas distribution accrued as of'@ecember 2012.

UTF payables and Additional Regional/Provincial Tax

The increase of Euro 1,763 thousand in amountshpaya the technical department of finance is auth¢ peculiarity
of the method of liquidation, to the payment of isgcduty and additional taxes on natural gas, whiadxplained by
the different timing of billing gas consumptionusers, in contrast with the monthly payments cdrdet by the sales
company with reference to the previous year. Du26d2, the Group's total amount of payables is wbB5,542

thousand.

Other payables
Other payables mainly include payables for familgwances and payables to the Authority for Eleityiand Gas

regarding the new tariff components of transpohede figures increased of Euro 3,409 thousandimpared to 31st
December 2011.

Benefits based on financial instruments

The Group grants additional benefits to ChairmanAgtopiave S.p.A. and to Chairman and Vice-chairro&n
Ascotrade S.p.A. as well as to some employees edetltompanies in strategic positions within the ugrdrhese
benefits are based on financial instruments.

In particular, the plans adopted by the Group itelthe allocation of rights including acknowledgairia favour of
the beneficiaries of an extraordinary payment lihka the reaching of pre-set objectives, the fir@negulation of

which is based on the trend of the share titled@ted phantom stock option).

24. Current financial liabilities
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The following table shows how the items are brottewn for each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Financial payables within 12 months 7,004 18,008
Payables to shareholders 1,473 3,563
Payables to leasing companies within 12 months 57 107
Current financial liabilities 8,534 21,679

Current financial liabilities decrease from Eurg&9 thousand to Euro 8,534 thousand, a decreakerof 13,145
thousand. This variation is mainly due to the \toiain consolidation area caused by sale of S@nohits subsidiaries.
This variation had influenced the heading for ELy@88 thousand.

Further variations are due to a decrease in paydblAcegas APS S.p.A. for Euro 8,927 thousandtarbe decrease
in payables to ASM Rovigo S.p.A. for Euro 2,211 ukand.
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COMMENTSON THE MAIN INCOME STATEMENT ITEMS
Revenues

25. Revenues
The following table shows the composition of thenitby type of activity in the fiscal years consitir

31.12.2012 31.12.2011
(Thousands of Euro)
Revenues from gas transportation 16,744 12,711
Revenues from gas sale 885,177 948,782
Revenues from electricity sale 148,725 107,993
Revenues from connections 4,450 4,868
Revenues from heat supply 519 2,242
Revenues from distribution services 5,200 5,879
Revenues from billing and taxes 193 222
Revenues from services supplied to Group companies 1,781 2,343
Revenues from AEEG contributions 6,317 5,734
Other revenues 8,933 8,465
Revenues 1,078,038 1,099,241

At the end of the fiscal year, the Ascopiave Groeypenues amount to Euro 1,078,038 thousand, withcaease as
compared to the previous fiscal year amountingtal tEuro 21,230 thousand. The decrease is maiplamed by
lower revenues from sales of natural gas for E&6® thousand, partially offset by higher reverfoem the sale of
electricity to Euro 40,732 thousand by higher rexenfor the transportation service of natural gashe distribution
network for Euro 4,033 thousand. The same weregigroffset by lower revenues for the realizatiohconnections
for Euro 418 thousand and the decrease in revelnoesthe activity of providing heat for Euro 1,72%usand, in

consideration of the company division.

Revenues from sales of natural gas, amounting to B68,430 thousand, show a decrease from the queviear of

Euro 80,363 thousand. The decrease is mainly exgdaby lower revenues from trading activities ofunal gas for

Euro 147,110 thousand, partially offset by increaiserevenues from the sale of the natural gas etad<the final

market for Euro 66.737 thousand.

The decrease in the revenues from natural gamntgraslimainly explained by the lower quantity of iulnetres traded,
which was equal to 537.4 million units. During tlieancial year of reference, the trading activittesl revenues of
Euro 175,521 thousand affecting the sale of 615llfomcubic meters, compared to 1.1531 billiorthe previous year
which led to the recognition of revenues of Eur@,831 thousand. It is to be noted that the iterntudes revenues
from natural gas forward sale, for Euro 142 thodsan

The increase in revenues from sales of naturakagaise final market, which rose from Euro 626,168usand in the
previous year to Euro 692,909 thousand for the géaeference, is mainly explained by the pricerghd to the end
customers, which led to the recognition of higherenues totalling Euro 128,286 thousand. The peséffect of the

price increase was partially offset by the decréasetural gas volumes sold, which detect a dsered 61.5 million
of cubic meters, rising from 1.4291 billion sold2011, to 1,297.3 million marketed in 2012, resgltin a negative

effect on revenues amounting to Euro 61,529 thalisan

The transportation of natural gas to the distrdmutnetwork generated revenues for Euro 16,744 thaliswith an
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increase of Euro 4,033 thousand compared to theéque year. The increase is mainly explained byitbeease of rate
applied to companies selling natural gas which agethrough the distribution network of the Growbjch has led to
the registration of higher revenues of Euro 7,205usand as well as to higher volumes of naturaltgassported

during the fiscal year. During the fiscal year thistribution of natural gas has involved the gpamt of 952 million

cubic meters, compared to 952 million of the presifiscal year, an increase of volumes transpatgeal to 3 million,

resulting in a positive effect on revenues, equairo 41 thousand

The restriction on the revenues from gas distribbuiis determined, year after year, on the basithefnumber of
delivery points the Company actually served duthegreference period, as well as on the refererice,pvhose values
are established and published by the AuthorityHtectricity and Gas by 15th December of the yedorgethat in

which the price becomes effective.

At the end of the year, the revenues from eletyrigales amounted to Euro 148,725 thousand, shoanigncrease
over the previous year of Euro 40,732 thousand. ifbeease is mainly explained by higher volumes@¥h sold,
which increased from 807.5 million in 2011, to Biillion in the reference fiscal year, markingiacrease of 139.1

million.

At the end of fiscal year, revenues from connectiervices are equal to Euro 4,450 thousand, showidgcrease of
Euro 418 thousand as compared to 2011. This isodihee decrease in the number of new connectiotisetmatural gas
distribution network, associated with the crisighaf building industry in the North of Italy, whettee gas distribution
network of the Group is active.

The revenues from the heat supply service decrdasedEuro 2,242 thousand in 2011 to Euro 519 thodsof the
current financial year. This is mainly attributalitethe sale of the plant management to third comgzaoutside the
Group.

The revenues derived from services provided byiligbrs show a decrease of Euro 679 thousandjrgaem Euro
5,879 thousand in 2011 to Euro 5,200 thousandameference fiscal year.

The revenues from contributions made by the Authoior Electricity and Gas amount to Euro 6,317 usend,

recording an increase of Euro 583 thousand.

The item includes revenues in respect of contrilmstipaid for the delivery of energy efficiency darates called

"white certificates" for the achievement of objget aimed at energy saving designated for the pampany

Ascopiave S.p.A and for the joint venture compadygigas Distribuzione S.r.l. The contributions aeeagnized as a
result of the achievement of the objectives sethgysame Authority in terms of energy saving antlipbed by

resolution 13/11 of 22nd December 2011 EEN. Thelwi®n defines the specific obligations of primapergy

savings paid by the obligated distributors. Theéase registered is mainly explained by a higbecific target set by
the Authority for Electricity and Gas, as well asahigher contribution granted for each energicifiicy certificate

that the Company shall return in order to complthwtine regulations.

Other revenues increased from Euro 8,465 thousaticki previous fiscal year, to 8,933 thousand Herfiscal year of

reference, showing an increase of Euro 468 thous@hd item includes revenues earned by the conigtruof
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photovoltaic plants for domestic and industrial feeEuro 3,417 thousand and from the productiorlettricity, heat
and hot water: by means of cogeneration sitesedvdnetian area for Euro 910 thousand.

Costs

26. Purchase costs for raw material (gas)

The following table reports the costs relatinghe purchase of gas over the relevant financiabpgleri

31.12.2012 31.12.2011
(Thousands of Euro)
Costs for gas purchase 688,084 772,580
Costs for gas purchase 688,084 772,580

At the end of the fiscal year, the costs incurmadtiie supply of natural gas amount to Euro 688@84isand, with a
decrease from the previous year of Euro 84,496stnad

The natural gas supply for the end market showdd@erase of Euro 50,033 thousand, from Euro 480tB6usand in
2011 to Euro 500,656 thousand in the referencalfigear. The increase in the cost for natural gashase is mainly
explained by the decrease of the market pricebsohydrocarbons to which the cost of natural gasdexed, causing
an increase in costs of Euro 94,390 thousand. Huative effect produced by the increase in theegriof raw

materials is partially offset by the decrease im dqluantity of cubic metres purchased, with a subseigdecrease in
costs incurred to for Euro 44,292 thousand. Themels of traded gas purchased in 2012 are equé2%93@.8 million of

cubic metres, with a decrease of 131.9 millioricubetres as compared to 2011.

The operations of natural gas purchase for tradutiyities have decreased from Euro 322,021 thalgdr2011 to

176,491 thousand of the current financial yearhwaitlecrease of Euro 145,530 thousand.

The decrease is associated with the decreasetheslaf cubic metres purchased to cover these tesivin 2011 the
purchased volumes were 1,153.1 million cubic metied 615.7 million cubic metres in the year oérefice.

It is to be noted that the amounts of natural g@srost significant, both for the supply of endtoogers and for
trading, were provided to the Group by the assecgibergie Italiane S.r.l. in liquidation until Sember. From the
month of October the reference shipper has becamésgs & Power S.p.A. with framework supply agreaemehat

also regulates imports of Russian gas.

27. Purchase costs for other raw materials

The following table reports on costs relating te plurchase of other raw materials during the reiefiaancial periods:

31.12.2012 31.12.2011
(Thousands of Euro)
Costs for gas purchase 29 348
Diesel fuel and LPG purchase 113 37
Purchase of electricity 88,129 67,986
Purchase of other raw material 4,466 3,316
Costs for purchase of other raw material 92,738 71,68 8

At the end of 2012, the costs incurred for the pase of other raw materials showed an increaseuad E1,050
thousand, from Euro 71,688 thousand in 2011 to B&,G38 thousand in the reference fiscal year. ifbeease is
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mainly explained by higher costs for electricitpply and higher costs incurred for the purchasetleér materials.
The costs incurred for the purchase of electrittityhe end-user market, showed an increase of Eyi®3 thousand
compared to 2011, passing from Euro 67,986 thoutaBdiro 88,129 thousand in the period of referefite increase
is mainly explained by a higher amount of kilowadurs purchased during the year amounting to 138llfon

The costs included in the purchase of other md¢eshow an increase of Eurol.131 thousand, frono B,816
thousand in 2011 to Euro 4,446 thousand in the péaeference. This item mainly includes costs teglato the

purchase of materials for the construction of ratgas distribution plants.

28. Costs of services
The following table shows the breakdown of costsstrvices in the fiscal years considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Costs of conveyance on secondary networks 106,920 80,264
Costs for counting meters reading 1,156 1,593
Costs for mailing bills 635 495
Mailing and telegraph costs 1,329 2,157
Maintenance and repairs 4,679 4,502
Consulting services 5,776 6,524
Commercial services and advertisement 3,191 1,955
Sundry suppliers 2,158 2,635
Directors' and Statutory Auditors' fees 1,310 1,103
Insurances 951 843
Personnel costs 752 709
Other managing expenses 6,976 8,870
Costs for use of third-party assets 16,601 12,923
Total costs for services 152,434 124,572

The costs for services incurred during the yeamwsltban increase of Euro 27,862 thousand, from H@4572
thousand in 2011 to Euro 152,434 thousand The &serds mainly explained by higher costs incurred tfe
transportation of natural gas and electricity om ttistribution network for a total of Euro 26,68i0ousand, from the
increase in costs for commercial and advertisingises for Euro 1,236 thousand, and from the ineeea costs for the
enjoyment of others' properties for Euro 3,678 #laoul. The same are partially offset by a decraasests incurred
for consultancies, amounting to Euro 748 thousdmydpostal and telegraphic expenses for Euro 827 gndther
operating expenses of Euro 1,894 thousand.

The costs incurred for the transportation of ndtges on the distribution network increase fromde48,172 thousand
in 2011 to Euro 48,828 thousand for the year camsid, noting an increase of Euro 5,656 thousand.imtrease is
mainly explained by a lower amount of natural gajgdted into the network of distribution companimsned or
managed by companies not belonging to the Group.

The costs incurred for the transport of electricidgister an increase of Euro 12,803 thousand, feEamo 37,091
thousand in 2011 to Euro 49,894 thousand in thereate fiscal year. The observed increase is maixpjained by
higher kilowatt-hour sold by the joint ventureséisirgy S.p.A. and Veritas Energia S.r.l.

The advisory costs incurred in the course of theogdeof reference showed a decrease of Euro 74@thad, mainly
due to the fact that in the previous year the ciostarred for the acquisition of subsidiaries BMeta SpA, Unigas
Distribuzione gas Srl and Amgas Blue S, r, I. hadrbcharged in this item.
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At the end of the fiscal year 2012, the greatesteiaises detected from the service costs are reprddey higher costs
for commercial and advertising services amountimg=tiro 1,236 thousand, mainly related to the deuebint of
expansion activities on the market called "off-nettit/ launched by the Group during the previous y@amrder to
counteract the pressure of other business comgetito

A breakdown of other operating expenses shows iedsge of Euro 1,894 thousand, from Euro 8,870 #wlign 2011
to Euro 6,976 thousand in the reference year. Téwredhise is mainly explained by lower costs incurfiadthe
construction of photovoltaic systems amounting twoEL,111 thousand, which was partially offset byhbr costs for
call centre services amounting to Euro 258 thousand

The costs incurred for the enjoyment of third pasgets registered an increase of Euro 3,678 thdufam Euro
12,923 thousand in the previous year to Euro 16t60lisand in the considered fiscal year. The irsréa explained
by the higher concession fees paid to local auibsrbecause of the economic compensation, propogée Parent
Company for the prosecution of the management efdiktribution of natural gas in the performingté custody
proceedings of the same. The agreement providesh@®mrecognition of an annual payment, startingnfra011,
quantified according to the constraint of distribantrevenues and conditioned to the fulfilment péaific events The
procedural process directed to a fair and objeaieduation of the distribution systems as actmidgcthe renewal of
the public gas distribution, conditioning eventyided for by the agreements, was concluded ontheénfourth quarter
of 2011 and for some of the local governments wwdlin the subsequent year. The year 2012 saveftier the
registration of the remaining concession fees #fiercompletion of the process by the remainingdsd

29. Costs for personnel

The following table shows the breakdown of persbnaosts in the years considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Wages and salaries 18,854 17,915
Social security contributions 6,137 6,035
Severance indemnity 1,329 1,279
Current severance indemnity actualization 97 (22)
Other costs 655 811
Total personnel costs 27,072 26,017
Capitalized personnel costs (1,630) (1,695)
Personnel costs 25,442 24,323

The cost for staff is net of capitalized costs l#f Group by the companies of natural gas distdbuiin comparison
with increases in intangible assets for works penéxd in economy, which are directly attributedhie implementation
of facilities for the distribution of natural gandarecorded as an asset.

Costs for staff show an increase of Euro 1,055¢had, from Euro 26,017 thousand in 2011 to Eur6727thousand
in the year of reference. The increase is mainplared by the increase in average staff workinthexcompanies of
the Group of 14 units and by wage increases paidglthe reference fiscal year.

The table below shows the average number of Groypgayees by category at the end of 2011 and in2012
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Type 31.12.2012 31.12.2011 Variation
Executives 22 22 0
Office workers 387 370 17
Manual workers 125 128 -3
Total 534 520 14

It should be noted that some employees of the Gaoeiolders of phantom stock option plans:

30. Other management costs

The following table shows the breakdown of othegraging costs in the years considered:

31.12.2012 31.12.2011
(Thousands of Euro)

Provision for risks on credits 7,491 7,372
Other provisions 3,268 150
Membership and AEEG fees 943 936
Capital losses 299 285
Extraordinary losses 1,179 1,340
Other taxes 882 1,293
Other costs 1,305 1,467
Costs of contracts 2,063 1911
Energy efficency certificates 7,013 6,140
Other operating costs 24,443 20,894

Other operating costs, increasing from Euro 20,8®usand in 2011 to Euro 24,443 thousand in 20h8wsan
increase of Euro 3,549 thousand. The increaserissilentirely attributable to the item other prasts, which records
an increase of Euro 3,118 thousand from Euro 160stind in 2011 to Euro 3,268 thousand for 2012.

This increase is explained by Euro 2,342 thousaodh fthe commitment made by the subsidiary AscotriageA
regarding the purchase of a share in the volummatiral gas stored by Sinergie Italiane S.r.l. ligoidation as at 30
September 2012. The subsidiary, not being enttdetdights of storage, has asked the shipper to taiaithe quantities
of natural gas mentioned in the contract at theagt of the same, pledging itself not to take aliexctly or indirectly
in the related space, and delegating SinergieatftaliSrl — in liquidation to the sale of the volunwewered by the
obligation in the first quarter of the fiscal ye&2013 according to predetermined conditions. The gadk place during
the first quarter of this year at the Gas Balan&taiform (PB-GAS), realizing a loss in line witietexpected burden
expected by the subsidiary Ascotrade S.pA becaliigecobserved differential between the contragtacthase price
and the average sales price of these volumes fodaiglin the Gas Balancing Platform. This itemoaiscludes other
provisions for risks, amounting to Euro 585 thowkgmmimarily explained by the likely economic effeof the decision
of the Territorial Directorate of Labour of Veniom 16th May 2012 that criticizes the manner of grgdand the
economic and social contribution treatment of &gaity of employees of the customer acquisitiongated promoters,
used by the subsidiary Veritas Energia S.r.| asl@%' March 2011.

31. Other income

The following table shows a breakdown of other afiag income in the years considered:
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31.12.2012 31.12.2011
(Thousands of Euro)
Contingent assets 103 0
Other income 144 612
Total of other income 247 612

At the end of 2012, other operating incomes shaleaease of Euro 365 thousand, decreasing from & dhousand
in 2011 to Euro 247 thousand for the year 2012 lmeaf lower capital gains realized during the Y2

32. Amortization and depreciation
The following table shows a breakdown of deprecraiin the years considered

(Thousands of Euro) 31.12.2012 31.12.2011
Intangible fixed assets 17,487 16,782
Tangible fixed assets 2,527 2,299
Impairment losses and revelsals as 2,102
Total amortizations 22,116 19,081

The item devaluations and re-enactments includes EB89 thousand as devaluation of the assetsfénaiad to Gelsia
Reti Srl, and related to the distribution of natgas in the Lombard cities of Arosio, Carugo arghtate sul Seveso,
which had a net book value amounting to Euro 58®Llsand, while the sale was completed to the atrofuBuro
3,714 thousand, however received in December ofelezence year.

The remainder of the item, amounting to Euro 5X8usiand, is explained by the impairment of goodaitlthe CGU

cogeneration (Global Energy S.r.l) described irageaph 1 — Beginning of this document

Financial income and expense

33. Financial income and charges

The following table shows a breakdown of finanémglome and expenses in the years considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Interest income on bank and post office accounts 224 301
Other interest income 1,536 1,448
Other financial income 398 20
Financial income 2,159 1,769
Interest expense on banks 3,561 2,559
Interest expense on loans 800 798
Other financial expenses 4,714 1,210
Financial charges 9,075 4 567
Evaluation of subsidiary companies with net equity method 11,007 22,425
Evaluation of subsidiary companies with net equity method 11,007 22,425
Total net financial expenses 17,923 25,222

At year end the balance between financial inconteespenses showed a net loss of Euro 6,916 thouaarndcrease
from the previous year of Euro 4,118 thousand du¢he significant financial expenses of Euro 4,%B8usand

partially offset by the increase of the financiaame amounting to Euro 390 thousand.
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Higher borrowing costs are mainly explained by ¢bsts incurred by the subsidiary Estenergy S.ghat during the
year resorted to the sale of "without recoursehdoas outright of a securitization contract tleat o the recognition of
higher financial charges amounting to Euro 3,0%usland.

The item "evaluation of associated companies wi¢hequity method" amounts to Euro 11,007 thousaddcansists
of Euro 2,964 thousand relating to the increasehénpercentage of ownership of the associated @endémliane S.r.|
under winding up, in addition to Euro 8,043 thoubkdnie to the equity evaluation of the same as igdain section

"Participations" of this note. The same shows aekese from the previous year of Euro 11,417 thadisan

Taxes

34. Taxes for the period

The table below shows the breakdown of income taxeke years considered, distinguishing the carcemponent
from the deferred and advance ones:

31.12.2012 31.12.2011
(Thousands of Euro)
Current taxes - IRES 28,565 28,414
Current taxes - IRAP 4,792 4,366
(Advance)/Deferred taxes (3,848) 1,094
Total taxes for the period 29,509 33,874

Accrued taxes decreased from Euro 33,874 thousa@@11 to Euro 29,509 thousand in the accountednf@fking a
decrease of Euro 4,365 thousand. This decreasairgyndue to the lower taxable amount in 2012, @il a&s to the
adjustment of sums related to deferred taxationsequent to the modification of tax rates introdiuagth the Summer
law legislations passed in August 2011. These @wmngtax rates had negatively influenced the fileé months of
the previous year. In particular, it is noted thaysuant to modifications introduced by Law 11Hemconversion
dated 18 July 2011 to art. 23 paragraph 5 of Law Decreel@@d &' July 2011, distribution companies of the Group
have been subjected to a IRAP rate of 4.2%, as aaiep operating in concession related activitiesenfices and
public works.

As to the IRES tax, some sales companies of theiiswere already subject to the 10.5% IRES surchangeuant to
art. 81 of Decree-Law 112 dated 25th June 2008¢hwvias amended pursuant to art. 7 of Law 138, ricefas from
13th August 2011 for a three-year period from 2011s noted that the surcharge of the additiomE$ tax and its
purpose have been contested and appealed by theop®iators in the electricity and gas sectorsaaadurt decision
concerning this matter is expected during 2013.

The amount of revenue taxation for the accounted lpenefits from the norm contained in Art. 2 oiM-Becree n. 201
of 2011 (so-called Monti Decree), as modified byvlLBraft 16/2012, which admitted the analytical dethility of
company revenue of IRAP related to the cost of wevkn for the previous years. The accrued recksam favour of
Parent Company AscoHolding S.p.A as part of thaddat Consolidation regime for the Group compaties are part
of itamounts to Euro 830 thousand for the peribiinge 2007 to 2011.

This tables illustrates the relevance of the reedanes on the result before taxation, for the atea periods herein:
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31.12.2012 31.12.2011
(Thousands of Euro)

Income before taxes 55,104 41,494
Income taxes for the period 29,509 33,874
Percentage of income before taxes 53,6% 81,6%

Effective tax-rate decreases from 81.6% of 20133t6% of 2012, marking a decrease of 28%. The dser tax rate
is mainly due to the decrease in losses by subsgid@mpany in liquidation Sinergie Italiane S.fdr Euro 11,418

thousand (-20.7%) and by increased fiscal cos2®irl related to the adjustment of the tax ratesdiwanced/deferred
taxation issued in the previous year, accordiridpdéonew tax rates deriving from the applicationh&f additional IRES
tax in 2011 (“Robin Hood tax”) for Euro 4,800 (-86Y

35. Net result from transfer/disposal of assets

Net result from sold activities in 2012 amountEtaro 4,336 and it is related to the plus value s€édenergy S.r.l. for
the sale of 50% of share capital of Serin S.r.d &8 controlled companies, net of tax effect. Dagbkated to the
previous fiscal year have been recalculated aspbeation had been carried out from the beginnindpe® accounted
period and therefore the values of the previous yelated to the photovoltaic branch have beerassified under this

heading (costs and revenues net of tax effect)régefit amounts to Euro 639 thousand.

(Thousands of Euro Pon o cemsn O1F MG MOIM S o Yene Sh PO | emeno
Revwenues 354 304 487 339 331 320 329 343 199 344/ 3,349
Operating costs 90 72 36 61 52 89 45 56 637 34 1,172
Costs for purchase of other raw material 10

Costs for services 21 59 33 54 50 82 43 44 216 27 631
Other operative costs 59 13 3 6 2 7 2 12 421 6 532,
Amortization 163 78 147 73 75 73 74 76 3 96 857,
Operative result 100 155 304 205 204 158 210 211 441 214 1,320
Financial income 1 0 1 1 1 0 1 0 20 0 26
Financial charges 59 45 52 21 22 23 36 35 52 47| 392
Depreciation of shareholdings 53

Earnings before tax 42 109 253 185 183 135 176 176 526 168 901!
Taxes for the period 14 37 81 59 52 39 58 55 187 54 262
Net result 28 72 171 126 131 96 118 121 339 114 639

Non-recurrent components

Pursuant to CONSOB regulation n.15519/2005 it iehdhat no non-recurrent economic components agisif 31st
December 2012.

During 2011, the Group established a provisionrfeks and charges, as a consequence to the ecothusses of
subsidiary company in liquidation Sinergie Italighe.l..

Losses at the closure of the year on 30th Septe®ider led to the establishment of the provisiorrieks and charges
for the accounted amount at the end of the preweas, proportionally to the time of closure. Sajubration can be

considered as non-recurrent as it was relatecetohiirges of natural gas purchase agreements.
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Transactions deriving from unusual and/or atypicaloperations
In accordance with CONSOB communication N. DEM/60®a of 28" July 2006, we report that during 2012 no

unusual and/or atypical operations occurred.
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OTHER COMMENTS ON THE ANNUAL FINANCIAL REPORT AS OF 31% DECEMBER 2012

Company mergers

Merger by incorporation of subsidiary Global Energy S.r.l. into parent company Ascopiave S.p.A.

As of 1st October 2012, a deed of merger by inc@tpan has been signed, to merge “Global Energy.’$.single
member company, into “Ascopiave S.p.A.”. Said deed registered in the same date at the Regist®pafpanies.

For accounting and fiscal purposes, operationsezhaut by the incorporated company are enterd¢ldrStatement of
controlling company as of*1January 2012. For legal purposes, i.e. in relatiothird parties, the merger has been
initiated at the date in which it has been regesteat the Registry of Companies.

The merger did not have impact on the net consigéd&hareholders’ Equity.

Sale of shareholding of Serin S.r.l. to Group Cadd and purchase of Ascoenergy S.r.l. shares

As of 18th December 2012 (Deed of Notary Publictfabcini dated 20th December 2012), company Ascaine
S.r.l. sold to Agroenergetica S.r.l.. the entirefyts share capital (50%), with nominal value afr& 250 thousand, of

company Serin S.r.l.. Said sale has been paid &B&D thousand.

Shareholding was transferred to the purchaser a8 &dnuary 2012, acknowledging that any economidtresugoing
at that date, possible dividends, interests oradingr distribution of any type subsequent to tledshall be attributed
to the purchasing company, even if pertaining previyears. Sale of Serin caused a plus value tntered in the
individual Statement of AscoEnergy S.r.l., causgdtie sale (in PEX), amounting to Euro 6,299 thodsae. the
difference between book value and sale value.

As of 18th December 2012 (Deed of Notary Publiclifabcini dated 20th December 2012), company Biagné&rr.|.

has sold to Parent Company its entire sharehol(80o0) of company AscoEnergy S.r.l., with face vatiieEuro 90

thousand. The sale has been paid Euro 1,854 thidhusan

The purchase of the share capital of 30% of Biagn&.r.I. was entered in the consolidated stateréAtscopiave
Group S.p.A. as a minority purchase (30% of Biogpes.r.l.), which led to an amendment of the plakug made by
AscoEnergy S.r.l. for Euro 1963 thousand. Therefomet plus value of Euro 4,336 thousand, the rdiffee between
purchase price of 30% and Shareholders’ Equitysifok nergy.

Hereby the balance sheet values for 2011 are iufild

Ascopiave Group — Annual Financial Report as 6f Tlecember 2012 138



Ascopiave Group

Non-current assets
Goodwill

Other intangible assets
Tangible assets
Shareholdings

Other non-current assets
Advance taxreceivabl es
Total non-current assets
Current assets

Inventories

Trade receivabl es

Other current assets
Financial current assets

Tax receivables

Cash and cash equivalents
Total current assets

Total assets

Net equity and liabilities
Non-current liabilities
Provisions for risks and fund
Severance i ndemnity
Medium/long-term loans
Other non-current liabilities
Non-current financial liabilities
Deferred tax liabilities

Total non-current liabilities
Current liabilities

Loans from bankand financing institution

Trade payables
Tax payables

Other current liabilities
Financial current liabilities
Total current liabilities
Total liabilities

' Aready ! Serin 50% !

I proportional | consolidated |
1 ' 1 | 1 1 ' f | |
1 1 1 | 1 1 1 f | |
| DeSemS p Goasrl.  Gom2sr. | LucaniaSrl | MasseraSrl | PaosSrl | PaosolSri  QuintasolSrl | Serin Srl. Specthiano 1 gooy yaiues | A VAUe from Area
| osH | | | | 1 sl | Seinssde
1 1 1 | 1 1 1 | | |
1 1 1 1 | |

T T rr T T TT T
1
1

T T T T TTTT
|
|

1.263! 1913/ T1288 T et T T T 26,2461 26,280 |

388! 2027! 1280 1413! 35758 ! 36,407 !
Total assets and liabilities transferred 2,513
Changes in consolidated netequity 462
Net assets and liabilities transferred 2051
Revenues from sale 8350
Surplus 6,299
Surplus quote implied by 30% Ascoenergy 1,963
Surplus at net of sale 4,336
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Commitments and risks

Bank guarantees
As of 3T December 2012, the Group provided the followingkbguarantees:

(Thousands of Euro) 31.12.2012 31.12.2011
On credit lines 108,402 231,200
On financial leasing agreements 956 956
On gas supply agreements 10,000 11,667
On electriciy supply agreements - 7,660
On electriciy purchase agreements (letter of comfort) - 5,000
On gas purchase agreements (letter of comfort) 2,550 -
On photovoltaic plants realization (letter of comfort) - 4,196
Guarantees on credit lines (letter of comfort) 4,994 17477
On execution of works (letter of comfort) 525 2
On UTF offices and regions for taxes on gas (letter of comfort) 12,722 4,886
On UTF offices and regions for taxes on electricity (letter of comfort) 5,715 184
On distribution concession (letter of comfort) 3,294 22,866
On public lighting concession (letter of comfort) - 99
On services agreements (letter of comfort) 120 120
On purchase/sale of shares (letter of comfort) 2,500 2,500
On commercial agreements (letter of comfort) 21 17
On conveyance agreements (letter of comfort) 2,566 2,552
On agreements for transport of electricity (letter of comfort) 5,533 7,408
On active agreements of electricity administration (letter of comfort) 106 142
On active agreements of gas administration (letter of comfort) 87 -
On company's activities (letter of comfort) 7 7
On purchase of gas agreements (letter of comfort) - 3
On purchase of electricity agreements (letter of comfort) 6,700 6,752
On realization of photovoltaic plants (letter of comfort) 804 2,419
Total 167,602 328,113

Patronages on lines of credit and gas purchaseamsissued in favour of subsidiary Sinergie dtaéi S.r.I. amount as
of 31°' December 2012 to Euro 85,367 thousand (Euro 2Z@&f&¥usand during the previous year).

It is noted that company Speedenergy S.r.| hag afffirst refusal over 20% of share capital of gas Blu S.r.l.
controlled by Ascoblu S.r.1., for three years staytfrom July 2011.

Risk and uncertainty factors

Manage ment of financial risk: objectives and critera

The investments in the operative activities of@eup mainly consist of bank loans, financial legsiease contracts
with the possibility of purchase and bank depoaitsight and short-term. The recourse to such fafmsvestment

exposes the Group to the risk connected with thetdhtion of interest tax rate, that successivelgnine possible

variation on financial costs.

The operative activity, on the contrary, put the@r on the position of possible receivable riskidhwhe counterparts.

The Group, furthermore, is subject to liquiditykddbecause the available financial resources mapegufficient to

meet its financial obligations, in the terms anddimes forecast.
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The Board of Directors re-examines and agreesdhiei@s for risk management, described hereinafter.

Interest rate risks
Because of the seasonality of the natural gas essiaycle, the Group aims at managing the neechfdr by means of
temporary and medium-term loans at variable rates.
Furthermore the Group manages credit lines at fiz¢es (loans) for minor amounts, which originaedn assignment
of gas distribution networks by local authoritibattare now partners of AscoHolding S.p.A.
The Group manages medium-long term financings pritmary bank institutions as part of its gas disttion activity.
The total amount of said financings is Euro 5,24@usand; rate variation is covered by a derivatigle for the Euro
40,000 thousand it is covered by covenants.
Moreover, in 2011, the parent company entereddneedium-to-long-term loan agreement with Unicr&f.A.. The
amount of the agreement is equal to Euro 40,000sted and its duration is of seven years.
The interest rate is variable, and it involvesraghmonth indexation parameter provided for in EBIBR and a fixed
margin to be added to the "spread" parameter. Bh&\of the fixed margin is subject to hypotheticareases on the
basis of the value of the ratio between the codatéd net financial position and the consolidatexkg) operative
margin at the end of each financial year. Alongwite terms and conditions provided for to caleutéie interest rate
to be applied to the financed capital, the contiomaof the loan agreement is subject to the foltgnMinancial and
operating terms and conditions:

a) the value of the index described above cannot dpeehithan 2.75;

b) R.A.B.'s value (Regulatory Asset Base, i.e. thaigalf the gas network) cannot be lower than Eu@d0

thousand;

c) the stake of ASCOHOLDING S.p.A. in ASCOPIAVE S.paannot be lower than 51%.
At the end of FY 2012 the covenant envisaged byctmract has been respected with an index of t&6ulated as
the ratio between the consolidated net financiaitm (amounting to € 170,130 thousand) and thesclidated gross
operating margin (€ 102,634).

Sensitivity analysis of the interest raterisk
The following table shows the impacts on the Greupre-tax result of the possible variations inrggé rates in a

reasonably possible interval.

Janwry _ February _ March Apii May June July August _ September_ October _ November _December

Net financial position 2012 (177443) (162:692) (141,711) (148,075) (126,723) (142325) (143541) (153:317) (180,715) (121,088) (146,502) (170,130)
Average rat 61% _ 2.49% 2520  212% 2150  1.96%  1.76% 1720  173%  1.71%  182%  181%

Average rate + 200 basis point 461%  4.49%  4.52%  412%  4.15%  3.96%  3.76%  3.72%  373%  3.71%  382%  3.81%

Average rate - 50 basis point 2.11% 1.99% 2.02% 1.62% 1.65% 1.46% 1.26% 1.22% 1.23% 1.21% 1.32% 1.31%

NFP recalculated with increase of 200 basis point (177,744) (162,941) (141,952) (148,319) (126,938) (142,559) (143,784 (153577) (181,012) (121,293) (146,742) (170,419)

NFP recalculated with reduction of 50 basis p (177.368) (162,629) (141,651) (148.015) (126 6! 142267) (1434 153252 0.641) (121.036) (146.441) (170.0 Total
Effect on pre-tax result with increase of 200 basits (301) (250) (241) (243) (215) (234) (244) (260) (297) (206) (241) (289)  (3,021)
Effect on prdfit before tax with a reduction offs8sis points 75 62 60 61 54 58 61 65 74 51 60 72 755

The sensitivity analysis, obtained by simulatingagiation on interest tax rates applied on the iclets of the Group
equal to 50 basis points in decrease and 200 pagigs in increase, maintaining unchanged all ttheovariables,
leads to an estimation of an effect on the reseiidie taxes which is negative for Euro 3,021 thodsar positive for

Euro 755 thousand, respectively.

Receivable risk

The operative activity put the Group in a positmhpossible receivable risk caused by the markettHe missed
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respect of trading obligations between the couatesp

The Group constantly monitors this type of riskothgh an appropriate credit management procedutpedhén that
sense also by the division of a significant commboé accounts receivable. The Group policy isyfwkiting down the
receivables that show an older expiry date tharyélag, and to apply write-down percentages detexdnby historical

series on the remaining part of the credit.

Liquidity risk
The liquidity risk concerns the risk of the Grougt ito dispose of available and sufficient finanecedources in order to

meet its financial obligations, in the forecastierand deadlines.

The Group constantly pursues a maintenance ofdt@nte and flexibility of financing sources andsusehe two main
factors influencing Group liquidity are on the ohand the resources generated or absorbed by thatiepeor
investment assets, on the other hand the expimactaistics and debt renewal.

Risk of prices of raw materials and of Euro/Dollarexchange rate

The company is exposed to the risk of fluctuatibthe cost of the raw material due to the misaligntrbetween the
baskets of tariff index of natural gas sale andotheket of purchase costs index, which can berdifte

In 2012, in order to reduce the afore-stated fils&, company subscribed contracts of provisionirsd predict index
clauses in the purchase of raw material, lined un whe index formula of the AEEG for the calcutati of the

component raw material in the sale tariff to domeestistomers, which represent the most significamite of the
market.

Thus the risk is still linked to the remaining minmarket quote, mainly represented by the busiokest, for which

the company can't give coverage to the differanetiof index of the cost of raw material comparethwindex of sale

price.

Specific risks in the business sectors in which tH8roup operates

Regulations

The activities carried out by the Ascopiave Grauphe gas sector are subject to regulations. Diectand regulatory
measures adopted in the European Union and bytalianl Government, as well as the resolutions efAREEG can

have a significant impact on the operations, therafing results and the financial balance. Futhenges in regulatory
policy adopted by the European Union or at a natidevel could have unexpected effects on the adgry reference
framework and, consequently, on the activity arlits of the Ascopiave Group.

Seasonal nature of the activity

Gas consumption varies considerably on a seas@sas,bwith a higher demand during winter, in relatto higher
consumption for heating.

Such seasonal nature influences the rise in g&s said supply costs, while other management costéix@d and
evenly supported by the Group during the year.
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The seasonal nature of the activity also affeatsptrformance of the Group's net financial posijtasthe active and
passive billing cycles are not aligned with eacheotand also depend on the performance of gas eslsold and
purchased during the year.

Therefore, the data and information contained i itlterim financial statements do not allow to drenganingful

conclusions as to the overall trend of the year.

Manage ment of Capital

The primary objective of the management of the @uapital is to guarantee that a solid credibhgats maintained,
as well as suitable levels of the capital indicaltie Group can adapt the dividends paid to shidet® reimburse
capital or issue new shares.

The Group checks its capital by means of a delitadagtio, i.e. comparing the net debt to the ltofathe capital plus
the net debt.

The Group includes financial charges, accountsigayand other liabilities in the net liabilitiesgtrof liquid funds and

equivalent.

(Thousands of Euro) 31.12.2012 31.12.2011
Medium-long term loans 29,420 44 889
Loans from banks net of equivalents on hand 156,285 148,224
Financial gross debt 185,706 193,113
Share capital 234412 234412
Legal reserve 126,542 121,890
Undistributed net profit 27,865 6,266
Total shareholders' equity 388,819 362,568
Total capital and gross debt 574,524 555,680
Debt/Net assets ratio 0,48 0,53

The debt/net equity ratio decreases from 0.53 a31bfDecember 2011 to 0,48 as of'‘Ibecember 2012 (-0.05),
mainly because of the decrease in medium termdingn related to the sale of the photovoltaic bnamartially

balanced by the increase of receivables from banks.

Remuneration of Auditing Company
Pursuant to Art. 149-duodecies of Consob IssuegguRation, hereby a full overview of remuneratidrite Auditing
Company for 2012 is provided. Payment includes bHwttauditing service and additional services dk we
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Fees (Thousands

Type of services Entity providing the service Recipie nt of Euro)
Audit Reconta Ernst & Young SpA Ascopiave S.p.A. 178
Controlled companies 203
Attestation services Reconta Ernst & Young SpA Ascopiave S.p.A. 3
Controlled companies 10
Audit and other services Reconta Ernst & Young SpA Ascopiave S.p.A. 13
Controlled companies 43
Other services Ernst & Young Financial Business  Ascopiave S.p.A. 13
Advisors S.p.A.
Total 463
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Business segment reporting

The sector information is provided with referenodghe business sectors in which the Group operBigsness sectors
are identified as primary segments of activitiebe Triteria used for identifying the activity segms have been
inspired by the methods whereby management runSithep and assigns managerial responsibilities.

Based on the information required by the IAS 8 ‘ilBass Segment Reporting, Operative segments’,dhgpany has
identified as segments subjects of the reportiagthivities of gas sales and distribution.

Information for geographic sectors is not provideidce the Group does not have any business gotiviside of the

national territory.

The following tables show the information on revesiufinancial results and balance sheet items coimzg the

business segments of the Group for the years 260 %% 2011.

Financial year 2012 Distribution Sale Trading  Electricity Other 31.12.2012 values from Cancellations and Total
(Thousands of Euro) sale new companies adjustments
acquisitions

Net revenues of third-party customers 39,533 709,656 175,521 148,289 5,039 1,078,038
Intra-group revenues among the segments 63,630 1,306 0 7,563 336 (72,835) 0
Segment revenues 103,163 710,961 175,521 155,852 5,375 0 (72,835) 1,078,038
Operating result before amortization 36,137 62299  (3914) 960 (339 0 95,144
Amortization 18,349 3,442 1 68 256 0 22,116
Operating result 17,788 58,857  (3915) 892 (594 73,027
Resultbefore taxes 4,745 54878  (3925) 604 (1,197 0 55,104
Assets 606,481 369,378 18,001 28,049 1,126 0 (87,075) 935,959
Liabilities (351,274) (275,715 0 (7,118) (109 0 87,075  (547,141)
Financial year 2011 Distribution Sale Trading Electricity Other 31.12.2012 values _ Cancellations Total
(Thousands of Euro) sale from new and

companies adjustments

acquisitions
Net revenues of third-party customers 26358 566,049 322,634 97,734 3,785 82,681 1,099,241
Intra-group revenues among the segments 63208 1,349 0 3,819 0 0 (68,376) 0
Segment revenues 89,566 567,398 322,634 101,554 3,785 82,681 (68376) 1099,241
Operating result before amortization 36,549 39,272 490 1,475 658 7,353 85,798
Amorttization 14,026 2976 1 151 177 1,750 19,081
Operating result 22524 36,296 488 1,324 481 5,604 66,717
Result befor e taxes (2,918) 36,918 497 1,179 1,156 5,563 42,395
Assets 201,140 427,446 43,715 58,904 33,935 115,630 107,726 988,496
Liabilities (127,292) (263,405 (19,590) (25060) (27,042 (55,813) (107,726)  (625929)
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Earnings per share

As required by the IAS 33 accounting standard feHewing information is provided about the calditen of basic and

diluted earnings per share.

The basic earnings per share is calculated by idiyithe net income for the period attributable he Company’s
shareholders by the number of shares.

For the purposes of calculating the profit per b&ttare, the numbering used the financial resulbefperiod less the
share attributable to third parties.

There are no preference dividends, conversionsrefeped shares or similar effects that would adjhe results
attributable to the holders of ordinary sharesijm€ompany.

Diluted profits for shares result as equal to thimseshares in that ordinary shares that could laddutive effect do

not exist and no shares or warrants exist thatchaVve the same effect.

The result and the number of ordinary shares usethliculate base earning per share, identified rdawg to the
method forecast by IAS 33 are reported below:

Description 31.12.2012 31.12.2011
Average weighted number of share in circulation 234,411,575 234,411,575
Group's result for the period 27,865 6,266
Net result per share 0,12 0,03

Dividends
On 26th April 2012 the Shareholders’ Meeting appvhe yearly statement and acknowledging the didladed

statement of the Group as of 31st December 20décided not to proceed with distribution of dividenpsetting aside
a provision as extraordinary reserve instead.

Transactions with related parties

The transactions with related parties in the finalngeriod considered is detailed in the followiagles:

31.12.2012 FY 2012
Trade Other Trade Other Costs Revenues
receivables  receivables payables  payables Goods Services Other Goods Services  Other

Company

Parent company

ASCO HOLDING S.P.A. 13 0 368 0 0 368 0 0 33 0
Parent company 13 0 368 0 0 368 0 0 33 0
Affiliated companies 0 0 0 0 0 0 0 0 0 0
Sinergie ltaliane S.r.l. under liquidation 373 24,086 10,831 0 355,155 0 423 3,644 138 221
Affiliated companies 373 24,086 10,831 0 355,155 0 423 3,64 4 138 221
Subsidiary companies 0 0 0 0 0 0 0 0 0 0
ASCO TLC S.P.A. 106 0 164 0 0 869 0 1 171 305
MIRANT ITALIA S.R.L. 13 0 264 0 69 923 34 0 0 0
Subsidiary companies 120 0 429 0 69 1,791 34 1 171 305

Totale 506 24,086 11,627 0 355,224 2,159 457 3,645 342 526

Moreover, in 2012, Ascopiave S.p.A. and Ascotrade/s, Asm DG S.r.l., Edigas Due S.r.l., Edigas thimizione
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S.r.l.,, Pasubio Servizi S.r.l. and Bluemeta S.jpfed the consolidation of the tax relationshifpshe parent company
Asco Holding S.p.A., recorded under the items "©therent assets" and "Other current liabilities".

In order to effectively manage the liquidity of tBoup, the afore-stated companies have curreuatcelations of
correspondence with the parent company AscopigvéAsS.

Cost for services to the subsidiary Asco TLC S.péfers to a rental fee for the server. Revenuesthi® afore-
mentioned subsidiary derive from the contract fopbyi gas and electrical energy and from servicdraots drawn up
between the parties.

The costs for assets due to Sinergie ltaliane ediatthe purchase of natural gas in 2011, carriggdnaainly by
Ascotrade S.p.A., PasubioServizi S.r.l., Veritagfgia S.r.l., Etra Energia S.r.I.,Amgas Blu S.Blymeta S.r.l. and
Edigas Due S.r.l., while costs and revenues forices relate to service contracts between thegsadnd re-invoicing
of consultancy.

It is also noted that the Patronages on credislar on gas purchase contracts issued in favaxortfolled company

in liquidation Sinergie Italiane S.r.| amount torBE®5,367 thousand as of*3December 2012.

The costs for services for the subsidiary Seventr€ed.r.l mainly refer to maintenance servicestf@ natural gas

distribution network

Furthermore:

. the economic relations between the companieh@fGroup and the subsidiary companies occur atahark
prices and are eliminated in the process of codattn;

. the operations set up by the companies of thauwaith correlated parties are part of normal mamnagnt
activity and are regulated at market prices;

. with reference to the provisions of art. 150,gzaph 1 of Legislative Decree no. 58 of'February 1998, no

operations have been carried out that could patiyntiepresent a conflict of interest with companad the Group, by

members of the Board of Directors.

Significant events after the end of the period comsered

Manage ment agreement on gas distribution signed witMunicipality of Trezze sul Brenta

With Resolution N. 603 dated 03.08.2012 the Muratitp of Trezze sul Brenta has permanently assighedid for

the management of the gas distribution servicesopiave.

Said assignment has been contested by Enel Retés€ezand place), with an appeal at the Administea€ourt of

Region Veneto (RG 1468/2012).

Pending resolution of appeal, the Municipality akgtopiave decided to suspend the signature of ¢he service

agreement, out of prudence and uncertainty of tesul

Subsequently, with Resolution n. 1463/2012 the Adstiative Court of Region Veneto rejected EneleRBas appeal.
The term for a possible counter-appeal has exgiseof 03.03.2013.

Consequently, without the risk of annulation o& tmunicipal council decision, on 01.03.2013 the reavvice

agreement regulating the following 12 years of ngemaent has been signed.

In consideration of the pending terms for coungpeml presentation, a further agreement has bemedi stating

suspension of terms of implementation of the indaksplan for enlarging, developing and strengthgrif plants up to
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the expiry of said deadline or up to final decisigrthe Council of State.

Tezze sul Brenta is a 12,600 people Municipalitgs @istribution network in Tezze sul Brenta exteod®ver 70 km
and reaches 4,500 users. The agreement betweduthieipality and Ascopiave envisages an operatiffigeo within
40 km, opening of a front office for users withhetterritory and a web front office.

Letter of intents with Eni on development of a parhership in commercialization activities of gas andelectric
power sighed

On 12" March 2013, Ascopiave S.p.A. and Eni S.p.A. sigaekbtter of Intents where the principles of a parship
aimed at the joint development of commercializatotivities of gas and electric power are set. Jtiist effort shall
relate to the residential and SME market, in theaasf North East Italy (Veneto, Friuli-Venezia Gaukand Trentino
Alto-Adige regions), with possible extension toartlerritories as well.

Through shared know-how this partnership will erabiproved quality of commercial offer and serviceustomers,
in order to attain the highest quality standardsashpetitiveness and managing efficiency.

The Letter of Intent defines the course that thai€awill undertake jointly in order to perfecetloperation and the
scope of the effort: among the others, it incluties creation of one or more special purpose vefgtiwith joint
shareholding, in which the shares held in sale emmes of North East Italy may be pooled togethemawith other
commercial assets.

The details on the operation, pending authorizaiipthe Antitrust Authority, are expected for tleeand half of 2013.

Goals and policies of the group

As for the natural gas distribution segment, th@uprintends to enhance its portfolio of concessiaming at
confirming its service provision in the territoriateas served, and at expanding its activitiegherdields, with the
goal of increasing its market share and strengtkdacal leadership.

As for the segment of gas sale, the Group intemdsple ment the necessary actions to safeguardutrent levels of
profitability in an ever-changing market, throughtrade policy focused on the proposition of diffgral pricing
formulas and improvement of the quality of service.

In this segment, the Group intends to pursue thectiles of increasing its market share by acqgiriaw customers,

both through extraordinary company mergers andiaitipms.
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Synthesis of the financial year 2012 of the compas proportionally consolidated

(Amounts referred to partecipation pro-quotas) Estenergy S.p.A. A.S.M.Set S.rl. Veritas Energia Unigas
Millions of Euro) S.r.l Distribuzione
Gas S.rl.
Share membership 49.00% 49.00% 51.00% 48.86%
Revenues 42 21,48 59,03 6,35
Costs 183,39 19,33 58,36 3,75
Gross operating margin 0,01 2,14 0,47 1,89
% on net revenues 0.25% 9.97% 0.80% 29.80%
Amortizations and depreciations 0,22 0,01 0,20 0,90
Operating result -0,05 2,13 0,28 0,99
Net result -0,05 1,24 (0,28) 0,48
(Amounts referred to partecipation pro-quotas) Estenergy S.p.A. A.S.M.Set S.rl. Veritas Energia Unigas
(Millions of Euro) S.r.l Distribuzione
Gas S.rl.
Share membership 49.00% 49.00% 51.00% 48.86%
Non-current assets 2,10 0,45 2,49 18,60
Curtrent assets 76,88 7,98 30,23 8,04
Non-current liabilities 2,52 0,36 1,30 329
Current liabilities 67,58 6,46 30,54 4,50

Synthesis of the financial year 2012 of the compas consolidated with the net equity method

(Values referred to pro-rata partecipation)

Millions of Euro) 31/12/2012
Non-current assets 6,53
Current assets 20,74
Non-current liabilities 0,48
Current liabilities 34,61
Revenues 37,59
Costs 37,60
Gross operating margin (0,01)
Amortizations and depreciations (0,08)
Operating result (0,08)
Net result 0,14)
NFP (1,04)
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This statement has been cleared for publishingieyBbard of Directors of Ascopiave S.p.A. during 1" March
2013 Meeting. Said publication shall be carriedmpusuant to Law regulations. The Board has autbdrihe
Chairman to modify this statement to perfect thenfof this document within the time frame betwedti March 2013

and the Shareholders’ Meeting in which this statgmell be approved.

Pieve di Soligo, 14th March 2013
Chairman of the Board of Direstor

Fulvio Zugno
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Premise

Pursuant to the provisions set forth in Legislatdecree no. 32 dated®2February 2007, with which EU Directive
2003/51/EC was implemented, the Company avaisfits the possibility to draw up and prepare sgkrdocument
for both the Report on Operations of the Parent g Ascopiave S.p.A. and the Report on Consoliti@jgerations,
to be included in the Consolidated Financial Statets

Therefore, the Report on Consolidated Operatios® abntains all information relating to the balarslwet of

Ascopiave S.p.A., as required by article 2428 efitalian Civil Code.
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ASCOPIAVE S.p.A.

Statement of financial position as of@ecember 2012 and as of*3ecember 2011

(Euro) 31.12.2012 31.12.2011
Assets
Non-current assets
Goodwill (1) 20,433,126 20,433,126
Other intangible assets (2) 259,204,821 263,704,772
Tangible assets (3) 37,587,510 33,030,510
Shareholdings (4) 181,160,375 172,720,031
Other non-current assets (5) 7,280,058 7,254,873
Deferred tax assets (6) 9,886,576 8,494,028
Non-current assets 515,552,465 505,637,340
Current assets
Inventories (7 2438525 2,731,183
Trade receivables (8) 21,516,769 20,819,777
Other current assets 9 19214 ,416 11,633,205
Current financial assets (10) 44244128 76,798,767
Tax receivables (11) 730,798 26,359
Cash and cash equivalents (12) 9,344 238 2,252,388
Current assets 97,488,875 114,261,680
Assets 613,041,340 619,899,020
NET EQUITY AND LIABILITIES
Total net equity
Share capital 234 411,575 234,411,575
Reserves 125,114,800 101,629,378
Total net equity (13) 359,526,375 336,040,953
Non-current liabilities
Provisions for risks and charges (14) 6,608 24,498,030
Severance indemnity (15) 1,108,226 1,261,790
Medium- and long-term bank loans (16) 27,018,447  33,243429
Other non-current liabilities 17 324223 6,000
Non-current financial liabilities (18) 613,052
Deferred tax payables (19) 18,546,022 18,674,496
Non-current liabilities 47,616,579 77,683,744
Current liabilities
Payables due to banks and financing institutions (20) 164,322,539 170,025,101
Trade payables 21 18,049,544 15,659,603
Tax payables 22) (9,095 2,034,943
Other current liabilities 23) 11,344,207 9,137,677
Current financial liabilities 24) 12,113,001 9,317,000
Current liabilities 205,898,387 206,174,323
Liabilities 253,514,966 283,858,067
Net equity and liabilities 613,041,340 619,899,020
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Income statement for the 2012 and for the yeanl 20

(Euro) Financial year 2012  Financial year 2011
Revenues (25) 78,406,285 75,035,313
Total operating costs 51,420,751 44,660,831
Purchase costs for other raw materials (26) 2,513,500 1,533,369
Costs for services (27) 25,291,085 20,733,538
Costs for personnel (28) 13,880,556 13,020,041
Other management costs (29) 9,800,688 9,969,322
Other income (30) 65,084 595440
Amorttization and depreciation (31) 15,850,001 13,114,048
Operating result 11,135,533 17,260,434
Financial income (32) 27,496,939 27,193 471
Financial charges (32) 4,104,201 3,172,729
Depreciation of associated companies 2,963,817 25,388471
Earnings before tax 31,564,454 15,892,704
Taxes for the financial year (33) 4,025,961 9,719,077
Net result for the financial year 27,538,493 6,173,627
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Statement of changes in shareholders’ equity @1¥MDecember 2012 and as of3December 2011

Net result of the

(Euro) Share capital Legal reserve Own shares Other reserves financial year Total net equity
Balance as of 1st January 2011 234,411,575 46,882,315 (13,072,466) 65,685,748 21,164,848 355,072,020
Allocation of 2010 result 21,164,848 (21,164,848) -
Dividends paid to shareholders (22,556,726) (22,556,726)
Purchase/sale of own shares (2,647968) (2,647,968)
Net result of the financial year 6,173,627 6,173,627
Balance as of 31 december 2011 234,411,575 46,882,315 (15,720,434) 64,293,870 6,173,627 336,040,953

(Euro) Share capital Legal reserve Own shares Other reserves N;:‘:is;;; 52 :‘}:e Total net equity
Balance as of 1st January 2012 234,411,575 46,882,315 (15,720,434) 64,293,870 6,173,627 336,040,953
Allocation of 2011 result 6,173,627 (6,173,627) )
Dividends paid to shareholders ©)
Incorporation of Global Energy Sir.l. (2,664,858) (2,664,858)
Purchase/sale of own shares (1,388213) (1,388,213)
Net result of the financial year 27,538,493 27,538,493
Balance as of 31 december 2012 234,411,575 46,882,315 (17,108,647) 67,802,639 27,538,493 359,526,375
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Statement of Cash Flows for the year 2012 and 2011

(Euro) FY 2012 FY 2011
STATEMENT OF CASH FLOWS
Net income 27,538,493 6,173,627

Adjustments to reconcile net income to net cash

Amortization 15,850,001 13,114,048
Bad debt provisions 195,558
Variations in severance indemnity (153,564) (55,743)
Depreciation of shareholdings 2,963,817 25,388,472
Current interests 4,104,201 3,172,729
Interests paid (4,070,353) (3,161,743)
Current taxes 4,025,961 9,719,077
Taxes paid (10,081,401) (5,378,487)
Variations in assets and liabilities:

Inventories 292,658 206,128
Trade receivables (1,690,384) 606,600
Other current assets (6,663,299) (498,838)
Trade payables 1,867,431 (681,927)
Other current liabilities (306,829) (1,112,011)
Other non-current assets (4,508) 2,856
Other non-current liabilities 45,156 6,000
Total adjustments and variations 6,178,887 41,522,720
Cash flows generated/(used) by operating activities 33,717,380 47,696,347
Cash flows generated/(used) by investments

Investments in intangible assets (13,163,379) (16,292,909)
Realisable value of intangible assets 7,798,975 2,625,721
Investments in tangible assets (6,496,854) (5,370,007)
Realisable value of tangible assets 51,664 523
Disposal/ (acquisitions) in investments and advance payments (1,984,710) (44,694,465)
Cash flows generated/(used) by investments (13,794,304) (63,731,136)
Cash flows generated/(used )by financial activities

Net changes in short-term bank borrowings (1,632,209) 77,345,750
Net variation in curtent financial assets/liabilities 23,869,416 (66,089,915)
Purchase of own shares (1,388,213) (2,647,968)
Net changes in medium- and short-term loans (6,224,981) 30,858,005
Dividends distributed to shareholders (22,556,7206)
Coverage of losses of subsidiary companies (27,455,238)

Cash flows generated/(used) by financing activities (12,831,226) 16,909,146
Variations in cash 7,091,850 874,357
Cash and cash equivalents at the beginning of the year 2,252,388 1,378,031
Cash and cash equivalents at the end of the year (9,344,238) (2,252,388)
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I AS/IFRS ACCOUNTING PRINCIPLES ADOPTED IN DRAWING UP THE BALANCE SHEET AS OF 31
DECEMBER 2012

Drafting criteria and compliancewith IRFS

The Ascopiave S.p.A. balance sheet as 8fBécember 2012 was prepared in accordance witmhtienal Financial

Reporting Standards (IFRS) issued by the Internatidccounting Standards Board (IASB) adopted keyEliropean
Commission as per art. 6 of the Regulation (EC) ¥806/2002 of the European Parliament and of theogaan

Council of 19" July 2002, and 9 of Legislative Decree no. 38/2005

The annual financial report was drawn up basecdherptinciple of historical cost, taking into accotime adjustments
as appropriate, with the exception of the budgahé that under IFRS must be recognised at fairevasudescribed in
the evaluation criteria and according to the ppleibf going-concern.

The accounting principles adopted are consistetfit those used as of 3December 2011.

This balance sheet as of*3December 2012 has been approved by the Board ret®is on the occasion of the
meeting held on 4 March 2013, has been drafted based on the acogurgtords updated as of al*3December
2012 and is subject to auditing procedure by tlilitang company Reconta Ernst & Young S.p.A..

This balance sheet includes the Statement of Fiaaposition, the Income Statement, the Statemém@h@nges in
Shareholders' Equity and the Statement of cashsflthe figures are expressed in Euro units, asigedvfor by art.
2423 of the Italian Civil Code. In the Explanatdgtes, the figures are instead expressed in thogsafrEuro.

Financial statements representation

The items of the financial position are classifiath "current’ and "non-current”; those in the inw statement are

classified by their nature.

Since there are no management-related issues whidt imply a representation of the elements ofcihepre hensive
income statement in financial years 2012 and 2@t1Wwas deemed unnecessary to present a comprebeinsiome

statement representation.

The statement of changes in shareholders' equtnodes the opening and closing balances of eatlequity item,
reconciling through the profit or the loss of thé, eperations with shareholders and variationériet equity.

The cash flow statement has been defined accotdirte indirect method, by adjusting operating meoof non-

monetary components.

We believe that these schemes adequately reprégsemtonomic situation and financial position & dompany.

Amendments and new principles and interpretations

The accounting principles adopted are consistetth wWiose used as of 31December 2011, except the following

amendments to IFRS, in force sinééJanuary 2012:

IFRS 7 — Disclosures — Transfer of financial assets

The amendment requires additional information @mferred assets that are not derecognised in eéhénety; the

company must provide information that enables thersiof the financial statements to understandelaionships
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between the assets that are not derecognised atidbfities associated to them. If the assetdarecognised in their
entirety, but the company still holds a residualoimement, information must be provided so that tisers of the

financial statements can evaluate the nature ofdsiglual involvement of the company in the derecsf assets and
the related risks. The actual adoption date ofatimendment is for fiscal years commencifigliily 2011 or later. The

company does not hold assets of this type, so there no impacts on the presentation of these dinhatatements.

Issued principles, not yet in force

Below are the principles and the interpretatiora, tht the time of drafting the financial statersetiad already been

issued but not yet in force.

IAS 1 Presentation of financial statements — IHason in the financial statements of the itemshef other components

of comprehensive income statement.

This change involves a modification in the groupmegthod applicable for other items in the comprghenincome
statement. The items that could be reclassifiedr@mycled") in future income statements (for exianphe net profit
on the hedges of net investments, the translatiffereinces of foreign financial statements, netfipran cash flow
hedge and net profits/losses from financial assedslable for sale) should be presented separated the items that
will never be reclassified (for example, the ad@lgprofit/loss on defined benefit assets and thaltuation of land and
buildings). The change only affects the presematibthe balance sheet and has no impact on thedial position or

performance of the Company. This modificationpglacable to financial years starting as frothdLily 2012 or later.

IAS 19 (2011) Benefits to employees

IASB issued several changes regarding IAS 19. Thessndments involve radical changes such as tleekation of
the corridor mechanism and of the returns expefttad the activities of the plan, as well as simplarifications and
terminology. Furthermore, the amendments to thecjpie will have an impact on the net cost of teadfit, since the
expected return on the benefit assets will be tatled using the same interest rate applied to hetuthe obligation.

These changes are applicable to financial yeartrgas from 1' January 2013 or later.

IAS 12 - Deferred taxes: Recovery of underlyingegss

This amendment clarifies the determination of defértaxes on property investments measured atvédire. The

amendment introduces the rebuttable presumptidrttibeaccounting value of a property investmentsssd using the
fair value method pursuant to IAS 40, will be reemd through its sale and that, consequently, ¢tsted deferred
taxes should be assessed on a sale basis. ThenptiEsuis rebutted if the property investment isodimable and held
with the purpose of substantially using over tirtigtee benefits derived from the property investtiéself, instead of
acquiring these benefits through sale. The actdaption date of the amendment is for fiscal yeansumencing 1

January 2013 or later. It is expected that the amemt will have no impacts on the financial positithe performance

or on corporate information.

IAS 28 (2011) Shareholdings in subsidiaries andtjeénture (reviewed in 2011)
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Following the introduction of the new IFRS 11 Jolgreements and IFRS 12 Disclosure of Interes@tirer Entities,
IAS 28 was renamed Shareholdings in subsidiaridgrajointly controlled companies, and it descriltles application
of the net equity method for shareholdings in tgfge of companies. These changes are applicalflaatacial years
starting as from*t January 2014 or later.

IAS 32 Offsetting Financial Assets and FinanciaHilities — Amendments to IAS 32

The amendments clarify the meaning of “currentlys k@ legally enforceable right to set off’. Moreavehe
amendments clarify the application of the set tdihdard illustrated in IAS 32 in case of settlengytems (such as
centralized clearing houses) which apply non rizad-tgross settlement mechanisms. These amend nigoutd ot
affect the company's financial position or perfonce and they shall enter into force for fiscal geapmmencing %
January 2014 or later.

IFRS 1 Government Loans — Amendments to IFRS 1

This amendment requires the entities that adoptlRRS for the first time, to apply prospectivelyetprovisions
contained in IAS 20 Accounting for Government Gsaanhd Disclosure of Government Assistance availablthe
transition date to IFRS. The entity can choosepplyathe provisions of IAS 39 and IAS 20 to goveanhgrants
retrospectively if the information needed to dovaas obtained at the moment of initial accountinghaft loan. The
exemption will give the new user the advantageadfhaving to evaluate retrospectively the governngeants with an
interest rate lower than the market rate. The amemnd shall enter into force for fiscal years comoneq ' January
2013 or later.

IFRS 7 Disclosures - Offsetting Financial Assetd Bmancial Liabilities — Amendments to IFRS 7

These amendments require the entities to proviftenmation on rights of set-off and related agreemdsuch as
guarantees). The disclosures will provide the readethe financial statements with useful inforroatiin order to
evaluate the effect of set-off agreements on thenitial position of the entity. New disclosures guired for all the
financial instruments, subject to set-off pursusniAS 32 Financial instruments: disclosure andsprgation. The
disclosures are also required for financial inseuata subject to enforceable master netting arraegesror similar
agreements, irrespective of whether the financistriments are set off in accordance with IAS 3&se amendments
will have no impacts on the performance or finahpiasition of the company and shall enter into éfar fiscal years

commencing T January 2013 or later.
IFRS 13 Fair value assessment -

IFRS 13 establishes a single guideline for all f@ilue assessments. According to IFRS 13, the éasekich the use
of the fair value is required remain unchanged,tpitovides a sort of guide on how to assessatievilue under IFRS
provisions when the fair value application is regdior allowed. The company is currently evaluatimgimpact that
this principle will have on performance and finahgiosition but, based on a preliminary analysissignificant effect

is expected. This principle is applicable to firahgears starting as froni'Danuary 2013 or later.
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Use of estimates

The preparation of the financial statements andtedl explanatory notes in compliance with the IFB&uires that
management to provide accounting estimates basedroplex and/or subjective assumptions, on pastrésqce and
hypotheses that are considered reasonable andtiealid that affect the values of the assets iahdlities reported on
the financial statements and the information retato potential assets and liabilities as of thatedas well as the
amount of revenues and costs in the referencediabyear.

Estimates are used to report;

» Duration and residual value of the goods in corioessthe gas distribution activity is carried ot a
concession, i.e. the local public bodies entrusstipply of the service to the company. Regardiagiuration
of concessions, Legislative Decree no. 164/00 éB#cree) stated that all concessions should b pehder
by the end of the "transitional period" (for Ascapé S.p.A., between 3IDecember 2010 and 3December
2012) and that the new term of the concessionsnetlexceed twelve years. On expiry of the conoassithe
operator, upon the sale of its distribution netvgorkexcept for assets to be relinquished, receives a
compensation as defined by the criteria of the stiilal estimate. In relation to the estimates mbayehe
Management for determining the depreciation methibe, net book value of assets at the expiratiothef
concession should not be higher than the aboveioneqt industrial value. Estimates are also usealstess
the effects of disputes on the application of distion and/or sale tariffs, and those with the roypalities for

the acknowledgement of the redemption value oftasseunder the concession, returned upon itsyexpir

« Permanent reductions in the value of all non-filalnassets: at each balance sheet date, the Gesgsses

whether there are permanent reductions in the \afla# non-financial assets.

e In particular, goodwill is tested for possible retions in value at least annually and during thar yié such
indicators exist; this requires an estimate of uakie of the cash-generating unit to which goodusll
assigned, in turn based on the estimated cash fepected from the unit and their discounting anlisis of
a suitable discount rate.

« As of 3" December 2012, the book value of goodwill amotmtEuro 20,433 thousand (2010: Euro 20,433

thousand). Further details can be found under Hipte

e The valuation of the revenues for the determinatibnhe restriction on total revenues for whichisitnot
determined yet, year after year, on the basis efrihmber of delivery points the Company actuallywee
during the reference period, as well as on thereate tariff, whose values are established andighgdd by
the Authority for Electricity and Gas by ‘1®ecember of the year before the one in which ahiéf becomes
effective. The date of approval of the restrictiontotal revenues for the financial year 2012 wastgoned by
the Authority for Electricity and Gas; thereforbetrestriction was accounted for by means of aquoce that
applied the calculation algorithms included in ttegulation to the data provided by the Authority fo
Electricity and Gas, and by using general paramsetkso provided for by the Authority.

* Provisions for risks on receivables;

« The effects of litigations concerning the applioatiof distribution and/or sale tariffs and litigats with

municipalities

e To recognise the surrender value of the goodsattgathe object of the concession returned at thenemo of

its expiration,
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e The useful lives of intangible and tangible fixexbats and related amortization;
* Employee benefits and payment plans based on efmadns (so-called phantom stock option).

The estimates and assumptions are reviewed pegitydiand the variations are immediately reflecitedhe income
statement. In applying the Group accounting priesp the directors have taken decisions based ensthted
discretional evaluations, with a significant effect the values reported on the statements. Howéveruncertainty
surrounding these assumptions and estimates mayndae results that, in the future, will need to dignificantly

adjusted at the book value of such assets anddatities.

Accounting principles adopted

The accounting principles adopted by AscopiaveAS are reported below.

Non-current assets

Goodwill: as of %' January 2005, goodwill refers to the surplus valpaid for the acquisition of distribution
companies, as well as to those recognized to theebblders upon allocation of the distribution retw Goodwill is
entered at cost price. As from the transition dzftéFRS (£' January 2005), goodwill is no longer depreciat®d i

reduced by any impairment.

Goodwill is subject to an annual recoverability lggs or a more frequent one if events or changesiricumstances

occur which can lead to the emergence of possilsieek of value.

With the intent of analysing the recoverabilitye txamination is performed at the level of the sasalaggregate on
the basis of which the Management evaluates, djrectindirectly, the return on investment (unitdiesh generate

flows or groups of units) which includes the gooliiwself. Loss of value is determined by definitite recoverable
value of a unit which generates flows (or groupsits) to which the goodwill is allocated. Whee thalue entered in
the financial statements of the cash generatingwinich includes the goodwill attributed to it ercks the recoverable
value, the difference is subject to depreciatidritated as a matter of priority to the goodwill tpits amount; any

depreciation surplus with respect to goodwill isrdsed pro-rata at book value of the assets wharistitute the cash
generating unit. Therefore, the original value a$ restored if the reasons that determined thectextuin value cease
to exist.

Other intangible fixed assetsOther intangible fixed assets are entered at aos pdetermined with the same method
used for tangible fixed assets. For having a ddfimeeful life, intangible assets are booked nethefaccumulated
relevant amortization operations and net of angdesin value, determined with the same basis itetichelow for
tangible assets.

The useful life is then re-examined on an annuaishand any changes, if necessary, made proselctiv

Other intangible assets also include agreementseftvice under concession between the public angrilvate sector
(so-called service concession arrangements ) fer davelopment, funding, management and maintenafice
infrastructure under concession in which: (i) tmangor controls or governs the services providedthey operator
through the infrastructure and the related pricapply; (ii) the grantor controls — through ownepshoeneficial
entittement or otherwise — any significant residilterest in the infrastructure at the end of themt of the

arrangement.
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Intangible fixed assets with a defined life areifienl annually in order to find any losses in the&ue when events or
changes of situation indicate that the book vahmnot be realized.

Any profits or losses deriving from the sale ofiatangible asset is determined as the differen¢wden the disposal
value and the book value of the asset, and aretszbon the income statement at the time of the. sal

The goods acquired though financial lease are lwbakdair value, net of contributions within theope of the lessee
or, if lower, at the actual value of the minimunyp®nts due for the leasing, including any amoumiag to exercise

the purchase option, among the intangible asseisrisideration of financial debt towards the lessor

Tangible fixed assetstangible assets are booked at their historic ¢ositiding accessory costs directly ascribable to
the putting into operation of the asset for the fosevhich it was acquired.

Lands - both free of constructions and annexedivd and industrial buildings - were generally acoted for
separately and are not depreciated since theyereats with an unlimited useful life.

Maintenance and repair costs that are not suljedlting and/or extending the residual useful éfeassets are spent
in the year in which they are borne. Otherwisey tine capitalised.

Tangible assets are presented net of the relezanhaulated depreciation and any losses of valwerahited according

to the basis described below. Amortisation is dated in uniform instalments on the basis of thienested useful life

of the asset for the company, which is re-examangtbially, and any changes, if necessary, are madpgctively.

The main economical-technical rates used are &mifsl

Category Depreciation rate
Buildings 2%
Equipment 8.5% - 8.3%
Furniture 8.8%
Electronic equipment 16.2%
Basic hardware and software 20%
Vehicles, motor vehicles and similar 20%

The book value of tangible fixed assets is subi@eterification in order to report any loss of valishould events or
changes of situation suggest that the book valugmoabe recovered. Should there be an indicatfahis type and in
the event that the book value should exceed theupred realisation value, the assets are depreaiatédhey reach
their realisable value. The realisation value eftdmngible fixed assets is represented by theegrefithe net sales price
and the value of use.

Losses of value are reported on the income statewi#inthe costs for amortizations and write dow®ach losses of

value are restored should the reasons for thefgecaeiase to exist.
When the asset is sold or if there are no futuaemic benefits expected from the use of the agtsist,eliminated
from the financial statements and any loss or pfcfilculated as the difference between the sdlgevand the book

value) is entered in the income statement of tlae géthe above mentioned elimination.

The amortizations of said assets are calculateeldbas the economic useful life, like for the ottaergible assets.
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Shareholdings: shareholdings in subsidiaries, jointly controlledd aassociated companies are entered at the cost
adjusted for any impairment. The value enteredhénfinancial statements is determined on the lidgie purchase or
subscription price.

Shareholdings in subsidiaries, jointly controlled associated companies are reviewed annually necessary, more
frequently, for impairment detection. The analysigecoverability of the value entered in the fich statements is
performed by comparing this value with the recoltravalue, which is the higher between the fairugalnet of
disposal charges, and the use value. If there lsimding sale agreement, the fair value is estithate the basis of the
values expressed by an active market, by recensddions or on the basis of the best informatieailable to
represent the amount that the company could obgaselling the asset. The use value is determineakchualizing the
asset's expected cash flows and, if consideraller@asonably determinable, by its transfer netigpabkal charges.
Cash flows are determined on the basis of reaseragsdumptions which can be documented and whigkegept the
best estimate of future economic conditions. Theiadization is performed at a rate which refleatsrent market
evaluations of the time value of money and of fhectfic risks of the asset not reflected in castvfestimates.

If there is evidence that these shareholdings Mafiered an impairment loss, this is recognizedh®& income
statement as depreciation. If the share of theraldetl company exceeds the book value of the shédety and the
company has the obligation or the intention to caugeh losses, the value of the shareholding igcexti to zero and
the losses are recognized as a provision in tiditias. If, subsequently, the loss is reducedancelled, the value is

restated in the income statement, within the liwftshe cost.

Current assets

Inventories: inventories are booked at whichever of the foilmyis lower: purchase cost, determined in accarelan
with the weighted average cost basis, or the estineealizable net value. The net realisation védugetermined on
the basis of the estimated sales price in normaketh@onditions, net of direct sales costs.

Obsolete and/or slow to realise inventories ardtevyridown in relation to their presumed possibitifyuse or future

realisation. The write down is eliminated in thBdwing years, should the reasons for its caussetaexist.

Trade receivablesand other current assets:trade receivables, whose expiry is within normaimmercial trading
terms, are not discounted back and are bookedsat(icentified by their par value) net of the redat value losses.
These are suited to their presumed realisationevéiitough the reporting in a specific adjustmemdfuwhich is
constituted when there is objective evidence that@ompany will be unable to receive credit for dhiginal value.

Provisions to the reserve for doubtful accountsraparted on the income statement.

Cash and cash equivalentshey include the ready cash values, i.e. valuels thié following requirements: availability
at sight or in a very short term. They are bookeabaninal value.

Non-current liabilities

Ascopiave S.p.A. - Annual financial report as of Becember 2012 14



Ascopiave S.p.A.

Benefits for employees:benefits guaranteed to employees, paid when or eftployment ceases, by means of
programs with defined benefits (Employees' leavindemnities) or with other long-term benefits (rethent
indemnity) are recognized in the period when thétraccrues.

The liabilities relating to defined benefits progmaes, net of eventual assets of the service ptandetermined on the
basis of actuarial assumptions and accrual-bagedjstently with the work that is necessary to querf in order to
obtain the benefits; the evaluation of the lialehtis carried out by independent parties, usiegptiojected unit credit
method. Any profits or losses deriving from theuacial calculation are reported on the income state as a cost or

income, regardless of the value of such, withoingithe so-called ‘corridor method’.

The amount reflects not only the debts accruettafihancial statements closing date, but alsoréusalary rises and

the related statistical dynamics.

Reserves for risks and chargesThe reserves for risks and charges concern codtsltarges of a given type, and of
certain or probable existence, which on the clodiaig of the reference period are undeterminedrimg of amount or
due date.

Provisions are reported when: (i) there is a curobtigation (legal or implicit) that derives frompast event; (ii) an
outlay of resources is likely in order to meet thdigation; (iii) a reasonable estimate can be na&léo the amount of
the obligation.

On the other hand, if it is not possible to makeestimate of the obligation, or if it is deemedttthe outlay of
financial resources is only possible but not likellye related potential liabilities are not enteiadthe financial
statements, but it is detailed and described e ¥panatory notes.

Provisions are reported at the representative vaflube best estimate of the amount that the compeould pay to
extinguish the obligation, or to transfer it torthiparties upon period end. If the effect of disdmg of the value of
money is significant, the allocations are deterohibg discounting back the expected future finanbiabs at a pre-tax
rate which reflects the market's current valuatbthe value of money in relation to time. Whencdisnting is carried

out, the increase in the allocation due to theipgssf time is reported as a financial charge.

Medium/Long term loans: loans are initially booked at fair value, net ofaransaction costs and, subsequently, are
valued at amortization cost, calculated by applytregactual interest rate.

When a condition of a long-term financing contriactiolated, on or before the date of the finanstatements, causing
the liability to become payable on demand, theillitglis classified as current, even if the lend®s agreed - after the
reference date of the financial statements andreef@ authorization for its publishing - not tguére the payment as a
result of the breach. The liability is classifiesl @urrent because, as of the date of the finastiddments, the entity

does not have an unconditional right to defereétiesment for at least twelve months after thaé.dat
Current liabilities
Trade payables and other payablestrade payables, whose expiry is within normal conuiaé trading terms, are not

discounted back and are booked at cost (identifietheir par value).

Other payables are reported at cost (par value).

Ascopiave S.p.A. - Annual financial report as of Becember 2012 15



Ascopiave S.p.A.

Current financial assets and liabilities: Financial assets and liabilities are recognizquhatvalue.

Share-based paymentsGroup employees (and in particular certain Diredtoeceive part of their salaries in the form
of options that can only be sold for cash. The ofstsh operations is evaluated initially at thie ¥alue as of the date
of allocation, using an evaluation formula betteplained in note 21. This fair value is spent i fheriod until
maturation with reporting of a corresponding pagallhe liability is calculated upon each closurehaf period, until

the date of regulation, with all changes made ¢ofair value reported on the income statement.

Own shares:Re-acquired own shares are taken as a decreake afs$ets. The original cost of own shares, regenue

from sales and any other subsequent variationesm@gnized under the net equity

Revenues and costs

Revenuesrevenues and costs are booked on an accrual basis.

The revenues from sales and service performanceeeognized to the extent to which it possibleatedmine their fair
value and it is likely that the connected econobgaefits will be enjoyed upon transfer of the risksl advantages
typical of the property or upon performance ofshkevice. Depending on the type of operation, regsraue entered on
the basis of the following specific criteria:

« the revenues from natural gas transportatiomeregnized at the time when the supply or the serare provided -
although not yet invoiced - and are determined @&ting to the restriction on total revenues as miedifor by the
regulations issued by the Authority for Electricitgd Gas;

« the contributions received by users for connecservices or for parcelling works, if not in rébat to costs incurred
into for network extension, are reported in theoine statement;

« the revenues for service performance are rezedmith reference to the level of completion & Hctivity, based on
the same criteria applied to works performed upaleio In case it is impossible to determine theilug, the revenues
will not be not booked until the amounts of thetsascurred into are deemed recovered.

« the revenues are entered net of all discounttgtes and premiums, as well as the fees directipexted with the sale

of the commodities and service performance;

Public contributions: public contributions are reported when there igasonable certainty that they will be received
and all relevant conditions are met. When publiatigbutions are linked to costs components, they r@ported as
income, but are systematically divided up overgbgods, so as to be measured to the costs theégtargled to offset.
In case the contribution is related to an assetaiset and the contribution are recorded at tiogninal value and their
recording into the income statement is accountedpfogressively along the useful life of the refere asset, with

constant shares.

Dividends received

The dividends received by the controlled compaaresrecognized under the income statement airtiewwhen their
payment is due.

Ascopiave S.p.A. - Annual financial report as of Becember 2012 16



Ascopiave S.p.A.

Financial income and expensesncome and costs are booked by competence accdalihg interests accrued on the
net value of the relevant financial assets andliii@s, using the actual interest rate.

Income taxes:current taxes are calculated based on an estirhtite income before tax and are entered at the atmou
that is expected to be recovered or paid to thatdborities. The rates and tax regulations usedliculate the amount
are those issued or basically issued upon yearGumde nt taxation relating to elements reportedatly under assets is

reported directly as assets and not on the incdatersent.

As concerns taxes on companies' income (IRES) Aawe[S.p.A. decided to join in 2010 for a threeryeariod the
national tax consolidation regime, pursuant tockrt 117/129 of the T.U.LLR. (Income Tax Consokda#fct). This
option allows the determination of IRES on a tagabhse made up of the sum of the negative andiymositxable
amounts of companies joining the national tax cbdation regime. AscoHolding S.p.A., in its capgcias
consolidating company, determines only one taxdidee for the group of companies joining the natidaax

consolidation regime.

Each member company, including Ascopiave S.p.Aandfers its income tax (taxable income or tax ldssjhe
consolidating company; in particular, Ascopiave .S.prransfers a taxable income to the consolidatognpany,
recognizing therefore in the income statement tim i"'tax consolidation charges" for an amount edaidhe current

IRES rate for the financial year, that will be paigthe parent company AscoHolding S.p.A..

Deferred taxes are calculated using the so-c#iiedity methodon the temporary differences resulting from thee ad
the statements between the tax values taken asmeée for the assets and liabilities and the vataesrted on the

statements. Deferred tax liabilities are reporigairst all taxable temporary differences, except fo

- when deferred payable taxes derive from theainigporting of goodwill or an asset or liability & transaction that is
not a company merger and that, at the time ofrmsaction itself, has no effect on the profitled year calculated for

the purposes of the statements, nor on the profidss calculated for tax purposes;

- with reference to temporary taxable differencesoaiated with holdings in subsidiaries, associatadpanies and
joint ventures, should the reversal of the tempodifferences be able to be controlled, and itrsbable that this does

not take place in a foreseeable future;

Advance taxes are reported against all deductédheporary differences and for tax assets and ltaslibrought
forward, in the amount in which the existence dfale future tax income is probable that can miikeuse of the
deductible temporary differences and tax assets lifilities brought forward applicable, except whdeferred
payable tax assets connected with deductible teanpadtifferences derive from the initial reportinffan asset or
liability in a transaction that is not a companyrgas and that, at the time of the transactionfitdals no effect on the

profit of the year calculated for the purposeshefstatements, nor on the profit or loss calculftethx purposes.

Merger operation of the subsidiary Global Energy S.I. into Ascopiave S.p.A.

The controlled company Global Energy S.r.l. wasgedrby acquisition into the parent company Ascapi@p.A., by
deed dated ®1 October 2012, prepared by Notary Maurizio Biancdfie extraordinary operation had statutory,

accounting and fiscal effect as 6f January 2012
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It is to be pointed out that the financial statetseas of 31' December 2011 of the subsidiary company Global@ne
S.r.l. were drafted according to Italian accountprgnciples. The Directors, following the mergereogtion which

determined the recording of the subsidiary's ass®idiabilities in the financial statements of sheviving entity as of
1% January 2012, have also assessed the impacteddrmm the translation of the above-mentioned stewtording to
international accounting principles; in particullte main effect was caused by the entry into ausoaf leasing

operations according to the financial method purst@IFRS 17.

The merger operation described above determine@rgemn deficit equal to Euro 3,158 thousand deriiredh the
cancellation of the shareholding value, totallin§8¥ thousand, against the subsidiary's IFRS naityeqs of '

January 2012 equal to Euro 1,728 thousand.

This “deficit”, according to the principle of contiity of values, applied in the presence of operatibetween
companies under common control, was entered uhéeitem “goodwill” for Euro 513 thousand in contityuwith the
value previously entered in the Consolidated Firar8tatements. The exceeding value, equal to B#65 thousand,
was entered as a decrease of the reserves redordieel company's net equity. It is to be noted that goodwill
derived from the merger operation was subsequeafpyeciated.

INFORMATION ON MANAGEMENT AND COORDINATION ACTIVITI  ES

Ascopiave S.p.A. is not subject to management aaiddination activities on the part of AscoHoldingp@. since it
operates in conditions of corporate and entrepréadeautonomy with respect to its parent compangcdpiave S.p.A.
avails itself of some services offered by AscoHatdS.p.A. and other subsidiary companies, undekaehaonditions,

for organization and economic reasons.
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EXPLANATORY NOTES AND COMMENTS ON THE MAIN ITEMS OF THE STATEMENT OF FINANCIAL
POSITION

Non-current assets

1. Goodwill

Goodwill, equal to Euro 20,433 thousand at the @rithe reference period, refers in part to the lsgrpalue created by
the contribution of the gas distribution networkstbe local authorities in the period between 1886 1999, and in
part to the surplus value paid during the acquisitf some branches of the company related to igteilaltion of
natural gas.

In accordance with International Accounting Prihei6, goodwill is not subject to depreciation, lstimpairment is
verified at least annually.

In order to determine the recoverable value, gotidmas allocated to the natural gas distributionlG@arried out in
153 municipalities. The depreciation audit on goildias been carried out by checking the depremmain the
activities of natural gas distribution, compariig recoverable value of the relevant assets witin stcounting value,
including the goodwill allocated to them. As ndiable criteria exist to evaluate the sales valeveen the aware and
available parties in the activities of gas distfib, other than the criteria put forward in liten@ to evaluate the
branches of a company, the recoverable value dddidied activity is defined by its use value. Tiadue recoverable
from the financial flow-generating unit in the dibution of natural gas has been estimated usied@ibcounted Cash
Flow method, discounting back the operating finahdlows generated by the activity itself at a digat rate
representative of the cost of capital.

The financial flows used to calculate the recovkralalue are those of the Multi-annual Plan for glas distribution
CGU, which implements the forecasts formulatedHgyrhanagement in the Economic and Financial Plathéoperiod
2013-2015, approved with resolution of the Boar@ivectors on 26 February 2013.

The current legislation establishes that the nhgas distribution service is provided by meanseofier procedures in
the territorial areas within pre-established timeits.

The tenders for the award of the service in thetteral areas where the Company currently hol@srttunicipal
concessions— if the deadlines illustrated in thealted Criteria Decree (Ministry for Economic Désement Decree
226/2011) are respected — will mainly take plaaendithe three-year period 2015-2017. As concermarticular the
tenders which will be launched before’Tecember 2015, the duration of the tender proeethary reasonably
regarded as sufficiently extended and suitablentailthe award and the delivery of the plantshe guccessful
tenderer after that date. The Economic and FinhRt#an - and consequently also the assessment de#uwopted to
determine the use value of the distribution CGE based on the reasonable assumption that the @yngharing the
three-year period 2013-2015, will maintain the ngemaent of the current portfolio of concessions.

With reference to the activity of gas distributiohwas hypothesised that in the three-year pe@0d3-2015 the
management would generate financial flows in linthwhose envisaged in the Economic and Finandiah R013-
2015 while, considering the uncertainty that bearghe renewal of concessions, it has been dedaledtimate the
final value of the gas distribution CGU by hypotisésy two alternative scenarios, i.e.(i) the Compands the activity
of gas distribution in 2015, realising the retualue of the plants as per Art. 15 of Legislativeci2e no. 164/2000,

and (i) the Company obtains in 2015 the renewalllathe concessions and credits in effect ot B&cember 2012.
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With reference to this second scenario, the terintiaa been estimated as an estimate of a perpetsifsom the last
year specified in the financial forecasts, and wring the economic terms and conditions of timeweals. The growth
factor used for the purpose of calculating finaluea estimated at 2.0% (2011:2.0%gkes into account inflation,
growth of the client base and increased efficiency.

The cost of capital (WACC) of the gas distribut@@U was calculated assuming:

a) the coefficient b (beta levered) equal to theguaned in the definition of income rate on investegital
established for tariff purposes by the AEEG witHiBeration no. 159/08;
b) the level of financial leverage (ratio betwe@mafcial debt and own means) is in line with theaficial

structure of reference presumed by the AEEG teetiteof tariff regulation;

c) the market risk equal to 5%;

d) the Risk-Free Rate adopted - equal to net yietd$0-year government bondscorded as peak value as of'31
December 2012.

On the basis of these elements, the average wdigbt of the post-tax capital will be equal to28@in 2013 and
6.39% in the two-year period 2014-2015 (2011: 6.7Phese rates have been used for updating cash flothe period
provided for by the Plan 2013-2015.

The cost of capital used to determine the valughefperpetuity and the rate of discounting of #entnal value is
equal to 7.06%and was calculated on the basis of the above paéeesrend providing for an "additional risk premium
"for the calculation of the cost of equity (Ke) b0%, to take into account the uncertainty on tbesible renewal of
the concessions and their conditions of renewal.

On the basis of these elements, for both scengramd (ii), the recoverable value of the gas dstion CGU is higher
than the accounting values and therefore the donditare not met to proceed to devaluing the gobdior
depreciation.

2. Other intangible fixed assets
The changes in the historical cost and accumukateattization of intangible assets at the end op#wods considered
are shown in the following table

31.12.2012 31.12.2011
Historic cost Accumqlgted Net value Historic cost Accumgla_ted Netvalue
(Thousands of Euro) depreciation depreciation

Industrial patent and intellectual property rights 3,991 (3,190) 802 3,969 (2,904) 1,065
Concessions, licences, trademarks and similar rights 5,637 (1,883) 3,754 5,637 (1,494) 4,142
Other intangible assets 1,522 (601) 922 284 (280) 4
Intangible assets under IFRIC 12 concessions 422,000 (174,595) 247,406 423,042 (168,263) 254,779
Intangible assetsin progress under IFRIC 12 concessions 6,323 0 6,323 3,714 0 3,714
Intangible assets in progress and advance payments 0 0 0 0
Other intandible assets 439,473 (180.268) 259,205 436,646 (172,941) 263,705

The changes in the inventory allowance for othéarigible assets in the financial year consideredsaown in the
following table:

31.12.2011 31.12.2012

Amortizations .
Net value Increase Decrease duringthe period Depreciation Net value
(Thousands of Euro)

Industrial patent and intellectual property rights 1,065 30 11 294 11 802
Concessions, licences, trademarks and similar rights 4,142 0 389 3,754
Other intangible assets 4 973 55 922
Intangible assets under IFRIC 12 concessions 254,779 10,657 11,700 10,821 4,489 247,406
Intangible assets in progress under IFRIC 12 concessior 3,714 2,684 76 0 6,323
Intangible assets in progress and advance payments 0 0 0

Other intangible assets 263,705 14,345 11,786 11,559 4,500 259,205
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In 2012, investments were equal to Euro 14,345¢hand, and they mainly refer to costs incurred fiokdhe realization
of the infrastructures for natural gas distribution

Industrial patents and intellectual property rights

During the financial year, the item “Industrial @ats and intellectual property rights” producedestments for Euro

30 thousand comprehensive of the reclassificafmmmtangible assets in progress. The investmexitiyrefers to the

costs incurred into for the implementation of tleegpnnel manage ment software.

It is to be pointed out that the FY variation ipkaned for Euro 3 thousand by the entry of fixadets recorded after
the merger by acquisition of the subsidiary comp@fgbal Energy S.r.l. into Ascopiave S.p.A..

Concessions, licences, trademarks and similarsright

They represent the costs for the acquisition afriges and servitude rights connected to the gabditon network.
During the financial year, the item did not recandestments and the variation is explained by th®rézation

amounts of the period, equal to Euro 294 thousand.

Other intangible fixed assets

The item "Other intangible fixed assets" increasech Euro 4 thousand in the previous year, to EA28 in the year
considered, recording an increase equal to EurotBd@and. Following the merger by acquisitiontwsd subsidiary
company Global Energy S.r.l. the item marked ameiase equal to Euro 637 thousand due to the effititheo
cogeneration plant in leasing called “Le Cime”, athiwill be transferred to the condominium that Bgsdrom the
service at the end of the leasing contract itself.

Furthermore, it is to be pointed out that the imwents of the period also include the purchasenefg@y efficiency
certificates for Euro 282 thousand necessary toesehthe target set by the Authority itself withgaed to energy
saving for financial year 2012 and published byhetion 13/11 EEN dated 22December 2011.

Leased plants and machinery

The item reports the costs incurred into for thestrniction of facilities and distribution network oatural gas, the
related connections as well as for the installabdnmeasurement and reduction groups At the endhefyear
considered, they show a net book value of Euro 4B&7,thousand. The investments for the constructbn
infrastructure suitable for the distribution of matl gas, including the reclassification of intabigiassets in progress,
amount to Euro 10,657 thousand, and mainly retatihe construction of the distribution network faatural gas for
Euro 3,214 thousand, to the creation of connectfon&uro 3,962 thousand, and to works on firsgstgas pressure
reduction stations and groups for Euro 1,909 thodisi should be noted that the activity of implaewieg the network
of natural gas has involved the installation o643, meters of pipelines.

Following the change of the economic subject inrghaof managing natural gas distribution in the itipality of
Villaverla, in the province of Vicenza, the Compamgnsferred the distribution network to the gmagtLocal Body.
The operation entailed the disposal of fix assatsafnet accounting value equal to Euro 1,771 thondiswhose value
was recognized by the successful operator in thethraf February of the fiscal year considered.

At the end of the financial period, the agreementthe transfer from Ascopiave S.p.A. to Gelsiai Fet.l. of the
corporate branch for the distribution of naturaé ga the municipalities of Arosio, Carugo and Lemtaul Seveso
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(Lombardy) was perfected. The transfer envisagesnaideration to be paid by Gelsia S.r.l. to thenBany, equal to

Euro 3,714 thousand, which was collected in Decembthe reference financial year.

Intangible assets in progress and advance payments

During the year, the item "Intangible assets irgpees and advance payments” has enhanced invedtmé&niro 2,684
thousand, which are mainly related to network esitemworks and construction of distribution plamaytly realised

on a time-and-material basis.

3. Tangible assets
The changes in the historical cost and accumulatedrtization of tangible assets at the end of #wops considered

are shown in the following table:

31.12.2012 31.12.2011
Historic cost Accumglgted Net value Historic cost Accu ml._JIa.ted Net value
(Thousands of Euro) depreciation depreciation

Lands and buildings 32,841 (5,400) 27,440 32,434 (4,411) 28,023
Plant and machinery 2,868 (1,057) 1,811 1,041 (653) 388
Industrial and commercial equipment 2,594 (1,769) 824 2,442 (1,575) 867
Other tangible assets 11,516 (8,449) 3,067 10,846 (7,885) 2,961
Tangible assets in progress and advance payments 6,382 0 4,444 3,774 0 791
Other tangible assets 56,200 (16,675) 37,588 50,537, (14,524) 33,031

The changes in the inventory allowance for the rothagible assets in the year under examinatiorshoavn in the

following table:
31.12.2011 31.12.2012

Net value Increase Decrease A',nort'zamn,s Depreciation Net value
during the period

(Thousands of Euro)
Lands and buildings 28,023 411 12 987 5 27,440
Plant and machinery 388 1,585 161 1,811
Industrial and commercial equipment 867 175 26 212 21 824
Other tangible assets 2,961 974 383 828 343 3,067
Tangible assets in progress and advance payme 791 3,653 0 4,444
Other tangible assets 33,031 6,797 421 2,189 369 37,588

Land and buildings

This item is mainly made up of the buildings ownedelation to the company's headquarters, perghaffices and
warehouses, as well as the building works relatetthd transformer rooms. During the financial yeansidered, no
significant investments were made and the variatianainly explained by the amortization amountshefperiod.
It is to be noted that the variation of the fisgahr is explained for Euro 155 thousand by theyeotrfixed assets
recorded following the merger by acquisition of sibsidiary company Global Energy S.r.l. into Asawp S.p.A..

Plants and machinery

The item "Plants and machinery" increases from B&® thousand in the previous year, to Euro 1,8bligand in the
reference year. The increase is explained, for Hy882 thousand, by the entry of fixed assets ef gtbsidiary
company Global Energy S.r.l. following its merggrazquisition, and composed of the cogenerationtplauilt by the
Company in the area of Venice aimed at producing supplying electric and thermal energy and hotewab

condominiums.

Ascopiave S.p.A. - Annual financial report as of Becember 2012 22



Ascopiave S.p.A.

Industrial and commercial equipment

The item “Industrial and commercial equipment” he tperiod considered registered investments equiuto 175
thousand. It refers to the purchase of equipmenttie maintenance service of the distribution Haand for

measurement activity.
Other assets

The investments made during 2012 increased theeV@dther assets” for Euro 974 thousand, and theiplyneelate to

the costs incurred into for the purchase of fureitiEuro 686 thousand), hardware (Euro 150 thogysand

Tangible assets in progress and advance payments

Fixed assets in progress and advance paymentaggcfeom Euro 791 thousand of the previous yeaEuw 4,444
thousand of the reference year, marking an increbBero 3,653 thousand. The investments are bisietated to the
construction of corporate offices and cogeneragitamts partly performed on a time-and-material $asid included
following the merger by acquisition of the subsigieompany Global Energy S.r.l., totalling Eurod2#housand.

4. Shareholdings

The list of the shareholdings held by Ascopiave/S.ps of 31' December 2012 is reported below:

Result for the

Name Location Share capital Total net e quity period %
Controlled companies
Ascotrade S.p.a. Pieve di Soligo (TV) 1,000,000 30,638,728 16,585,123 89.00%
ASM DG S.R.L. Rovigo (RO) 7,000,000 12,298,363 1,596,428 100.00%
Edigas Due S.r.l. Cernusco sul Naviglio (MI) 120,000 2,803,231 1,185,033 100.00%
Edigas Esercizio Distribuzione Gas S.p.A.  Cernusco sul Naviglio (Ml) 1,000,000 8,987,862 1,385,975 100.00%
AscoEnergy S.r.l. Pieve di Soligo (TV) 300,000 6,211,646 4,260,118 100.00%
Pasubio Servizi S.r.l. Schio (VI) 250,000 5,831,157 2,950,753 100.00%
Blue Meta S.p.A. Orio al Serio (BG) 606,123 6,175,926 2,952,484 100.00%
Etraenergia S.r.l. Cittadella (PD) 100,000 165,098 (99,006) 51.00%
Ascoblu S.r.l. Pieve di Soligo (TV) 10,000 83,520 (20,504) 100.00%
Consorzio RE 25,000 19,272 (4,635) 57.00%
Ascopiave Suisse SA 100.00%
Name Location Share capital Total net equity Res;lstr:g;the %
Jointly controlled companies
Estenergy S.p.A. Trieste (TS) 1,718,096 18,122,684 8,809,750 49.00%
ASM SET SR.L. Rovigo (RO) 200,000 3,290,775 2,531,101 49.00%
Veritas Energia S.r.l. Veneza 1,000,000 1,732,291 (541,110) 51.00%
Unigas Distribuzione S.r.l. Nembro (BG) 3,700,000 38,580,621 988,579 48.86%
Name Location Share capital Total net e quity Res;lgtr:g;the %
Affiliated companies
Sinergie ltaliane S.r.l. - under liquidation Milano (MI) 1,000,000 (32,500,415) (8,120,545) 30.94%
Name Location Share capital Total net e quity Ress{letr{gzjthe %

Shareholdings in other companies

B.Cred.Coop.Prealpi
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It is to be pointed out that the net equity ancultesfor the period of the controlled or jointly toolled companies
reported in the tables above refer to financiakstents for the periods endedT@ecember 2012 and approved by the

Boards of Directors of the associated companies.

The following table summarizes the changes in sfwdéngs in the reference period:

31.12.2011 31.12.2012
Historic cost Increase Decrease Net value
(Thousands of Euro)
Shareholdings in controlled companies 106,352 13,018 4,887 115,313
Shareholdings in jointly controlled companies 65,537 65,537
Shareholdings in associated companies 0 309 309
Shareholdings in other companies 1 1
Total shareholdings 172,720 13,327 4,887 181,160

The increase in shareholdings (+Euro 13,327 thal)sas mainly explained by the positive variatiGtorded in the
item "shareholdings in controlled companies” detivem the reclassification of the loan grantedhet end of the
previous FY to the subsidiary company Ascoblu Sior Euro 11,149 thousand, which the Directors nokb
reasonably representative of an investment inaljpitaddition, the increase also refers to thelpase, for Euro 1,854
thousand, of shares which represent 30% of theestapital of the company Ascoenergy S.r.l..

The decrease concerning the controlled companiateseto the cancellation of the shareholding cotatbto Global
Energy S.r.l. following the above-mentioned openatbf merger by acquisition of the company.

The increased shareholding in affiliate compangesxplained by the recapitalization of the shardiing) in Sinergie
Italiane S.r.I. — in liquidation for Euro 309 thaumsl, as illustrated in the paragraph “Shareholdiimggffiliate
companies” of the consolidated balance sheet docuattached to this report.

The comparison between the entered value of shigliegs in controlled companies and jointly conteallcompanies
and the share of the Company reveals situatiomshinh the value reported on the statements excesedsverall net
equity of the affiliate company as of*3December 2012.

For the purposes of the annual impairment verificaffor the values recognized for shares in cdlgtdoor jointly
controlled companies), the value in use of eachpeowywas determined.

The calculation of the value in use was carriecbouthe basis of the forecasts on cash-flows irdud the Economic
and Financial Plan 2013-2015 of the single corgébltompanies, approved by the BoD o’ Z6ebruary 2013.
Following the results of the impairment tests oa $hngle shareholdings, no depreciation was rezegniThe main
criteria adopted in evaluating impairment, bothidrms of growth rates for other periods than thtestrated on the
plans and in terms of discount rate, are consistétit those considered in the impairment tests tef goodwill

allocated to the CGU in the consolidated finanstate ments.

Similarly, impairment was verified for the sharefiag in the affiliate company Sinergie Italiane.[S.in liquidation,
based on expected flows in the three-year plan twhias illustrated to the body of shareholders ey ghnel of
administrators. The expected cash flows supportatiigevement of the economic-financial balancehef company

and, subsequently, the possibility to maintainitidusion of the cost for the shareholding.

The information on synthesis data related to firdnear 2012 of associated companies or propatipontrolled or
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jointly controlled companies is illustrated in tbensolidated financial report attached in the pamaly “Synthesis of

the financial year 2012 of proportionally consoteth companies”, while the information related tcsaasated

companies is contained in the paragraph “Synthafsie financial year 2012 of companies consolidateough the

net equity method”.

5. Other non-current assets

The following table shows the details of the iteimduded under the "Other non-current assets" énfithencial years

considered:
31.12.2012 31.12.2011
(Thousands of Euro)
Deposits and guarantees 384 359
Other receivables 6,896 6,896
Other non-current assets 7,280 7,255

The "Other non-current assets" increase from F265 thousand in 2011 to Euro 7,280 thousand 12 20hd include

receivables for deposits (Euro 384 thousand) aheratceivables (Euro 6,896 thousand).

The item "Other receivables" is made up of:

receivables from the local authority of Creazza, dovalue of Euro 2,141 thousand (unvaried sincg 31
December 2006), corresponding to the net book vafube distribution plants awarded in June 2005h&
above-mentioned local authority. The delivery dtiSafrastructures occurred following the date apiey of
the concession, on 3December 2004. The value of the receivables fl@maunicipality corresponds to the
‘Letta’ law, article 15, paragraph 5, as indematfan of the industrial value of the network, indiwith the
estimations outlined in a suitable appraisal. idition is going on with the municipality, in ordierdefine the
value of the compensation of the distribution ailivered.

receivables from the municipality of Santorso,Earo 748 thousand. The amount corresponds to theoads
value of the distribution plants consigned in 26@The same municipality; the delivery of said asfiructures
occurred following the date of expiry of the corgies, on 31' December 2006. The value of the receivable
from the municipality corresponds to the 'Lettallaarticle 15, paragraph 5, as indemnification bé t
industrial value of the network, in line with thstienations outlined in a suitable appraisal.

receivables from the municipality of San Vito digrezano, for Euro 990 thousand. The value corretsgptm
the net book value of the distribution plants dedad on I November 2010 to the same municipality; the
delivery of said infrastructures occurred followitite date of expiry of the concession, on' Elecember
2009. The value of the credit is equal to the matkovalue of the divested asset, considered lohaar the
reconstruction value as per new request of the |LBady.

receivables from the municipality of Costabissdoa,Euro 1,537 thousand. The value correspondbeonet
book value of the distribution plants deliveredldrOctober 2011 to the same municipality; the dejiarthe
infrastructures took place following the concessigratural expiry. The receivables value correspdacthe
net book value of the transferred good, which isrded lower than the value of reconstruction as new
requested to the Local Body.
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As of 37" December 2012, there is an ongoing litigation wii#a municipalities mentioned in order to define Walue

of compensation of distribution systems deliverelije there is an ongoing arbitration procedurenvifite municipality
of San Vito di Leguzzano for determining the vabfethe network. The Company, also following theropn of the

legal advisor, believes that the result of the eatibus and arbitration procedures is uncertain.

At the end of the financial year, the item includeseivables from the controlled company Unigadribigzione Gas
S.r.l. (Euro 1,480 thousand) and, alternativelgnfrthe company Anita S.r.l., which holds 51.14% Uiigas

Distribuzione Gas S.r.l., because of prior yeaséssof the company Blue Meta S.p.A., sold by UniQesribuzione

S.r.l. to Ascopiave S.p.A. in January 2011.

Prior year losses, which were notified to the sedied to Anita S.r.l. during the second quarteF6f2011, relate to the
reimbursement right for an excise duty receivabbenfthe Bergamo Customs Agency. The company, iordence

with the guarantees obtained by the seller uponptlrehase of the shares, reasonably believes ttistould be

indemnified for the higher price paid for Blue M&a.A., equal to Euro 1,480 thousand.

6. Deferred tax assets
Advance taxes increased from Euro 8,494 thousartluto 9,886 thousand (+ Euro 1,394 thousand) awsrsho the

following table:

31.12.2012 31.12.2011
(Thousands of Euro)
Advance taxes receivables 9,887 8,494
Advance taxes receivables 9,887 8,494

The Company has been performing a full accountirgdeance taxes concerning temporary differencésden tax-
imposition and balance sheet value, as the Gropposes that future tax-imposition could take updéferences that
generated them. In determining the advanced taxeseferred to IRES (taxes on the companies incand) where
applicable, to the current IRAP at the moment inclrithe temporary differences are supposed to pesieed again. In
particular, a 27.5% IRES tax rate, subject to afitamhal tax equal to 10.5% in order to take inbz@unt the so-called
"Robin Hood Tax", and a 4.2% IRAP tax rate wereligopin accordance with the changes introduced aw 111
dated 18 July 2011 to art. 23, paragraph 5 of Legislatiesi2e 98 dated6July 2011.

The following table shows advance taxes on theshafdihe temporary differences which generated them

31.12.2012 31.12.2011
Description Temporary Tax rate Total effect Temporary Tax rate  Total effect
differences differences
Allo cation of bad debt provisions 612 34.0% 208 163 34.0% 55
Allo cation of inventory write-down 413 38.2% 158 413 38.2% 158
IRES exceeding amo ttizations 9265 34.0% 3,150 6,835 34.0% 2,324
Exceeding amortizations before 2007 after 2013 14,093 38.2% 5,384 14,093 38.2% 5,384
Other 385 38.2% 147 348 38.2% 133
Phatom stock option 57 34.0% 19 103 34.0% 35
Devaluation of fixed assets 1,589 38.2% 607 0 38.2% 0
Exceeding amortizations before 2007 after 2013 506 42.2% 213 960 42.2% 405
Total advance taxes 9,886 8,493
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Current assets

7. Inventories
The following table shows the composition of inveigs at the end of the periods considered:

31.12.2012 31.12.2011
Gross value Bad‘d-e bt Net value Gross value Bad-dlebt Net value
(Thousands of Euro) provision provision
Fuels and warehouse materials 2,852 (413) 2,439 3,144 (413) 2,731
Total inventories 2,852 (413) 2,439 3,144 (413) 2,731

Inventories mainly include materials used for namnance works or for the realization of natural djagribution plants.

Inventories are entered into the balance sheet thdeéNet Devaluation of Inventory fund, establiine order to adapt
their value to the opportunities for their cleamoc use.

The item marks a decrease equal to Euro 292 thdugam Euro 2,731 thousand of the previous yedfuoo 2,439

thousand of the reference year.

8. Trade receivables

The following table shows the composition of tradeeivable and the related adjustment provisiortkeaénd of each

period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Trade receivables 9,730 11,276
Trade receivables for invoices to be issued 12,399 9,957
Bad debt provision (613) (412)
Trade receivables 21,517 20,820

Receivables from customers relate to receivabledrdun Italian debtors.

Trade receivables are entered net of the advangeqas in bills and net of provision for doubtfgicaunts accrued as
of the closing date of the financial year. Theseieables are due within the following financiabyeand mainly relate
to natural gas transportation service on the digtion network.

The item "Trade receivables" increases from Eur82thousand as of 3December to Euro 21,517 thousand of the
current financial year (+Euro 697 thousand).

This variation is mainly explained by the increasempared to 2011, of Euro 2,114 thousand of thm itTrade
receivables for invoices to be issued” due to highevenues from Service Agreements towards theraibed
companies. The composition of this item at the@&rnidhe period is mainly explained by invoices toidsued for the gas
distribution service provided to sales companiegctvioperate on the territory where the distributiwatwork of the
Company rests for a total amount of Euro 10,1423hod.

The changes in the provision for doubtful accoanésshown in the following table:

31.12.2012 31.12.2011
(Thousands of Euro)
Initial bad debt provision 412 217
Provisions 200 196
Final bad debt provision 613 412
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At the end of FY 2012, the item registered andéase equal to Euro 200 thousand, due to provisistablished
during the year. The increase is mainly ascribédlenrecoverable credits related to Global Energy. &nd acquired
by Ascopiave S.p.A. after the merger.

9. Other current assets
The following table shows how the item is brokemwddor each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Tax consolidation receivables 1,772
Annual pre-paid expenses 345 205
Advance payments to supplier 4,193 4,371
Receivables from Cassa Conguaglio Settore Elettrico 9,972 6,892
VAT Receivables 1,880
Receivables from Regional/Provincial Additional 158
Othe receivables 893 166
Other current assets 19,214 11,633

The item "Other current assets" registered an as@esqual to Euro 7,581 thousand (from Euro 11t688sand in
2011 to Euro 19,214 thousand in 2012). The vamaitiomainly due to the increase in receivables ftbenElectric

Sector Compensation Fund (Euro 3,080 thousand}anAT credit (Euro 1,880 thousand), which, at gl of the

previous year, recorded an outstanding debt.

The receivables from to the Electric Sector Comptos Fund increased from Euro 6,892 thousand&fi2to Euro

9,972 thousand in the current financial year (+E2i@80 thousand). The increase is mainly due tafwrading of the
energy saving targets set by the AEEG (Euro 530stnd) for FY 2012, as well as to the increaséencontribution

granted upon delivery of energy efficiency certifies - target 2012 - and to higher credits follmythe equalization of
the revenues from gas distribution (Euro 2,550 shaod).

10. Current financial assets

The following table shows how the item is brokemddor each period considered:

31.12.2012 31.12.2011

(Thousands of Euro)

Controlled companies

intercompany current account - Ascotrade S.p.A. 17,508 26,308
intercompany current account - Le Cime Servizi 85
intercompany current account - Asm Distribuzione Gas S.r 290 270
intercompany current account - Etra Energia 390
intercompany current account - Ascoenergy S.r.l. 5,915
intercompany current account - Edigas Due S.p.A. 2621 1,756
intercompany current account - Ascoblu S.r.l. 14,219
intercompany current account - Blue Meta Sp.A. 11,270 8,750
intercompany current account - Estenergy S.p.A. 5,000 15,000
intercompany current account - Veritas Energia S.r.l. 7,000 4,106
intercompany current account - Asm Set S.r.l. 555

Current financial assets 44,244 76,799

Receivables for current financial assets duringyder amounted to Euro 44,244 thousand, comparé&dirio 76,799

thousand in the previous year, with a decreaseund B2,555 thousand. The item includes balancast@fcompany
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accounts through which the company manages thepGFoeasury, granting the necessary funding toubsisliaries
and affiliates, in order for them to meet theiafiigial requirements.

The variation is mainly explained by the decreaskinds, in particular in financing granted to Asede S.p.A. (Euro
8,800 thousand), and Estenergy S.p.A. (Euro 10i660sand). As concerns the decrease (Euro 11,bi#sahd)
related to the loan granted to the subsidiary campsscoblu S.r.l., please see the paragraph "Sbatilgs” of the
document herein.

In December, the subsidiary AscoEnergy S.r.l. pafdthe loans granted in previous financial yedianks to the
liquidity generated by the transfer of the shardimg) in Serin S.r.1..

The decrease in current financial assets descabegle, was partially offset by the increase in fuatiocated to the
companies Blue Meta S.p.A. ( Euro 2,520 thousand)\&ritas Energia S.r.l. (Euro 2,894 thousand).

11. Tax receivables

The following table shows how the items are brottewn at the end of each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
IRAP receivables 161
IRES receivables 435
Other tax receivables 135 26
Tax receivables 731 26

The item includes the balance of IRAP taxes dueF6r2012 minus the advance payments paid, the balfor the
additional IRES tax due for FY 2012, minus the aweapayments paid and other tax receivables whefsad has
been requested.

12. Cash and cash equivalents

The following table shows how the items are brottewn at the end of each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Bank and post office deposits 9,338 2,244
Cash and cash equivalents on hand 6 8
Liguid assets 9,344 2,252

The item "Cash and cash equivalents" is equal to B1844 thousand, an increase of Euro 7,092 timmusampared to
year 2011. The figures reported refer to the baaiwd bank accounts and to the values of compamisfu
Bank deposits bear interest based on the conditigreed with the banks.

Net shareholders' equity

13. Net shareholders' equity
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The shareholders' equity at the end of the pergodsidered is analysed in the following tdble

31.12.2012 31.12.2011
(Thousands of Euro)
Share capital and reserves 331,988 329,867
Net result of the Group 27,538 6,174
Total net shareholders equity 359,526 336,041

Ascopiave S.p.A.'s share capital as of Blecember 2012 is made up of 234,411,575 sharésaniiar value of Euro
1.00 each.

The composition of the net shareholders' equitgperted below:

31.12.2012 31.12.2011
(Thousands of Euro)
Share capital 234,412 234,412
Legal reserve 46,882 46,882
Reserves and retained earnings 50,694 48,573
Net result of the Group 27,538 6,174
Total net shareholders equity 359,526 336,041

On 26" April 2012, the Shareholders' Assembly decideeritirely allocate the profits earned at the enthefprevious
year, equal to Euro 6,173,627.08 for the incredsheoextraordinary reserve which, as of'Tlecember 2012, is equal
to Euro 49,867 thousand

During the year 2012, the purchase of own shamgarded a number of 1,151,68%usand ordinary shares at a value
of Euro 1,388 thousand.

The company's reserves decreased following the enelbbg acquisition into Ascopiave S.p.A. of the sdlmsy
company Global Energy S.r.I. which revealed a medgdicit equal to Euro 3,158 thousand, which, adiog to the
principle of value continuity, applied in the prase of operations between companies under commotiotowas
entered under the item "goodwill" for Euro 513 tband, in continuity with the value previously eetkrin the
Consolidated Financial Statements, while the exogedalue, equal to Euro 2,665 thousand, was ehtesea decrease

of the reserves recorded in the company's netyequit

The changes in the net shareholders' equity in -2 2re reported in the following tables:
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Shares in circulation as of 31 December 2012 and 31  December 2011

(Number of shares) 31.12.2012 31.12.2011
Number of shares from shareholders' capital 234,412 234,412
Number of shares in portfolio (11,809) (10,658)
Total number of shares in circulation 222,603 223,754
Value of the shares in circulation 31.12.2012 31.12.2011
Ordinary shares 234,412 234,412
Own shares in portfolio (17,109) (15,720)
Total value of shares in circulation 217,303 218,691

Pursuant to article 2427-bis of the ltalian Civibdg, the prospects indicating the origin, posdibitf use and
distributability of the net equity items are regaibelow:

Usage in the previous three financial period

Description Amount Possihility of use Porton available
For coverage of losses For other reasons
Share capital 234,411,575|- 0
CAPITAL RESERVES
Reserves for own shares in portfolio (17,108,647)|-
Share premium fund 50,171,613|A, B, C 50,171,613

EARNINGS RESERVES
Legal reserve 46,882,315|B 0
Extraordinary reserve
Free reserve

Other reserve 17,631,027|A, B, C 17,631,027

Profit/(loss) carried forward

Total 97,576,307 67,802,639 0 0
Portion non available

Residual value of available portion 67,802,639

|Note: "A" = capital increase "B" = coverage of losses, "C" = distribution to shareholders |

The share premium fund is available considering ttia legal reserve reached a value equal to dttedf the share
capital, in accordance with civil law provisionshelTuses of the other reserves refer to distribstmfindividends that

took place in previous financial years.

Non-current liabilities

14. Provisions for risks and charges

Reserves for risks and charges at the end of tues ymnsidered are analysed in the following table:

31.12.2012 31.12.2011
(Thousands of Euro)
Other reserves for risk and charges 7 24,498
Reserves for risk and charges 7 24,498

The item "Reserves for risks and charges” decrdasesEuro 24,498 thousand in 2011 to Euro 7 thodsa 2012,

marking a decrease of Euro 24,491 thousand.
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The changes in the inventory allowance for themessefor risks and charges in the year consideredglown in the

following table:

31.12.2012
(Thousands of Euro)
Reserves for risks and charges as of 1 January 2012 24,498
Use of provisions for risks and charges (24,491)
Reserves for risks and charges as of 31 December 20 12 7

The change is mainly explained by the use of E«d®l thousand of the reserve, previously allocatedover the

losses suffered by the affiliate company SinerziBane S.r.1., in liquidation.

15. Severance indemnity

The changes in severance indemnity in the yeaidemed are shown in the following table:

31.12.2012 31.12.2011
(Thousands of Euro)

Severance indemnity as of 1 January 2012 1,262 1,318
Retirement allowance (983) (757)
Payments for current services and work 741 718
Previous actuarial losses/(profits) recorded 17

Actuarial loss/(profits) recorded 88 (17)
Severance indemnity as of 31 December 2012 1,108 1,26 2

The actuarial evaluation of severance indemnigcisomplished on the basis of method “matured bishethrough the
Projected Unit Credit Method as envisaged in IAS TBis method consists in evaluations that exptessaverage
current value of the pension bonds matured accgritirthe service that the employee provided asefdate of the
evaluation, not projecting the employee’s retribataccording to normative amendments of the resecial security
reform. The method of calculation can be summangitidthese phases:

« Projection for each employee at the date of evialnaif the severance indemnity matured until theatdry
date of :

e payment;

« Determination for each employee of probable sewerandemnity payments, that should be done by the
company in case of employee’s leaving for firinggnaissal, inability, death and retirement and aisocase of
advanced payments requests;

< Discounting, at the date of evaluation, of eaclbphbe payment.

The actuarial model for the evaluation of severandemnity is based on different hypotheses, bétesmographic
and economic-financial type. The main hypothesab®inodel are:

* mortality rate: survival table ANIA IPS55

* invalidity rate: INPS tables year 2000

e personnel rotation rate: 3.00%

e discounting rate: 4.00%

* increase in remuneration rate: 3%
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* inflation rate: 2.00%

e anticipation rate: 2.00%
The application of actuarial techniques for thenttfication of severance indemnity in accordancéhviFRS implied,
at the end of 2012, the record of a profit equaétwoo 88 thousand

16. Medium- and long-term loans
The following table shows how the item is brokewdat the end of the periods considered:

31.12.2012 31.12.2011

(Thousands of Euro)
Loans from Cassa Depositi e Prestiti reimbursable between 2008 and

2016, with fixed interest rate, renegotiaded periodically 1,815 2,385
Mortgages from Unicredit S.p.A. 31,486 37,143
Medium/long-term loans 33,301 39,528
Current portion of mediunvlong-termm loans 6,283 6,285
Medium/long-term loans 27,018 33,243

Medium- and long-term loans refer to the residudtdiue to Cassa Depositi e Prestiti S.p.A. fooBEyB15 thousand
(of which, Euro 511 thousand represent the curpemtion), subscribed following investments for ewtion of the
natural gas distribution network. The overall disbtnade up of several overdue debts payable talibge mentioned
institution, with deadlines between 2010 and 2@} fixed interest rates between 6% and 7.50%.

Medium- and long-term loans, in addition, includéoan taken out in 2011 with Unicredit S.p.A. irder to finance
important corporate integration operations. The amh®f the agreement is equal to Euro 40,000 thabsand its
duration is of seven years. The biannual instalswsilt be paid starting from 3'1December 2011 to $QJune 2018.
During 2012, 2 instalments have been paid, whoseuatris equal to Euro 2,857,142.86 each, entadingcrease in
the account “Unicredit Spa Passive Loans” of Eyid5 thousand compared to the previous year.

The interest rate is variable, and it involvesradhmonth indexation parameter provided for in EB®R and a fixed
margin to be added to the "spread" parameter. @hge\of the fixed margin is apt to increase onltasis of the value
of the ratio between the consolidated net finanpidition and the consolidated gross operative imaaigthe end of
each financial year. The variation in the fixed gmaron the basis of the index described above psrted in the

following table:

Value of N.F.P./G.O.M. ratio Spread value
Index>2.5 125 basis points
2<Index<2.5 90 basis points
Index<2 75 basis points

Along with the terms and conditions provided forcaculate the interest rate to be applied to ithenced capital, the
continuation of the loan agreement is subject éoféHowing financial and operating terms and cdiodis:

a) the value of the index described above cannditdier than 2.75;

b) R.A.B.'s value (Regulatory Asset Base, i.e.\éiele of the gas network) cannot be lower than @000
thousand;

c) the stake of ASCOHOLDING S.p.A. in ASCOPIAVE $\pcannot be lower than 51%.
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The table below shows the deadlines of the medamd-long-term loans for each financial year congde

31.12.2012
(Thousands of Euro)

Financial year 2014 6,215
Financial year 2015 6,175
Financial year 2016 6,056
Financial year 2017 5714
Financial year 2018 2,857
Total medium and long-term loans 27,018

17. Other non-current liabilities
The following table shows the details of other munrent liabilities at the end of each period cdaséd:

31.12.2012 31.12.2011
(Thousands of Euro)
Security deposits 148 6
Multiannual deferred income 176
Other non-current liabiliies 324 6

The other non-current liabilities increase fromd@rthousand of the previous year, to Euro 324gaaod of 2012, an
increase equal to Euro 318 thousand. The amoutdsded were recognized following the merger by &itjon of the
subsidiary company Global Energy S.r.l.. The itesaclrity deposits" is determined by the deposidsnfrusers in
relation to services of electric and thermal enexggt hot water supply performed through cogeneratiants built by
the merged company, while the item "long-term dalet' relates to the amount of received contrilngidor the

construction of the plants themselves, which véalleal their economic effect in the following fingadcyears.

18. Non-current financial liabilities

The following table shows how the items are brottewn at the end of each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Financial liabilities with leasing companies after 12 months 613
Non-current financial liabilities 613

Non-current financial liabilities, equal to Euro¥thousand, and booked at the end of the refergeged, relate to the
debts of the merged company Global Energy S.rtindufiscal year 2007 for entering into a leasirantact

concerning the cogeneration plant in Mirano (VehiCEhe balance recognized at the end of the firdngear

corresponds to the amount of the principal of tistalments envisaged in the amortization plan efidan expiring in
2022.

The table below shows the deadlines of the norectifinancial liabilities for each financial year:
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31.12.2012
(Thousands of Euro)
Financial year 2014 61
Financial year 2015 64
Financial year 2016 67
Financial year 2017 70
Financial year 2018 351
Non-current financial liabilties 613

19. Deferred tax payables
Deferred taxes mark a variation from Euro 18,67dusfand, to Euro 18,546 thousand, an increase af ERB
thousand.

31.12.2012 31.12.2011
(Thousands of Euro)
Deferred tax liabilities 18,546 18,674
Deferred tax liabilities 18,546 18,674

The item “Deferred tax payables” mainly includefeded tax payables concerning temporary differsfmsween tax-
imposition and balance sheet value regarding exngedmortizations of tangible fixed assets and gabd In
determining deferred taxes, we referred to IRESe@eon the companies income) and, where applicéblee current
IRAP at the moment in which the temporary diffeesh@re supposed to be deposited again. In panicla7.5%
IRES tax rate, subject to an additional tax equdl@.5% in order to take into account the so-cdlRabin Hood Tax",
and a 4.2% IRAP tax rate were applied, in accorelavith the changes introduced by Law 111 datd®Jify 2011 to
art. 23, paragraph 5 of Legislative Decree 98 délfedlly 2011.

Deferred taxes are detailed below based on thedsampdifferences which generated them:

31.12.2012 31.12.2011

Description Temporary differences Tax rate Total Temporary Tax rate Total

effect differences effect
IRES exceeding amortizations after 2013 31,927 34.0% 10,855 31,927 340% 10,855
Severance indemnity 110 34.0% 37 198 340% 67
Goodwill deductibility for tax purposes within 2013 16,110 38.2% 6,154 14,439 382% 5,516
IRES exceeding amo rtizations after 2013 2,889 38.0% 1,098 3,788 380% 1,440
Capital gains on sale of buildings and network after 2013 173 34.0% 59 173 340% 59
Capital gains on sale of buildings and network within 2013 86 38.0% 33 307 380% 117
IRAP exceeding amortizations 7,396 4.2% 311 14,793 42% 621
Total deferred tax payables 18,546 18,675

Current liabilities

20. Payables due to banks and financing institigio
The following table shows how the items are brottewn at the end of each period considered:
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31.12.2012 31.12.2011
(Thousands of Euro)
Payables due to banks 158,040 163,740
Current portion of medium/long-term loans 6,283 6,285
Loans and payables due to banks 164,323 170,025

Short-term bank debt is made up of debit balantesiok accounts opened and of the short-term mgetgaiotas.

The decrease in bank exposure (Euro 5,703 thowssicdmpared to the previous financial year) is iyaine to the

increase in debts payable to credit institutions.

The following table shows the allocation of Ascof@as.p.A. credit lines used and available and ikeddatites applied

as of 31' December 2012.

Rate as of Use as of
Credit institution Type of creditline Max credit 31/12/2012  31/12/2012
Banca Antonveneta Bank credit for overdraft 5,000 2.19% 4,953
Banca Antonveneta Trust for roofing on commodities 2,000
Banca Intesa Bank credit for overdraft 40,000 1.11% 31,149
Banca Nazionale del Lavoro Bank credit for overdraft 50,000 2.19% 49,599
Cassa di Risparmio del Veneto Bank credit for overdraft 13,000 1.11% 12,985
Credito Emiliano Bank credit for overdraft 15,000 2.12% 15,000
Banca Friuladria Bank credit for cash flexibility 10,000
Banca Popolare di Verona Credit line for financing/guarantees Italian and foreign 30,000
Banca Popolare di Vicenza Various funding B/T 52,000
Banca Popolare di Vicenza Ceiling guarantees 500
Banca di Credito Cooperativo delle Prealpi Bank credit 5,000
Banca Sella Bank credit 5,000 1.79% 4,954
Unicredit Banca Trust promiscuous class 1 40,000 1.91% 39,400
Veneto Banca Bank credit for overdraft 30,000
Total 297,500

21. Trade payables

The following table shows how the items are brotewn for each period considered:

31.12.2012 31.12.2011

(Thousands of Euro)
Payables to supplier 7,760 4,889
Payables to supplier for invoices not yet received 10,290 10,770
Trade payables 18,050 15,660

The item "Trade payables" increases from Euro Ib8®usand of 2011 to Euro 18,050 thousand of theent
financial year (+Euro 2,390 thousand). The itenildes payables for invoices received for Euro 7,#&sand, and
for invoices to be received for Euro 10,290 thodsahhe item mainly refers to payables due to sepsplifor

construction works of the natural gas distribuiiafnastructures.

22. Tax payables

The following table shows how the items are brotewn for each period considered:
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31.12.2012 31.12.2011
(Thousands of Euro)
IRAP payables 238
IRES payables 1,797
Other tax payables 69
Tax payables 69 2,035

The variation illustrated in the item "tax payableslinked to the fact that in the previous yelae balance of the due
IRAP tax and the additional IRES tax revealed astanding debt.

23. Other current liabilities

The following table shows how the items are brottewn for each period considered:

31.12.2012 31.12.2011
(Thousands of Euro)

Advance payments from customers 803 768
Tax consolidation payables (0) 431
Payables for social security institutions 754 756
Amounts due to employees 2,366 2,002
VAT payables 3 245
Payables to revenue office for withholding tax 737 498
Annual passive prepayments 659 974
Annual passive accrual 986 1,047
Payables to UTF and Regional/Provincial Additional 58

Other payables 4978 2,416
Other current liabilities 11,344 9,138

At the end of the year, other current liabilitiescainted to Euro 11,344 thousand, compared to Edr@8%housand in

the previous year, with an increase of Euro 2,2010¢and.

Advances from customers

Advances from customers represent the amounts Ipaithe users as contributions for apportionmentksand
connections in progress as of the closing dathefihancial statements. The item increases froro E68 thousand of
2011 to Euro 803 thousand of the current finanggalr (+ Euro 36 thousand).

Amounts due to social security bodies

Amounts due to social security bodies include pagfor the social security charges for November @acember that
will be paid in the first quarter of FY 2013.

Amounts due to employees

The amounts due to employees include holidays aker, deferred remuneration and bonuses earned a%'o
December 2012 but not paid out on that date.
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Accruals and deferrals

Accruals and deferrals mainly refer to real eska#s accrued in FY 2012 but not yet paid to thall@aithorities. The
item registers a decrease of Euro 376 thousandrapared to 3% December the previous financial year.

Other payables
At the end of FY 2012, the item "Other payables'bants to Euro 4,978 thousand, recording an incraassompared

to the previous financial year equal to Euro 2,56Qusand. The variation is mainly explained by iherease in
payables towards the Electric Sector Compensatiomd Fconcerning the tariff components charged to dhkes
companies operating on the territory where the radtgas distribution network of the Company restd ahich are
paid to the Fund itself every two months as essébli by the Authority for Electricity and Gas witdssolution
ARG/gas 159/08.

Benefits based on financial instruments

The company acknowledges additional benefits toRtesident of Ascopiave S.p.A., to the Presideut e vice
president of Ascotrade S.p.A. and to some employedding important positions, through payment plaased on
financial instruments.

In particular, the plans adopted by the Group itelthe allocation of rights including acknowledgeirie favour of
the beneficiaries of an extraordinary payment lthteethe reaching of pre-set objectives, and theritial regulation of
which is based on the trend of the share titlec@ted phantom stock option).

24. Current financial liabilities
The following table shows how the items are brottewn at the end of each period considered:

31.12.2012 31.12.2011

(Thousands of Euro)

Controlled com pani es

Intercompany current account - Etra Energia 406

Intercompany current account - Ascoenergy S.r.l. 6,365

Intercompany current account - Edigas Es.Distribuzione Gas S.p.A. 362 1,012
Intercompany current account - Pasubio Servizi S.r.l. 2,976 3,970
Intercompany current account - Asm Set S.r.l. 4,335
Intercompany current account - Ascoblu S.r.l. 2,005

Current financial assets 12,113 9,317

Current financial liabilities amount to Euro 12,1ft®usand, an increase of Euro 2,796 thousand neghect to the
previous year. The item includes negative payabliegntercompany bank accounts through which the amy
manages the Group treasury. The variation is marplained by the increase in financial debts talsakscoenergy
s.r.l. for Euro 6,365 thousand and towards Asc&hiu. for Euro 2,005 thousand. The variation igipHy offset by the
decrease in financial debts towards Asm Set $r.Euro 4,335 thousand, Pasubio Servizi S.r.lefaro 994 thousand
and Edigas Esercizio Distribuzione Gas S.p.A. faro5650 thousand.
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Net financial position

The table below shows the composition of the nearftial position as requested in Consob commumpicartio.
DEM/6064293 of 28 July 2006:

31.12.2012 31.12.2011

(Thousands of Euro)
A Cash 6 8
B Other liquid assets 9,338 2,244
C_Negotiable shares
D Liquid assets (A) + (B) + (C) 9,344 2,252
E Current financial receivables 44,244 76,799
F Current bank debt (158,040) (163,740)
G Current portion of non-current debt (6,283) (6,285)
H Other current financial debt (12,113) (9,317)
| Current financial indebtedness (F) + (G) + (H) (176 ,436) (179,342)
J Net current financial indebtedness () - (E) - (D) (122,847) (100,291)
K Non-current bank debt (27,018) (33,243)
L Bond issued
M Other non-current debts (613)
N Non-current financial indebtedness (K) + (L) + (M) (27,631) (33,243)
O Net financial indebtedness (J) + (N) (150,479) (133, 534)

Net financial indebtedness of Ascopiave S.p.A. rds@n increase of Euro 16,945 thousand compar#tetprevious
year, amounting to 150,479 thousand.

It is to be pointed out that no covenants or negapledges are provided for in the short-term bimaks, while with
regard to the loan granted by Unicreditbanca S.mdvenants are provided for as established in paphgl6
"Medium- and long-term loans" — to be verified ldhsa the results of the consolidated financialkestants.
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COMMENTS ON THE MAIN INCOME STATEMENT ITEMS

Revenues

25. Revenues
The following table shows the revenues in the miriconsidered:

31.12.2012 31.12.2011
(Thousands of Euro)
Revenues from gas transport 55,897 53,517
Revenues from connections 4,008 4,386
Revenues from heat supply 67 1,328
Revenues from distribution 4,189 4,301
Revenues from billing and tax services 529 546
Revenues from general services supplied to Groups' companies 4,523 4,348
Revenues from AEEG contributions 5,751 5,221
Other revenues 3,443 1,388
Total revenues 78,406 75,035

At the end of the period, the item amounted to Ei8p406 thousand, with an increase of Euro 3,3dugand
compared to the previous year. The increase islynakplained by the higher revenues from natural tgansportation
(Euro 2,380 thousand) and from AEEG contributioBair¢ 530 thousand). The increase is partially offsg the
decrease in revenues from connections (-Euro 3¥&s#nd) and by the decrease in revenues from iepltysservices
(-Euro 1,261 thousand). As concerns the lattés, it be specified that the decrease in revenuesnigected to the fact

that the management of the plants was transfeugdgifinancial year 2012 to the company Bim Pidlumve Energie.

At the end of the financial year, revenues fromuratgas distribution amount to Euro 55,897 thodsanarking an
increase of Euro 2,380 thousand as compared tprtheous financial year, mainly explained by theraase in the
restriction on total revenues. The restriction lm tevenues from gas distribution is determinedy wdter year, on the
basis of the number of delivery points the Compaatually served during the reference period, ad alon the
reference tariff, whose values are establishedpabtished by the Authority for Electricity and Gag 15" December
of the year before the one in which the tariff bmes effective.

The increase in the tariff applied to firms whal s@lttural gas through the distribution networklef Company entailed
higher revenues for Euro 2,763 thousand. The pesiiffect due to the increase in the average aniff,t from
Eurocents 6.94 of 2011, to Eurocents 7.30 in 28 partially offset by the decrease in the volurheubic meters of
natural gas distributed. During the year, the #@gtief natural gas distribution involved the traosgtion of 765.5
million of cubic meters, with respect to 771 militn the previous year, marking a decrease of %lltom determining
a negative effect on revenues equal to Euro 38@stad.

It is to be noted that the item "gas transportatievenues" include an equalisation amount equatum 6,914
thousand.

Revenues from connections to the natural gas bligitih network decrease from Euro 4,386 thousarDafl to Euro
4,008 thousand of 2012; The decrease, equal to thausand, is mainly explained by the lower nundferonnections

performed during the year because of the continciiigys of the building industry in the North oélly.

Revenues from distribution services decreased fono 4,301 thousand of the previous financial yeaEuro 4,189
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thousand in 2012 (- Euro 112 thousand). The itectuites the revenues from the activities performadcounting
metres of the end customers on behalf of the satpanies.

At the end of 2012, the item "revenues from AEE@Gtdbutions"” registers an increase equal to Eurd $®usand,
from Euro 5,221 thousand in 2011, to Euro 5,75Lshod in 2012.

The item includes the revenues from the use oétlezgy efficiency certificates (the so-called "whitertificates") and
from energy saving targets achieved. In fact, tloesw@ributions are recognized when the energy sptangets set by
the AEEG and published through resolution 13/11 Efgted 22 December 2011 are achieved. The deliberation
defines the specific primary energy saving obligagithat the distributors are required to respéet.increase recorded
is mainly explained by the upgrading of the specifirget set by the Authority for Electricity andgsand by the
increase in the contribution recognized for eaotrgnefficiency certificate that the company wilturn in order to
comply with the obligation set by law.

At the end of the reference period, revenues freneral services to companies of the group registéncrease equal
to Euro 175 thousand, from Euro 4,348 thousandefprevious financial year to Euro 4,523 thousahthe current

financial year.

The item "Other revenues"” increases from Euro 1tB88sand of 2011 to Euro 3,443 thousand of theeatfinancial
year (+Euro 2,055 thousand).The increase is maxpyained by the entry of revenues obtained by Isupg electric
and thermal energy produced by cogeneration plaitswing the merger by acquisition of the subsigiaompany
Global Energy Srl dated1October 2012.

Operational costs

26. Cost of raw materials

The following table reports the costs relatingte purchase of raw materials during the financgaiqus considered:

31.12.2012 31.12.2011
(Thousands of Euro)
Gas purchases 35 348
Diesel fuel and LPG purchases 88 12
Purchase of other material 2,391 1,173
Costs for purchase of other raw material 2514 1,533

The costs for the purchase of other raw materraiease from Euro 1,533 thousand in 2011 to EEd2thousand in
2012. The increase is mainly explained by the eofrgosts for the purchase of materials for thedpction of solar
panels for re-sale for Euro 795 thousand followtimg merger by acquisition of the subsidiary comp&igbal Energy
Sr.l.
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27. Costs for services
Costs for services for the relevant periods aréysed in the following table:

31.12.2012 31.12.2011
(Thousands of Euro)
Costs for counting metres reading 808 831
Costs for mailing bills 982 975
Maintenance and repairs 3,531 3,400
Consulting services 3,176 3,178
Commercial services and advertisement 55 68
Sundry supplies 1,879 1,663
Directors' and Statutory Auditors' fees 574 464
Insurances 348 312
Personnel costs 605 549
Other managing expenses 783 669
Costs for use o third-party assets 12,550 8,626
Total costs for services 25,291 20,734

The costs for services amount to Euro 25,291 thuwlisa the end of the period considered, recordminerease as
compared to the previous financial year equal twEY557 thousand. The increase is mainly explainebigher costs
for the use of third-party assets from Euro 8,628011 to Euro 12,550 thousand of the current fonaryear.

Costs for maintenance and repairs increase frora B400 thousand of 2011 to Euro 3,531 thousarDa® mainly
explained by the increase in the costs incurreal ot the maintenance of facilities for the distilon of natural gas;
they are partially offset by the decrease in ctistgonsulting, commercial and advertising costd by lower costs of
counting metres reading.

Personnel costs include costs for the managemerdhitles assigned to employees, expenses foratfiteen service
and costs for training and education, and recoridaease of Euro 56 thousand compared to the guewear.

The item "Costs for services" includes costs foncession fees, which mark an increase of Euro83tfidusand,
mainly explained by the higher fees for concesspaid to Local Bodies due to economic compensasaggested by
Ascopiave S.p.A. in order to continue managings#evice in the default of the completion of theameard procedure,
which envisages an annual consideration, startimg 2011, equal to an amount calculated on theshzd¢he formula
illustrated in the Supplementary Deed of the Agreeinsubmitted to the Local Bodies for examinatiod o be signed
and recorded as an Administrative Public Deed. plecedures aimed at a fair and objective evaluatibrthe
distribution plants as a preliminary initiative bed awarding again the gas distribution public iserwas completed
only in the fourth quarter of 2011 and for sometled Local Bodies involved. In financial year 2012 tremaining

concession fees were booked following the comphatibthe procedures by the remaining Local Bodies.

28. Personnel costs

Personnel costs for the relevant periods are agdlysthe following table:
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31.12.2012 31.12.2011

(Thousands of Euro)
Wages and salaries 10,849 10,304
Social security contributions 3,473 3,453
Severance indemnity 741 718
Current severance indemnity actualization 88 @7
Other costs 68 56
Total personnel costs 15,220 14,515
Capitalized personnel costs (1,340) (1,495)
Personnel costs 13,881 13,020

Personnel costs are reported net of capitalisets éogelation to increases in intangible assetsmorks carried out
partially on a time and material basis, which airedly attributed to the creation of facilitiesrfthe distribution of

natural gas.

The item increases from Euro 14,515 thousand ofl 201Euro 15,220 thousand of the current finangesr (+Euro

706 thousand). The variation is mainly explainedltsyincrease in salaries paid during the yeds. b be noted that
the capitalization of personnel costs decreasead fforo 1,495 thousand of 2011, to Euro 1.340 thadisd 2012 (-

Euro 155 thousand), mainly due to a lower amoutitoairs capitalized during the financial year.

The table below shows the number of employeeseoGitoup, divided by category, at the end of 2012 201.1:

Type 31.12.2012 31.12.2011 Variation
Executives 15 15 0
Office workers 189 185 4
Manual workers 87 94 (7)
No. Of personnel employed 291 294 (3)

Itis to be noted that some employees of the compald phantom stock option plans.

29. Other management costs

Other operating costs for the relevant periodsaaedysed in the following table:

31.12.2012 31.12.2011
(Thousands of Euro)
Provision for risks on credits 196
Membership and AEEG fees 449 494
Capital losses 275 270
Extraordinary losses 480 468
Other taxes 625 905
Other costs 638 635
Costs for tenders 978 1,439
Energy efficency certificates 6,356 5,563
Other operating costs 9,801 9,969

The item decreases from Euro 9,969 thousand of,2018uro 9,801 thousand of the current financedry(-Euro 168
thousand). The item includes the costs incurrem byptthe Company for membership fees paid to thE @Ffor other

taxes and for calls for tenders.

The increase is mainly explained by higher costsiired into for the purchase of energy efficienestificates (the so-
called "white certificates"), for Euro 793 thousawifiset by the decrease in costs for calls for éesdequal to 461
thousand and by lower other taxes ( Euro 280 thul)sa
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The increase in the purchase of energy efficieeetificates is connected to the energy saving target for the current
financial year by the AEEG, published following okstion no. 13/11 EEN dated #2December 2011, which defines
the specific energy saving standards which the Gompwill have to meet during the financial year 20by
purchasing or producing energy efficiency certiiisa It is to be noted that, compared to the previgear, the

Authority upgraded the targets.

30. Other operating incomes

Other operating incomes for the relevant periogsagmalysed in the following table:

31.12.2012 31.12.2011
(Thousands of Euro)
Other income 65 595
Total other income 65 595

At the end of the reference period, the item "Othmgrating incomes" amounted to Euro 65 thousaith, avdecrease
as compared to the previous financial year equéut® 530 thousand due to lower capital gains it22llowing the
transfer of some gas distribution facilities.

31. Amortisations and depreciations

Amortisations and depreciations for the relevaniqos are analysed in the following table:

(Thousands of Euro) 31.12.2012 31.12.2011
Intangible fixed assets 11,559 11,238
Tangible fixed assets 2,189 1,876
Impairment losses and reversals assets 2,102
Amortizations and depreciations 15,850 13,114

At the end of the financial year, amortizations amoto Euro 15,850 thousand, with an increase agared to the
previous year of Euro 2,736 thousand.

The item "Depreciation and restoration" includescEwL,589 thousand as depreciation of fixed assatsferred to
Gelsia Reti S.r.l., and related to the naturaldjagibution service in the municipalities of ArosiCarugo and Lentate
sul Seveso (Lombardy), which had a net book vatuekto Euro 5,361 thousand, while the transfer ewaspleted for
Euro 3,714 thousand, collected in December ofeference year.

The residue of the item, equal to Euro 513 thousisnelplained by the depreciation of the goodweitealed following
the merger by acquisition of the subsidiary comp&igbal Energy S.r.I. described in the paragrappéi@tion of
merger by acquisition of the subsidiary companyb@ld&nergy S.r.l. into Ascopiave S.p.A.” of the downt herein.

32. Net financial income and expenses

Financial income and expenses in the years comidee analysed in the following table:
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31.12.2012 31.12.2011
(Thousands of Euro)

Interest income on bank and post office deposits 9 53
Other interest income 97 24
Distribution of dividends from controlled companies 25,963 26,520
Interest income from controlled companies 1,426 593
Other financial income 1 3
Financial income 27,497 27,193
Interest expense on banks 3,124 2,152
Interest expense on mortgage loans 718 692
Other financial expense 262 329
Financial charges 4,104 3,173
Depreciation of shares 2,964 25,388
Total net financial expenses/(revenues) 20,429 1,368

Financial income increases from Euro 27,193 thodisafn2011, to Euro 27,497 thousand of 2012, (+E30d
thousand).

The variation is mainly explained by higher intéresvenue accrued during the financial year ondogranted to
subsidiary companies for Euro 833 thousand witpeesto 2011; they are partially offset by the dase of bank and
postal interest revenue for Euro 44 thousand arldwgr dividends received by controlled companisain amount of
Euro 557 thousand.

Financial expenses increase from Euro 3,173 thaus&2011, to Euro 4,104 thousand of 2012, (+E@d thousand).
The financial charges entered following the evatwmbf affiliate companies relate to the coveringtbe losses
suffered by the subsidiary company Sinergie Itai&r.l. — in liquidation as of 36April 2012. The amount paid
during 2012 exceeds the provision establishedea¢ tidl of the previous year by Euro 2,964 thousauel to the higher
stake percentage in the shares of the subsidiary.

33. Taxes for the financial year
The table below shows the breakdown of income taxes the periods considered, distinguishing therecu
component from the deferred and advance ones:

31.12.2012 31.12.2011
(Thousands of Euro)
IRES current taxes 4,120 6,348
IRAP current taxes 1411 1,547
(Advance)/Deferred taxes (1,505) 1,824
Total taxes for the period 4,026 9,719

Taxation for the period decreases from Euro 9,ib®idand of 2011, to Euro 4,026 thousand of theoderonsidered,
marking a decrease equal to Euro 5,693 thousand.

The allocation for taxation on income for the pdrizenefits from the regulation contained in arf Decree-law no.
201 of 2011 (so-called Monti Decree), as amended.dyyislative Decree 16/2012, which recognized thet IRAP

which refers to labour costs can be analyticallyatged from business income and self employmesat far previous
financial years. The credit accrued, towards theemacompany AscoHolding S.p.A. within the scopettaf Italian

National Tax Consolidation Regime, for financiabyg 2007-2011 amounts to Euro 641 thousand.
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The following table highlights the impact of tax@sincome:

31.12.2012 31.12.2011
(Thousands of Euro)
Income before tax 31,564 15,893
Income taxes for the period 4,026 9,719
Percentage of income before taxes 12,8% 61,2%

The actual tax rate decreased from 61.2% in 2011218% of the period considered, recording a deered 48.3%.
The decrease in the tax-rate is mainly explainedheydecrease in losses suffered by the affiliatapany Sinergie

Italiane S.r.l. in liquidation, which are almosttieely not taxable.

31.12.2012 31.12.2011

(Thousands of Euro)

Ordinary tax rate applicable 38,0% 38,0%

Pre-tax results 31,564 15,893

Theorical tax charges 11,994 38,0% 6,039 38,0%
Taxes on dividends (9,382) 29,7% (9,574) 60,2%
Costs/(income) not taxable (vehicles, phones) 1,508 4,8% 9,883 62,2%
Advance/Deferred taxes (1,284) 4,1% 2,004 12,6%
Actual IRES charges 2,836 9,0% 8,352 52,6%
IRAP (current and deferred) 1,190 3,8% 1,367 8,6%
Total actual tax charges 4,026 12,8% 9,719 61,2%
Effective tax rate 12,8% 61,2%

OTHER EXPLANATORY NOTES

Non-recurring components

In accordance with CONSOB communication no. 1550032 we report that there have been no non-regirrin
economic components reported in the annual finhstagéements as of $December 2012.

During the year 2011, the Company was forced t@g®d with an impairment and the establishmentmbaision for
risks and charges, because of the negative ecomparimrmance of Sinergie Italiane S.r.l. — in lidgiion.

The losses suffered in the financial year endedf&g" September 2011 by the company, caused the impiatramel
the establishment of the provision for risks andrgbs equal to the amount entered at the end gfréhéous year in
proportion to its share. The operation had to besidered as a non-recurring component becausednisected to the

excessive economic burden of natural gas purctgree ments.
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Information on related parties

The Company is controlled by Asco Holding S.p.Ahieh holds 61.562% of the shares.

All operations with the companies of the Group aet of the ordinary management of the enterpniskeaae regulated
at market conditions. In 2012, there were no otmrations carried out with companies, entitieaaministrators of
the Company, of the parent companies and of therated companies.

. Trade Other Trade Other Costs Revenues
Companies . . - -
receivables receivables payables  payables Goods _Services Other Goods Services Other
Parent company
ASCO HOLDING S.P.A. 13 0 258 0 0 258 0 0 33 0
Total parent company 13 0 258 0 0 258 0 0 33 0
Controlled companies
Ascoblu S.r.l. 15 0 0 2,005 0 0 0 5 200
Ascoenergy S.r.l. 32 0 1 6,365 0 103 1 0 11 145
Ascotrade S.p.a. 14,705 17,508 433 0 1,108 456 100 44,941 5,368 409
Blue Meta S.p.A. 139 11,270 16 0 0 31 0 7 162 180
Edigas Esercizio Distribuzione Gas S.p.A. 61 0 8 362 0 25 16 0 96 0
Etraenergia S.r.l. 34 0 1 406 0 3 27 73 3
Edigas Due S.p.A. 81 2,621 3 0 1 0 15 0 166 23
Pasubio Servizi S.r.l. 117 0 8 2,976 0 1 57 1 241 4
ASM DG S.R.L. 88 290 26 0 1 100 3 0 215 6
Unigas Distribuzione Gas S.r.l. 31 0 9 0 0 8 0 0 62 31
Veritas Energia S.r.l. 301 7,000 289 0 161 0 50 62 358
SINERGIE ITALIANE SR.L. 139 0 0 0 0 273 138 0
Amgas Blu Sr.l. 68 0 0 0 0 0 116 0
Jointly controlled companies 116
ASM SET SRR.L. 95 555 1 0 27 0 207 35
Estenergy S.p.A. 134 5,000 0 0 0 0 80
Total controlled companies 16,041 44,244 795 12,113 1,271 724 223 45,300 7,039 1,412
Affiliated companies
ASCOTLCS.P.A. 48 0 163 0 0 828 0 0 165 77
SEVEN CENTER S.R.L. 13 0 218 0 69 811 18 0 1 0
Total affiliated companies 62 0 380 0 69 1,639 18 0 165 77
Total 16,115 44,244 1,433 12,113 1,340 2,620 241 45,300 7,237 1,488

Earnings per share

As required by the IAS 33 accounting standard feHewing information is provided about the caldite of basic and

diluted earnings per share.
The earnings per share are calculated by dividiegnet income for the period by the number of sharbere are no
preference dividends, conversions of preferredeshar similar effects that would adjust the resattsbutable to the

holders of ordinary shares in the Company.

There are no shares or warrants that could inflaghe calculation of the diluted earnings per shaherefore, the

calculation of earnings per share shows the safrevas the diluted earnings per share.

The result and the number of ordinary shares usedltulate base earning per share are reportedbel

31.12.2012 31.12.2011
Number of shares 234,411,575 234,411,575
Earnings (in thousands of Euro) 27,538,493 6,173,627
Earnings per share (Euro) 0,12 0,03
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Fees of the Auditing Company

Pursuant to Article 149-duodecies of the IssueeguRations, this item includes the fees receive®lOh2 for auditing
services and for services other than auditing piediby the Auditing Company. No services were piediby entity

belonging to its network.

Fees (Thousands of

Type of services Service provider Beneficiary Euro)
Auditing Reconta Ernst & Young SpA Ascopiave S.p.A. 178
Certification services Reconta Ernst & Young SpA Ascopiave S.p.A. 3
Audting/other services Reconta Ernst & Young SpA Ascopiave S.p.A. 13
Other services Reconta Ernst & Young SpA Ascopiave S.p.A. 13
Total 207

Commitments and risks

Bank guarantees
As of 37" December 2012, the Group provided the followingptal bank guarantees:

(Thousands of Euro) 31.12.2012 31.12.2011
On credit lines 108,402 231,200
On financial leasing agreements 956 956
On gas supply agreements 10,000 11,667
On electriciy supply agreements - 7,660
On electriciy purchase agreements (letter of comfort) - 5,000
On gas purchase agreements (letter of comfort) 2,550 -

On photovoltaic plants realization - 4,196
Guarantees on credit lines 3,494 15,977
On execution of works 520 2
On UTF offices and regions for taxes on gas 2,715 1,415
On UTF offices and regions for taxes on electricity 100 15
On distribution concession 3,143 22,690
On public lighting concession - 99
On purchase/sale of shares 2,500 2,500
On commercial leasing agreements 21 17
On conveyance agreements 14 14
Total 134,414 303,407

*The items "Letters of comfort on credit lines",tters of comfort on gas supply agreements" andtéte of comfort on electricity supply agreemenirgtlude letters of comfort released by
Ascopiave S.p.A. in favour of Sinergie Italiane ISfor an overall amount of Euro 224,087 thousdfuto 164,397 thousand in previous year.
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Risk coverage policies

Manage ment of financial risk: objectives and critera

The main financial liabilities of Ascopiave S.p.&clude bank loans, financial leasing, lease cotgravith the
possibility of purchase and short-term and at-sigirik deposits. The main objective of these firalrigabilities is to
finance the company's operating activities. Ascopid.p.A. holds several financial assets sucheate receivables and
short-term deposits and reserves, that derive tthréom the company's operating activity. Tradeawables, as well
as financial receivables, are mainly due to thérotied company Ascotrade S.p.A..

The main risks generated by the financial instrusiexf Ascopiave S.p.A. are the interest rate ris#t the liquidity

risk. The Board of Directors re-examines and idexgtithe policies for risk management, describedihafter.

Interest rate risk
The exposure of Ascopiave S.p.A. to the risk ofiiest rate fluctuation is mainly connected to thgable interest rate
loans and financings subscribed with credit ingtns, being the Company responsible for managhegfinancial

requirements of the controlled companies.

Ascopiave S.p.A.’s policy, depending on the sed#gyref the natural gas business cycle, aims to agerthe need for
cash by means of temporary loans at variable thégsgiven their constant change, do not makessible to suitably
cover the interest rate risk.

Ascopiave S.p.A. also manages fixed rate loansnfor-significant amounts that depend on the grantinthe gas
distribution networks of the local bodies, now gtenrders of Asco Holding S.p.A.
The impact on the result of FY 2012 are detailddwgbased on a hypothetical increase of 200 haaigs, and on a

hypothetical decrease of 50 basis points of ther@st rates applied to the medium-/long-term Ilaamtgd by Unicredit
Banca during FY 2011.

Income statement 2012
+ 200 basis point - 50 basis point

Unicredit (loan) (716) 179

Garanting body

The sensitivity analysis obtained thanks to theutition leads to an estimation of an effect onrg®ult before taxes

which is negative for Euro 716 thousand, or posifor Euro 179 thousand, respectively.

Sensitivity analysis of the interest rate risk

The following table shows the sensitivity of therffmany's earnings before tax, on the basis of pessdriations in

interest rates, keeping all the other variablesem

Jimay  Febmary  March Apri May unc Juy August___ Sgptember __Octobar_ Novamber _Decanber

Net financial position 2012 (126,026 99,712) (116.781) (122438) (118,668) (123.882) (129.902) (134.7 12632 12 7) (137, 12¢

Average rate 61% 2.49% 2.52% 212% 2.15% 196% 1.76% 1.72% 1.73% 1.71% 1.82% 1.81%

Average rate + 200 basis point 4.61% 4.49% 4.52% 412% 4.15% 396% 3.76% 3.72% 3.73% 3.71% 3.82% 3.81%

Average rate - 50 basis point 2.11% 1.99% 2.02% 162% 1.65% 146% 1.26% 1.22% 1.23% 1.21% 1.32% 1.31%

NFP recalculated with increase of 200 basis | (126,240) (99.865) (116,979) (122640) (118,870) (124,085) (130,122) (134,997) (126533) (129,306) (137.789) (126,865)

NFP recalculated with reduction of 50 basis point (125973) (99.674) (116.731) (122388) (118,618) (123,831) (1290.846) (134.711) (126.273) (129.032) (137.506) (126,596) Total
Effect on pre-tax result with increase of 200 basisits (24 (153 (198) (201) (202 (204) (221) (229) (208) 19 (226) (215) (2490
Effect on profit before tax with a reduction of Bésis points 54 38 50 50 50 51 55 57 52 55 57 54 622
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The sensitivity analysis, obtained by simulatingaiation on interest tax rates applied on the itrikdes of the
Company equal to 50 basis points in decrease abdasis points in increase, maintaining unchandethe other
variables, leads to an estimation of an effecthenresult before taxes which is negative for Eua9@ thousand or
positive for Euro 622 thousand, respectively.

Receivable risk policy

Credit risk represents the company's exposure tenpal losses arising from the counterparts' failto meet their
obligations. The failure or delay in the paymenfezfs owed may have a negative impact on the ederaomd financial

stability of the Company.

Ascopiave S.p.A. provides its business services ltmited number of operators in the gas sectar,nost significant
in terms of turnover being Ascotrade S.p.A.. THegtuor the access of customers to the servicesenffare determined
by the Authority for Electricity and Gas and areyded for in the network codes, i.e. documents #@sdablish, for
each type of service, the rules governing the sigind obligations of the parties involved in thévdey of services,
and they provide for contract terms and condititivet reduce the risk of default by customers. Intipalar, the
network codes provide for the issuance of adeqgatrantees to cover part of the obligations unéertaf the

customer does not hold a credit rating issued bjpmmaternational bodies.

Liquidity risk
Ascopiave S.p.A. constantly pursues the aim of tafiimg the stability and flexibility between fineing sources and

uses, in its capacity as treasury manager for tioeis

The two main factors influencing the liquidity ofséopiave S.p.A. are, on the one hand, the resogessrated or
absorbed by the operating or investment assetheoother hand, the expiry and debt renewal cheniatts.

Under note 31, financial payables are detailedraingto their date of expiry (as of 3December).

Liquidity requirements are constantly monitoredthg Treasury Department of Ascopiave S.p.A., ireorh ensure
that financial resources are easily identifiabld aaollectible, or that appropriate investments @ugde in relation to

cash or cash equivalents.

The Administrators believe that the reserves aeditfines currently available, as well as thosa thill be generated
by the operating and financial activities, willall meeting the requirements connected to invessnemnagement of

circulating capital and to the reimbursement oftdgion date of expiry.

Specific risks in the business sector in which th€ompany operates

Regulations

The activities carried out by Ascopiave S.p.A. e tgas sector are subject to regulations. Direstar regulatory
measures adopted in the European Union and bytalianl Government, as well as the resolutions efAREG can
have a significant impact on the operations, theraipng results and the financial balance of then@any. Future
changes in regulatory policy adopted at a natidexadl could have unexpected effects on the reguyateference

framework and, consequently, on the activity arslilts of the Company.
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Risks relating to bids for the award of new conce&sns for the distribution of gas

As of 37" December 2012, Ascopiave S.p.A. holds 149 conoesdor the distribution of natural gas Nation-witie
compliance with the regulations in force governthg concessions held by the company, the callsefuters for the
new awards of the gas distribution service willnbdonger announced for every single Municipality éxclusively for
the territorial areas determined with Ministeriaddees dated ¥2anuary 2011 and $®ctober 2011, and pursuant to
the deadlines illustrated in Annex 1 attached & Ministerial Decree on tender criteria and bideasment standards,
issued on 12 November 2011. With new tenders being launchedppisive S.p.A. may not be able to obtain one or
more new concessions, or it could obtain them sd kedvantageous conditions than the current ondis,pessible
negative impacts on the operative activity andetbenomic, equity and financial situation, it beunglerstood that, if
the company is not awarded with a new concessimitet to the Municipalities previously managedthg company,

it will obtain a reimbursement value envisagedtfer outgoing operator.

Risks relating to the existence of the right of muicipalities to acquire ownership of distribution networks for gas
and to the amount of reimbursement paid by the newperator

With regard to the concessions under which Ascapip.A. also owns the gas distribution networld fanilities, the
evolution of sector regulations determines the lldgamework of the property and the necessary ehdsnéor the
determination of the reimbursement value for thégoitng operator, both in the first period, thattagssay until the
termination of the transition period pursuant tb &b of Legislative Decree no. 164/00 and subsejamendments,
and in the following periods. In particular, theoab-mentioned Decree on tender criteria and bidsassent standards
and the Ministry for Economic Development Decrededa8" February 2013, which definitively approved the
framework service agreement proposed by the Authtoi Electricity and Gas, establish that:

- in the first period, the reimbursement value the subjects holding the current awards and cormessvill be
calculated based on the agreements' provisionsf oot inferable, based on criteria set by Royaicize dated 15
October 1925, no. 2578

(criteria of the industrial estimate);

- in case of litigation concerning the determinatif the reimbursement value to the outgoing operahe call for
tenders reports and the contractor pays, upondle of its facilities, the highest value betweee #stimate of the
Local Body (grantor) and the value of the net fixedets of the location, net of capital grants @neate contributions
relating to assets of locations, recognized bytdhdf system of the Authority (RAB).

If a difference arises, after the resolution oigéition, it will be handled between the successfoérator and the
outgoing operator;

- the successful operator acquires the propertyheffacility against payment of the reimbursemealue to the
outgoing operator, except any facility portions e@ry the Municipality;

- inregular periods, that is to say in period$of@ing the first one, the reimbursement to the oirtg operator shall be
equal to net fixed assets of the location net @itahgrants and private contributions relatingasets of locations,
calculated using the criteria adopted by the Autihdo determine distribution tariffs (RAB).

In the light of the above-mentioned legal framewdHere is a risk that the resolution of the litiga with the Local
Body for the determination of the reimbursemenugalill lead to a lower amount than the base piricéhe tender

notice and actually paid to the Group, with congstunegative effects on the business, as well ats @tonomic and
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financial conditions.

Manage ment of Capital

The primary objective of the management of Ascopi®p.A.'s capital is to guarantee that a solidlitmating is
maintained, as well as suitable levels of the ehpitdicator. Ascopiave S.p.A. can adapt the dindde paid to

shareholders, reimburse capital or issue new shares

Ascopiave S.p.A. checks its capital by means ddlat/dapital ratio, i.e. comparing the net debtitbtal of the capital
plus the net debt. Ascopiave S.p.A. includes fifgincharges, accounts payable and other liabiliteshe net

liabilities, net of liquid funds and equivalent.

(Thousands of Euro) 31.12.2012 31.12.2011

Medium and long-term loans 27,018 33,243
Loans from banks net of equivalents on hand 154,978 167,773
Financial gross debt 181,997 201,016
Share capital 234,412 234,412
Reserves 97,576 95,456
Undistributed net profit 27,538 6,174
Total Net Equity 359,526 336,041
Total capital and gross debt 541,523 537,057
Debt/Net equity ratio 0,51 0,60

Policies for the coverage of risks connected to fituations of interest rates

The Company is exposed to risks connected to faticins of interest rates, mainly in relation torgherm payables to
banks.

Significant events after the end of FY 2012

Agreement for the manage ment of the gas distributio service in the Municipality of Tezze sul Brenta

With Determination no. 603 dated”3August 2012, the Municipality of Tezze sul Brenlgfinitively awarded the
tender for the management of the gas distributesmise to Ascopiave S.p.A..

The award deed was contested by Enel Rete Gas.JgeBond place) with application lodged at the iGead
Administrative Court of Veneto (RG 1468/2012).

Since the judgment is still pending, the Municipaind Ascopiave, with a prudent attitude and ideorto guarantee
legal relationships, agreed not to immediately peatwith the stipulation of the new service corttrac

Subsequently, by Judgment no. 1463/2012, the Relgiddministrative Court of Veneto rejected the agdpef Enel
Rete Gas S.p.A.. The deadline for the appeal exmine3’ March 2013.
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Consequently, considering a lower risk of annuln@frthe Municipality's measure, as of March 2013, the service
contract aimed at governing the relationshipsliert2 -year management was signed.

Taking into account the fact that the deadline fiiang an appeal is still pending, a supplementagyeement was
signed which established the suspension of timgdifar the implementation of the industrial plam the extension,
development and enhancement of facilities until uhé& uitful expiry of time limits themselves, ortilrthe definitive
Judgment of the Italian Council of State.

Tezze sul Brenta is a Municipality with a populatiof about 12,600 inhabitants; the gas distributietwork in Tezze
sul Brenta extends for over 70 km and reaches a%h&@®0 users. The agreement between the Munigipalit
Ascopiave S.p.A. envisages an operative base wiinKm, the opening of an information point for tssen the

territory and one online.

Letter of intent signed with Eni for the developme hof a partnership in gas and electricity marketing

On 12" March 2013, Ascopiave S.p.A. and Eni S.p.A. sigadaktter of Intent in which they identify the priples for

a partnership aimed at jointly developing gas aletttecity marketing activities for the householddasmall and
medium enterprise market, focused on Trivenetdtéeyr but which can be extended to other areasedls

Availing of the shared experiences of both compmnike partnership will permit to enhance commérofier and

services to clients, in order to guarantee maximampetitiveness and management efficiency.

The Letter of Intent defines the procedures thatRharties will jointly undertake in order to petfé¢loee operation, and
the reference hypothesis on which the intent isstbagcluding the incorporation of one or more s$plepurpose
companies, in which the Parties will hold an inggrevhich will receive the shareholdings respetyiveeld in sales
companies based in the North-East of Italy anch&urcommercial assets.

The operation should be defined in the second quaft2013, after authorization on the part of tfadian Antitrust

Authority.

Sinergie ltaliane S.r.l. in liquidation
On 27" February 2013 the Liquidation Council of the sdimiy company approved the project related to ite f
liquidation intermediate financial statements ctbae 3¢" September 2012, which record a negative net etpaignce

equal to Euro 32,501 thousand.

Litigations

CATEGORY | — ADMINISTRATIVE LITIGATIONS
As of 37" December 2012 the following are pending:
MUNICIPALITY OF VILLAVERLA:

An application lodged by Ascopiave before the RegicAdministrative Court of Veneto against the Mupality of

Villaverla on 18" March 2011 for annulment of the tender procedtihe. related suspensory measure was rejected.
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MUNICIPALITY OF CASTELLO DI GODEGO:

An appeal before the Regional Administrative Cadri/eneto against the Municipality of Castello ddd&go filed by
Ascopiave in early February 2012 for the annulnfrihe City Council Resolution no. 122 dated"2@ovember 2011
(which requires, pursuant to art. 46 bis of Law/2PP7 the payment of an annual fee up to 10% ofékériction on
revenues from gas distribution for years 2008, 2@04.0, 2011 and 2012). No hearing was schedulddarsentence

was issued.

MUNICIPALITY OF TEZZE SUL BRENTA:

An appeal before the Regional Administrative Canfrt/eneto against the Municipality of Tezze sul Beelodged by
way of precaution by Ascopiave for the annulmenthaf Determination of the Supervisor for Public ¥ono. 698
dated 28 September 2011 through which the Local Body reegehe tender time limits previously suspended3®n
August 2012 Ascopiave received the definite awasla consequence, the appeal and the administyatbeeedings
will probably be extinguished.

Application to the Regional Administrative Court deneto, proposed by Enel Rete Gas (second plaae}hé
cancellation of the Determination of definitive adaelated to tender procedures in favour of Asaopi

By judgement no. 1463 datetf ®ecember 2012, the Regional Administrative CofiN@neto rejected the appeal. The
deadlines for contestation are still pending.

MUNICIPALITY OF SAN VITO DI LEGUZZANO:

An appeal before the Council of State against timibpality of di San Vito di Leguzzano (and Pasuliiroup S.R.L.)
for cancelling or reviewing Sentence no. 541/204duéd by the Regional Administrative Court of Venathich
rejected and declared partly inadmissible the dpfiled by Ascopiave on 12 July 2011. The hearing took place on
13" July 2012 and a decision was expected. OhQe&tober 2012, with judgment no. 5352/2012, the r@dwf State

definitively rejected Ascopiave S.p.A.'s appeal.

MUNICIPALITY OF SANTORSO:

An appeal before the Regional Administrative CaudrYeneto against the Municipality of Santorsodiley Ascopiave

in 2007 (r.g. 295/07) for the repeal of the tenaets (plants delivered in 2007 - effective as b#ligust 2007). With
regard to this appeal, in spite of the requesifithdrawal presented, no hearing was schedulednargentence was
issued.

On 8" March 2012, extinguishment notice was receivedsymmt to art. 82, paragraph 1, of Legislative Decre
104/2010, expired on 39August 2012.

MUNICIPALITY OF GALLIERA VENETA:

An appeal before the Regional Administrative Cafrtveneto against the Municipality of Galliera Vémefiled in
2006 and for which, after failing to issue a seoéeand after having reached an agreement with th@cipality, the
administrative proceedings was extinguished by Réisa Decree no. 1513 dated"1September 2012.

MUNICIPALITY OF TEZZE SUL BRENTA:
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A (further) appeal before the Regional AdministratCourt of Veneto against the Municipality of Tezul Brenta,
filed in 2008 and for which, with reference to whethted above about the Local Authority, the adshiative

proceedings shall be extinguished.
CATEGORY Il - LITIGATIONS ON THE VALUE OF PLANTS - CIVIL LAW
As of 37" December 2012, the following litigations are pewgi

MUNICIPALITY OF CREAZZO:

A trial is pending before the Civil Court of Vicembetween Ascopiave S.p.A. and the MunicipalitCoéazzo for the
establishment of the industrial residual valuehefdistribution plants (delivered in 2005 to thevreperator). After the
examination of the court-appointed expert witnessort, the Judge scheduled the conclusive heasing3' March
2013.

MUNICIPALITY OF SANTORSO:

A trial is pending before the Civil Court of Vicembetween Ascopiave and the Municipality of Sawtdie the
establishment of the industrial residual valuehefdistribution plants (delivered in 2007 to thevreperator). After the
examination of the court-appointed expert witnessort, the Judge scheduled the conclusive heasing4" January
2015.

CATEGORY Il — LITIGATIONS ON THE VALUE OF PLANTS - ARBITRATIONS
As of 37" December 2012, the following litigations are pemwgi

MUNICIPALITY OF COSTABISSARA:

An arbitration is pending between Ascopiave and khenicipality of Costabissara for the establishmeftthe
industrial residual value of the distribution plkartielivered in 2011 to the new operator). Thet firgeting of the
Arbitration Commission was held on*l6anuary 2012. Having the parties not reached sreawgnt, the Commission
decided a partial final award aimed at decidinguaikdity (Ascopiave) or not (Municipality) of therbitration clause
envisaged in the agreement.

MUNICIPALITY OF SAN VITO DI LEGUZZANO:

An arbitration is pending between Ascopiave andMhmicipality of San Vito di Laguzzano for the ddishment of
the industrial residual value of the distributiotamis (delivered in 2010 to the new operator). Ambitration
Commission was formed of"4March 2011. The proceedings were expected to etidin240 days starting as from
28" March 2011.The deadline, as authorized by theid®anvas postponed by the Commission to Februat.2By
Order no. 3 dated ¥8June 2012 the commission appointed the court expiness while Ascopiave and the
Municipality appointed their own experts. The Pdesit of the Commission resigned, believing he cawdonger
occupy his position after the new regulations (eNehey surely do not apply to arbitrations in gress). Ascopiave
suggested his reconfirmation, but the Local Bodyield its approval. Therefore, a new request skalubmitted to the

President of the Court for the appointment of asitite.
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CATEGORY IV — OTHER PENDING ADMINISTRATIVE LITIGATI ONS - NOT CONCERNING
CONCESSIONS

As of 3T December 2012, the following litigations are pergi

ASCOPIAVE - NEW HEADQUARTERS:

An appeal before the Council of State filed by twmpany Setten Genesio S.p.A., for the tender wwgl the
construction of the new company headquarters amediiat obtaining the review of the sentence no5&8R0 issued
by the Regional Administrative Court of Veneto tha¢spite admitting the appeal filed by the compang thereby
annulling the tender acts, rejected the requestdompensation for damage against Ascopiave andaimany Carron
S.p.A. (about Euro 1,300 thousand).

AUTHORITY FOR ELECTRICITY AND GAS — RESOLUTIONS ARGAS 99/11 — 207/11 — 166/12 — 352/12:

An appeal before the Regional Administrative Canirt Lombardy — Milan, against the Authority for Etdcity and
Gas for cancelling Resolution ARG/gas 99/11 for"thefault Service" by it regulated, promoted by #gi@ve S.p.A.
and other distribution companies ofi Bovember 2011. The Regional Administrative Court_Lombardy, by court
order dated 18December 2011, approved the request for suspedéngroceedings, scheduling the merit hearing for
next 6" June. The AEEG, in spite of this court order, ésResolution ARG/Gas 207/11, extending the emiiyforce
of Resolution 99 to %l May 2011. In order to avoid the risk of a declamabf “lack of interest”, the judgment was
contested with “additional reasons”. Later, the bty for Electricity and Gas further intervened the matter with
Resolution 166/2012. Even if this further Resoluttid not affect the contested aspects of Resal @) considering
that one of the lawyers of the other claimants ieip} declared in his defence that the appeaigbtrand proper, as a
matter of prudence, the judgement was contestddamdiditional reasons. As a consequence, the heasagostponed
to October. The Authority for Electricity and Gasther intervened with Resolution 352/12, a measomested and
criticized by appeal for additional reasons. Intigatar, two sections were contested: where thawdéesgervice, still
considered a balance service, is confirmed on &inegd the distributors, and where it sets formdtaethe covering of
costs and the compensation for the service. By go@émt no. 3272 dated 28December 2012, the Regional
Administrative Court of Lombardy granted the appdélus cancelling all the regulations concernirgg Default. The
deadlines for contestation (on the part of the Autiti for Electricity and Gas) are still pending.

AUTHORITY FOR ELECTRICITY AND GAS — RESOLUTIONS ARGAS 28/12 — 193/12 — 246/12:

An appeal before the Regional Administrative Canfrt Lombardy — Milan, against the Authority for Etgcity and
Gas for cancelling Resolution ARG/gas28/12 coneernhe envisaged transition from traditional comgtimeters to
tele-read and tele-managed electronic meters anmhiticular: because it is foreseen that residuadréizations of
replaced meters but with a still valid seal willtnoe recognized from a tariff point of view; becauthe

indication/recognition of standard costs for thevregquipment is incorrect (underestimated); becaug the use of
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electronic meters is envisaged starting frothMarch 2012 even if the related technology is net gvailable on
“industrial” orders. The estimated “loss” for Ascape S.p.A., should the resolution be confirmedihia period from
the current date to 2018, would amount to somdaniEuros.

Subsequently, the Authority for Electricity and Gasued as a partial amendment to Resolution noR28olutions
193/2012 and 246/2012 which, nevertheless, haveehotinated the issues mentioned above. Only thevexb
mentioned deadline scheduled GhMarch 2012 has been removed (postponed fi&kember 2012). Both decisions
have been contested with additional reasons. SigiRResolution 316/2012 through which the Authgffiir Electricity
and Gas further intervened on the matter, hastssa contested.

Relations with the Agenzia delle Entrate (Inland Reenue Agency)

During 2008, the company Ascopiave S.p.A. was slife tax audit by the Inland Revenue Office. Foilyg the
audit, a report on findings with observations oa itfidirect and direct taxes was issued. Duringntbeth of July, the
local Internal Revenue Office issued a notice geasment regarding the contents of the reportroiiniys. The major
tax ascertained and the charges due for the esttat@int of the litigation are conservatively estadato be around
Euro 92 thousand, which were set aside in a spiridlrisks, also following the advice of the talisor.

The company, on 20January 2010, filed an appeal to the Provincial Tammission and paid the sum of Euro 243
thousand needed for the settlement of the dispute2?" January 2010, it filed an appeal and the discassfothe
appeal was scheduled for™38eptember 2010.

On 22" December 2010, the Commission of the Province ref/i§o acknowledged the good tax behaviour of the
company.

On 27" June 2011, the local Inland Revenue Agency filedappeal against the decision of the Commissiothef
Province of Treviso, which set the date of the aiston on 20 September.

On 23% December 2012 the Commission of the Province asladged the good tax behaviour of the company.

As of today, the deadlines still enable the Agetacffle an appeal against the second judgemenutjirothe State legal

service before the Court of Cassation.

Territorial areas

During 2012, the regulatory framework of the seetas further defined, in particular with referenoderritorial calls
for tenders, through the issue of some ministetdrees, which implemented several authorisationsdirections
envisaged by legislation.

In particular:

1) with the Decree dated #@anuary 2011 issued by the Ministry for Economev&opment, in agreement with the
Ministry for the Relationships with Regions and fTerial Cohesion, minimum territorial areas fonders aimed at the
award of the gas distribution service were idestifiand with subsequent Decree date! D&cember 2011 the
municipalities belonging to each area were alsntifiled (the so-called Territorial Areas Decree);

2) the Decree issued by the Ministry for Economev&opment and the Ministry of Labour and Sociadlidyodated
215'April 2011, sets provisions to govern the socifes connected to the new awards of gas distdbutoncessions
in compliance with paragraph 6 of art. 28 of legfisle decree dated ¥3viay 2000, no. 164 (the so-called Employment
Protection Decree);
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3) with Decree of the Ministry for Economic Devetognt no. 226 dated f2November 2011, the regulations on tender
criteria and bid assessment standards for the awfatice gas distribution service were approveddated criteria
decree).

The issue of Ministerial Decrees significantly ledpguarantee the competitive context within whiwh dperators will
operate in the next years, allowing the market ogeprocess, started with the transposition of Beem directives, to

concretely produce the expected advantages.

The first Territorial Areas Decree defined 177 miom territorial areas, envisaging that, commenwiitg the date of
entry into force, the service can only be awarthedlgh tenders launched in the minimum territoai@la, so that single
municipalities and local bodies cannot award thgise individually.

The Employment Protection Decree has two goalst dif all, offering employment protection for gastdbution staff

against possible changes in management entailéehidgrs; secondly, guaranteeing management caytiomithe part
of skilled workers, ensuring service quality antesa

The Decree establishes that the successful opavdtdre obliged to employ a part of the outgoimaeoator's personnel
in proportion to the number of users of the tenderencessions. If the workers to be transferreéecdhe minimum
ratio of 1 employee every 1,500 users, the awarditdies can establish a lower ratio in the irtidta to tender, as
long as it is justified.

In addition, the decree establishes that the paetdn charge of the management of the naturadgstsbution plants,

object of the tender, and a portion of the stathvgientral support tasks is subject, without priegido the dissolution
of the work relationship and if the involved suligedo not explicitly renounce, to be directly amdniediately

transferred to the successful operator, enjoyirgsthme existing individual economic conditions,hwigference to
regular and continuous salaries and to compe nsdliioked to years of service.

In case of redundancy, social welfare measuresaged by law for employees of wholly publicly-owrerdities and

additional social welfare measures, including axtgesion, pursuant to regulations in force, shdiddpplied.

This was substantially elevated to primary legistaby virtue of the reference contained in art, B&ragraph 3, of
Decree-law 83/2012 (converted into Law 134/201hwinendments). In addition, since the above is atangerga

omneswhat has been described above shall not be iedladhong the bid's evaluation elements.

The Criteria Decree (no. 226/2011) defines fundaateaspects related to tenders, such as the ssibjleat shall

publish the tender, which will be named "awardingtes", tendering times for each territorial gresquirements that
the participating subjects must possess, and agvaetia.

The Decree contains several attachments, inclutiiagframework invitation to tender (with its anngxeand the

framework discipline to be adopted.

The Decree also deals with preliminary issues, sicthe determination of the reimbursement valuestd outgoing

operators, filling previous regulations gaps.

With reference to the definition of reimbursemealues, the Decree, respecting the evaluation iteutually agreed
between the parties, defines application detaiigisaging that for the values of reconstructiomew, reference must
be made to price lists for construction works aaod ifistallation of technological plants of the Ibadambers of

commerce or, in their absence, to similar regiqmade lists. For specific distribution componengsgce lists issued by
the Authority for Electricity and Gas are expectedbe used for the evaluation of investments ora dast resort,

market values.
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The Decree also defines the useful lives to beiegpgh order to determine the deterioration valfighe various

network and plant components.

As concerns the regular situation, reimbursemehiegaare determined in compliance with article dadragraph 8 of
the Letta Decree, which was reformulated by virafethe entry into force of Legislative Decree n®/ZD11

(implementation of directives 2009/72/EC, 2009/13/Bnd 2008/92/EC concerning common regulations tfer

Electricity and Gas market). The new regulationgsage that “The new operator, with reference #itivestments in
the facilities which were transferred in previousaads or concessions, must assume all the guasaate@ the

obligations related to existing loan agreement®gray them off and pay to the outgoing operatoaount equal to
the reimbursement value for the facilities whosepprty is transferred from the outgoing operatorthe new

distributor. In the regular situation, the reimbamgent value to the outgoing operator is equal ¢ovidue of the net
fixed assets of the location of the distributiord ameasurement service, related to the facilitieesghproperty is
transferred from the outgoing operator to the né&stributor, including fixed assets in progress, oktapital grants and
private contributions relating to assets of loaadiccalculated using the method of tariff adjustieriorce and based
on facilities' consistency at the time of propdransfer”.

Finally, article 24, paragraph 3 of Legislative Deno. 93/2011 established that the AuthorityHectricity and Gas,
limited to the first period of management of thenoessions awarded for minimum territorial areasstmecognize in
the tariff to the successful operator the amoiitbrabf the difference between the reimbursementevaletermined in
the first period and the net fixed assets value,ofiecapital grants and private contributions rielgtto assets of
locations pursuant to tariff regulation. Thankshis new legislation, the winners of the first iemial tender will be

able to recover in the tariff the difference betwéee reimbursement value paid to acquire the ptpjpd the facilities

they manage, which generally corresponds to theeqmrof residual industrial value, and the valu¢hef net invested
capital recognized for tariff purposes which, astimed above, will also substantially represest thimbursement
value they are entitled to obtain upon expiry of toncession. Moreover — pursuant to the Criteiéar — the
successful operator can decide not to cash in wholpartially this difference, offering it to tk@d Clients as a tariff
discount, which represents one of the qualifyireednts of the territorial tender.

In the Official Journal issued $6June 2012, Decree-law dated®2une 2012, no. 83 was published, which establishes

“Urgent measures for the Country's growth” which deticle 37, mentioned above (“Regulation of tasder natural

gas distribution”) clarifies the subjects which cartess territorial areas tenders. In particutalayls down that the
subjects which already hold gas distribution awardsoncessions can participate in the first terid areas tenders,
after the transition period, Nation-wide and withtarritorial limits. Subjects directly granted Wwilbcal public services

“other than” natural gas distribution can parti¢gas well.

The following deliberations that complete the reguty framework should be highlighted:

- Resolution of the Authority for Electricity and G487/2012/R/GAS which establishe@riteria for the definition
of one-time compensation for covering tender charfpr the award of natural gas distribution seeviap to
Euro 600 thousand.

- Resolution of the Authority for Electricity and Ga32/2012/R/GAS which laid down communication fotsnéor
plant significant data;

- Ministerial Decree dated"SFebruary 2013 which approved the text of the Fraonk Agreement.
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Proposals by the Board of Directors to the Sharehders' Assembly

The Board of Directors of Ascopiave S.p.A., taketo iconsideration the result of the fiscal year #nedsolidity of the
equity and financial structure of the Group, witbpose to the Shareholders' Assembly the distdbutif a dividend
equal to Euro 0.11 per share, for a total amourEwi 25,785,320 using the financial year resutt athocating to
reserves the residual amount equal to Euro 1,783AScopiave S.p.A. informs that, if approved, direidend will be
paid on 28 May 2013 and registration will take place or"2@ay 2013. The Board of Directors will not suggest
amounts for the legal reserve, since the reseready equals one fifth of the share capital.

Pieve di Soligo, 14 March 2013

The President of the Board of Directors

FuhZoigno
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Independent auditors’ report
pursuant to art. 14 and 16 of Legislative Decree n. 39 dated 27 January 2010
(Translation from the original Italian text)

To the Shareholders of
ASCOPIAVE S.p.A.

1.

We have audited the consolidated financial statements of ASCOPIAVE S.p.A. and its subsidiaries, (the
"ASCOPIAVE Group") as of 31 December 2012 and for the year then ended, comprising the statement
of financial position, the income statement, the statement of comprehensive income, the statement of
changes in shareholders’ equity, the statement of cash flows and the related explanatory notes, The
preparation of these financial statements in compliance with International Financial Reporting Standards
as adopted by the European Union and with art. 9 of Legislative Decree n. 38/2005 is the responsibility
of ASCOPIAVE S.p.A.'s Directors. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards recommended by CONSOB (the Italian
Stock Exchange Regulatory Agency). In accordance with such standards, we planned and performed our
audit to obtain the information necessary to determine whether the consolidated financial statements
are materially misstated and if such financial statements, taken as a whole, may be relied upon. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, as well as assessing the appropriateness of the accounting principles applied and the
reasonableness of the estimates made by Directors. We believe that our audit provides a reasonable
basis for our opinion,

For the opinion on the consolidated financial statements of the prior year, which are presented for
comparative purposes, reference should be made to our report dated March 29, 2012.

In our opinion, the consolidated financial statements of the ASCOPIAVE Group at 31 December 2012
have been prepared in accordance with International Financial Reporting Standards as adopted by the
European Union and with art. 9 of Legislative Decree n. 38/2005; accordingly, they present clearly and
give a true and fair view of the financial position, the results of operations and the cash flows of the
ASCOPIAVE Group for the year then ended.

The Directors of ASCOPIAVE S.p.A. are responsible for the preparation of the Report on Operations and
the Report on Corporate Governance and the Company Structure in accordance with the applicable laws
and regulations. Our responsibility is to express an opinion on the consistency with the financial
statements of the Report on Operations and of the information presented in compliance with art. 123-
bis of Legislative Decree n. 58/1998, paragraph 1, letters ¢), d), f), I), m) and paragraph 2, letter b) in
the Report on Corporate Governance and the Company Structure, as required by the law. For this
purpose, we have performed the procedures required under Auditing Standard 001 issued by the Italian
Accounting Profession (CNDCEC) and recommended by CONSOB. In our opinion, the Report on
Operations and the information presented in compliance with art. 123-bis of Legislative Decree n.
58/1998, paragraph 1, letters ¢), d), f), ), m) and paragraph 2), letter b) in the Report on Corporate
Governance and the Company Structure, are consistent with the consolidated financial statements of
the ASCOPIAVE Group at December 31, 2012.

Treviso, March 29, 2013

Reconta Ernst & Young S.p.A.

Signed by: Maurizio Rubinato, partner

This report has been translated into the English language solely
for the convenience of international readers.
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Independent auditors’ report
pursuant to art. 14 and 16 of Legislative Decree n. 39 dated 27 January 2010
(Translation from the original Italian text)

To the Shareholders of
ASCOPIAVE S.p.A.

L.

We have audited the financial statements of ASCOPIAVE S.p.A. as of 31 December 2012 and for
the year then ended, comprising the statement of financial position, the income statement, the
statement of changes in shareholders’ equity, the statement of cash flows and the related
explanatory notes. The preparation of these financial statements in compliance with International
Financial Reporting Standards as adopted by the European Union and with art. 9 of Legislative
Decree n. 38/2005 is the responsibility of ASCOPIAVE S.p.A.’s Directors. Our responsibility is to
express an opinion on these financial statements based an our audit.

We conducted our audit in accordance with auditing standards recommended by CONSOB (the
Italian Stock Exchange Regulatory Agency). In accordance with such standards, we planned and
performed our audit to obtain the information necessary to determine whether the financial
statements are materially misstated and if such financial statements, taken as a whole, may be
relied upon. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, as well as assessing the appropriateness of the accounting
principles applied and the reasonableness of the estimates made by Directors. We believe that our
audit provides a reasonable basis for our opinion.

For the apinion on the financial statements of the prior year, which are presented for comparative
purposes, reference should be made to our report dated March 29, 2012,

In our opinion, the financial statements of ASCOPIAVE S.p.A. at 31 December 2012 have been
prepared in accordance with International Financial Reporting Standards as adopted by the
European Union and with art. 9 of Legislative Decree n. 38/2005; accordingly, they present clearly
and give a true and fair view of the financial position, the results of operations and the cash flows
of ASCOPIAVE S.p.A. for the year then ended.

The Directors of ASCOPIAVE S.p.A. are responsible for the preparation of the Report on
Operations and the Report on Corporate Governance and the Company Structure in accordance
with the applicable laws and regulations. Qur responsibility is to express an opinion on the
consistency with the financial statements of the Report on Operations and of the information
presented in compliance with art. 123-bis of Legislative Decree n. 58/1998, paragraph 1, letters
c), d), ), D, m) and paragraph 2, letter b) in the Report on Corporate Governance and the Company
Structure, as required by the law. For this purpose, we have performed the procedures required
under Auditing Standard 001 issued by the Italian Accounting Profession (CNDCEC) and
recommended by CONSOB. In our opinion, the Report on Operations and the information presented
in compliance with art. 123-his of Legislative Decree n. 58/1998, paragraph 1, letters ¢, d), ), D,
m) and paragraph 2), letter b) in the Report on Corporate Governance and the Company Structure,
are consistent with the financial statements of ASCOPIAVE S.p.A. at December 31, 2012.

Treviso, March 29, 2013

Reconta Ernst & Young S_p A
Signed by: Maurizio Rubinato, partner

This report has been translated into the English language
solely for the convenience of international readers.
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