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GENERAL INFORMATION

Directors, Officers and Company information

Board of Directors and Board of Statutory Auditors

Board of Office

Salton Gildo Chairman of the Board of Directors
Beninatto Director

Bortolin Director

Trinca Flavio Independent Director

Bresolin Independent Director

Board of Statutory Office

De Luca Chairman of Board of the Statutory
Visentin Statutory

Sforza Statutorv

(*) Powers and attributions of ordinary and extdioary administration, within the limits of theAaand of the Articles
of association and in observance of the reservdsnahe competence of the Shareholders Meetingh@Board of
Directors and of the executive Committee, accordimghe resolutions of the Board of Directors amthsequent
modifications and additions.

Control Comitee

Flavio Trinca
Alfonso Beninatto

Ferruccio Bresolin

Remuneration Committee

Alfonso Beninatto
Flavio Trinca
Ferruccio Bresolin

Independent Auditors

Reconta Ernst & Young S.p.A.

Legal headquarters and Company data

Ascopiave S.p.A.

Via Verizzo, 1030

[-31053 Pieve di Soligo, TREVISO, ltaly

Tel.: +39 0438 980098

Fax: +39 0438 82096

Share Capital: Euro 233,334,000.00 fully paid-in
VAT Reg. No. 03916270261

e-mail: info@ascopiave.it

Investor relations
Tel. +39 0438 980098
fax +39 0438 964779
e-mail : info@ascopiave.it
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The structure of the Ascopiave Group

The table below gives the company structure of Ass@pgroup as on 30.06.07; the group operates @a6roempanies.

GLOBAL ENERG Y

GESTIONE ENERGIE

LE CIME SERVIZI

GESTIONE TERMICA-COGENERAZIONE

Coge Calore S.r.l.

Etra Energia S.r.l.
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Control of the Company

On 30.06.07 the Asco Holding S.p.A. owns 60% slapgtal of the Ascopiave S.p.a.

The share composition of Ascopiave S.p.A., accorthripe number of shares held, is as follows (*):
* As of 31 August 2007 source website www.consob.it

Body of shareholders

0O Market
34,94%

) O Asco Holding
O  Fassina S.p.A.

Partecipazioni 60,00%
S.rl.
2,01%

m Fidelity
International

Limited

3,05%
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Main economic and financial data of the Ascopiave fBup

Economic figures

(In thousands of Euro) six-mozrlot;17period ”j;lr;cst six-month period 2006 % net sales
Revenues 183.845 100% 188.325  100%
Gross operating spread 21.980 12% 31.763 17%
Operating result 16.312 9% 26.243 14%
Net income for the Group 10.360 6% 15.322 8%

(*) The gross operating margin (EBITDA) is the ritssibefore amortisation/depreciation, financial mg@ment and taxes.

Assets figures

absolute
30/06/2007 31/12/2006 value

(In thousands of Euro)

ALLOCATION

Net working capital * 10.240 (7.938) 18.178
Fixed assets and non other activities 320.599 312.836 7.762
Non-current liabilities (escluding loans) (23.915) (23.538) (377)
Net invested capital ** 306.924 281.361 25.563
Net financial position 58.784 87.541 (28.757)
Net Shareholders' equity (365.708) (368.902) 3.194
Total Financing soutces (306.924) (281.361) (25.563)

* Please note that ‘Net working capital’ is inteddas the sum of the inventories, trade receivaldesreceivables, other current assets, accounts
payable, tax payables (within 12 months), and otherent liabilities.

** Please note that ‘Net capital invested’ is irded as the algebraic sum of the Net working cagétaldefined above), assets, other non-current
assets and non-current liabilities.

Monetary flow figures

First six- First six-
month month

(In thousands of Euro) period 2007  period 2006

Net income for the Group 10.360 15.322

Net cash provided by operating activities (2.441) 73.148
Net cah used in investing activities (8.019) (6.415)
Net cash used in financing activities (20.010) (67.637)
Period monetary flow (30.470) (904)
Cash and cash equivalents at beginning of the perio  d 100.591 2.208
Cash and cash equivalents at end of the period 70.121 1.305
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REPORT ON OPERATIONS

Shares owned by directors and auditors

Name Surname No. Of shares held as Number of Number of No. Of shares held as ownership type
of 01/01/2007 shares bought in shares to sellin  of 30/06/2007
2007 2007
Salton Gildo (¥) - Ownership
Bortolin Gianantonio - Ow nership
Gumirato Roberto (*¥) - Ow nership
Favaro Giovanni - Ow nership
Belliato Cristiano - Ow nership
Fabbi Claudio - Ow nership

Share held indirectly by:
*Gildo Salton : Company Compagnia Mobiliare Valsana S.r.l. n0.110,000, spouse 3.600
**Roberto Gumirato :Company Compagnia Mobiliare Valsana S.r.l. n0.110,000.

On 1 January 2007, the members of the Statutoryisddy Committee did not hold shares in the compasgopiave
S.p.A., as nor did they on 30 June 2007. In théogdrvetween 1 January 2007 and 30 June 2007, thebars of the

Statutory Advisors Committee neither purchasedsotd shares in Ascopiave S.p.A..

Stock exchange quotation and progress of shares A§copiave S.p.A.

On 20 November 2006, Ascopiave was admitted fdingson the Italian Sedex Market (MTA), STAR segment
organized and run by Borsa ltaliana S.p.A.. Thekstotthe market comprises 93,334,000 shares (equtti40.0 %

of the share capital).

On 12 December 2006 the shares were offered omahnket at a price of Euro 1,80 per share, anddt@fing graph

shows the subsequent progress of the price.
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Azioni Scambiate :Exchange of shares

Prezzo chiusura : Closing price

On 30.06.07, the Ascopiave shares recorded a quotaf Euro 1.931 as recorded by the website Bdtad@ana -
Italian Stock Exchange - referring to the quotatwice as of 29.06.07, with an increase of 7.28 Yhmared to its

initial public offer price; the relevant capitaltan on the stock exchange was Euro 450,567,954.

The following table summarised the main data refatinthe shares and stock market for the first Da@r7:

Share and stock market figures 29 giugno 2007
Earning per share 0,04
Equita per share 1,00
IPO Price 1,80
Price as 29/06/2007 1,93
Maximun price, 2007 2,24
Minimum Price, 2007 1,85
Stockmarket capitalisation 450.567.954
AVG n. of shares in circulation 93.334.000
N.of share making up share capital 233.334.000

Transactions with related parties

The company has the following transactions withteelgarties with the following types of costs ofresship:
v' Financial expense due to an intercompany currastiuat held with the parent company Asco Holding/&;p
v" Purchase of screen-based services from subsid@GOATLC S.p.A.;

v' Purchase of materials for the production procedsnaaintenance services from SEVEN CENTER S.r.l;

The company has the following transactions withteelgarties with the following types of revenue®whership:
v Leasing of real properties owed to subsidiary ASCO B.EA.;

We highlight that these transactions are basedadimum transparency and on market conditions.

Under the Consob Resolution No 15520 as of 27 206, the remuneration and the emoluments in fawdu
Directors and Auditors of Ascopiave S.p.A. for thebsitions in the Parent company and in othetieatof the Group
included in the consolidation are the followingm@unts in Euros)

Board of Directors:

Duration of

Board of Directotrs Office office TOTAL
Salton Gildo (*) Chairman of the Board of Directors 2005-2007

Beninatto Alfonso Director 2005-2007

Bortolin Gianantonio Director 2005-2007

Trinca Flavio Independent Director 2006-2007

Bresolin Ferruccio Independent Director 2006-2007

Total 246.000

Ascopiave Group — Half year Consolidated Reponfé80 June 2007 9
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Statutory Auditors:

Board of Statutory Office Duration of office TOTAL
De Luca Lino Chairman of Board of the Statutory Auditors 2005-2007

Visentin Graziano Statutory Auditor 2005-2007

Sforza Fabio Statutory Auditor 2005-2007

Total 86.126

Top management:

Appointmen First name and Duration of
office TOTAL

Finance Director Roberto Gumirato no-time limit

Managing Director Giovanni Favaro no-time limit

Director of Administration Cristiano Belliato no-time limit

Management control director Giacomo Bignucolo no-time limit

Ascotrade CEO (Chief executive Claudio Fabbi no-time limit

Officier)

Total 259.360

Significant events during the first half 2007

Development of operations
Establishment of Coge Calore S.r.l.
On 22 February 2007, Coge Calore S.r.l. companyastablished, held for 55% by Global Energy S.r.l..

The objective of the new company is the construciioth management of co-generating and district ingatants.

Conferring of Bimetano Servizi S.p.A.'s gas salgsvaies to Ascotrade S.p.A.

On 28 December 2006 the transfer of Bimetano SeBvid. gas sales branch was finalised with effemtn 1 January

2007, which has meant an increase of the Groupucosisbase of 29,453, located in the province ofuBel and a

percentage increase equal to 9.40%.

This operation is consistent with the role of memferompanies operating in the natural gas distidnuand sale sector
that the Ascopiave Group intends to carry out im&e and in bordering territories.

Details of this operation are given in the paragrapompany Mergers’ in this half year report. Deethis transfer,

Ascotrade S.p.A. acquires about 29 thousand ofusehe area of the Province of Belluno.

Establishment of Etra Energia S.r.l.

In April, the strategic partnership between ETRA &wtopiave was announced, for the sale of gas aeutrieal
energy in the provinces of Vicenza and Padua. Etardia S.r.l., held for 51% by Global Energy S+IGroup
company — and for 49% by Etra, leading multiutitisompany, will have an operative and strategiagaan the sale
of gas, electrical energy, and the supply of otheergy services in Etra's territory of referencking full advantage,
from a synergy viewpoint, of Etra’s deep territoniabts, and Ascopiave's business competence. Esdomaded in

2006, from the union of three public companies topiano Servizi, Brenta Servizi and Seta. It claansompany

Ascopiave Group — Half year Consolidated Reponfé80 June 2007 10
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structure of 75 local authorities, and managesitkegrated water and waste service in 80 diffeities, with a

customer base of more than 500,000 inhabitantseiptovinces of Vicenza, Padua and Treviso.

Other significant events

Increase of authorised capital

The increase of authorised capital seen by the pammpany through the operation of entering onstoek market,
was given to the Register of Companies on 2 Jark@0y.

The new value of authorised capital following théngon the stock market is 233,334 thousand Euro.

Council of State Judgement

On 17 April 2007, the Council of State rejected Hppeal by the AEEG (Italian electricity and gadhatity) for the
annulment of sentence no. 613/2006 by the Lomba#ily [Regional Administrative Tribunal) by which thigit of

Ascopiave to calculate the amount of the CGD (‘$tcali gestione della distribuzione’ i.e. distrilmit management
costs) of the VRD (‘Vincolo dei Ricavi della Didtrizione’, i.e. Distribution Revenues Constraintyéference to the
whole tariff area has been sustained.

Subsequent to the publication of the grounds ferjtlllgement of 17 April 2007, which took place tosigathe end of
June, Ascopiave is providing for the restatingtefistribution tariffs.

The restating of the distribution tariffs and thengequent application of adjustments, requiresthénopinion of the
legal advisors who supported the company in theutés- formal approval of the sentence by AEEG.

Approval must be requested by Ascopiave S.p.Aherbiasis of sentence no. 613/06 by the Lombardy TaRfirmed
by the Council of State with sentence no. 3476/28fG6e VI Section.

Alterations to the Company statute

The general meeting of the shareholders held oru@& 2007 approved, in an extraordinary meetingesaltierations
to the Company statute necessary mainly in ordeomaply with the new dispositions introduced by Liagv 262/2005
(the so-called ‘protection of savings' law) andtvy Italian Leg. Decree no. 303/2006.

In particular, to this end, the statutory provisioin terms of the composition and appointmenthaf Board of
Directors and Statutory Advisors Committee.

Approval of ‘Phantom stock option 2007’ plan

The shareholders’ meeting of 25 June 2007 delibémeincentive plan based on phantom stock optomarked for
the Chairman of Ascopiave S.p.a., the Chairman\doe chairman of Ascotrade S.p.a., and employedéseoEompany
and subsidiary companies.

The plan described as ‘phantom stock option 200@&insed at involving and providing incentives to thabjects
holding a fundamental role in the reaching of Groegults.

The phantom stock option, differently from tradi@bstock option plans, does not provide for thakattion of a right
to subscription or purchase of a stock, but ra#rgails recognition in favour of the beneficiarigispayment of an
extraordinary nature based on the trend of thekdithe.

The phantom stock option guidelines approved byMbeting, provide for the attribution of a maximum4g666,680
options, divided into two tranches each with thmesaumber of options, that give the right to amadinary cash
payment of variable nature equal, for each optiorihe difference between the value of the stocthinperiod of the
option.

The options of the first tranche serve mainly asramentive, as the exercise of these options is relitate to the
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meeting of set results in terms of EBITDA (Gross f@tiag Margin), the objective of Ascopiave S.p.ad &scotrade
S.p.a..

The options of the second tranche work towards &sing loyalty, as their exercise is purely affedigdhe passing of
time and the continuing of work relations and adstiative relations.

The granting of options will take place by 31 DecemBO07 for the options relating to the first triaacat by 31
December 2008 for the options of the second tranche

Plan for purchase of own shares

Upon request made by the Board of Directors, thar&tolders’ Meeting of 25 June 2007 approved a fdarthe
purchase of its own shares.

This plan provides for the purchase, for a maximweriga of 18 months, of the ordinary Company shangdo a
maximum limit of 10% of the share capital, as veallhaving the unlimited availability of these slsare

The unitary consideration for the purchase of tharesh will be no greater nor less than 10% agahestprice of
reference recorded by the shares in the stock egehaeeting prior to each individual purchase djpsra
Compliance with the purchase plan and availabiifyown shares will mainly allow for the realisatiaf any
acquisition and merger operations through the exghaf shares or investments consistent with Cosnptategy.

In addition, the approved plan makes it possiblednoy out stabilisation of the stock exchange dreh Company
shares, as well as intervene on the share tendeftieelation to contingent market conditions, tHasilitating
exchanges when there is little liquidity on the kedrand encouraging regular negotiations.

As of 30 June 2007, the company had not yet puechiés own shares.

Ascopiave Group — Half year Consolidated Repodf&0 June 2007 12
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Comments on the Group economic and financial residt

General operational performance - The economic Grquresults

(In thousands of Euro) six-month period 2007 % six-month period 2006 %
sal sales

Revenues 183.845 100% 188.325 100%
Operating costs 161.865 88% 156.562 83%
Amortization and depreciation 5.668 3% 5.519 3%
Operating result 16.312 9% 26.243 14%
Financial income 1.386 1% 66 0%
Financial expenses 425 0% 1.286 1%
Income before taxes 17.272 9% 25.024 13%
Taxation for the period 6.866 4% 9.701 5%
Net result 10.406 6% 15.322 8%
Net income for the Group 10.360 6% 15.322 8%
Net income for the others 46 0% 0 0%
Earnings per share 0,04 0,11

In accordance with the Consob Communication n. DEMA293 of 28 July 2006 we indicate here that ttegrmtive Performance indicators are

defined on page 7 of this report.

Over the course of the first quarter of 2007, tilsedpiave Group revenues equal Euro 183,845, a decveth respect
to the corresponding period in 2006 of Euro 4,48fusands, or 2.38%.

The decrease in revenues in the period of referenoeainly due to the variation of gas revenuesHaro 20,461

thousands, partially compensated by the sale oftgdereign operators, equal to Euro 12,788 thodsaby the

increase in electric energy consumption for Eurb62, thousands and by the increase in revenues fieat

Management for Euro 326 thousands.

The tables below set forth net sales by product line

(In thousands of Euro) Dividend SALES other

six-month six-month six-month  six-month six-month

Ch: Ch: ix- h period 2 Ch:

period 2007 period 2006 08¢ | beriod 2007 period 2007 08¢ | period 2007 six-month period 2006 ange
Net revenues from third parties 8.996 9.069 (73) 165.956 172.440 (6.484) 8.892 6.816 2.076
Infra-group revenues among business sectors 23.122 27.338 (4.216) 1.459 1.268 191 52 - 52
Revenues from business sector 32.119 36.407 (4.288) 167.415 173.708 (6.293) 8.944 6.816 2.128
Operation results before amortization 18.609 25.205 (6.596) 3.248 6.338 (3.090) 122 220 98)
Amortization and depreciation 5.568 5.471 97 58 13 46 42 36 6
Operating result 13.041 19.734 (6.693) 3.190 6.326 (3.136) 80 184 (104
Income before taxes 13.991 17.920 (3.929) 3.215 6.921 (3.706) 66 184 (118)
Assets 409.960 330.571 79.389 104.003 126.839 (22.8306) 8.042 3.087 4.955
Liabilities (83.234)  (152.700) 69.466 (68.049) (97.005) 28.956 (5.015) (4.633) (382)
Equity investments:
Property, plant and equipment. 6.772 6.173 599 51 92 41) 312 3 309
Intangible fixed assets 704 177 527 7.997 1 7.996 20 (20)

The revenues from the sale of gas during the failft2007 have decreased by Euro 20,461 thousantis.8%6, going
from Euro 174,057 thousands during the first hal@@ Euro 153,596 thousands. The variation is malnk to the

decrease of cubic metres of gas sold, which go #8thmillion sold during the first half 2006 to 4#dllion for the

first half 2007. During the first half 2007, thecdease in revenues has been partially compensgttiet Isale of gas to

Ascopiave Group — Half year Consolidated Repodf&0 June 2007
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wholesalers equal to Euro 12,788 thousands.

The overall decrease, due to lower consumptions duséhold customers attributable to negative wisctgnate,
amounts to 79 million cubic metres, partially offey sales to new clients acquired through thesfeanof Bimetano
Servizi S.r.l. branch of gas sale to Ascotrade/S.for 28 million cubic metres, equal to Euro 10,888usands, and
from sales to final consumers by Global Energy .Satl2.7 million cubic metres, equal to Euro 966usands.
Revenues for electric energy have increased by Bi64 thousands or 53.7%, going from Euro 4,773ighnds
during the first half 2006 to Euro 7,337 thousamidshie same period 2007. The change is caused hindrease of
KWh sold and attributable to new clients, whichfgum 131 for the first half 2006 to 225 same pera7. 52,201
thousand KWh were sold during the first half 20€dmpared to the 48,386 thousand during the fil$t2@®6, with an
increase of 3,815 thousand or 7.8%.

The purchase price of gas has gone from Euro 137@8tands in the first half 2006 to Euro 139,75@s#amds in the
same period 2007, with an increase of Euro 2,5@8g#ands or 1.8%. The increase in the cost of rlajasa even in the
presence of a significant decrease in the volumgasfsold, is mainly due to the purchase of forgjga for Euro
12,599 thousands. Beginning from the month of Mayprder to guarantee the quantity of gas necedsarwinter
supplies, the Group has proceeded to store thpugabased abroad for a value of Euro 14,143 thalssan

Amortizations remain substantially unchanged, gdiogn Euro 5,519 thousands for the first half 2@0&uro 5,668
thousands for the same period 2007, with an inereb&uro 149 thousands or 2.6%.

The operating income has decreased from Euro 26/@Ll8ands for the first half 2006 to 16,312 thousdiod the
same period 2007, with a variation equal to Eu@89,thousands mainly due to the decrease in thgimbhetween
sales income and purchase costs of natural gas.

The change in net financial position posted follogvithe listing, has involved a significant reduitiof financial
charges, now maturing only on medium-long term dwings payable to Cassa Depositi e Prestiti S,@Ad to the

increase of financial income collected on the aureecount receivable liquidity for Euro 1,386 teands.

In terms of tax income, a decrease of 30.98% hes pested, going from Euro 25,024 thousands fofitbichalf 2006
to Euro 17,272 thousands for the same period 2007.

The net result posts a decrease of 35.1% going o 15,322 thousands for the first six months 2006uro 10,406
thousands for the same period 2007, with a 38.8%ease on the ‘tax rate’ from 38.8% for the firalfi2006 to
39.75% for the first half 2007. The increase in tate is due mainly to the non subscription to tdee consolidation
system of the newly acquired companies, makingnfidssible to record income on the tax losses tearesf to the
consolidating company.

General operational performance — Financial situatio

Following are some figures relative to the finahfiavs of the Group.
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First six- First six-
month month

(In thousands of Euro) period 2007  period 2006

Net income for the Group 10.360 15.322

Net cash provided by operating activities (2.441) 73.148
Net cah used in investing activities (8.019) (6.415)
Net cash used in financing activities (20.010) (67.637)
Period monetary flow (30.470) (904)
Cash and cash equivalents at beginning of the perio  d 100.591 2.208
Cash and cash equivalents at end of the period 70.121 1.305

At the closing of the first half 2007 the cash aagh equivalents of the Group stand at Euro 70.1ddsands, at the
beginning of the period they were 100,591 thousanith a decrease of 30,470 thousands posted &opémiod in
question.

The trend of financial flows of the operating adtas for the first half 2007 has been affected igpificant changes
connected to the seasonability of the gas sectbttansupply modalities of raw materials.

In regards to the seasonability, we would pointhroaw:;

a) the variation in accounts payables and vabé® has generated cash-out for Euro 18,481 thdssbecause
payment for gas to national shippers was anticipatterespect of the collection of credits from helusid
customers for winter consumptions invoiced andeoddd upon adjustment on 30 June 2007. The 2006dper
end balances were also influenced by the lack wingat upon due date of amounts due to nationapshépfor
Euro 9,566 thousands, due upon renegotiation gbthehase cost of gas for the financial year 200&iged for
by the AEEG, amounts paid during the second ha206f7;

b) the variation in receivables and payablgs th and from the tax authorities has producedgidity for Euro
12,537 thousands, mainly due to the increase iratheunt payable to the financial technical offif@sEuro
5,026 thousands, and due to the increase in the \d&bt for Euro 6,327 thousands during the period of

reference;

C) the variation in the other current liaféé equal to Euro 4,342 thousands is mainly dubdancrease of Euro
4,200 thousands of debt to the subsidiary compasgoAdolding S.p.a., due to the allocation of tamEshe
period, according to the tax consolidation systelopéed by Ascopiave S.p.a..

In regards to the alteration of the modality of @ypf natural gas, we would point out that thelyepurchase of gas on
the foreign market, as compared with the correspgndinter consumptions, and its necessary storage generated
cash-out for Euro 15,123 thousands. The effectdisftariation fall entirely on the second quart@0?2, because

previously the natural gas was supplied entirelypatyonal shippers, with no option for temporaiyrage.

Financial activity equal to Euro 20,010 thousands mainly due to the distribution of dividends féuro 19,833
thousands during the month of May 2007.

Details of financial changes are shown in the dksth statement
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The table below shows the composition of the nearfiial position as requested in Consob communitatio.
DEM/6064293 of 28 July 2006:

(In thousands of Euro) 30/06/2007  31/12/2006
Cash and cash equivalents 70.121 100.591
Current financial assets (Financial receivables) 3 0
Short-term borrowings (3.573) (3.587)
Payables due to the City Council of Castelfranco (861) (2.393)
Short-term borrowings Leasing (44) 0
Financial amounts due to parent company 0 (129)
Net short-term financial position 65.646 94.482
Medium/Long-term loans (5.964) (6.941)
Medium/Long-term loans Leasing (898) 0
Net Medium/Long-term financial position (6.862) (6.941)
Net financial position 58.784 87.541

General operational performance - Investments

Investments for the first half 2007 equal Euro B5,8housands and are mainly due to the transféheoBimetano
Servizi S.r.l. company gas sales branch to Ascetf@&@.A. and the expansion and maintenance ofakeligtribution

network carried out by the Group parent Companyopisve S.p.A..

(In thousands of Euro) 12007
Goodwill

Goodwill for gas sales branch Ascotrade 4.021|)
Intangible fixed assets

Industrial patents and intellectual property rights 27
Concessions, licences, trademarks and similar rights 420
Other intangible fixed assets 4.197|2)
Construction in progress and advance payments 36|(3)
Property, plant and equipment.

Land and buildings 38
Plant and machinery 5.171
Industrial and commercial equipment 31
Other assets 5394
Construction in progress and advance payments 1.356
Total investments 15.836|(5)

Further we are showing the make up of investmeifigxed assets which, for Euro 8,701 thousands canicgangible
fixed assets and for Euro 7,135 thousands refeantgible fixed assets.

The most significant investments are the following:

1. Goodwill: the increase is due mainly to the trengff Bimetano Servizi S.r.l. gas sales branch sootrade
S.p.A.. The posting in goodwill is due to the vatfehe synergies generated by the integratiohef29,453
consumers in the Group. The total value of goodpakted with regards the transfer of the sales bramc

equal to Euro 4,020 thousands.
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2. Concessions: the increase is due to the signingngfFterm concessions contract for gas transpoffoogign
gas pipelines

3. Other intangible fixed assets: the increase isHoro 3,555 thousands the result of the appreciaifotine
economic capital of the Bimetano Servizi S.r.l. pamy gas sales branch transferred to Ascotrad@.Sand
fro euro 641 thousands the purchase of new endfigieacy certificates in Ascopiave S.p.A.. In redato the
value attributed to the sales branch transferreh iBimetano Servizi S.r.l. due to the effects & tlansfer of
the latter to Ascotrade S.p.A., we would point thdt its value was acquired through the apprai$ano
independent expert.

4, Plant and machinery: the increase is mainly pofdeduro 3,759 thousands from connections of ned en
customers, for Euro 344 thousands from the insiafiadbf new gas meters, for Euro 842 thousands by the
construction of 38,406 metres of new network, farde158 thousands for construction/modernisation of
pressure reduction plants, for Euro 20 thousandth®acquisition of a co-generating plant.

5. Other assets: the increase is mainly due for EugotlB@usands for the purchase of hardware and seffvia
Euro 38 thousands for the purchase of furniturefanéuro 93 thousands for the purchase of new rssdr

vehicles.

6. Assets in progress and advances: the increasdrnymapresented by construction processes of retwarks
and co-generation plant not completed at the ernldeoperiod in question.
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Statement linking shareholders' equity and net prot of ASCOPIAVE S.p.A. and the corresponding
consolidated values at 30 June 2007

The following is the statement linking shareholdexgiity and net profit of Ascopiave S.p.A. and teeresponding

consolidated values at 30 June 2007, as requegtin IConsob communication No. DEM/6064293 of 28 2006.

(In thousands of Euro) Net shareholders' Netincome as of
equity as of 30/06/2007
30/06/2007

Net income and results for the period as
recorded in the statutory financial statements of
the parent company. 355.279 9.114

Elimination of the book value of the consolidated
equity investments:
- difference between book value and

shareholders' equity 7.168
- results obtained by subsidiary companies 1.292 1.246
Minority interests 1.968 46

Net shareholders' equity and result for the
period as recorded in the consolidated
financial statement 365.708 10.406
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Innovation, research and development

No significant innovation, research and developnaetivities were developed during the period.

Stock Options Plan

As described in the paragraph regarding the magmtsvof the first half 2007, the shareholders’ imgebf 25 June
2007 deliberated an incentive plan based on phastoak option earmarked for the Chairman of Ascepid.p.a., the
Chairman and Vice chairman of Ascotrade S.p.a.esmployees of the company and subsidiary companies.

The plan described as ‘phantom stock option 200@&insed at involving and providing incentives to thabjects
holding a fundamental role in the reaching of Greegults, as described in the above mentioned pyag

As of 30 June 2007, the above mentioned plan hagatdeen applied.

Own shares

In compliance to the second paragraph of articB82f the civil code, it is noted that as of 306J@007, the company
did not possess any of its own shares.

It should be emphasised that, as described inaregpaph 'Significant events during the first 128107' of this half year
report, and upon request made by the Board of firgcthe Shareholders' meeting of 25 June 20(itpapd a plan
for the purchase of its own shares.

As of 30 June 2007, the company had not yet puechiés own shares.

Group objectives and policies and description of ks

With reference to new n. 6 bis of paragraph 2 ti€lar2428 cc, we would like to note that the piirat financial
instruments in use by our group are representambinymercial debt and credits, by liquidity, bank tdedd other forms
of financing.

It is held that the Group is not exposed to cradits greater than the product sector averagejdenirsg the numerous
customers and the low physical risk in the sereicgas delivery.

To control for residual risks that are possible vathdit, there is in any case a fund for the deatidn of credit equal
to approximately 4% of the total gross credit afdlparties.

All major commercial operations take place withizly.

With reference to the company financial managentéetadministrators consider as appropriate therg¢ing of cash
suitable at covering its needs, and as fair thaeation of liabilities among the short and longrtdrorrowing in relation
to the matching make up of the assets. In particthe credit lines granted are utilised as of 80eJ2007. The main

payment obligations opened as of 30 June 2007ssxmted to contracts for natural gas supply.
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CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULES OF THE HALF YEAR CONSOLIDATED REPORT ASCG0 JUNE 2007

Consolidated balance sheet

(In thousands of Euro) 30/06/2007 31/12/2006
ASSETS

Non-curent assets

Goodwill 26.133 22112 (1)
Other intangible assets 5.734 1.412 (2)
Property, plant and equipment, net 275.352 273.772 (3)
Investments 76 39 4)
Other non-current assets 2.857 2.865 (5)
Deferred tax assets 10.446 12.636 (6)
Total non-current assets 320.599 312.836

Current assets

Inventories 17.339 2.768 (7)
Trade receivables 80.627 101.673 (8)
Other current assets 2237 1.382 (9)
Current financial assets 3 0 (10)
Tax recevables 1.541 3.009 (11)
Cash and cash equivalents 70.121 100.591 (12)
Total current assets 171.868 209.423
Total assets 492.466 522.260

SHAREHOLDERS EQUILITY AND LIABILITIES
Sharedors' equity

Share capital 233.334 140.000
reserves 120.044 212.129
Net result 10.360 16.381
Total shareholders' equity 363.739 368.511 (13)
Share capital of others 1.923 534
Income (losses) attributable to minority shareholders 46 (143)
Total shareholders' equity of others 1.969 391 (14)
Total shareholders' equity 365.708 368.902

Non-current liabilities

Provisions for risks and changes 18 4.441 (15)
Termination indemnities 1.554 1.538 (16)
Long-term debt 5.964 6.941 (17)
Other non-current liabilities 3.153 2.145 (18)
Other non-current financial liabilities 898 0 (19)
Deferred tax liabilities 19.190 17.807 (20)
Total non-current liabilities 30.777 32.872

Current liabilities

Short-term borrowings 3.573 3.587 (21)
Trade payables 47.047 86.864 (22)
Tax liabilities 17.324 6.255 (23)
Other current liabilities 27.993 23.780 (24)
Current financial liabilities of others 44 0
Total current liabilities 95.982 120.486
Total liabilities 126.759 153.358
Total shareholders' equity and liabilities 492.466 522.260

Ascopiave Group — Half year Consolidated Repodf&0 June 2007

20



Ascopiave Group

Consolidated income statement

six-month six-month
(In thousands of Euro) . .
period 2007 period 2006

Revenues 183.845 188.325
Operating costs 161.865 156.562
Cost of gas purchases 139.750 137.231
Cost of other materials and consumables 7.935 5.568
Cost of services 8.607 4.886
Personnel costs 6.191 5.497
Other operating expenses 3.688 3.508
Other operating income (4.300) (128)
Depreciation and ammortisation 5.668 5.519
Operating income 16.312 26.244
Finacial income 1.386 66
Finacial expenses 425 1.286
Income before taxes and discontinued operations 17.272 25.025
Income taxes 6.866 9.702
Net result 10.406 15.323
Net income for the Group 10.360 15.323
Net income for the others 46 0
Basic earnings per share 0,04 0,11
Diluted earnings per share 0,04 0,11
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Consolidated cash flow statement

(In thousands of Euro)

First six- First six-
month month
period 2007  period 2006

Net income for the Group

10.360 15.323

Adjustments to reconcile net income to net cash pro

vided by operting activities

Net income of the other 46 0
Depreciation and amortisation 5.668 5.519
Provision for doubtful accounts 607 572
Net change in deferred tax assets and libilities 2.140 267
Provision for termination indemnities 16 141
Net change in other provinsions (4.423) (143)
Changes in operating assets and libilities
Inventories (14.571) (573)
Trade receivables 25.360 22.760
Other currents assets (855) (1.877)
Currents financial assets 228 564
Tax receivables and payables 12.537 37.503
Trade payables (43.841) (23.397)
Other currents liabilities 4.342 16.699
Other non-currents assets 8 (80)
Other non-currents liabilities (63) (127)
Total adjustments (12.801) 57.826
Net cash provided by operating activities (2.441) 73.149
Cash Flow from investing activities
Additions to intagible assets (1.124) (198)
Disposals of intagible assets 234 0
Additions to property, plant and equipment (7.134) (6.268)
Disposals of property, plant and equipment 10 52
Change in investment 37) 1)
Acquisition of subsidiary, net of acquired cash 33 0
Net cah used in investing activities (8.019) (6.415)
Cash flow from financing activities
Clean variation debits towards other backers 956 0
Net proceed from capital increase 0 0
Net changes in short-term bank-borrowings (14) (62.894)
Financial payables to Asco Holding (143) 0
Foundation Coge Calore 0 0
Long-term debt repayments (977) (993)
Dividends paid (19.833) (3.750)
0 0

Net cash used in financing activities

(20.010) (67.636)

Increase in cash and cash equivalents (30.470) (903)
Cash and cash equivalents at beginning of the year afther contribution ~ 100.591 2.208
Cash and cash equivalents at end of the year 70.121 1.305

Additional information

1°sem 2007  I°sem 2006

Interest expense paid
Taxes paid

351 1.147
211 3.059
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Statement of changes in the shareholders' equityeins

(In thousands of Euro) Share capital Legal Other Net result Group Net result Minority Total
reserve reserves for the shareholder of minority  Interests shareholder
period s' equity Interests s' equity
Balance at 31 December 2006 140.000 29.171 182.958 16.382 368.511 - 143 534 368.902
Allocation of 2006 result - 766 15.614 (16.380) - 143 (143) -
02 January 2007 capital increase 93.334 - (93.334) - - - - -
Contribution sales branch - - 4.699 - 4.699 - 1.501 6.200
Foundation Coge Calore S.r.l. - - - - - - 20 20
Attribution legal reserve - 16.730 (16.730) - - - - -
Dividends paid - - (19.833) - (19.833) - - (19.833)
Foundation Etra Energia S.r.I. - - - - - - 12 12
Net income for period - - - 10.360 10.360 46 - 10.406
Balance at 30 june 2007 233.334 46.667 73.377 10.360 363.739 46 1.923 365.708
(In thousands of Euro) Share capital Legal Other Net result Group Net result Minority Total
reserve reserves for the shareholder  of minority Interests shareholder
period s' equity Interests s' equity
Balance at 31 December 2005 140.000 28.000 2.064 24.522 194.586 - - 194.586
Dividends paid - - - (3.750) (3.750) - - (3.750)
Allocation of 2005 result - 1171 19.601 (20.772) - - - -
Net income for period - - - 15.323 15.323 - - 15.323
Balance at 30 june 2006 140.000 29.171 21.665 15.323 206.159 - - 206.159
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EXPLANATORY NOTES

The activities of the Ascopiave Group

The Ascopiave Group operates essentially in theildigton and sale of natural gas and is also in@dlin other sectors
of the public services.

The Group operates the gas distribution servicesth rhunicipalities in Veneto, Friuli Venezia Giuliapmbardy and
Emilia Romagna regions of Italy, and, with 423 moitlicubic meters of gas sold during the period, 3@on cubic
meters distributed throughout its own network amdrd@348 thousands clients supplied, representsobtiee leading
national operators in the sector.

The Group aims at consolidating its leadership osivithin the gas distribution sector at a regidesel and, at the

same time, is looking to reach an extremely promtipesition at a national level.

Drafting standards

All consolidated financial information as of 30 &®007 and 2006, and for the periods ended on thates, has been
prepared in accordance with the methods set olASn34 — Quarterly financial statements, concerrimg mid-year
report. As allowed by this standard, the half yeansolidated report as of 30 June 2007 does nbidecall the
information required in the yearly consolidatedafigial statements and, as such, must be read &vgeitin the Group

consolidated financial statements ended 31 Deceg(is.

Please note that the accounting principles addptedepare the present consolidated accountingtsituare the same
as those used for the Ascopiave Group consolid@edcial statement ended 30 June 2007, and hase &gplied

consistently for all periods shown.

The economic figures and cash flow for the periodeen30 June 2007 are shown as a comparison witpréwious
period ended 30 June 2006. The assets figures avenshis a comparison with the previous financialr yeaded 31
December 2006.

This half year consolidated report is written ufciros, the currency currently used in the econonwtith the Group
operates, and is made up of the balance shedahdabme statement, the cash flow statement, therstatt of changes

in net shareholders’ equity, and the explanatotgsi0o

All figures shown in the previously-stated tablesl & the half year consolidated financial statetmi@me expressed in

thousands of Euros, except where otherwise indicate

The following are also attached to this report: laéance sheet, the income statement, the cashstlitement and the
statement of changes in net shareholders’ equitlyeoparent company Ascopiave S.p.A..

Implementing new accounting standards

The accounting standards adopted to prepare thisolidated accounting situation are consistent withse used for
the consolidated financial statements of the AsoapiGroup ended 31 December 2006. The followintp tdlbstrates
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the International Accounting Standards and therpnétations approved by the IASB (International éwating
Standards Board) and approved for adoption withimofe, the compulsory implementation of which folém 31
December 2006.

Describtion Publication Date of

pescnptior in the O.J.E.U. | efficiency
IFRS 7 — Financial instruments: disclosures 11 Jan 06 1 Jan 07
IFRIC 8 — Scope of IFRS 2 12 Jan 06 1 Jan 07
IFR!C . 9 - Reassessment of Embedded 1 Mar 06 1 Jan 07
Derivatives

IFRIC _11 — Group and Treasury share 02 Nov 06 1 Jan 08
transactions

IFRIC 12 - Accounting for service concessions 30 Nov 06 1 Jan 08
arrangements

The adoption of the above mentioned principles lashad any significant effect on the preparing ted half year

consolidated report.

Consolidation area as of 30 June 2007
The companies included in the consolidation areafa3l March 2007 and consolidated through the tipdine

method are the following:

Company name Registered Subscribed Paid-up Group direct indirect
Officies capital capital interest controlling  controlling

interest interest

Parent company
Ascopiave S.p.A. Pieve di Soligo (T'V) 233.334.000 233.334.000

Companies consolidated line-by-line

Ascotrade S.p.A. Pieve di Soligo (TV) 1.000.000 1.000.000 89% 89%
Global Energy S.r.l. Mirano (VE) 230.000 230.000 51% 51%
Le Cime Servizi S.r.l. (¥) Mirano (VE) 20.000 20.000 41% 80%
Coge Calore S.1.l. (*) Cremona 50.000 50.000 28% 55%
Etra Energia S.r.l. (¥) Cittadella (PD) 100.000 25.000 26% 51%

* Subsidiary of Global Energy S.r.l.

The changes that took place in the consolidatioa esenpared with 31 December 2006, are given below:

- incorporation of Coge Calore S.r.l., set up onF&bruary 2007 with a percentage hold by Global g&né&.r.l.
equal to 55%;

- Incorporation of Etra Energia S.r.l., enrolledtlire Padua companies register of the Chamber of Gooson 17
April 2007, of which 51% is subscribed by Globaleyy S.r.l..

The criteria adopted for consolidation include thmi@ation of account participation in the facetbé assumption of
assets and liabilities by the subsidiary accordm¢he method of global integration, and the elmtion of all infra-
group operations, and hence of debits, creditssspurchases, and of gains and losses not restritim third-parties.

The subsidiary companies are integrally consolidéteh the date of acquisition or the date that@rveup acquires
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control, and they cease to be consolidated ondteid which control is transferred outside of @reup.
Minority interests represent part of the profitdasses and of the net assets not held by the Gemapare indicated in
a separate list on the income statement, and iautferised patrimony among the net patrimony carepts, separate

from the net Group patrimony.
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ANALYSIS OF THE COMPOSITION OF THE MAIN CONSOLIDATED B ALANCE SHEET ITEMS AS OF
30 JUNE 2007

Company aggregations

Transfer of gas sale branch from Bimetano Servizi. S.

On 13 December 2006 Ascotrade S.p.A. shareholdergral meeting has deliberated a capital increagairo 110
thousands reserved to Bimetano Servizi S.r.l. ltogal Euro 6,200 thousands, of which Euro 6,090 Hamadls as share

premium.

On 28 December 2006 the transfer of Bimetano SeBvid. gas sales branch was finalised with effemin 1 January
2007, which has meant an increase of the Groupucomisbase of 29,453, located in the province ofudel and a

percentage increase equal to 9.40%.

On 14 February 2007, the Board of Directors of shesidiary company Ascotrade S.p.A. approved thienated
appraisal made by an independent expert in accoedaith Article 2324 of the Civil Code.

The total cost of the aggregation has been temppiaaiculated as equal to Euro 6,200 thousandspagaihich the
company Ascotrade has issued 110,000 ordinary shaith a fair value of 56.36 euros per share, basedhe
estimated value attributed by an independent exgggrbinted by the Courts of Belluno, by means ef éstimation
report sworn on 20 December 2006. On December 2006 the company accepted the opinion from Redémtat &
Young S.p.A. about the appropriateness of the ssauing price for the capital increase with thelesion of right of

option based on art. 158 of Legislative Decree5&o.

The temporary fair price attributed to Bimetanov@er S.r.l. identifiable assets and liabilitiesodighe date of transfer

is the following:
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(In thousands of Euro) Book value Fair value recorded on
acquisition

Non-curent assets

Goodwill generated by the acquisition 163 -
Other non-current assets - 3.556
Deferred tax assets 110 110
Total non-current assets 272 3.665
Current assets:

Inventoires 12 12
Trade receivables 4921 4921
Total current assets 4.933 4.933
Total assets 5.205 8.598
Non-current liabilities

Other non-current liabilities 1.071 1.071
Deferred tax liabilities - 1.324
Total non-current liabilities 1.071 2.395
Current liabilities

Trade payables 4.024 4.024
Total current liabilities 4.024 4.024
Total liabilities 5.095 6.419
Total assets/liabilities gas sales branch 110 2.179
Difference between assets and liabilities book value and - 4.021
fair value

Total cost of the acquisition - 6.200
Fair value of share issue - 6.090
Net assets - 110
Cost of the acquisition - -
Total - 6.200

Based on the instructions by the international anting standards IFRS 3, the company aggregatian been
temporarily posted in the first half 2007. In peautar, the company has given an outside indepenctamultant a
mandate to assess the correct allocation of theegrealue recognised during the operation compiaréte book value

of the net assets of the gas sales branch traadferr

On 13 April 2007, the independent expert evaludtesl sustainability of the enrolment of intangiblesets with a
representative defined life of the value of cortsaeith customers and of customer relations estabtl by these

contracts, as equal to Euro 3,556 thousands (héesiraales branch customer list').

Based on fiscal non-deductibility of future amaatibns of the ‘Sales branch customer list’, we htemporarily
proceeded to post a liability for Deferred TaxesHaro 1,324 thousands. In reference to the postirige fiscal effect
for future amortisation of the ‘Sales branch cuspiist’, the company is currently evaluating acieg to the benefits
provided by articles 242-249 of the Law 296/06, wihiacilitate aggregation operations by granting dieduction of
Euro 5,000 thousands for costs sustained duringopiezations of transfer, prior an opinion issuedthy Fiscal

Authority based on the company request for consaoita

The total amount posted for Goodwill concerning $fan of Bimetano Servizi S.r.l. gas sales branch tharefore

turned out to be Euro 4,020 thousands.

Ascopiave Group — Half year Consolidated Repodf&0 June 2007 28



Ascopiave Group

Among the ‘Trade Receivables’ Euro 4,291 thousdral® been posted referring to the accrual for mdinuseholds'
winter gas consumptions matured as of 31 Decenti@®,Zor which invoices will be issued during tleesend quarter
of fiscal year 2007.

Among the ‘Other non-current Liabilities’ Euro 1,0fffousands have been posted as a title of cautmreynfrom gas

consumers.

Among the ‘Trade Liabilities’ Euro 4,024 thousandséaeen posted, of which Euro 3,633 thousangsagables for
gas consumptions purchased during December and Eirdhousands for costs for gas distribution serfor the
month of December.

We point out that the costs for the gas distribusiervice are due to the gas distribution compaivy Bestione Servizi

Pubblici S.p.A., the parent company of Bimetanov/&e6.r.l., the transferor of the gas sales branch

Based on the significance of the change in termsofeffects of the operation and consequent chamgieh could
affect quantification of deferred tax liabilitieachgoodwill, the posting of the company aggregasibauld be deemed

temporary, upon period end, as foreseen by IFR& 3.6

Non-current assets

1. Gooduwill

(In thousands of Euro) 31/12/2006 Increase Decrease 30/06/2007
Goodwill attributed to the gas supply activity 20.433 - - 20.433
Goodwill attributed to the gas supply activity 1.679 4.021 - 5.700
Total goodwill 22.112 4.021 - 26.133

Goodwill, equal to Euro 26,133 thousands as of 3eJ2007, refers in part to the surplus value cteate the

contribution of the gas distribution networks bymieer local authorities in the period between 198& 999, and in
part to the surplus value paid during the acquisitf some branches of the company related toigtetdition and sale
of natural gas.

In particular, during the first half 2007, follovgniransfer of the sales branch of Bitmetano SefSiril., a goodwill

value of Euro 4,021 thousands was recorded, astisrldescribed in the previous paragraph ‘Compaygyregations’.
The posting in goodwill is due to the value of taergies generated by the integration of the 29¢tBZBumers in the
Group.

Goodwill, as it is understood by International Agoting Standard 36, is not subject to amortizatibot to
depreciation audits at a rate of at least onceaa. yiehe impairment test was carried out on 31 Déezr@006. Upon

presentation of this half-year report, no impairiiadicators were recorded.

2. Other intangible assets
The changes in the historical cost and accumulateattezation of other intangible assets at the ehdazh period

under examination are shown in the following table:
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30/06/2007 31/12/2006
Historic cost Accumulated Net balance Historic cost Accumulated Net balance

(In thousands of Euro) L. L.

depreciation depreciation
Industrial patents and intellectual
property rights 2.277 (2.084) 193 2.250 (2.032) 218
Concessions, licences, trademarks
and similar rights 1.324 (822) 502 903 (786) 118
Other intangible fixed assets 5.773 (999) 4.774 1.811 (964) 847
Construction in progress and
advance payments 265 - 265 229 - 229
Total otjher intangible fixed assets

9.638 (3.905) 5.734 5.193 (3.782) 1.412

The changes in the inventory allowance for the oifitangible assets in the period under examinatiom shown in the

following table:

31/12/2006 Changes for the period 30/06/2007

(In thousands of Euro) Net balance Investments Disposals Depreciation  Accumulated Reclass. from Net balance
depreciation intang. assets in
progress

Industrial patents and 218 27 - 52 - - 194
intellectual property rights
Concessions, licences, 118 420 - 36 - - 502
trademarks and similar rights
Other intangible fixed 847 4.197 234 36 - - 4.774
assets
Construction in progress and 229 36 - - - - 265
advance payments
Total other intangible fixed 1.412 4.680 234 123 - - 5.734

assets

The amortization charged on other intangible adsettassified in the ‘Depreciation and amortizatioaption of the
income statement. The investments posted, as ceahpéth 31 December 2006, are equal to Euro 4,680sands.
They are mainly due to the posting of the valuetatted to the so-called 'list of contracts withtomsers and customer
relations established by these contracts’ in m@tatd the sales branch transferred from Bimetanwi8es.r.l. (Euro
3,556 thousands). The attributed value is confiriog the appraisal by an independent expert wheeliakiated the
economic capital and information and relationstspat represented by the client subject of thesteanThe asset
posted as such will be subjected to amortizatisetan the rate of loss of the transferred conslbase, estimated at
50 years as of the date of closing the quarterediards to the recording of the tax effect relatmfuture amortization
of the sales branch of Bimetano Servizi S.r.l., sibsidiary Ascotrade S.p.a. will appeal to the petant Fiscal
Authorities in order to gain access to the bengfitesided by the financial Law 2007 for company neesg As of 30
June 2007, goodwill has been temporarily reportm@ing to that specified by the internationalagoting standards
IFRS 3.

The temporary posting of the company aggregatios #eecompany as having considered these amaootigatis non
tax deductible, with the consequent posting ofilligbfor deferred taxes of Euro 1,324 thousandsrédgards to the
recording of the tax effect relating to future atimation of the sales branch of Bimetano Servizil.Sthe subsidiary

Ascotrade S.p.a. is to appeal to the competenaFAgathorities in order to gain access to the bigngfovided by the
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financial Law 2007 for company mergers. As of 30eJ@907, goodwill has, therefore, been temporaelyorted

according to that specified by the internation@ioamting standards IFRS 3.

Among the ‘Other Intangible Assets’, an amount ofdE641 thousands has been posted with regards otists

sustained in the period for the purchase of eneftigiency equities on the market of energy efingg equities, in

order to comply with the obligations for energy isgg under Decree 20 July 2004 of the Ministry Ryoductive

Activities.

3. Tangible Fixed Assets

The changes in the historical cost and accumulateoirtezation of tangible assets at the end of eamtiog under
examination are shown in the following table:

30/06/2007 31/12/2006
(In thousands of Euro) Historic cost Accumulated Net balance Historic cost Accumulated Net balance
depreciation depreciation

Land and buildings 15.948 (3.237) 12.711 15.915 (2.996) 12.918
Plant and machinery 380.752 (125.179) 255.572 376.144 (120.275) 255.869
Industrial and commercial
equipement 2.195 (598) 1.598 2.165 (525) 1.639
Other assets 8.622 (5.974) 2.648 8.098 (5.719) 2.379
Construction in progtess and
advance payments 2.823 - 2.823 967 - 967
Total Tangible fixed assets 410.340 (134.989) 275.352 403.288 (129.516) 273.772
The changes in the tangible fixed assets in thegetinder examination are shown in the followirdea

31/12/2006 Changes for the period 30/06/2007
(In thousands of Euro) Net balance Investments Disposals Depreciation Accumulate Reclass. Net balance

d from intang.
depreciation  assets in
progress

Land and buildings 12.918 38 - 246 - - 12.711
Plant and machinery 255.869 5.170 21 4.955 12 (503) 255.572
Industrial and commercial
equipement 1.639 30 - 72 - - 1.598
Other assets 2.379 540 16 271 16 1 2.648
Construction in progress and
advance payments 967 1.356 2 - - 502 2.823
Total Tangible fixed assets 273.772 7.135 38 5.545 28 0 275.352

During the first half 2007, the Group has made stwents for Euro 7,135 thousands. The increasededadn the

period refers mainly to extraordinary maintenanests and the extension of the gas distributioresystand network.

Lands and buildings

This item is mainly made up of the buildings owneddlation to company offices, peripheral officesl avarehouses,

as well as the building works related to the tramser rooms. The increases recorded in the peritaderéo the

purchase of land in the town of San Zenone degli lEzze the province of Treviso.

Plants and machinery

Under this heading can be included the costs nglat the distribution network and distribution t&yss, such as the
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transformer room systems, connections, reducti@mupgg and meters. The increase recorded in the Hai§t2007
includes the reclassification of assets under coctsdn, and is posted for Euro 3,759 thousands foonnections of
new end customers, for Euro 344 thousands froninstallation of new gas meters, for Euro 842 thodsdoy the
construction of 38,406 metres of new network, fard158 thousands for construction/modernisatiorprassure

reduction plants, and for Euro 20 thousands foattrpiisition of a co-generating plant.

Industrial and commercial equipment

This heading includes costs for the purchase ofpegeit for the maintenance service (pipe detectuidenk detectors)

and for measurement activity.

Other assets

The increase posted under this heading is mainlff@uguro 399 thousands for the purchase of harewad software,
for Euro 38 thousands for the purchase of furnitame for Euro 93 thousands for the purchase of mmiorised
vehicles.

Assets under construction and advances

This heading primarily covers costs relating to wirlextend the network and the construction ofrithistion plants,
carried out partially with savings.
The increase is mainly represented by constructioogsses of new networks and co-generation plartarmopleted at

the end of the period in question.

4. Equity investments

31/12/2006 Changes for the period 30/06/2007
(In thousands of Euro) Net balance Investments Disposals Depreciation Accumulated Net balance

depreciation

E quity investments
Other companies 39 36 - - - 76
Total equity investments in

other companies 39 36 - - - 76

The increase in the item as compared to 31 DeceBili¥ refers to the payment of a further share efstiare capital
of Ital Gas Storage S.r.l., already subscribed Isgobiave, equal to 25% of the share capital. Treesheld by

Ascopiave S.p.A. remains equal to 15%.

5. Other non-current assets

The captions comprising ‘Other non-current assetsaaalysed in the following table:

(in thousands of Euro) 30/06/2007 31/12/2006

Deposits and guarantees 288 296
Receivables for contributions 114 114
O'ther receivables 2.455 2.454
O ther non-current assets 2.857 2.865
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The ‘Other non-current assets’, equal to Euro 2i8bdsands, are made up of receivables for sealgippsits for Euro
288 thousands, receivables for contributions fer éixtension of the network by the Veneto RegionHaro 114

thousands, and other receivable for Euro 2,455stdmuds. Under the heading 'Other accounts receiialdeeceivable
from the local authority of Creazzo, to the valdeearo 2,141 thousands, following the natural expiollowing the

latter’s execution of their right to advance paytraithe plants.

These items have remained mainly unchanged frome2Ei@ber 2006.

Under the heading 'Other accounts receivablerécaivable from the local authority of Creazzothe value of Euro
2,141 thousands unchanged since 31 December 206f®sponding to the net book value of the distidruplants

awarded in June 2005 to the above-mentioned lathbaty following the natural expiry, on 31 Deceenl2004, of the
concession awarded by the above-mentioned lochabatyt.

The value of the receivable corresponds to the ammquested to be remitted to the local authorityCeoeazzo,

according to the 'Letta’ law, article 15, paragréplas indemnification of the industrial value oé thetwork, in line
with the estimations outlined in a suitable apm@iai#t is to be noted that legal procedures arprisgress with the
above-mentioned local authority, with the aim dfabfishing the value of the indemnity of the awardkstribution

plants. The Group, based on the views of their ¢egal advisors, are of the opinion that the outcarh¢he legal

proceedings will be favourable.

Another entry is recorded under this heading, aivable for Euro 313 thousands, also unchangea Shdecember
2006, to the Authority for Electrical Energy and Gaginst an overpayment dating from 2000 and forckvlthe

company has begun procedures to recover the réxtejva accordance with the Authority.

6. Prepaid taxes

The following table details the prepaid taxes a3fune 2007 and 31 December 2006.

30/06/2007 31/12/2006
Type Temporary Temporary
differences Tax rate Total effect differences Tax rate Total effect

Allocation for writedown of receivables 2.792 33,00% 921 2.400 33,00% 792
Allocation for inventory writedown 413 37,25% 154 413 37,25% 154
Allocation for provision of gas revenues 0 37,25% 0 5.805 37,25% 2.162
amortization surpluses 4.621 37,25% 1.721 3.606 37,25% 1.343
contribution towatds apportionments 4.779 37,25% 1.780 4.824 37,25% 1.797
Listing expenses 6.657 37,25% 2.480 7.608 37,25% 2.834
other 152 37,25% 57 454 37,25% 170
Tax benefit from the difference between book value

and tax value of fixed assets 3.332 3.384
Amounts due for advance taxes paid 10.445 12.636

The prepaid taxes equal to Euro 10,445 thousands, thecreased by Euro 2,191 thousands in compawibn31

December 2006.

The decrease is mainly due to the use of the pmvifir gas risks relevant to Resolution no. 2484Euro 1,601
thousands, and to the effect of the terms of wictamsumptions on the average sales price applidibtsehold
customers for Euro 561 thousands, to the amortizatimwed by tax authorities of the costs of ligtiior Euro 354
thousands, partially compensated for Euro 251 #wods by the dynamics of tax amortizations on tdagénd

intangible assets.

The company has recognized all the deferred taxtsas#iving from temporary differences between tieable
income and statutory results of Group companiesesiuture taxable income is expected to be sefficio absorb all

such temporary differences (including consolidatiajustments) when they reverse. The calculatiodedérred tax
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assets made reference to the IRES (company eansirgsate and, where applicable, to the IRAP (negidusiness
tax) rate applicable at the time when the tempodéffgrences are expected to be reversed. The uatxs are 33% for
IRES and 4.25% for IRAP.

Current assets

7. Inventories

The following table shows the make-up of the invaetoas of 30 June 2007 and 31 December 2006:

30/06/2007 31/12/2006

(in thousands of Euro Gross balance  Allowance for Net balance Gross balance  Allowance for  Net balance

doubtful doubtful

receivables receivables
Stock of natural gas 14.143 - 14.143 - - -
Fuels and warehouse materials 3.585 (413) 3.172 3.102 (413) 2.689
Contract work in progress 24 - 24 79 - 79
Total inventories 17.753 (413) 17.339 3.182 (413) 2.768

The inventories as of 30 June 2007 are equal to ER89 thousands, and show a total increase egialro 14,571
thousands compared with 31 December 2006.

The most significant variation, equal to Euro 14,13usands, relates to the storage of natural gagofn the month
of May 2007, the subsidiary Ascotrade S.p.a. hasiged for the import and storage of foreign gaas®o guarantee a
greater capacity to deal with consumption peakmduhe winter season.

Warehouse materials, increased by Euro 483 thossaefér to those materials that are used for raaartce work or
to construct distribution plants. In the latteredse material is reclassified as Tangible Fixedefssence construction
work is completed.

Ordered Works in Progress refers to the constmaif heating supply plants which are intendedetadid off.
Inventories are entered on the balance sheet tinel®iet Devaluation of Inventory fund in order ttapt their value to

the opportunities for their clearance or use.

8. Trade receivables

The following table indicates the amount of tradeereables, all accorded to Italian clients, andridlevant adjustment
funds as of 30 June 2007 and 31 December 2006:

(in thousands of Euro) 30/06/2007 31/12/2006

Trade receivables 35.626 31.895
Receivables for invoices to be issued 48.065 74.306
Trade receivables from subsidiary companies 0 39
Trade receivables from parent companies 282 36
(allowance for doubtful receivables) (3.340) (3.097)
(Provision of gas revenues) 0 (1.505)
Trade receivables 80.627 101.673

Trade receivables have gone from Euro 101,673 thdssemEuro 80,627 thousands with a decrease equ&linm
21,046 thousands. The variation is mainly due ®dbasonability of the gas field with the greatestcentration of
consumption and income during the winter monthsl e reduction in business of the period, expthidee to

unfavourable thermal conditions of the first qua&807 and the month of April of this year. It sslie noted how the
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decrease in receivables is partly mitigated byinheease in customers due to the transfer of thes ssanch Brimetano

Servizi S.r.l. for Euro 8,170 thousands.

Client receivables, consisting of receivables fitathan clients for Euro 34,921 thousands and redges from foreign
clients for Euro 705 thousands, are entered unetebilling down-payments received by clients anel @i receivable
within the following 12 months. It is to be notediat the balance of client receivables, of Euro 8B,8®usands

includes Euro 48,065 thousands receivables relatimgyoices to be issued by the end of the period.

The nominal value has been adjusted to the presveadidable value by means of an allowance for dallatcounts.

The changes in the provision for doubtful accourgsshown in the following table:

(in thousands of Euro) 30/06/2007 31/12/2006

Opening allowance for doubtful receivables 3.097 2.839
Provisions 607 705
Utilisations (357) (446)
Closing allowance for doubtful receivables 3.346 3.097

On 31 December 2006 the value of receivables deedeia the gas proceeds fund made up of the apatepsurplus
occurring due to the tariffs system introduced égotution no. 237/00 by the Authority for Electri€atergy and Gas,
starting from 1 July 2001, for gas distributionieities and supply to clients in the fixed markéhe above-mentioned
tariffs system provides for a downwards trend iffeaby increasing consumption brackets, applieabler the thermal
year, which for 2006 runs for the period betweddctober 2006 and 30 September 2007.

During the preparation of the consolidated balaskeet for 30 June 2007, the above mentioned albmcatas
completely released.

The changes in the provision for gas revenues agsad below:

(in thousands of Euro) 30/06/2007 31/12/2006

O pening provision of gas revenues 1.505 2.280
Provisions 0 1.505
U'tilisations (1.505) (2.280)
Closing provision of gas revenues 0 1.505

9. Other current assets

The value of other current assets as of 30 June 28931 December 2006, are analysed below:

(in thousands of Euro) 30/06/2007 31/12/2006
Receivables due from parent company for tax consolidation system 445

Receivables due from Cassa Conguaglio Settore Elettrico 946 700
Annual prepaid expenses 598 140
Advances to suppliers 116 437
Annual accrued income 4 22
Other receivables 129 84
Other current assets 2.237 1.382

This item has increased by Euro 855 thousands frbrb&ember 2006, of which Euro 445 thousands teféhe
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posting of credits towards the holding company Aldotding S.p.A. in relation to the consolidationtak relations.

The ‘Other current assets’ refers primarily to athes to service suppliers and credits claimed erkthctrical Sector
Adjustment Fund, relating to the energy savingadtiites put in place. The increase in annual prepapenses, equal
to Euro 458 thousands, refers to insurance costgessional rental receipts, TOSAP (tax on the maiton of public

areas), ICI (town council rates), rent paymentstafephone line rental.

10. Current financial assets
Such credits are entered as the nominal valuesmorgling to their presumed resale value.

11. Tax receivables

The value of tax receivables at the end of eacleetigeriod is analysed below:

(in thousands of Euro) 30/06/2007 31/12/2006

VAT credits 0 1.994
Credits to UTF and Regional/Provincial Additional Tax 1.301 250
Receivables related to IRAP 129 748
Other receivables 110 18
Tax receivables 1.541 3.009

As of 30 June 2007, tax receivables, including itsgd UTF for excise duty and from regions/provinder additional
taxes on gas consumption and other receivableg Hacreased by Euro 1,469 thousands as compared3with
December 2006.

The depreciation of VAT loans is due to the obligatad advance VAT payments during the month of Ddoemas
foreseen by current law, in that the Group usustligws a position of debtor of VAT. The significananlge in credits
to UTF and additional taxes on gas consumption odud@ 2007 compared to 31 December 2006 can baireglby
the different timing of bills for users' gas congiion, which must be set against the monthly paymarade by the
sales company compared with the equivalent valuethé previous financial year. In cases in whitling takes place
with a significantly different distribution to theayments made on account, the sales company carit$ilf in a
position of credit with regards to the Inland RewenFinally, we would also point out that also therease in sales

tariffs for the final user can influence the dynesnof the company sales balance with regards thedrRevenue.

12. Cash and cash equivalents

The value of cash as of 30 June 2007 and 31 Dece2fbér are analysed below:

(in thousands of Euro) 30/06/2007 31/12/2006

Bank and post office deposits 70.102 100.582
Cheque 3 -
Cash and equivalents on hand 16 9
Liquid funds 70.121 100.591

This refers primarily to the available liquid assetsnutual funds and banks.
The bank deposits are at sight and accrue inteassidoon Euribor rates at 1 month, inclusive of sfg@aranged with

the above-mentioned institutions.
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Net financial position

At the end of the periods in question, the netrfaial position of the Group is as follows:

(In thousands of Euro) 30/06/2007 31/12/2006
Cash and cash equivalents (70.121) (100.591)
Current financial assets (Financial receivables) 3) 0
Short-term borrowings 3.573 3.587
Payables due to the City Council of Castelfranco 861 2.393
Short-term borrowings Leasing 44 0
Financial amounts due to parent company 0 129
Net short-term financial position (65.646) (94.482)
Medium/Long-term loans 5.96¢ 6.941

Medium/Long-term loans Leasing 89¢ -

Net Medium/Long-term financial position 6.862 6.941
Net financial position (58.784) (87.541)

Consolidated shareholders' equity

13. Net Shareholders' equity

Ascopiave S.p.a.'s share capital as of 30 June BOf¥de up of 233,334,000 common shares, fullsaied and
paid, with a par value of Euro 1 each.

Shareholders' equity is analysed in the followlgje:

Structure of the shareholders’ equity (thousands of Euro) 30/06/2007 31/12/2006
Share capital 233.334 140.000
Legal reserve 46.667 29.171
Retained earnings 3.763 (828)
Share premium reserve 51.247 67.977
Other reserves 18.367 115.810
Net income (loss) for the year 10.360 16.381
Group shareholders’ equity 363.739 368.511
Capital of minority interests 1.923 534
Income of minority interests 46 (143)
Total net equity of minority interests 1.969 391
Total net equity 365.708 368.902

Following registration and the Treviso Register ahanies on 2 January 2007 of the increase in stegoital by
Euro 93,334 thousands, following listing in the Staction of the Italian stock exchange, the amofifduro 93,334
thousands was reclassified from ‘Other reserveShare Capital.

On 8 May 2007, the ordinary shareholders’ meetialijpdrated the distribution of a dividend equalBoro 19,833
thousands, using the profit of the year ended 3deBwer 2006 for Euro 14,561 thousands and Otherves for the
remainder.

On 25 June 2007, following the resolution of thdimary shareholders’ meeting, the legal reserve iwazased by
Euro 16,730 thousands, by means of the use of thiee giremium fund. On that date, the legal reseeaehed an

amount equal to one fifth of the share capital.
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At the same time as the resolution concerning ltieeagion of the legal reserve, the ordinary shaledrs’ meeting also

deliberated the purchase of own shares, withimatblimits.

14. Net equity of minority interests
This is made up of the net assets and operatind ifsihe companies belonging to the Global Energy.S5roup, of

its subsidiaries and of Ascotrade S.p.A., whichraxeattributable to the group.

Non-current liabilities

15. Reserves for risks and charges
The provisions for risk and charges as of 30 Ju®¥ 20id 31 December 2006 are shown in the followaie:

(in thousands of Euro) 30/06/2007 31/12/2006
Provisions fro pensions and similar commitments - 47
Other reserves for risks and charges 18 4.394
Reserves for risks and charges 18 4.441

Reserves for risks and charges have gone from Eddi 4housands to Euro 18 thousands with a variaopral to

Euro 4,423 thousands.

The decrease of the reserves is due to the issWeEBRY of Resolution 79/07, which has completely rated all

uncertainties concerning the cost of raw mategal$ gas income that had led the subsidiary Ascetgag.A. to set up
a reserve equal to Euro 4,300 thousands. The afated Resolution has made it possible to userttie @eserve, on
the basis of information provided in this reporthie paragraph ‘Legal Proceedings 248/2004' asddfdet the ‘Other

operating income’.

The following table shows the changes during ths# fialf 2007:

(in thousands of Euro)

O ther reserves for future risks and charges as of 31 December 2006 4.394
Allocations to other reserves for risks and charges -
Utilization other reserves for risks and charges (4.376)
O ther reserves for future risks and charges as of 30 june 2007 18

Provisions for pensions and similar commitments

Pension fund and similar commitments refers toatthditional allocations provided for in the tradeamagreement of
27 June 1996 signed to establish the movement plogies from the Local Services Management Compariy(isow
Ascotrade) to Ascopiave at the moment when thedP@woperative Company was set up. Over the courd®39
further application-oriented agreements took effattich defined the terms of use of the fund, subiig the overall
amount into individual shares, as well as the paypéd reserved for those employees who call a batiniployer-
employee relations. The decreases relate to themnoleared during the period.

The changes in the provision for the period areyaeal in the following table:
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(in thousands of Euro)

Provisions for pensions as of 31 December 2006 47
Allocation of provisions for pensions

Utilization of provisions for pensions (47)

Provisions for pensions as of 30 june 2007 -

16. Termination indemnities
The changes in severance indemnity for IFRS (lat&wnal Financial Reporting Standards) purposdb®iGroup are

analyzed in the following table:

(in thousands of Euro)

Severance indemnity as of 31 December 2005 1.538
Payments 1)
Cost of current services and work 306
Previous actuarial losses/ (Profits) recorded (172)
Actuarial loss/ (Profit) recorded 27)
Severance indemnity as of 31 December 2006 1.554

The value of severance pay has been correctly edtalll using actuarial methods. The liability wasedwined by

independent actuaries using the projected unititoneethod based on the following assumptions.

® mortality rate: this information was determined by the actuaryhwiference to recent life-expectancy studies
carried out by ANIA, which resulted in the creatioha new demographic benchmark known as IPS 56s@h
studies were based on a projection by ISTAT of nligrtén the Italian population in the period 200052,
adopting an age-shifting approach to simplify taedling of the tables by generation;

® invalidity rate: the annual probability of ceasing work due to Ity was determined with reference to the
benchmark published by INPS in 2000;

® annual probability of ceasing work for other reasorthis was assumed to be 3%, based on the historical

experience of the company in this regard;

® annual probability of requesting an advanced semeeaindemnity:ithis was assumed to be 2%, based on the

historical experience of the company in this regard
® discounting ratesthis was assumed to be 4%, based on the foreatasturve for the time period considered;

® annual rate of effective increase in remuneratithis rate was assumed to be 3%, based on managemen

estimates of the pay increases to be granted ttogegs;

® annual rate of inflationthis was estimated, in the time frame consideasdqual to 1.5%.

Between 1 January 2007 and 30 June 2007, emplbgeet® decide allocation of their own severancerimity, either
explicitly or tacitly, by means of specific writtesommunication. Severance indemnity matured upltd8cember
2006 remains, in any case, at the company. It veluated during the working relationship and paig¢ apon
termination of said relationship.
In order to facilitate understanding of the dataveh, please remember the following:

1. in accordance with Law 296/2006, amounts relatingeverance indemnity maturing after 1 Januafy 20e
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paid by the companies (with at least 50 employeesa monthly basis (obligatory) into a specificasery
account held by the INPS (for all that is not paighon instructions given by the employee, into a
complimentary welfare fund as per Legislative De@&2/2005);

2. once this payment has been made to the INPS dimerélating to the severance indemnity no longecems
the allocations, and the debt is deemed transferedsuch, for similar future obligations, an aciala
calculation is longer required, as neither is tleealinting, as the debt is paid off periodicallyl atherefore,
the companies no longer have any obligation ta #maployees.

Following the alterations made to the severancernmdty fund by Law no. 296 of 27 December 2006 @ricial Law
2007") and later Decrees and Regulations issu¢geiearly months of 2007, the difference betweenratttuarial value
determined at the end of the previous year, andrdsalting from the new actuarial calculation madethe same date,

is posted on the year's income statement.

The use of actuarial techniques to establish sewerpay to IFRS standards on 30 June 2007 led teetteding of
revenues worth Euro 27 thousands.

Severance pay matured as from 1 January 2007, fooraghe date on which the option was chosemdtuded in the
category of defined contribution plans, both whesemplementary welfare is chosen, or where the pay go towards
the treasury account held by the INPS. Accountiogtipg of this severance pay has therefore beémiteted to that
used for contributions made of other types.

17. Medium/Long-term loans

The following table shows the make-up of medium/Itergn loans as of 30 June 2007 and 31 December 2006

(in thousands of Euro) 30/06/2007 31/12/2006
Loans from Cassa Depositi e Prestiti repayable between 2006 and 2016 at a 7.628 8.478

fixed interest rate periodically renegotiated.
Loans from Cassa Depositi e Prestiti repayable within 2009 at a fixed interest - 65
rate of 6%..

Loans from LN.P.D.A.P. repayable within 2006 at a fixed interest rate of 9.75% - -

Loans from Banca Regionale Europea repayable within 2011 at a euribor 188 212
interest rate of 3/6 months plus 2 percentage points (Le Cime Servizi)
Loans from Unicredit Banca d'Impresa tepayable within 2011 at a euribor - 127

interest rate of 3/6 months plus 1,5 percentage points (Le Cime Servizi)

Total Medium/Long-term Loans 7.816 8.881
Less: current portion of medium / long-term loans (1.852) (1.941)
Non current portion of medium / long-term loans 5.964 6.941

Medium/Long-term maturity loans for the year arelgsed in the following table:

Long-term Bank Loans received by Ascopiave S.p.A.

(in thousands of Euro) 30/06/2007
30 june 2009 1.402
30 june 2010 956
30 june 2011 759
30 june 2012 618
Beyond 30 june 2012 2.090
Total Medium/Long-term loans 5.825
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Long-term Bank Loans received by Le Cime Servizi.S.r.

(in thousands of Euro) 30/06/2007

30 june 2009 51
30 june 2010 53
30 june 2011 36
Total Medium/Long-term loans 140

Medium/Long-term loans refer to:

- residual liabilities to the Cassa Depositi e PtieStip.a. equalling Euros 7,628 thousands, of wiiaho 5,825
thousands non-current share, against investmemtstémsion works to the gas distribution netwoiltss overall
payable is made up of various payables positionsutds the above mentioned institution, with duesdldalling
between 2006 and 2016 and with fixed rates bet@égand 7.5%,

- Funding from the European Regional Bank equalingo 188 thousands, of which Euro 140 thousandsi@na
current share, taken out by subsidiary Le Cime 3eisir.l, due in 2011 with euribor 3/6 month rate2+
percentage points.

- The reductions in funding result in the regulaymant of instalments for the period.

18. Other non-current liabilities
The value of this heading at the end of each rela¢eithd is analysed below:

(in thousands of Euro) 30/06/2007 31/12/2006

Long-term deferred income 18 31
Caution money 3.122 2.103
Other payables 13 10
Total other non current liabilities 3.153 2.145

'Other payables' include primarily caution moneidgay users according to their gas supply contraldte increase of
the entry is mainly attributable to the transfercafition money of the gas sales branch transfdroed Bimetano
Servizi Sl

19. Non-current financial liabilities

(in thousands of Euro) 30/06/2007 31/12/2006
Leasing financing 941

Total leasing financing 941 -
Leasing financing within on 12 months (44) 0
Other non cutrent financial liabilities 897 0

Non-current financial liabilities equal to Euro 8®ibusands are represented by liabilities contraoyeithe company Le
Cime Servizi S.r.l. in relation to the subscriptioha leasing contract with Locafit S.p.A., for tbe-generation plant
located in Mirano (Veneto).

The following table shows the due dates per perfdthancing:
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(in thousands of Euro) 30/06/2007
30 june 2008 44
30 june 2009 46
30 june 2010 48
30 june 2011 51
30 june 2012 54
Beyond 30 june 2012 699
Total Medium /Long-term debt 941

20. Deferred tax liabilities
The provision for deferred taxation at the endadlerelated period is analysed below:

(in thousands of Euro) 30/06/2007 31/12/2006
Type Temporary Temporary

differences Tax rate Total effect differences Tax rate Total effect
- amortization surpluses 39.935 37,25% 14.876 41.066 37,25% 15.297
-Severance indemnities 273 33,00% 90 300 33,00% 99
- goodwill deductibility for tax purposes 7.822 37,25% 2914 6.473 37,25% 2411
- Deferred tax liabilities on sales branch of
Bimetano Servizi S.r.l. 3.520 37,25% 1.311 - 37,25% -
Deferred tax liabilities 0 - 19.191 0 - 17.807

The item ‘deferred tax liabilities’ contains primigrthe deferred tax liabilities allocated to temggr differences in the
tax base between tax laws and balance sheet vadlitiye to the amortization surpluses of tangfided assets and of
the goodwill for tax purposes.

The entry deferred taxes for the period in quesgioes from Euro 17,807 thousands to Euro 19,190 thdssaith a

change of Euro 1,383 thousands. The increase ieg¢amainly by the posting, during the transfer haf tiscal effect of
the first posting of Bimetano Servizi S.r.l. ‘SaBsanch’ due to the fiscal non-deductibility of du¢ amortizations of
the reported intangible fixed assets, as explaindldde above paragraph Intangible Fixed Assetgigligrmitigated by

the dynamics of the amortizations of the tangibled assets of tax relevance.

Current liabilities

21. Amounts due to banks and current portion etiom / long-term loans

Amounts due to banks and current portion of madng-term loans as of 30 June 2007 and 31 Deceftli}s, are

analysed in the following table:

(in thousands of Euro) 31/03/2007  31/12/2006
Amounts due to Banks 1.862 1.647
Bank advances 0 0
Current portion of medium / long-term loans 1.852 1.941
Total amounts due to banks and current portion of medium / long-term loans 3.713 3.587

The short term bank payables is made up by payalzleuating balances to credit institutions and shemtn loan
portions.

The following schedule shows the allocation of Asawp S.p.A. credit lines utilised and available aathtive rates
applied as of 30 June 2007:
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Lender Type of line of credit Max credit  Inter. rate as Utilization as of
*) of 30/06/07 230/ 06/ 07 (¥)

Banca Popolare di Vicenza Bank credit 21.192

Veneto Banca SpA Bank credit 30000

Banca di Credito Cooperativo delle Prealpi Bank credit 5000

Unicredit Banca d'Impresa Bank credit 37000

Banca Popolare Friuladria Bank credit 10000

Total 103.192

*Thousands of Euro

22. Accounts Payable
The balance of Trade payables of 30 June 2007 id émuEuro 47,047 thousands. The reduction in trpagables
equal to Euro 39,817 thousands is mainly due te#asonability of business and to the rebate o 566 thousands

related to gas consumptions of the renegotiatidh mational shippers.

23. Payables to tax authorities

The value of this heading at the end of each relp¢eid is analysed below:

(in thousands of Euro) 30/06/2007 31/12/2006

IRAP payables 17 4
IVA payables 9.003 682
Payables to UTF and Regional/Provincial Additional Tax 8.247 4.675
Other tax payables: 57 894
Total payables to tax authorities 17.324 6.255

Tax liabilities include regional business tax pagabAT payable and payables to UTF for consumptaes and to
the regions / provinces on gas consumption, theeds® of which compared to 31st December 2005 éstdthe
different user billing schedule, as explained ia garagraph ‘tax receivables’, which should berreteto for further
detail. The significant increase in the VAT debitlige to the quarterly payments of the tax concedebd subsidiary
Ascotrade S.p.A..

Other tax liabilities relate to payables for dedns for freelance work.

24. Other current liabilities

The value of other current liabilities as of 30 J@687 and 31 December 2006 is analysed below:

(in thousands of Euro) 30/06/2007 31/12/2006

Customer advances 8.107 7.365
- Amounts due to parent company for tax consolidation system 14.068 9.863
- Financial amounts due to parent companies 0 129
Due to social security institutions 833 547
Due to employees 2.378 1.744
Annual deferred income 60 186
Payables amount payable to the local authority of Castelfranco Veneto 877 2.393
Annual accrued expenses 1.312 1.054
Other payables 358 499
Total other current liabilities 27.993 23.779
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Customer advances

Clients payments on account represent the amouwaits liy the clients as contribution to works of afients and

connection, current as of the balance sheet date.

Amounts due to parent company for tax consolidagigstem

The item includes payables matured to the parentpangn Asco Holding S.p.A. for the contract of theioal

consolidation tax law signed by the Asco Holding.8. Group companies. The balance correspondsetéRES debt
matured for taxes relating to the year 2006 for Ey858 thousands, and for Euro 4,210 thousand$ @ dirst half
2007.

Amounts due to social security bodies

The amount due to social security institutions nyanelates to charges for the year that were paiti@istart of the
following year.

Amounts due to employees

The amounts due to employees for untaken vacatifieyrgd remuneration and bonuses earned relate teacation
accumulated by 30 June 2007 but not yet takeheatdference date. The increase equal to Euro @8#adnds in the
period of reference is mainly due to the differarake-up of the debt for the additional months. Tovagany pays its
employees a thirteenth month’s salary, usually @yp2cember, and a fourteenth month’s salary togetita that due

for the month of June. The amount is equal to therall amounts matured by each employee, uponateeaf payment.

Accrued expenses and deferred income

Accrued liabilities are mainly referred to fees aratl on state owned property concessions.

Other payables
Other payables include primarily payables to sagégiurity institutions for contributions on staficeuals, as estimated
on 30 June 2007 and payables for family allowarecgributions.
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COMMENTS ON THE MAIN CONSOLIDATED INCOME STATEMENTTEMS
Revenues

25. Revenues

The following table shows the breakdown of revertueactivity sector over the relevant period.

(In thousands of Euro) first six-month first six-month
period 2007 period 2007

Revenues from gas sales 153.596 174.057
Revenues from connection services 3.602 4.448
Revenues from electric energy sales 7.337 4.773
Revenues from heat supply service 2.305 1.979
Revenues from heat supply service 12.788 0
Other revenues 4.215 3.068
Total Revenues 183.845 188.325

Over the course of the first quarter of 2007, tlsedpiave Group revenues equal Euro 183,845, a decvéth respect
to the corresponding period in 2006 of Euro 4,48fusands, or 2.38%.

The decrease in revenues of the reference periodiigly due to the variation in gas revenues for E4Y6¥3 thousands,
partially mitigated by the increase in electric |gyeconsumption for Euro 2,564 thousands and byirtheease in
revenues from Heat Management for the rest.

The revenues from the sale of gas during the fia#ft &f 2007 have decreased by Euro 20,461 thousand4.8%,
going from Euro 174,057 thousands during the fiedf bf 2006 to Euro 153,596 thousands. The vamaisomainly
due to the decrease of cubic metres of gas solidhvgo from 481 million sold during the first h&006 to 423 million
for the first half 2007. During the first half 200he decrease in revenues has been partially cwsaper by the sale of
gas to wholesalers equal to Euro 12,788 thousands.

The overall decrease, due to lower consumptions duséhold customers attributable to negative wictinate,
amounts to 79 million cubic metres, partially offey sales to new clients acquired through thesfeanof Bimetano
Servizi S.r.l. branch of gas sale to Ascotrade/S.for 28 million cubic metres, equal to Euro 10,888usands, and
from sales to final consumers by Global Energy .Satl2.7 million cubic metres, equal to Euro 966usands.

Revenues from connections services decrease by&érthousands or 19%, going from Euro 4,448 thalséar the
first half 2006 to Euro 3,602 thousands for the sgmesod 2007. The decrease is due to the lower erurob
connections executed.

Revenues for electric energy have increased by B{F64 thousands or 53.7%, going from Euro 4,773ighnds
during the first half 2006 to Euro 7,337 thousarmdshie same period 2007. The change is caused byndrease of
KWh sold and attributable to new clients, whichfgam 131 for the first half 2006 to 225 same per&@7. 52,201
thousand KWh were sold during the first half 20€dmpared to the 48,386 thousand during the fil$t2@96, with an
increase of 3,815 thousand or 7.8%.
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Other revenues equal to Euro 4,215 thousands, inakeased by Euro 1,148 thousands, such changrised by the
increase of payable services requested by theunmrs on distribution plants, and by the valuatainenergy
efficiency certificates.

Costs

26. Cost of gas purchase

The purchase price of gas has gone from Euro 137,231 thousands in the first half 2006 to Euro 139,750 thousands in the
same period 2007, with an increase of Euro 2,519 thousands or 1.8%. The increase in the cost of natural gas, despite
the significant decrease in the volume of gas sold, is mainly due to the purchase and sale of foreign gas for Euro 12,599
thousands.

Beginning from the month of May, in order to gudesnthe quantity of gas necessary for winter sapplihe Group
has proceeded to store the gas purchased abroad&twe of Euro 14,143 thousands.

27. Cost of other raw materials

The following table reports on costs relating to paechase of other raw materials over the relefiaancial periods:

(in thousands of Euro) six-month period 2007 six-month period 2006
purchase of electrical energy 7.125 4.749
Materials for ordinary maintenance 810 819
Total cost of raw materials 7.935 5.568

Costs for purchase of electrical energy amount umE7,125 thousands with an increase of Euro 2iBé6isands
caused by an increase in kwWh sold during the period

Costs for materials and contracts, mainly spenthenextension of the gas distribution network, iaréine with the
same period 2006..

28. Cost of services

Cost of services for the relevant periods is arlyia the following table:

(in thousands of Euro) six-month period 2007 six-month period 2006
Costs of conveyance on secondary networks 2.567 360
Costs for meters reading 472 392
Costs for mailing bills 518 343
Postage and telephone costs 728 512
Maintenance and repairing 780 687
Consulting services 1.141 477
Commercial services and advertisements 148 273
Sundry consumers 258 214
Directors’ and Statutory Auditors’ fees 473 227
Insurances 94 88
Payroll and related costs 292 266
Other managing expenses 283 351
Costs for use of third party assets 854 696
Total services costs: 8.607 4.886
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The cost for services amounts to Euro 8,607, compar&dro 4,886 of the previous period, showingramgase equal
to Euro 3,721 thousands. The change is mainly dubedncrease in carriage costs on secondary nkswor Euro
2,206 thousands, due to the increase in custorogtsrad through Biemetano Servizi S.r.l., and ®iticrease in issue
costs and expenses for billing customers for Eubth@usands.

In the period of reference, legal costs and coasait costs also increased significantly for Eurd 8®usands, whilst

remunerations paid to the administrative bodiescmdrol bodies for Euro 245 thousands.

The main cost for services are represented by awsinfintenance and repairs, consulting servicestwhiclude
technical, administrative and legal services, tmsimailing bills to customers and cost for leassdets which included

mainly fees for renting warehouses and officesandsing fees for works of connections and netviaying.

Cost for business services and advertisement iachithrges for activities of market surveys and dathesnent

campaigns.

Labour costs include costs for automobiles assigoesmployees, cost for cafeteria service and dostpersonnel

training and development. .

Other operating costs increased by Euro 158 thalssan 22.63%, going from Euro 696 thousands forfitlsé half
2006 to Euro 854 thousands for the same period.Zl0®¥ change for Euro 125 thousands refers todheassions fees
recognised to local Bodies as a setoff for theresttm for one year of the gas distribution conaessiand for the

calculation of the redemption value of the netwapkn expiration of the concession.

Other operating costs include various day-to-dagrafing expenses (costs for business trips, clgaseturity, etc.).

29. Personnel costs

Personnel costs for the relevant periods are asdlysthe following table:

(in thousands of Euro) six-month period 2007 six-month period 2006
Wages and salaries 4916 4.524
Social security contributions 1.699 1.328
Severance indemnities 333 312
Pensions and similat commitments 0 32
Other costs 14 15
Payroll and related costs: 6.961 6.211
Capitalised payroll and related costs: (770) (714)
Net payroll and related costs: 6.191 5.497

Personnel costs have increased by Euro 694 thosisandil.17%, going from Euro 5,497 thousands to B,t61

thousands; such change is caused partially bynttreases in the number of employees for 20 per@snsompared to
the previous first half 2006) and partially dudhe ‘one-shot’ payment for the contractual delajeimnity provided by
the renewal of labour contract for the sector of gad water finalised on 9 March 2007 and effedtivehe years from

2007 to 2009. It is also due to the increase reisegnwith the renewal of the labour contract fag gector of Gas
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Electric Energy that took place during the month elbiitiary.

The table below shows the average number of empoyktne Group by category over the relevant firemperiods:

Type six-month period 2007 six-month period 2006
Executives 10 9
Office workers 201 189
Blue-collar workers 95 94
Average number of employees 305 292

We would point out that some Group employees ovatkstoption plans, as explained in the paragraptheOt
significant events’ of these explanatory notes.

30. Other operating costs

Other operating expenses for the related pericalamalysed in the following table:

(in thousands of Euro) six-month period 2007 six-month period 2006

Provision for risks on credits 607 571
Membership fees and AEEG 833 677
Capital losses 283 159
Out-of-period expense 0 47
Other taxes 675 683
Other costs 529 341
Costs of contracts 761 1.030
Total other operating costs 3.688 3.508

Other costs add up to Euro 3,688 thousands, inedebg Euro 180 thousands compared to the same pefitite
previous financial year.
The heading other taxation includes costs for intlit@xation, fees and various concessions.

Other costs mainly include fuel, miscellaneous mge consumables and stationery.

31. Other operating income

Other operating income for the related periodsaamdysed in the following table:

(in thousands of Euro) six-month period 2007 six-month period 2006
Out-of-period income 0 108
Other income 4.306 20
Total other operating income 4.306 128

The other operating income is posted for Euro 4B@@isands in relation to the release of the ressevaip by the
subsidiary Ascotrade S.p.A. during the financiahry@006 in relation to the so-called 'Resolution 848/2004'
resolved in the early months of 2007, and the &ffe€which are fully explained in the '‘Commitmeatsd Risks' note

of this half year report.

32. Amortization and depreciation

Amortization and depreciation for the related pasiare analysed in the following table:
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(in thousands of Euro) six-month period 2007 six-month period 2006

Intangible fixed assets 124 104
Property, plant and equipment. 5.545 5.414
Total depreciation and amortization 5.668 5.519

Amortization of intangible fixed assets refer priithato the amortization of software licenses.

Amortization of tangible fixed assets comprise ity amortizations on methane gas distributiomtda
Financial income and expense

33. Financial income and expense
Financial income and expense for the related pesiathalysed in the following table:

(in thousands of Euro) six-month period 2007 six-month period 2006

Interest income on bank and post office accounts 1.342 16
Other financial income 43 50
Financial income 1.386 66
Interest expense on banks 14) (752)
Interest expense on mortgage loans (329) (395)
Other financial expense (82) (138)
Financial charges (425) (1285)
Total net financial expenses 961 (1219)

The change in the net financial position relatetisting, bears a significant reduction of the fineh expenses and an
increase in financial income. During the first ha006, the exposure to the banking sector has gttkefinancial
expenses for Euro 1,286 thousands, during the samedpof 2007 the reversal of the net financialip@s has

generated financial income for Euro 1,386 thousands.

Other financial fees include the passive inter@spayables to the local authority of Castelfran@n&to describes in

the paragraph ‘Other current liabilities’.

Tax

34. Income taxes

The income tax charge for the related periods ityaed in the following table, distinguishing ther@nt element from

the provisions for deferred tax assets and lidddlit

(In thousands of Euro) six-month period 2007 six-month period 2006

IRES cutrent taxation: 4.054 7.914
Current taxes — IRAP (regional business tax) 742 1.359
(Advance) / deferred taxes 2.070 429
Total Income Taxes 6.866 9.702

The incidence of income taxes on income before tiotethe two related periods is shown in the follogvtable:
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(in thousands of Euro) six-month period 2007 six-month period 2006
Income before taxes 17.272 25.025
Income taxes 6.866 9.702
Percentage of income before taxes 39,8% 38,8%

The effective tax rate went from 38.8% in the fidf 2006 to 39.8% in the first half 2007.

The increase in the effective tax rate in the pedbikference, equal to 1%, is due mainly to the sibscription to the
tax consolidation system of the newly acquired canigs, making it impossible to record income ontthelosses
transferred to the consolidating company, and ®ititrease of non-deductible costs for the use abmvehicles,
telephone bills, to the decrease in non taxabl®nmc and to the lengthening of the period of taxudgbdle

amortization of plant and expansions costs. We wvqudint out that the costs for the use of motorialeb in the
periods compared, have undergone normative chames$ the second half 2006, with specific referetucéhe non

deductibility of costs related to employee use ofanvehicles.

The reconciliation of the theoretical tax charged the actual charges is offered to a certain exigdRES , whose
structure bears the typical characteristics ofrpam@tion tax , considering the tax rate applicabléhe Company. For
the regional business tax, no reconciliation betwthe theoretical tax charges and the actual chaskges arranged, in

light of the different basis used to calculate tdre

Data stated in thousands of Euro

six-month period 2007 six-month period 2006
Ordinary tax rate applicable 33% 33%
PRE-TAX RESULTS 17.272 25.025
Theoretical tax charges 5.700 33% 8.258 33%
Non-deductible costs 425 2,5% 63 0,3%
Effective tax charges IRES 6.125 35% 8.321 33%
IRAP (cutrent and deferred) 742 4,3% 1.381 5,5%
Total effective tax charges 6.866 39,8% 9.702 38,8%
Effective rate 39,8% 38,8%
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OTHER INFORMATION

Establishment of Coge Calore S.r.l.

On 22 February 2007, Coge Calore S.r.l. companyestablished, held for 55% by Global Energy S.r.l..
Establishment has been carried out through paymfenash for a total of Euro 50 thousands, of whialrd=27.5
thousands has been paid-in by Global Energy &trd.Euro 22.5 thousands by minority shareholders.

The objective of the new company is the construciioth management of co-generating and district igalants.
Establishment of Etra Energia S.r.l.

On 17 April 2007 the company Etra Energia S.r.l. em®lled in the Padua Chamber of Commerce. The caoyripas
its head office in Cittadella, province of Padueldhfor 51% by Global Energy S.r.l..

The company was established through the subscripfighe capital equal to Euro 100 thousands of Wwitaro 51
thousands subscribed by Global Energy S.r.l..

The share capital paid-in is equal to euro 25 thodsgof which Euro 14 thousands paid in by Globalrg§n&.r.l. and
Euro 11 thousands by third party shareholders.

The aim of the new company is to market the varidifferent forms of energy (electrical, heat, gasl ather),
produced, acquired and imported.

At today’s date, the company is inactive.

Sector information

The sector information is provided in reference® business sectors in which the Group operatesn8ss sectors are
identified as primary segments of activities. Thigeda used for identifying the activity segmentere, among other
things, inspired by the methods whereby managemastthe Group and assigns managerial responisibilit

Based on the information required by the IAS 14gi8ent Reporting’, the company has identified asresds subjects
of the reporting the activities of gas sales arstridiution.

Information for geographic sectors is not providsidce the Group does not have any business gctiviside of the
national territory.

The following tables show the information on revesjuénancial results and balance sheet items comgerthe

business segments of the Group for the six-montiogieeended respectively as of 30 June 2007 anél.200
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(In thousands of Euro) Dividend Sale other Eliminations Total

six-month period 2007

Net revenues from third parties 8.996 165.956 8.892 0 183.845
Infra-group revenues among business sectors 23.122 1.459 52 (24.633) 0
Revenues from business sector 32.119 167.415 8.944 (24.633) 183.845

Operation results before amortization

18.609 3.248 122 0 21.980
Amortization and depreciation 5.568 58 42 0 5.668
O perating result 13.041 3.190 80 0 16.312
Income before taxes 13.991 3.215 66 0 17.272
Assets 409.960 104.003 8.042 (29.538) 492.466
Liabilities (83.234) (68.049) (5.015) 29.538 (126.759)
Equity investments:
Property, plant and equipment. 6.772 51 312 0 7.135
Intangible fixed assets 704 7.997 0 0 8.701
(In thousands of Euro) Dividend Sale other Eliminations Total
six-month period 2006
Net revenues from third parties 9.069 172.440 6.816 0 188.325
Infra-group revenues among business sectors 27.338 1.268 0 (28.6006) 0
Revenues from business sector 36.407 173.708 6.816 (28.600) 188.325
Operation results before amortization

25.205 6.338 220 0 31.763
Amortization and depreciation 5.471 12 36 0 5.519
O perating result 19.734 6.326 184 0 26.244
Income before taxes 17.920 6.921 184 0 25.025
Assets 330.571 126.839 3.087 (73.780) 386.717
Liabilities (152.700) (97.005) (4.633) 73.780 (180.558)
Equity investments:
Property, plant and equipment. 6.173 92 3 0 6.268
Intangible fixed assets 177 1 20 0 198

Earnings per share

As required by the IAS 33 accounting standardfellewing information is provided about the caldide of basic and

diluted earnings per share.

The basic earning per share is calculated by digidive net income for the period attributable to @@mpany’s
shareholders by the number of shares.

For the purposes of calculating the profit per betsre, the numbering used the financial resuthefperiod less the
share attributable to third parties.

There are no preference dividends, conversions efeped shares or similar effects that would adjhst results
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attributable to the holders of ordinary sharesien@ompany.

Diluted profits for shares result as equal to thimseshares in that ordinary shares that could leadédutive effect do
not exist and no shares or warrants exist thatcoave the same effect.

Further to this are displayed the results and thmber of ordinary shares used for the purposealotilating the profit
per base share, established according to the mefimaut in IAS standard 33:

six-month period 2007 six-month period 2006
Weighted average number of ordinary shares for the period 233.334.000 140.000.000
Net result of the Group (Expressed in thousands of Euro) 10.360 15.322
Net result for each share (Expressed in Euro) 0,04 0,11

The registration in the Register of Companies ofiticeesase in the company's capital due to then{istbok place on 2
January 2007.This led to the company's capital asing by Euro 93,334 thousands, corresponding ®343)00 new
shares issued. Further to this, profit per shaoppmird to Euro 0.04 due to the effect of the diluid the net assets as

shown below.

Dividends

On 8 May 2007, Ascopiave S.p.A. shareholders' ggmaeeting deliberated the distribution of divideridr an amount
totalling Euro 19,833,390.00 corresponding to EQr@85 per share, by utilising part of the yearlgute for Euro

14,560,500.53 and drawing from the available ressefor Euro 5,272,889.47. The dividends were paid drMay

2007, with the date for the dividend warrants setld May 2007.

On the basis of the results of the first half 2@@id in line with international best practice andhwieference to that
announced to the market at the Initial Public Orfigr the Chairman has communicated that he intémgsit to the
resolution of the meeting of the Board of Directons13 September 2007, planned to approve theybalfreport as of
30 June 2007, the distribution to shareholders dban payment on the dividend of Euro 0.025 pereshto be

effective as of 15 November 2007, with dividend naats on 12 November 2007.
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Seasonability of the business

Gas consumption varies considerably based on #soeewith a higher demand for the winter peri@h@ary —March)
related to the average winter temperature levaliscamsequent need for heating. Seasonability affiet criteria for

calculating prices for the supply of gas and conseatly the Group revenues. On the other hand, fimsts are
sustained by the Group on a uniform fashion througlthe entire fiscal year. Seasonability of theibess practised
also affects the trend of the Group net financ@ifion, because the revenue cycles are not aligndthat of the

costs based on the fact that actual consumptionthéyhousehold customers are subject to invoigestdents

subsequent to the payment of cost for gas provigijon

Therefore, the figures and information containedthe accounting schedules do not allow drawing imated

representative information of the overall annuahtt.
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Commitments and risks

Sureties given
The Group has provided the following potential Sesetis of 30 June 2007:

e Euro 9,280 thousands on the carrying out of works;

e Euro 8,665 thousands to UTF offices and regionsaicgs on gas;

« Euro 4,277 thousands to participate in calls fod¢éea to supply methane;
» Euro 17 thousands for commercial lease contracts;

»  Euro 261 thousands for distribution contracts;

» Euro 8,238 for the purchase of gas;

« Euro 582 thousands for gas supply contracts.

Resolution N0.248/2004
On 29 March 2007, the AEEG website published deei§i®/07 which definitively resolved the legal predings
concerning the application of sales tariffs of matgas during the years 2005 and 2006.

The resolution thus prescribed:

the amount charged to the system for expensasngelto the application of resolution 248/04 iraqe of
Resolution no. 195/02 in reference to year 2005;

the amount charged to the system for 50% of tpereses relating to the application of Resolution248/04
in place of Resolution no. 195/02 in referencentfirst half of 2006.

The remaining amount for 50% of the expensesimglad the application of Resolution no. 248/0iace of
Resolution no. 195/02, charged to the sales corapaanid shippers, so as to force natural gas stpjdikippers) to
reformulate their contractual renegotiation propegiéh regards the conditions for the purchase atural gas to the
sales companies.

Resolution no. 79/07 has determined a positive @mit change on the income statement of the secoadey 2007
equal to Euro 3,933 thousands, and a consequaatioarof an equal amount on the shareholders’tgqui
The positive economic change has been determinétebgombination of the following values:

less income from the sales of natural gas todtmld customers for the first quarter 2006, equ&luro 4,252
thousands, due to the difference between the dagtfaranteed by Resolution no. 195/02 originallpliag, and
Resolution no. 248/04;

greater income from the sales of natural ga®tsdéhold customers for the second quarter 2006 égEuro
1,068 thousands, due to the difference betweenaitiés guaranteed by Resolution no. 195/02 andoRésn no.
248/04 originally applied;

lower purchase costs for natural gas obtainem fite shippers Eni S.p.a. and Edison S.p.a., foo E\817
thousands, for the first half of the year 2006, tu¢he effect of the renegotiations during the thoof June of this
financial year.

use of the provision for risks, set aside fos firpose upon approval of the third mid-year §ibna2006 of
the company ASCOTRADE S.p.a., due to the solutiothefcauses of uncertainty that had justified #térgy aside of
an amount equal to Euro 4,300 thousands.

Legal proceedings

Currently, there are some recourse pending betftoeeadministrative judge filed by Ascopiave S.p#gainst
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deliberations implemented by 5 local authoritieseference to the duration of concessions. Thecession customer
base subject of the litigation (with the exclus@fnthe customers of a Town included among thoseselumncession
natural expiration is prior the term of the trdiosi period) reprints a total of 14,302 customarg.61% of the totality
of the customers..

Because the described proceedings are still pertdifage the Judicial Authority or the terms foirfg objections to the
already issued sentence have not yet lapsed, Asepoes not believe of being able to estimatexipéaation of such

concessions.

Transactions with related parties

The details on transactions with related parties peeod in question is summarised in the followtabgles:

(In thousands of 30/06/2007 first six-month period
Euro)

Company Trade Other Accounts Other Expenses Revenues

receivables  receivables Payable payables Assets Services other Assets Services other

Associated Companies
Asco Tle S.p.A. 75 - 116 - - 193 - - 79 23
Seven Center S.r.l. - - 80 - - 97
Mirant Italia S.r.1.
Subsidiary companies: 3 - - - - - - - - 3
Global Energy S.r.l.
Le Cime Servizi S.r.l.
Parent companies
Asco Holding S.p.A. - 488 - 13.912 - 1 1 - - 36

‘Total 78 488 196 13.912 - 291 1 - 79 62

An agreement between the Group and the holdinggpaoyn Asco Holding S.p.a. governs the regulatiorcash-
pooling, with the aim of compensating the cash Isggs and shortages of the companies, with beakgéiects in
terms of financial charges and which at the closéhe period showed a balance in credit of Euro #88isands,
entered under Other payables and on which is résegra rate equal to the greater of the cost obAsaiding Fund,
reported at the beginning of each quarter, raise@ 26 percentage points, and the Euribor 3 monéh+@.5%. Overall
financial charges met by the Group for the holdjngup over the course of 2006 equal Euro 366 thalssan
Furthermore, for the 2007 financial year, Ascopi&ve.A and Ascotrade S.p.A agreed to consolidatmgelations in
the head of the group, Asco Holding S.p.A, entemadng the other current liabilities.

Cost for services to the subsidiary Asco TLC S.p.&fens to a rental fee for the server. Revenuestlier
aforementioned subsidiary derive from the conttacsupply gas and electrical energy and from sergentracts
drawn up between the patrties.

The costs for services for the subsidiary Sevenr€edr.l refer mainly to maintenance services Far hatural gas
distribution network.

Furthermore:

- the economic relations between the companiehi®fGroup and the subsidiary companies occur atehark
prices and are eliminated in the process of codistidin;

- the operations set up by the companies of theiGwmith correlated parties are part of normal managnt
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activity and are regulated at market prices;
- referring to the provisions of art. 150, paradrap of Legislative Decree no. 58 of 24 February 8980
operations have been carried out that could patgntie conflicts of interest with companies of Beoup, by

members of the Board of Directors.
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Significant events after the end of the six-monthlperiod and management outlook

Concessions

We would point out that following the call for tegrd held by the local authority of Santorso andrwbeen won by a
company different from the original agent, AscogiaS.p.a. delivered the plants on 23 July 2007. Tdrapany
Ascopiave S.p.a. has declared, in the minuteseofithivery of the plants, to have transferred aility of the plant,
in accordance with Art. 14 of the Law Order (Decretdta) and, as from 1 August 2007, has transfemadagement
of gas distribution.

On 24 July 2007, the Council of State admittedahpeal against the Order of the Veneto TAR, whiah sisspended
the call for tenders by a agent municipality (Maraficentino), refusing the application for interimlief proposed in
the first instance proceedings. Considering theé tfat the Council of State declared simply thar¢hwas no current
reason for the suspension of the call for tendes po its conclusion and its adjudication, Asco@ S.p.a. does not
deem it possible to carry out estimations with rdgahe prosecution and judgement of this caltéoders procedure.
On 31 July 2007, the Council of State admitted dppeal against the Order of the VENETO TAR with rdgahe
right to advance payment of the distribution ofunak gas exercised by the local authority of Castaya, refusing the
interim relief proposed in the first instance predi&igs. As of today’s date, we deem that it ispussible to carry out
estimations with regards the transfer of this ceaimm both due to the brief reasoning expressatidZouncil of State
and due to the recent question concerning the itatimbal legitimacy raised by the VENETO TAR at the
Constitutional Court, with regards the right tolggrayment governed by Art. 1, paragraph 69, fingt sentences of
Law no. 239 of 23 August 2004..

Approval of ‘Phantom stock option 2007’ plan

The shareholders’ meeting of 25 June 2007 delibémeincentive plan based on phantom stock optomarked for
the Chairman of Ascopiave S.p.a., the Chairman\aod chairman of Ascotrade S.p.a., and employeéseoEompany
and subsidiary companies.

The plan described as ‘phantom stock option 200@&insed at involving and providing incentives to thabjects
holding a fundamental role in the reaching of Groegults.

The phantom stock option, differently from traditistock option plans, does not provide for thekaition of a right
to subscription or purchase of a stock, but ra#rgails recognition in favour of the beneficiarigfspayment of an
extraordinary nature based on the trend of thekditle.

The phantom stock option guidelines approved byMbeting, provide for the attribution of a maximum4g666,680
options, divided into two tranches each with thmesaiumber of options, that give the right to aratdinary cash
payment of variable nature equal, for each optiorihe difference between the value of the stocthinperiod of the
option.

The options of the first tranche serve mainly asramentive, as the exercise of these options is reliate to the
meeting of set results in terms of EBITDA (Gross f@gag Margin), the objective of Ascopiave S.p.Jad #scotrade
S.p.a..

The options of the second tranche work towards asing loyalty, as their exercise is purely affedigahe passing of
time and the continuing of work relations and adstrative relations.

The granting of options will take place by 31 DecemB007 for the options relating to the first tlaeacand by 31

December 2008 for the options of the second tranche

Ascopiave Group — Half year Consolidated Reponfé80 June 2007 58



Ascopiave Group

On 19 July 2007, the Board of Directors decidedssign 2,180,000 options relating to the first¢rento the executive
directors Gildo Salton, Luca Baggio and Lorenzo kiiland to the managers of Ascopiave and Ascotigelatified

during the same meeting.

Plan for purchase of own shares

Upon request made by the Board of Directors, thar&tolders’ Meeting of 25 June 2007 approved a fdarthe
purchase of its own shares.

This plan provides for the purchase, for a maximwriga of 18 months, of the ordinary Company shangdo a
maximum limit of 10% of the share capital, as veallhaving the unlimited availability of these slsare

The unitary consideration for the purchase of tharesh will be no greater nor less than 10% agahestprice of
reference recorded by the shares in the stock egehaeeting prior to each individual purchase djmra
Compliance with the purchase plan and availabiifyown shares will mainly allow for the realisatiaf any
acquisition and merger operations through the enghaf shares or investments consistent with Cognpaategy.

In addition, the approved plan makes it possiblednoy out stabilisation of the stock exchange dreh Company
shares, as well as intervene on the share tendentieelation to contingent market conditions, tHasilitating
exchanges when there is little liquidity on the kedrand encouraging regular negotiations.

As of 30 June 2007, the company has not yet puechiés own shares.

The first purchase of own shares took place eatly 2007 and as of 12 September 2007, the numbewaof shares
purchased is equal to 1,623 thousands for a coualee of Euro 2,914 thousands.
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INDEPENDENT AUDITORS' REPORT ON THE LIMITED AUDITIR OF THE HALF YEAR
REPORT
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ASCOPIAVE S.p.A.’s ACCOUNTING SCHEDULES AS OF 30N8 2007

Balance sheet as of 30 June 2007 and 31 Decembe&0

(In thousands of Euro) 30/06/2007 31/12/2006
ASSETS
Non-curent assets
Goodwill 20.433 20.433
Other intangible assets 2.210 1.407
Property, plant and equipment, net 273.966 272.680
Investments 5.586 5.549
Other non-current assets 2.822 2.827
Deferred tax assets 9.382 10.224
Total non-current assets 314.399 313.121
Current assets
Inventories 3.196 2.766
Trade receivables 12.788 24.552
Other current assets 1.728 1.261
Current financial assets 22.860 0
Tax recevables 0 423
Cash and cash equivalents 62.410 97.909
Total current assets 102.982 126.910
Total assets 417.380 440.031
SHAREHOLDERS EQUILITY AND LIABILITIES
Sharedors' equity
Share capital 233.334 140.000
reserves 112.832 210.672
Net resul 9.114 15.327
Total shareholders' equity 355.279 365.999
Non-current liabilities
Provisions for risks and changes 18 137
Termination indemnities 1.465 1.463
Long-term debt 5.825 6.675
Other non-current liabilities 27 29
Deferred tax liabilities 17.713 17.660
Total non-current liabilities 25.048 25.965
Current liabilities
Short-term borrowings 1.803 3.513
Trade payables 9.410 10.181
Tax liabilities 853 1.437
Other current liabilities 24.988 21.130
Financial current liabilities 11.806
Total current liabilities 37.053 48.067
Total liabilities 62.101 74.032
Total shareholders' equity and liabilities 417.380 440.031
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Income statement for the six-monthly periods closedn 30 June 2007 and 30 June 2006

(In thousands of Euro)

six-month period 2007

six-month period 2006

Revenues 41.796 38.451
O perating costs

Cost of gas purchases 8.149 0
Cost of other materials and consumables 1.586 1.628
Cost of services 4.996 3.829
Personnel costs 5.224 4.753
Other operating expenses 2.877 2.885
Other operating income (6) (128)
Depreciation and ammortisation 5.583 5.507
O perating income 13.387 19.977
Finacial income (1.944) (13)
Finacial expenses 383 1.828
Income before taxes and discontinued operations 14.949 18.163
Income taxes 5.835 7.105
Net result 9.114 11.058
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Cash flow statement for the six-monthly periods cleed on 30 June 2007 and 30 June 2006

First six-month period First six-month period
(In thousands of Euro) 2007 2006

Net income 9.114 11.058

Adjustments to reconcile net income to net cash pro vided by operting activities

Depreciation and amortisation 5.583 5.507
Provision for doubtful accounts 21 85
Net change in deferred tax assets and libilities 895 346
Provision for termination indemnities 2 138
Net change in other provinsions (119) (134)

Changes in operating assets and libilities

Inventories (430) (573)
Trade receivables 11.742 2.194
Other current assets (467) (1.613)
Current financial assets (22.860) 564
Tax receivables and payables (161) (2.958)
Trade payables (772) 1.847
Other current liabilities 3.858 57.005
Other non-current assets 5 (79)
Other non-current liabilities 2) 35
Total adjustments (2.705) 62.364
Net cash provided by operating activities 6.409 73.422

Cash Flow from investing activities

Additions to intagible assets (1.125) (199)
Disposals of intagible assets 234 53
Additions to property, plant and equipment (6.790) (6.179)
Disposals of property, plant and equipment 10 53
Change in investment 37) 2
Net cash used in investing activities (7.708) (6.327)
Cash flow from financing activities

Financial payables to Asco Holding (11.806)

Shorts-term debt repayments (1.710) (62.431)
Long-term debt repayments (851) (874)
Dividends paid (19.833) (3.750)
Net cash used in financing activities (34.201) (67.056)
Increase in cash and cash equivalents (35.500) 39
Cash and cash equivalents at beginning of the year 97.909 49
Cash and cash equivalents at end of the year 62.410 87

Additional information
Interest expense paid 334 1.147
Taxes paid 212 2.813
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Statement of changes in the shareholders' equignis of the six-monthly periods closed on the 30 dug007 and

30 June 2006.

(In thousands of Euro) Share capital Legal reserve Other reserves Net result for the period Total
Balance at 31 December 2005 140.000 28.000 382 24.729 193.111
Dividends paid - - (3.750) (3.750)
Allocation of 2005 result - 1.171 19.808 (20.979) -
Net income for period - - 11.058 11.058
Balance at 30 june 2006 140.000 29.171 20.191 11.058 200.420
(In thousands of Euro) Share capital Legal reserve Other reserves Net result for the period Total
Balance at 31 December 2006 140.000 29.171 181.501 15.327 365.999
Allocation of 2006 result - 766 14.561 (15.327) -
02 January 2007 capital increase 93.334 (93.334) -
Dividends paid - 16.730 (36.563) (19.833)
Net income for period - - 9.114 9.114
Balance at 30 june 2007 233.334 46.667 66.164 9.114 355.279

Attached: Declaration by the Manager

Pieve di Soligo, 13 September 2007

The Chairman of the Board of Directors

Dott. Gildo 8al
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DECLARATION
Ex. Art. 154-bix paragraph 2, part IV, title IIl, &ging 11, section V-bis of the Legilative Decree Redry 24, n. 58
“Consolidation act of the regulations in the fiedfl financial borkerage, according to articoles & &1 of the law
february 6 1996, n. 52"

The undersigned Mr. Davide Gentilini, the assigneahager to prepare the company accounting docunedrttse
Company ASCO PIAVE S.p.A.

DECLARES

In compliance with matters laid down by the secpathgraph of art. 154-bis of “Consolidation actha reulations in
the field of financial brokerage” that, on the Isasf hi own knowledge, the Semi-Annual Report agwi 30, 2007
consistent with the documental results, books amdpzilsory entries.

The Assigned Manager to prepare the
company accounting documents

Mr Cristiano Belliato
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