REPORT OF THE BOARD OF STATUTORY AUDITORS
CONSOLIDATED FINANCIAL STATEMENTS ASCOPIAVE SP.A.
As of 31 December 2006

Dear Shareholders,

the consolidated Ascopiave Group financial statémesf -as—of 31
December 2006, which were delivered along withdbparate Ascopiave
S.p.a. statements, include the income statemenhatance sheet, the cash
flow statement, the statement of changes in nathblders’ equity, the
most significant information by business sectdre, éxplanatory notes and
the report on operations. The financial statemewmse drawn up in
compliance with the International Financial RejpgrtStandards (IFRS)
adopted by the European Union.

They represent a net shareholders’ equity of 3@8E1ro/000, net of the
amount of 391 Euro/000 related to minority intesegatd a positive result
for the period totalling 16.239 Euro/000, after sidering the net results

pertaining to third parties which amount to 143dZ000.

The auditing company issued a report on the alimladed financial
statements without findings, declaring that theyendearly prepared and
represent accurately and correctly the sitaation regarding the capital,
financial stability and performance, changes inrahalders’ equity and
cash-flows of the Ascopiave Group.

The report did not issue any disclosure references.

The company has complied with the obligations setoy article 2428 of

the Italian Civil Code, through the preparatioraafingle document.

Specific information related to the Group &® reported in its financial-
economical aspects by means of the values statdtieinrconsolidated

financial statement is widely discussed and repdrtghe Directors' report



which shows the general operational performance ttef Group's
companies, outlining the decisions taken and tregegfic lines that were
pursued.

Pieve di Soligo, 13 April 2007

The board of statutory auditors

Dott. Lino De Luca — President
Dott. Fabio Sforza — Member of the Board of Auditor

Dott. Graziano Visentin — Member of the Board ofdffars



BOARD OF AUDITORSREPORT TO THE SHAREHOLDERS
ASSEMBLY, OF ASCOPIAVE S.P.A. SEPARATE FINANCIAL
STATEMENT IN COMPLIANCE WITH THE PROVISIONS OF ART.
153 OF THE LEGISLATIVE DECREE 58/198 AND ART. 2429,
PARAGRAPH 3OF THE ITALIAN CIVIL CODE.

Dear Shareholders,

according to art. 153 of the Legislative Decree58 of February 24 1998 and
art. 2429 of the Italian Civil Code, we herby infolyou that during the fiscal
year closed on December 31 2006, we have fulfigedliting activities
according to the Italian Civil Code article 148 asubsequent of the same
above legislative decree, with the indications aomd in the CONSOB
Communication nr. DEM/1025564 of April 6 2006 andnsidering the
principles of behaviours suggested by the Natigdalncil of Accountants
and Tax Advisers and by the National Board of Actdeu

We submit to you that the Company in question haglemented the IFRS
accounting standards; the explanatory schedulehef ttansition to the
international accounting standards has been atlatchthe mid-year financial
statement of June 30 2006 prearranged for the pagpof listing in the stock
market and inserted in the information document.

In reference to the methods through which the Ba&rfluditors has fulfilled
its institutional activities, we hereby acknowledgéaving:

- attended the meetings of the Board of Directors;

- carried out periodical audits;

- during visits to the company, we have examines dhditing of company
book and held periodical meetings with the managktise same;

- constantly followed the events of which the compand the Group have
been involved in.

Upon completion of the activities fulfilled, we vkigo point out the following:

1. Major economical, financial and assets related operations. We have

received from the company Directors, with due resnre, information on the



operating activities and major economical, finahcéand assets related
operations carried out by the Company and its didoges. The company
Directors have submitted accountability of suchrapens, to which we refer
you, even as far as the characteristics of thoseatipns and their economical
effects.

In reference to such operations, the Board of Awdihas secured appropriate
information, which has allowed them to assess c@mpé with the law,
company articles of association as well as with stendards of correct

management.

2. atypical and/or unusual Operations Infra-Group or with related
parties.

We have not discovered nor received informatiomftbe Board of Directors
and from the external Auditing Company any refeeetw the existence of
atypical and/or unusual operations carried out wélated third parties of

Infragroup.

3. Appropriateness of the information submitted by the Directorsin order

to the atypical and/or unusual operations Infragroup or with related
parties.

The Directors have given account on their reporisoadinary operations
carried out during the fiscal year with companiethin the Group and related
parties, to which we refer you, even in referenzecharacteristics of the
operations and their economical effects. The Badrduditors has audited,
with respect to the existence and compliance wit procedures apt at
guaranteeing that such operations were concludedr@iag to appropriate
conditions and in the interest of the Company,hasgh also stated by the

same Directors. .

4. Observations and proposals on the findings and information reminders

contained in the external auditing company report.



The auditing company Ernst & Young S.p.A. ha issitsdown report of
certification on the Ascopiave S.p.A. financial tetaent and expressed an
opinion without significant enhancements on thaticial statement, by this
certifying that it too complies with the laws digltning its standards of

drafting, without any information reminders.

5. Natifications pursuant art. 2408 of the Italian Civil Code.
The company has not received any notifications yams article 2408 of the

[talian Civil Code.

6. Filing of complaints.

The Board of Auditors has not received any compddited by third parties.

7. Conferment of mandates to exter nal auditing company.
We have received notification of accounting postygthe Company of the
following remunerations recognised to the auditbognpany in reference to

the mandates hereafter specified:

Description of Fees Hours Grand
Total
Fiscal year and consolidated financial statement 720 73,900
Mid-year and consolidated report 420 44,300
Other activities 160 17,600
Total 1.300 135,800

Beside the above shown, the Auditing Company has Ipaid the amount of

Euro 645,505,000 for activities connected to theralisting process.

8. Conferment of additional mandates to subjects connected to the
auditing company.

We have received information from the same auditogipany that there
have not been additional mandates conferred to anrmap or professional

firms connected with the international Ernst & Ygumetwork.



9. Opinionsissued according to the law provisions.

During the fiscal year in question, have been idsue 3 opinions, of which 1
according to art. 2389, paragraph 3 and 1 accordirayt 2441, paragraph 6
both of the Italian Civil Code and 1 according e fprovisions of art. 159 of
the Legislative Decree nr. 58 of 1998.

10. Frequency of attendance to the company or gans meetings.
WE have attended nr. 14 meetings of the Board oédbors and have held nr.

8 of our own board meetings.

11. Observations on the compliance with the principles of correct
administration.

The Board of Auditors, following auditing activigghas not found significant
suggestions to put forth in order to the compliamath the principles of

correct administration. .

12. Observations on the appropriateness of the organisational structure.
The Board of Auditors believes that the Companyaorgational structure is
appropriate in relation to the company size anck tgp business activities

practised.

13. Appropriateness of the in-house auditing system.

We have supervised, audited and assessed appeogesat of the In-house
Auditing. The activities of the in-house auditingeaanyway subject of
attention for improvements and effectiveness ofaindits.

We notify that the Person assigned to the in-hoAseiting has been
appointed on February 14 2007.

14. Appropriateness of the accounting- administrative system and its
reliability.
We have supervised and audited appropriatenesshefatiministrative-

accounting system and its reliability in correa#ypresenting operating events,



through securing information from the person resgaa of the respective
functions, examination of the company documents amalysis of the results

of the work supplied by the Auditing Company. .

15. Appropriateness of the directions issued to the subsidiary companies.
We believe the directions issued by the Comparthdécsubsidiary companies
in compliance with art. 114, paragraph 2 of theitkagjve Decree 58/1998, in
order to fulfil the obligations provided by the lat@ be appropriate.

16. Aspects gathered regarding meeting with the auditors.

During meetings held with the Auditing Company, @ding to provisions of
art. 150 of the Legislative Decree 58/1998, not aslgvant aspects have
emerged or worthy of notification.

17. Agreement with Governance Committee self-regulating Code for the
traded companies.

The company has agreed to the Code of Self-regulgirearranged by the
Corporate Governance Committee of traded compawieish by the opinion
of the Board of Auditors appears to be appropridtee In-House Auditing
Committee and Wage Committee have been establ@hé&ebruary 14 2007.

18. Concluding assessments on the auditing activities carried out.
During auditing activities, as described above, réghéhave not been
reprehensive events, omissions or irregularitied 4o require notification to

the auditing organs.

19. Proposals by the Board of Auditorsto the Assembly.

Based on its authority, the Board of Auditors does see any impeding
reasons for the approval of the financial statencéoged December 31 2006
and is hereby in agreement with the deliberateghgmals by the Board of

Directors.



Pieve di Soligo, April 13 2007

The Board of Auditor

Dott. Lino De Luca — President

Dott. Fabio Sforza — Appointed Auditor
Dott. Graziano Visentin — Appointed Auditor



